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Subject: Implementation of the customs valuation agreement

in Egypt and the difficulties facing it.
Mr. Chairman, Ladies and Gentlemen

Let me, at the outset, thank the WTO that gives me the opportunity
to share with you my country’s experience in implementing
customs valuation agreement and the problems that we face in

doing so.

On the first of July 2001, Egypt has applied the Agreement of
Article VII of the General Agreement on Tariffs and Trade 1994.

Egypt has managed to take many steps so that to fulfill its
commitments under this agreement among which are the
following:
1. Issuing an Executive decree to implement the rules of
customs valuation to comply with the Agreement. |
2. Amending Egyptian legislations to be compatible with the

Agreement’ rules.



. Issuing publications and handbooks concerning customs
valuation, so as to inform the exporters, the importers, the
inspectors and all the concéming parties about the methods of

valuation for customs purposes.

. Preparing a value declaration, which is similar to a certain
extent to (dvl) of France with some changes to be suitable

with our domestic regime.

. Preparing two models: one for the request from the inspector
to the importer of for extra information and the other for the
summary of customs valuation.

Let’s show these models.

. The Egyptian customs administration had organized intensive
training programmes for employees in all of the custom’s
branches to explain the methods of customs valuation and

give practical examples for each method.

. Organizing training programmes for brokers and importers to
explain the rules and the methods of customs valuation and to

explain what necessary documents must be presented to



customs to accept transaction value, as the basis for

valuation.

8. Egypt has received technical assistance programs from USA,
WCO,WTO, these programs focused mainly on training the

customs staff.

9. Egyptian customs now is about to establish new departments
as a tool for valuation control: post-clearance audit and Risk

Assessment department.

10. In spite of all these steps, there are still some
difficulties that hinder our full compliance with the
obligations in the agreement of customs valuation. The
following are some examples of the problems that faced

Egypt in implementing the agreement:

First: difficulties that we face due to a lack of adequate
infrastructure and technical equipment:

1. No integrated prices data base has been established to help

inspectors to decide whether to accept the transaction

value or not.



2. There is no network among customs branches.

3. We face a lot of problems to get documents and
information via Internet, as there is a lack of computers

and telephones lines.

Second: difficulties that we face in: implementing the
agreement itself such as:
1. The problem of the sole agent principle and whether the
buyer and the seller are considered to be independent of
each other so that we can accept the transaction value

principle or not.

2. There are some difficulties in applying the deductive
method. This is due to the difficulty of revising and
ensuﬁng the accuracy of the financial document of a
company, as it usually tries to hide the real information. It

also tries to enlarge the costs to minimize customs value.

3. There is no problem in applying computed value method
because Egypt has been granted a delay of 3 years to apply
this method according to article (6). |



4. There are some remarks on applying the Agreement
during the period in which Egypt applied the customs
valuation Agreement and that is for more than one year,
among which; The importers never declared that there are
some costs incurred by the buyer and not included in the
price actually paid or payable for the goods such as selling
commissions, the cost of containers which are treated as
being one for customs purposes with the goods in question
and all the points which are mentioned in article (8) of the

agreement.

5. Although the fact that there is a civil and criminal
responsibility on both the importer and his agent to
provide the customs with accurate information and to
answer the declaration’s questions in most case they

provide false and inaccurate information.

6. Egypt, until now, has not carried out the post-clearance
audit because of the lack of technical equipment and

experience.



Mr. Chairman, Ladies and Gentlemen

This is our experience in implementing the agreement and the
problems that we face in doing so. |

We hope that these problems will be taken into consideration when
discussing any technical assistance programmes that can be

provided within any framework

Thank you



Annex

Model 1
Model 2

Egypt value declaration

France Value declaration
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