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I. Economic Environment

(1) Major Features of the Economy

1. The United Republic of Tanzania has a landmass of 883,749 square km (of which 46% is arable land);  in 2002, around 76% of its 34.4 million people were living in rural areas.
  It borders Kenya and Uganda to the North;  Malawi, Mozambique and Zambia to the South;  the Democratic Republic of the Congo (formerly Zaire), Burundi, and Rwanda to the West; and the Indian Ocean to the East.  Tanzania includes the islands of Unguja and Pemba, which together constitute Zanzibar, and other offshore islands in the Indian Ocean.  The capital is Dodoma, while Dar es Salaam is the commercial centre and most populated city (about 2.5 million).
  Tanzania's estimated annual population growth rate was around 2.1% during 2000-04.
  In 2002, 44.2% of the population was in the 0-14 age group, 43% in the 15-44 group, and the remaining 12% were 44 or older.
  

2. With a per capita income of US$302 in 2004 (up from US$242 in 1999), Tanzania remains one of the world's least-developed countries.  Tanzania ranked 164th out of 177 countries in the UNDP Human Development Index in 2003.  Estimated life expectancy at birth was 46 years in 2003
;  and in 2000-01, about 20% of its population lived on US$1 or less a day, mostly in rural areas.
  Agriculture is the main sector (46.4% of GDP in 2004), accounting for almost two thirds of merchandise exports on average during 1999-04, and employing over 80% of the labour force.  Services account for about 35% of Tanzania's GDP, and are characterized predominantly by public services and tourism, which generate around 30% of the country's foreign exchange earnings.  The manufacturing sector is still underdeveloped (about 9% of GDP), and suffers from a variety of inefficiencies, such as poor infrastructure, and high energy and transport costs. As at 2005, Tanzania's prospects depended significantly on the development of its mining and quarrying, and agriculture;  Tanzania has significant mineral resources, notably gold and diamonds.

3. Tanzania accepted the obligations of Article VIII of the IMF Agreement in July 1996.  The national currency is the Tanzanian Shilling (T Sh), with official exchange rates determined through the interbank market for foreign exchange.  The exchange rate was T Sh 1,043 per U.S. dollar at end 2004 (compared with T Sh 737.0 per U.S. dollar on 30 June 1999).  There are no restrictions on payments and transfers for current international transactions.

4. On 29 July 2005, the IMF completed the fourth review of Tanzania's economic performance under a three-year Poverty Reduction and Growth Facility (PRGF) arrangement, and approved the disbursement of about US$4.1 million under the arrangement.
 Tanzania is also under the World Bank's Country Assistance Strategy (CAS), and the IMF and World Bank's enhanced Heavily Indebted Poor Countries (HIPC) initiative. These programmes, along with the National Strategy for Growth and Reduction of Poverty (NSGRP) 2005-10, provide the policy context for poverty reduction initiatives in Tanzania.

(2) Recent Economic Developments

5. Since 1999, Tanzania has continued its programme of macroeconomic stabilization and structural reform;  this has allowed it to transform the economy into a more outward-looking and market-oriented one.  As a result, Tanzania has continued to grow, expanded the role of the private sector, consolidated its macroeconomic stability, and reached debt sustainability.
  During 1999-04, the non-monetary economy in mainland Tanzania was around 30% of total GDP, while savings, as a proportion of GDP, were almost non-existent (Table I.1).  Tanzania also has a significant informal sector, estimated at over 50% of GDP in 2002.
  The agriculture sector (including forestry and fishing) and the services sector continued to be the largest contributors to real GDP growth. 

6. Mainland Tanzania's annual real GDP growth rate averaged 5.8% during 2000-04 (6.8% in Zanzibar), a significant increase compared with the 3.6% growth during 1987-99.  An IMF study found that economic growth was higher in urban than in rural areas during 1999-04.
  This was spurred particularly by an increase in total factor productivity (related to higher foreign direct investment), and the recovery of some commodity prices.
  Moreover, past structural reforms and policies sheltered the Tanzanian economy from weather-related phenomena thus providing it with resilience and enabling it to grow at a "floor" of 3% annually.
  As a result, poverty in Tanzania is estimated to have decreased over the last few years.
  

7. Inflation continued to decrease during the period under review, from an average of over 30% during the previous two decades to 4.1% in 2004 (Table I.1).  Prudent monetary policy and relatively stable foreign exchange rates are largely behind the reduction in inflation in Tanzania. Relying increasingly on sterilization of excess liquidity through the sale of large foreign exchange proceeds from aid inflows, the Bank of Tanzania (BT) has pursued growth targets in the money supply consistent with strong private sector demand for credit and subdued inflation.
 

Table I.1

Selected economic indicators, 1999-04
	 
	1999 
	2000 
	2001 
	2002 
	2003 
	2004a 

	National account (T Sh billion)
	
	
	
	
	
	 

	GDP at factor costs
	6,114.1 
	6,865.0 
	7,811.4 
	8,918.2 
	10,060.0 
	11,587.1 

	GDP at market prices
	6,432.9
	7,267.1
	8,274.6
	9,445.5
	10,692.4
	..

	Final consumption
	6,118.6
	6,552.3
	7,433.9
	8,098.6
	9,463.3
	..

	   Private
	5,667.4
	6,069.6
	6,917.6
	7,499.6
	8,765.5
	..

	   Public
	451.1
	482.7
	516.3
	598.9
	697.8
	..

	Gross fixed capital formation
	989.3
	1,266.7
	1,390.6
	1,789.9
	1,974.1
	..

	Change in inventories
	10.3
	14.4
	15.7
	17.9
	17.5
	..

	Table I.1 (cont'd)

	Exports of goods and services
	885.9
	1,064.8
	1,284.7
	1,520.5
	1,900.0
	..

	Imports of goods and services
	1703.8
	1,676.3
	1,962.8
	2,106.9
	2,857.4
	..

	Discrepancy
	132.5
	45.4
	112.5
	125.5
	195.0
	..

	GDP per capita (US$)
	
	
	
	
	
	 

	Mainland
	242.6 
	261.7 
	252.9 
	265.2 
	269.9 
	302.1 

	Zanzibar
	198.4 
	216.4 
	222.5 
	235.0 
	268.9 
	303.0 

	Real GDP 
	(percentage change)

	Mainland
	4.7 
	4.9 
	5.7 
	6.2 
	5.7 
	6.7 

	Zanzibar
	7.6 
	3.6 
	9.1 
	8.5 
	6.7 
	6.2 

	Non-monetary GDP/Nominal GDP, mainland 
	0.29 
	0.29 
	0.29 
	0.29 
	0.29 
	0.29 

	Total credit/GDP 
	10.5 
	9.8 
	7.6 
	8.8 
	8.7 
	8.5 

	Savings/real GDP, mainland 
	0.05 
	0.11 
	0.13 
	0.15 
	0.14 
	.. 

	Consumer price index (end of period)
	7.9 
	5.9 
	5.2 
	4.5 
	3.5 
	4.1 

	Exchange rate (T Sh/US$, end of period)
	797.3 
	803.3 
	916.3 
	976.3 
	1,063.6 
	1,043.0 

	Current account/GDP
	-11.3
	-6.2
	-5.3
	-2.5
	-4.1
	-4.8

	Monetary sector
	(percentage change)

	Broad money (M2)
	15.0
	12.5
	12.8
	22.2
	14.2
	19.2

	Gross official reserves (US$ million)
	776.0
	974.0
	1157.0
	1529.0
	2037.8
	2296.1

	Gross official reserves (months of total imports)
	4.2
	5.7
	6.3
	8.4
	8.9
	8.4

	Share of real GDP
	(per cent)

	Agriculture, livestock, forestry, and fishing
	48.9
	48.1
	48.0
	47.5
	46.7
	46.4

	Mining and quarrying
	2.1
	2.3
	2.5
	2.7
	3.0
	3.2

	Manufacturing
	8.3
	8.3
	8.3
	8.4
	8.6
	8.8

	Electricity, gas, and water supply
	1.7
	1.7
	1.7
	1.6
	1.6
	1.6

	Construction
	4.5
	4.6
	4.8
	5.0
	5.2
	5.5

	Services (including public administration)
	34.5
	35.0
	34.7
	34.8
	34.9
	34.5

	Government finance
	1999/00
	2000/01
	2001/02
	2002/03
	2003/04
	2004/05

	Overall balance (including grants) to GDP, mainland
	-1.6
	-0.8
	-0.5
	-0.8
	-0.6
	-5.2

	Total public debt stock (US$ million)
	8773.9
	8401.2
	8328.5
	8109.7
	8742.1
	9087.4

	Memorandum
	
	
	
	
	
	 

	Grants to GDPb
	4.1
	3.7
	4.3
	3.2
	3.7
	6.7

	External debt stock (per cent of GDP)
	89.5
	80.7
	78.5
	75.9
	78.4
	77.5

	External debt service as percentage of exports
	19.7
	9.4
	6.2
	7.2
	5.4
	4.9

	Total external debt disbursement (US$ million)
	267.7
	169.7
	184.8
	277.3
	317.3
	190.2


..
Not available.

a
Provisional.

b
Calculated using GDP measured at market prices.

Note:
Zanzibar's GDP represented around 2.4% of Tanzania's GDP during 1999-04.  Mainland Tanzania's real GDP figures are calculated based on 1992, whilst Zanzibar's are based on 2001.

Sources:
Bank of Tanzania, Economic Bulletin for the Quarter ending in June 2005, Vol. XXXVI, No.2;  for the Quarter ending in September 2002, Vol. XXXIII, No.3;  Annual Report 2003/04;  data available at:  http://www.bot-tz.org; and IMF (2004), Tanzania:  Selected Issues and Statistical Appendix, Country Report No. 04/284, September.

8. Fiscal policy in Tanzania is aimed at reducing poverty, while maintaining macroeconomic stability within the context of Tanzania's National Strategy for Growth and Reduction of Poverty (NSGRP);  about 50% of the fiscal budget over 2005/06 was set aside for the implementation of the NSGRP. Government expenditure increased from 19% of GDP in 1999/00 to 28% in 2004/05, mainly reflecting higher outlays for improving overall infrastructure, fighting HIV/AIDS, and implementing the Public Service Reform Programme.
  Domestic fiscal revenues have risen over the last few years, in part due to the implementation of a new Income Tax Act (particularly improvement in income and sales tax collection), the graduation of a number of tax-exempted companies into the tax net, and the reforms of both the Tanzanian Revenue Authority and customs administration.
  Between 1999/00 and 2004/05, grants almost tripled to reach T Sh 808 million.  Nevertheless, public expenditure grew at a higher rate than revenues, thus increasing the overall fiscal deficit (including grants) from 2% in 1999/00 to around 6% in 2004/05.

9. Total public debt stock increased from US$8.7 billion in 1999/00 to US$9.1 billion in 2004/05 (approximately 82% of GDP).
  Government debt constitutes 85% of total debt;  the remaining 15% is private debt. Around 68% of disbursed debt in 2004/05 was multilateral while 22% was bilateral.  The remaining debt was split between commercial debt, which constituted 6% of total disbursed debt, and export credits with 2%.  Throughout the period under review, a large part of public debt was used in support of the balance of payments (22% on average). As at 2004/05, public debt (including public corporations) accounted for 93% of total debt; whilst private debt accounted for the remaining 7%.  Debt service/payment still limits Tanzania's economic growth.

(3) Trade and Investment Performance 

10. During 1999-04, Tanzania's overall balance of payments registered deficits in each year (except in 2003), with a peak of US$809.6 million in 2001 (Table I.2). The current account deficit contracted as a proportion of GDP from 10% to 4%, due mainly to an expansion of non-traditional exports.  However, this was offset by significant reductions in the capital account as well as in the financial account (annual average growth (a.a.g.) of -6% and -66% respectively over the period under review).  Current transfers, as a proportion of GDP, remained stable at around 5.2% during the same period.  

Table I.2

Balance of payments, 1999-04

(US$ million)
	
	1999
	2000
	2001
	2002
	2003
	2004a

	Current account
	-761.9
	-495.8
	-436.7
	-214.7
	-384.2
	-456.7

	Goods:  exports f.o.b.
	542.8
	663.3
	776.4
	902.5
	1,129.2
	1,334.9

	    Traditional
	301.2
	292.8
	231.1
	206.1
	220.5
	292.3

	    Non-traditional
	242.1
	370.5
	545.3
	696.5
	908.7
	1,042.6

	Goods:  imports f.o.b.
	-1,368.2
	-1,367.6
	-1,560.3
	-1,511.3
	-1,933.5
	-2,281.2

	Services:  credit
	622
	627.3
	679.3
	668.6
	686.6
	885.9

	Services:  debit
	-873.2
	-682.4
	-642.1
	-668.5
	-769.5
	-1,002

	Income:  credit
	43.1
	50.4
	55.3
	67.9
	87.1
	81.8

	Income:  debit
	-191
	-180.4
	-140.5
	-90.6
	-131
	-122.1

	Current transfers
	462.6
	393.6
	395.3
	416.6
	546.9
	646.1

	    Current transfers:  credit
	553.3
	472.1
	474.8
	477.9
	609.9
	711.4

	    Current transfer:  debit
	-90.7
	-78.5
	-79.5
	-61.3
	-63
	-65.3

	Capital account
	399.7
	330.4
	361.5
	355.4
	358.2
	293.6

	Capital transfers:  credit
	399.7
	330.4
	361.5
	355.4
	358.2
	293.6

	    Other 
	0
	15.7
	22.3
	30.1
	37.3
	39.9

	Financial account, excl. reserves and related items
	706
	369.2
	-501.9
	0
	-5.6
	3.2

	Direct investment in Tanzania
	516.7
	463.4
	327.2
	240.4
	247.8
	260.2

	Other investment
	188.6
	-94.2
	-829.1
	-240.4
	-253.4
	-257

	    Assets
	14.8
	-134
	-76.7
	2.9
	-59
	-11

	    Liabilities
	173.7
	39.9
	-752.5
	-243.3
	-194.4
	-245.9

	Table I.2 (cont'd)

	Net errors and omissions
	-421
	-290.3
	-232.5
	-253
	101.6
	61.8

	Overall balance
	-77.3
	-86.3
	-809.6
	-112.4
	69.9
	-98.1

	Reserves and related items
	77.3
	86.3
	809.6
	112.4
	-69.9
	98.1

	Reserve assets
	-175.4
	-198.8
	-182.2
	-372.4
	-508.8
	-258.4

	Use of Fund credit and loans
	51.3
	49.4
	15.6
	26
	-2.9
	-33.8

	Exceptional financing
	201.4
	235.7
	976.2
	458.8
	441.8
	390.2

	    Rescheduled debt
	130
	10.1
	131.4
	9.8
	86.6
	106.3

	    Interest arrears
	92.7
	81.2
	67.4
	18.4
	29.5
	18.2

	    Principal arrears
	55.9
	95
	135.2
	0.4
	6.2
	0.0


a
Provisional.

Source:
Bank of Tanzania, Economic Bulletin for the Quarter ending in June 2005;  and for the Quarter ending in September 2002.

(i) Trade in goods and services

11. During 1999-04, the value of exported goods more than doubled to reach 12% of GDP in 2004, due mainly to an annual increase of 34% in non-traditional exports (Table I.2), such as minerals, especially gold;  floriculture and horticulture products;  fish, notably Nile perch;  and certain manufactured products. The merchandise trade account, however, remained in deficit of around 8% of GDP (after 1999), although the value of exports increased faster than that of imports.  The deficit in services trade (as a proportion of GDP) shrank from 3% to 1% during the same period, owing to performance in transport and other services (e.g. financial services and tourism).

12. Exports plus imports of goods and services increased slightly to reach 50% of GDP in 2003.  The increase in imported goods in 2003 was due largely to the expansion of certain economic activities, such as mining, manufacturing, tourism, and construction.  In general, services receipts have come primarily from tourism, which has grown markedly since 2000.  In 2003, Tanzania ranked 106th amongst world merchandise exporters (considering the EC as one entity and excluding intra-EC trade), and 98th amongst importers.  For trade in services, it ranked 83rd as an exporter and 88th as an importer.

13. During 1999-04, Tanzania's export base changed significantly (Chart I.1).  Agricultural exports as a proportion of total exports, particularly coffee (a traditional export products), decreased at an annual average of 13% (Table AI.1).  Ores (together with concentrates of precious metals), and gold exports grew significantly during the period, reaching US$113 million and US$525 million, respectively, in 2004.  Manufactured exports remained at about the same level, at an annual average of 13% of total exports.  

14. Total merchandise imports increased each year during 1999-04 (except in 2002), at an a.a.g. rate of 10%, in part reflecting Tanzania's macroeconomic consolidation and the gradual opening of its domestic markets (Table AI.2).  Manufactured goods continued to be the main import product (around 68% of total imports during 1999-04);  machinery and transport equipment were the principal imported merchandise (an average of 34% of total imports) (Chart I.1).  During the period, the share of mining imports increased significantly at an annual average rate of 14% (US$ 440 million in 2004), mainly reflecting higher world oil prices in recent years.  Imports of fuels increased almost six-fold in 2003, and have remained at around this level (US$401 million in 2004), while motor vehicle imports, both as a proportion of total imports and in value, remained roughly the same during the review period.
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15. During 1999-04, Europe consolidated its position as Tanzania's main export market while the rest of the world, with the exception of Africa, absorbed increasingly fewer Tanzanian exports (Table AI.3).  In 2001, the share of Europe peaked at almost 60% of total exports;  exports to the United Kingdom increased more than seven-fold during the period, partly due to rising exports of gold, fish and fish products, as well as floriculture and horticultural products. Apart from Africa, where Tanzanian exports expanded slightly (as a proportion of total exports) to US$273 million in 2004, the proportion of exports to the rest of the world contracted at an annual average rate of 7.7%;  Asia's share contracted the most, at an annual average rate of 7.5% (Chart I.2).

16. Between 1999 and 2004, Asia strengthened its position as the principal exporting region to Tanzania, increasing its share to 50% of total imports in 2004, up from 37% in 1999 (Table AI.4).  During the same period, Europe's share decreased to 20% (from 33.3%) and Africa's remained at 20% (Chart I.2).  As a single source, however, South Africa became the main exporter to Tanzania, with a total of US$331 million in 2004, followed by India and the United Arab Emirates, with US$218 million and US$185 million, respectively.  
17. During 1999-04, the services account fluctuated, with deficit in each year, except 2001 and 2002.  Exports of transport services increased at an annual average rate of 8.1% (US$80 million), while imports decreased until 2002 and then increased to US$250 million in 2004.  These were due mainly to increases in exports of passenger transport services and in imports of freight services.  Personal travel services were significant, both in exports and imports, with estimated averages of US$462 million and US$362 million, respectively, during 1999-04;  these represented the principal post of the balance of payments.  The value of financial services (excluding insurance) is low both in exports and imports, with an estimated yearly total of US$4 million each.  Exports and imports of insurance services each increased more than seven-fold annually, to cap an estimated US$55 million and US$80 million, respectively.  Rising foreign investment inflows and the expansion of economic growth in general may explain the increase in demand for insurance services.  Exports of government services increased significantly in 2000, after which they remained steady (around US$57 million) until 2004;  imports decreased until 200, then increased to about US$42 million in 2004.
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(ii) Investment

18. Tanzania continued to be successful in attracting foreign direct investment (FDI) during the period under review, although some challenges remain.  During 1999-04, FDI was associated mainly with the privatization of numerous state-owned companies and the exploitation of mineral resources (particularly gold) (Chapter III(4)(iii)).
  As a result, FDI inflows increased from an annual average of US$30 million during 1985-95 to an average of US$462 million over 1999-04 (Table I.3).  In 2004, Tanzania's FDI stock reached 48% of GDP (US$5,203 million), well above the average of African countries as a whole (27.8%) and of developing countries in general (26.4%).

Table I.3

Investment, 1985-04

(US$ million)

	
	1985/95a
	1999
	2000
	2001
	2002
	2003
	2004

	FDI inflows
	30
	542
	338
	467
	430
	527
	470

	FDI inflows (% of gross fixed capital formation)
	3.6
	..
	21.3
	29.4
	23.2
	27.7
	21.9

	FDI inward stock
	388b
	2,496
	3,038
	3,776
	4,206
	4,733
	5,203

	FDI inward stock (% of GDP)
	9.1b
	28.9
	33.4
	39.9
	44.7
	47.2
	48.0


..
Not available.

a
Annual average.

b
Data for 1990.

Source:
UNCTAD (2005), World Investment Report.  Available at:  http://www.unctad.org/sections/dite_dir/docs/

wir05_fs_tz_en.pdf.
19. FDI inflows to Tanzania totalled US$467 million in 2001, a contraction of US$75 million in comparison with the 1999 level; FDI was concentrated in communication services (34%), manufacturing (12%), and agriculture (10%), with the latter recording an increase in FDI inflows after years of subdued investment level.
  Inflows in 2001 originated principally from South Africa (US$179 million), followed by the United Kingdom (US$83 million), and Switzerland (US$24 million).  During 1999-01, mainland Tanzania accounted for about 95% of FDI stock, and Zanzibar for the remaining 5%;  in terms of FDI flows, the proportion was around 99% to 1% in favour of mainland Tanzania.
  In general, in 2004, Tanzania ranked 36th out of 140 countries in UNCTAD's Inward FDI Performance Index, compared with 58th place in 2003
;  it ranked 126th in 2003 (128th in 2000) in UNCTAD's Inward FDI Potential Index.

20. A 2002 study found that Tanzania had opportunities for future FDI, but some issues needed to be tended.
  These were:  completing the privatization programme, improving infrastructure, expanding and consolidating international markets, improving domestic competitiveness, and implementing technology policy catering to the private sector's needs.  The harmonization of mainland Tanzania and Zanzibar's foreign investment regimes would also help to attract further FDI (Chapters II(4) and III(4)(i)).

21. Some measures have been implemented to improve the investment climate.  A new business licensing system that substantially reduces the approval period was approved recently;  the National Anti-Corruption Strategy and Action Plan (NACSAP) is under way;  and the Investment Act was amended to further improve the incentives schemes available to investors (Chapter II(4)).  Other measures taken by Tanzania to improve its investment regime include transforming the Tanzania Investment Center (TIC) into a one-stop centre, implementing the Business Environment Strenghtening for Tanzania (BEST), and the formation of the Tanzania National Business Council (TNBC).
(4) Outlook

22. Real GDP growth is expected to increase to 7% in 2006
;  and to remain at this level under the NSGRP, until 2010.  Tourism-related activities
, and mining are expected to contribute to this performance.  Inflation (measured by changes in the consumer price index) is expected to decrease to 4% by 2006
, and to remain between 4% and 5% in the medium term, with lower food prices offsetting higher fuel costs.  The public deficit (including grants) is expected to be at around 5% of GDP because of increased expenditure for poverty reduction, despite the positive impact of tax reforms on public revenue.  The current account deficit (including transfers) is expected to deteriorate further to 6-7% of GDP, mainly because of projected increases in the merchandise trade deficit, as a result of, inter alia, surges in world prices of petroleum products.

23. FDI is expected to increase as Tanzania moves along its privatization programme. Hydrocarbons can be expected to further boost FDI into the country, and thereby economic growth, if discovered in quantities that can be commercialized.  Further investment in infrastructure should be expected, particularly in rural areas.
  However, further deterioration of Tanzania's terms of trade, with decreasing commodity prices, might increase the external trade and current account deficits, and further endanger its debt repayment capability.  The full establishment of the EAC customs union should foster the harmonization of trade policies between the members, and between mainland Tanzania and Zanzibar; this is likely to increase regional trade.
II.
trade AND INVESTMENT regimes
(5) General Framework

24. The United Republic of Tanzania was formed by the union of Tanganyika (now mainland Tanzania) and Zanzibar on 26 April 1964.
 All state authority is exercised and controlled by the Government of the United Republic of Tanzania (Union Government) and the Revolutionary Government of Zanzibar.
 The first has authority over all union matters in the United Republic and over all subjects concerning mainland Tanzania, while the latter has authority in Zanzibar over all non-union matters. Issues such as investment, government procurement, privatization, competition, intellectual property, and sectoral strategies (e.g. agriculture, tourism, communications, transport, finance and land) are considered non-union matters and therefore fall under the prerogative of the Zanzibar Government. Defence, home and foreign affairs, and foreign trade policy fall within the purview of the Union Government. However, Zanzibar has its own framework for domestic trade and export promotion strategies.

25. The Tanzanian legal system is based on British common law.
 In general, policies are formulated and implemented by means of laws. The legislative process calls for bills to be introduced by the Executive. Committees with jurisdiction review proposed legislation prior to its tabling.  Legislation goes through three readings in Parliament. Once a bill is passed, Presidential assent is required for enactment. The President can withhold assent, but if the Parliament resubmits the bill for Presidential assent after a six month waiting period, the President must either grant assent or dissolve Parliament and call for new elections. When assent is given, legislation is published in the Official Gazette and implemented by the relevant ministerial authorities. Zanzibar's own House of Representatives can make laws for Zanzibar without the approval of the Union Government. 

26. The bulk of Tanzania's trade legislation has remained largely unchanged since its last Review. Tanzanian legislation relating to international trade is contained in a variety of statutes (Table II.1).  In the hierarchy of Tanzanian legal instruments, the Constitution is supreme
, followed by Acts of the National Assembly, subsidiary legislation, ministerial orders, regulations, and rules promulgated under specific laws. Treaties/international agreements, including the WTO Agreements, do not have the force of law, but rather are implemented through the normal national legislative process. In case of inconsistency between national law and treaties/international agreements, the national provisions prevail.

27. Since 1 January 2005, some of Tanzania's trade policy instruments, customs tariffs in particular, have been set at the East African Community (EAC) level (Common Report, Chapter III(2)).  Otherwise, Tanzania's overall institutional framework is broadly unchanged since its previous Review.
 The Ministry of Industry, Trade and Marketing (MITM), previously the Ministry of Industry and Trade (MIT), continues to have the leading role in formulating, implementing, and coordinating Tanzania's trade-related policies. Depending on the nature of the issue, the MITM consults with relevant ministries and other institutions that also take part, directly or indirectly, in trade policy formulation and/or implementation, including:  the Ministry of Finance, including the Tanzanian Revenue Authority;  Ministry of Foreign Affairs and International Co-operation;  Ministry of Agriculture, Food Security and Co-operatives;  Ministry of Livestock Development;  Ministry of Infrastructure Development;  Ministry of Energy and Minerals;  Ministry of Natural Resources and Tourism;  Ministry of Health and Social Welfare;  President's Office;  Bank of Tanzania;  Board of External Trade; Parastatal Sector Reform Commission;  Tanzania Petroleum Development Corporation;  Tanzania Communications Regulatory Authority;  Tanzania Civil Aviation Authority;  and Surface and Marine Transport Regulatory Authority.

Table II.1

Trade-related laws, 2006
	Area
	Law

	Customs
	EAC Protocol, 2005

	
	EAC Customs Management Act, 2005

	
	Customs Tariff Act, 1976

	
	Excise Tariff Ordinance, Cap 332

	
	Finance Act, 1999

	Licensing of businesses
	Business Licensing Act, 1972

	
	Companies Ordinance, Cap 212

	Taxation
	Value Added Tax Act, 1997

	Import/Export control
	Import Control Ordinance

	
	Export Control Act

	
	Foreign Exchange Act, 1992

	
	Anti-dumping and Countervailing Measures Act, 2004

	Sanitary and phytosanitary measures
	Food, Drugs and Cosmetics Act, 2003

	
	Animal Disease Act, 2003

	
	Veterinary Act, 2003

	
	Plant Protection Act, 1997

	Foreign investment
	Mainland Tanzania Investment Act, 1997

	
	Zanzibar Investment Promotion and Protection Act, 2004

	Mining
	Mining Act,1998

	Petroleum 
	Petroleum Exploration and Production Act, 1998

	Export processing zones
	Mainland Tanzania Export Processing Zones Act, 2002

	
	Zanzibar Free Economic Zones Acts, 1992 (amended in April 1997)

	Government procurement
	Public Procurement Act, 2004

	Competition
	Fair Competition Act, 2003

	Intellectual property rights
	Mainland Tanzania Patents Act, 1987
Zanzibar Decree on Patents, 1932

	
	Mainland Tanzania Trade and Service Marks Act, 1986

	
	Mainland Tanzania Copyright Act, 1989

	Financial services
	Financial Laws Act

	
	Banking and Financial Institutions Act, 1991

	
	Insurance Act, 1996

	Telecommunications and postal services
	Communications Act, 1993

	
	Telecommunication Incorporation Act, 1993

	
	Tanzania Telecommunications Regulations Authority Act, 2003

	Transport
	Transport License Act, 1973

	
	Surface and Marine Transport Regulatory Act, 2001

	
	Railways Act, 2003

	
	Ports Act, 2004


Source:
WTO Secretariat, based on information provided by the Tanzanian authorities.
28. The private sector and NGOs continue to provide input into trade policy formulation primarily through trade associations (e.g. Confederation of Tanzanian Industries, and Tanzanian Chamber of Commerce, Industry and Agriculture). These associations participate, for example, in the negotiations regarding the EAC by presenting their interests or concerns. The views of the private sector, including NGOs, are customarily taken into consideration throughout the process, on an ad hoc basis. There are no independent bodies with a formal mandate to carry out public review or assessment of the Government's trade policy.

29. The judiciary is headed by the Court of Appeal, which has jurisdiction over the United Republic of Tanzania.
  Under the Court of Appeal there are two high courts, one for mainland Tanzania and the other for Zanzibar. The United Republic of Tanzania has a five-level judiciary combining tribal, Islamic, and British common law. Appeal is from the primary courts through the district courts, resident magistrate courts, to the high courts, and Court of Appeal.  Judges are appointed by the President.  

(6) Policy Objectives

30. The main objectives under both the National Strategy for Growth and Reduction of Poverty (NSGRP), the centrepiece of Government policy during 2005-10, and the Tanzanian Development Vision 2025, are:  accelerating GDP growth to between 8-9% during 2005-10 and 10% after 2010; increasing GDP per capita to about US$3,000 by 2025;  reducing poverty, particularly in rural areas (around 80% of the poor live in rural areas)
; improving quality of life and social well-being;  and good governance and accountability.  The private sector is envisaged as the engine of growth, while the Government is to continue to implement the Public Service Reform Programme (PSRP) in order to improve public services.

31. The National Trade Policy (NTP) was launched in February 2003 for competitive and export-led growth, where trade liberalization and investment promotion are key elements of Tanzania's overall development framework.  The main goal of Tanzania's NTP is "to facilitate smooth integration into the multilateral trading system and roll back the gradual descent towards marginalisation".
  

32. One of the main objectives under Tanzania's Sustainable Industrial Development Policy (SIDP) for 1996-2020, is the streamlining of mechanisms for export development strategy by:  improving the infrastructure;  strengthening the institutional reform;  deepening the macroeconomic and legal framework;  and enhancing the competitiveness in areas where Tanzania has comparative advantages by, inter alia, addressing supply-side constraints. Other key objectives include transit and border trade, importation management, internal marketing and distribution, fair competition law, and business licensing and related institutional framework.

(7) Trade Agreements

33. Tanzania participates in the multilateral trading system. Tanzania's most recent WTO notifications are listed in Table II.2.
  An Inter-Institutional and Technical Committee on the WTO meets annually to review issues pertaining to the multilateral trading system.  Tanzania's trade-related technical assistance needs are broadly similar to those of the other EAC members (Common Report, Chapter II(1)).

Table II.2

Tanzania's notifications to the WTO, as of July 2006
	WTO Agreement
	WTO document
	Requirement

	Sanitary and Phytosanitary Measures
	

	Article 7, Annex B
	G/SPS/N/TZA/1, 8 January 1999 
+ Corr.1, 20 April 1999
	Transparency of Regulations
– Regarding Harmonized East African Standards

	Article 7, Annex B (para 3)
	G/SPS/ENQ/18, 20 December 2004
	National Enquiry Point

	Technical Barriers to Trade
	

	Annex 3 (c)
	G/TBT/CS/N/78, 2 September 1997
	Acceptance of Code of Good Practice on Voluntary Standards

	Article 10.7
	G/TBT/10/7/N/19, 27 January 1999
	Agreement with another country on TBT issues

	Articles 10.1 and 10.3
	G/TBT/ENQ/26, 7 March 2005
	National Enquiry Point

	Customs Valuation
	
	

	Article 20.1
	WT/LET/120, 13 November 1996
	Deferred application

	Article 23
	G/VAL/N/2/TZA/1, 3 March 2004
	Answers to questions on the checklist of issues 

	Anti-dumping Measures
	

	Article 16.4
	G/ADP/N/126/Add.1, 1 April 2005
	Semi-annual report on anti-dumping actions

	Subsidies and Countervailing Measures
	

	Article 25.11
	G/SCM/N/106/Add.1/Rev.2, 7 April 2005
	Semi-annual report on countervailing actions

	General Agreement on Tariffs and Trade (GATT 1947)
	

	Article XXIV (para 7)
	WT/COMTD/N/3, 29 June 1995
	Treaty establishing the Common Market for Eastern and Southern Africa


Source:
WTO documents.
34. Tanzania is a member of the EAC, the Regional Integration Facilitation Forum (RIFF), and is granted non-reciprocal trade preferences by the EC under the Cotonou Agreement and the Everything-but-Arms (EBA) initiative, the U.S. AGOA, and the GSP schemes of mainly Australia, Canada, EC, Japan, New Zealand and the United States (Common Report, Chapter II(4)).  Tanzania is also engaged in the Southern African Development Community (SADC) (Common Report, Chapter II(3)).  Tanzania is considering re-entering the Common Market for Eastern and Southern Africa (COMESA), from which it withdrew in 2000 (Common Report, Chapter II(2)).
  In addition, Tanzania has participated in the Agreement on the Global System of Trade Preferences among Developing Countries (GSTP) since 19 April 1989. Under the GSTP, India and Turkey grant preferential access to Tanzania.

(8) Investment Framework

35. Tanzania has concluded bilateral treaties for the promotion and protection of foreign direct investment with: Denmark (not yet in force), Egypt (not yet in force), Finland, Germany, Italy, Republic of Korea (not yet in force), Mauritius, the Netherlands, Switzerland, the United Kingdom, and Zimbabwe.  Tanzania has also signed bilateral investment treaties for the avoidance of double taxation with Canada, Denmark, India, Italy, Kenya, Norway, Sweden, Uganda, and Zambia.

36. Tanzania is a signatory of the Convention Establishing the Multilateral Investment Guarantee Agency (MIGA).
  It is a member of the International Centre for the Settlement of Investment Disputes.

37. Investment (local and foreign) is considered a non-Union matter and therefore mainland Tanzania and Zanzibar continue to have different investment programmes.

(i)
Mainland Tanzania

38. The institutional and legislative framework governing investment in mainland Tanzania has remained basically unchanged since its last Review.  It is still based on the Tanzania Investment Act, No. 26 of 1997, which established the Tanzanian Investment Centre (TIC) as the agency responsible for administering the Act, and as a one-stop centre to deal with both foreign and local investment. An entity needs to be legally established and registered as a Tanzanian business with the Registrar of Companies and the Tanzania Revenue Authority before the TIC can issue certificates of investment.
 The threshold for TIC involvement is US$300,000 for foreign investment and US$100,000 for local investors.
  The TIC currently charges fees for: certificates of incentives (US$750); application forms (US$100); and other services, such as work permits (10% of what is charged by the relevant department). With a few exceptions, 100% foreign ownership is permitted in most sectors. Between 1990 and May 2003, the TIC registered 2,288 projects with total investment of US$11.9 billion;  manufacturing projects represented 43.1% of the total number of projects, followed by tourism (16.2%), construction (7.8%), and agriculture and livestock (7.1%).

39. Special duty and tax incentives are granted to local and foreign companies involved in "lead" and "priority" activities (Table II.3). Lead activities include: agriculture, agri-based industries, mining, petroleum and gas, tourism, and economic infrastructure (e.g. road, railway, port facilities, telecommunication). Priority activities include: manufacturing, natural resources (e.g. fishing and forestry), aviation, commercial building, financial services, transport, broadcasting, human resource development, and export-oriented projects.

40. The Investment Act also allows for enhanced incentives for investments that are considered to be strategic to the economy.  The additional incentives are at the discretion of the responsible Minister. The Act does not define the term "strategic investment" but, currently, investment in the sugar industry would fall under this provision.

Table II.3

Investment incentives in mainland Tanzania to lead and priority sectors, 2006
	 
	Duty (%)
	VAT
	Other (%)

	Lead sectors
	
	
	

	  Agriculture
	
	
	

	    All capital goods
	0
	Deferred
	

	    Agricultural machinery/equipments
	0
	Exempt
	

	    Fertilizers and pesticides
	0
	Exempt
	

	    Farms implements and other inputs
	0
	Exempt
	

	    One non-utility administrative vehicle
	0
	Deferred
	

	    Corporate tax
	
	
	30

	    Capital allowance
	
	
	100

	    Withholding tax on interest on foreign-sourced loan
	
	
	0

	    Withholding tax on dividends
	
	
	10

	    Losses carried forward for five years
	 
	
	

	  Mininga, petroleum, and gasb
	
	
	

	    All capital goods
	0
	Relieved
	

	    Spare parts
	0
	Relieved
	

	    Explosive and other supplies
	0
	Relieved
	

	    Fuel and oils
	0
	Relieved
	

	    Corporate tax
	
	
	30

	    Capital allowance
	
	
	100

	    Resident and non-resident withholding tax on technical services
	
	
	3

	  Economic infrastructurec
	
	
	

	    All capital goods
	0
	Deferred
	

	    Spare parts
	0
	Deferred
	

	    Vehicles
	0
	Deferred
	

	    Corporate tax
	
	
	30

	    Capital allowance
	
	
	100

	    Withholding tax on dividends
	
	
	10

	    Withholding tax on interest on foreign-sourced loan
	
	
	0

	    Losses carried forward for five years
	
	
	

	  Tourism
	
	
	

	    All capital goods
	0
	Deferred
	

	    Hotel facilities, e.g. carpets, furniture, etc.
	0
	Deferred
	

	    One non-utility administrative vehicle
	0
	Deferred
	

	    Vehicles for tour operators
	0
	Deferred
	

	    Corporate tax
	
	
	30

	    Capital allowance
	
	
	100

	    Withholding tax on dividends
	
	
	10

	    Withholding tax on interest on foreign-sourced loan
	
	
	0

	    Losses carried forward for five years
	
	
	

	Priority sectors
	
	
	

	Capital goods
	0
	Deferred
	

	Raw materials
	0
	20%
	

	One non-utility administrative vehicle
	0
	Deferred
	

	Replacement industrial parts for the rehabilitation of privatized enterprises
	0
	Deferred
	

	Corporate tax
	
	
	30

	Capital allowance
	
	
	100

	Withholding tax on dividends
	
	
	10

	Withholding tax on interest on foreign-sourced loan
	
	
	0

	Losses carried forward for five years
	
	
	


a
Additional incentives are available under the Mining Act (Chapter IV(3)(i)). 

b
See Chapter IV(3)(ii)(b)) for details on incentives available for investments in petroleum and gas activities.

c
Other incentives, as applicable in the mining sector, and provision of strategic investors status with incentives beyond those provided to normal investors.

Source:
Information provided by the Tanzanian authorities. 
41. Enterprises engaging in the mining sector are required to follow the approval process contained in the 1998 Mining Act. Ownership of minerals is vested in the State, and mining activities are subject to licensing requirements (Chapter IV(3)(i)). There is no requirement for local participation or equity ownership in a foreign investment in mining. Royalties in the sector are set at 3% of the netback sales value (in U.S. dollars), except for diamonds on which a 5% royalty is in effect. 

42. Petroleum exploration and development are governed by the 1980 Petroleum Exploration and Production Act, and the 1981 Petroleum Conservation Act. The legislation vests title to petroleum deposits within Tanzania in the State, and is designed to create a favourable legal environment for exploration by oil companies.  It permits the Government to enter into a petroleum agreement under which an oil company may be granted exclusive rights to explore for and produce petroleum. On the basis of the Model Production Sharing Agreement of 1995, the Ministry of Energy and Minerals, operating through the Tanzania Petroleum Development Corporation (TPDC), participates in five production sharing agreements (PSAs) with oil companies (Chapter IV(3)(ii)). No royalties are imposed on oil companies.  All royalties and income tax are paid by the TPDC through its share as part of the PSA.
 

43. Under the 1999 Land Act, all land in mainland Tanzania belongs to the State. However, there are three types of land ownership:  (i) the government grants right of occupancy to nationals (from 5 to 99 years, renewable);  (ii) TIC derivative rights range between 5-98 years (foreign investors can acquire land under these provisions);  and (iii) sub-leases created out of granted right of occupancy by the private sector.

(ii) Zanzibar

44. Zanzibar has its own investment provisions; these are governed by the Investment Act of 2004, which provides for investment procedures, and offers incentives to investors. Zanzibar's highest priority in promoting foreign investment is to strengthen capital inflows.  Accordingly, enterprises that are net foreign exchange earners are given the highest priority. The Zanzibar Investment Promotion Authority (ZIPA) provides a focal point for prospective investors and a necessary link to government. ZIPA acts as a one-stop facilitator for investors, and is also responsible for administration, control, and management of Zanzibar's Freeport and Free Economic Zones (Chapter III(3)(v)).

45. Although 100% foreign ownership is permitted in most sectors, Zanzibar maintains some restrictions in small retail businesses and tourist operations, and in small-scale fishing. Investments in Zanzibar must be approved by ZIPA. The minimum foreign direct investment necessary to benefit from incentives ranges from US$150,000 for services to US$4 million for hotels (Table II.4).  All capital goods brought in during the start-up of an investment are assessed free of charge, but a service fee of 5% of the duty payable is levied. Zanzibar's Minister of Finance has the discretion to grant tax holidays of between one and five years.  
46. The Zanzibari Government has identified the following sectors as deserving particular attention: agriculture (food crops, tropical fruit, spices, rubber, tobacco, and sugar); livestock and animal husbandry; fisheries (fish farming, canning, and deep sea fishing); tourism; agri-industries; manufacturing industries; construction (industrial and commercial buildings); transport and communications; services sector (e.g. mechanical repair, crop protection, machinery hire, financial services, health); and general import/export trade.

Table II.4

Minimum investment levels for Zanzibar, 2006
	Project sector
	Proposed capital

	
	Foreigners (US$)
	Tanzanians (T Sh)

	Hotel
	4,000,000
	300,000,000

	Agriculture
	500,000
	50,000,000

	Fisheries
	1,000,000
	100,000,000

	Industries
	1,000,000
	100,000,000

	General business ventures and trading
	500,000
	50,000,000

	Services
	150,000
	22,000,000


Source: 
Zanzibar Investment Promotion Authority.
47. The incentives offered to these sectors include:  (i)
 exemption from corporate tax for declared re-investment (at proposal stage);  (ii) investment allowance on capital investment during the project cycle;  (iii) exemption from customs and import duties on capital goods and machinery during construction, and on materials for trial production in manufacturing ventures;  (iv) exemption from import duties on goods for the personal use of expatriates for six months from the date of first arrival in Zanzibar;  and (v) 49-year renewable leases on land, with no rent during the construction period.
III.
trade POLICIES AND PRACTICES BY MEASURE

(1)
Introduction
48. Since January 2005, the EAC common external tariff (CET) has been Tanzania's main trade policy instrument. The adoption of the EAC CET in January 2005 led to a reduction in Tanzania's applied MFN tariffs from an average rate of 13.5% at the end of 2003 to 12.9%.  Nonetheless, in addition to customs tariffs, certain imports are now subject to a destination inspection fee of 1.2% on the f.o.b. value, and to a US$10 customs processing fee, although Tanzania bound other duties and charges on the products covered by its tariff binding commitments at zero.  Imports, as well as locally produced goods, are also subject to a VAT at a standard rate of 20%, and to excise duties.  Tanzania's tariff bindings cover 13.5% of all its tariff lines, with bound ceiling rates of 120% for both agricultural and non-agricultural products.
49. There are export processing zones programmes in mainland Tanzania and in Zanzibar, each providing different incentives.  Mainland Tanzania is expected to introduce a broader special economic zones (SEZs) programme.  Other major incentive programmes to promote exports are a Duty Drawback Scheme and a Manufacturing Under Bond Scheme.

50. The EAC Protocol provides the legal basis for contingency trade remedies at the regional level. Nevertheless, mainland Tanzania enacted its own Anti-dumping and Countervailing Measures Act in 2004.  Tanzania does not currently have national legislation on safeguards measures.  It has never applied contingency trade remedies.  National standards in Tanzania are reported to follow international norms;  furthermore, 566 joint EAC standards are in place.

51. Government procurement, privatization, competition, and intellectual property rights are considered non-Union matters and, there continues to be different legislations in mainland Tanzania and Zanzibar. New public procurement Acts and regulations were issued in 2005 by both mainland Tanzania and Zanzibar;  a preferential margin of 10% applies to local suppliers.  A new competition law was enacted by mainland Tanzania in 2003 (Zanzibar has no competition legislation).  An ambitious privatization programme has led to the divestiture of 357 enterprises. Both mainland Tanzania and Zanzibar are currently revising their legal provisions on patents and trade marks to align them on the WTO TRIPS Agreement.

(2)
Measures Directly Affecting Imports

(iii) Business registration, customs procedures, and valuation
52. In order to trade, all companies must be registered with the Business Registration and Licensing Agency (BRELA) of the Ministry of Industry, Trade and Marketing (MITM). Private companies must have at least two directors. After obtaining name clearance from BRELA, a foreign-based company is issued a certificate of compliance for a fee of US$1,100;  a local company is issued a certificate of incorporation for a minimum fee of T Sh 121,200 (this varies with the amount of capital).

53. The following documents are required to obtain a business licence from MITM:  certificate of incorporation; memorandum and articles of association; tax-payer identification number; residence permit Class A; proof of business premises; proof of inspection of premises by the land and health officer (for business under Schedule B, licensed by city, municipal, and district councils); and any additional requirements for specific classes of businesses regulated by sectoral Ministries.

54. There have been some significant customs reforms in Tanzania since its last TPR, notably: the gradual introduction of the Automated System for Customs Data (ASYCUDA++) to streamline the operation of customs; the establishment of a destination inspection regime; and developments in the implementation of the 2004 EAC Customs Management Act (in force since 1 January 2005). The main problem for Tanzania's customs service is reportedly in its administrative and operational capacity. The authorities are taking steps to facilitate trade, including accelerating clearance of goods, and reducing smuggling and corruption.

55. Currently, most customs offices in Tanzania use ASYCUDA 2.7.  On 13 June 2005, the Customs and Excise Department of the Tanzania Revenue Authority (TRA) launched the ASYCUDA++ at the pilot site of Dar es Salaam International Airport (DIA).  For clearance at DIA, agents are required to present to customs two signed copies of the new simplified Tanzania Single Administrative Document (TANSAD) together with the necessary documents, such as the bill of landing, and invoice (original or copy).
 ASYCUDA++ is being implemented throughout Tanzania (including Zanzibar);  it provides for, inter alia, electronic submission of all entries through direct trader input (DTI)
, and self-assessment of duty and taxes. 

56. Tanzania moved from a preshipment inspection (PSI) process to a destination inspection scheme (DIS) on 1 July 2004.
  For this purpose, the TRA signed a seven-year contract with Tiscan, a subsidiary of Cotecna Inspection S.A..  Under the DIS, import declaration forms (IDFs), which are free of charge, and supporting documents must be submitted to Tiscan well before the arrival of the goods.
  The DIS fee of 1.2% of the f.o.b. value of imports, is payable on all imports except for those that are non-commercial in nature, have no commercial value, are being re-imported, or if exemption from the fee is in the interests of Tanzania.
  As from 3 October 2005, the DIS fee is payable directly to customs at the time duties and taxes are paid.
  A US$10 processing fee is also due on all declarations processed by Customs unless they relate to goods imported into Zanzibar or consignments imported by air or land that are valued below US$500 or contain previously owned and used personal and household effects.

57. Imports into Tanzania may now be channelled into a red line (high risk) for document and physical inspection before clearance (41.2% of imports in 2005 at Mwalimu J.K. Nyerere Airport (MJKNA), and 40.3% of imports at Dar es Salaam Customs Centre (DCC)); a yellow line (medium risk) for document inspection and x-ray scanning (23.8% and 46.5% of imports, respectively, at MJKNA and DCC in 2005); and a green line (low risk) for automatic customs clearance (36% and 13.2% of imports, respectively, at MJKNA and DCC in 2005). The customs line is recommended on the basis of Tiscan Computerized Risk Management System (CRMS).
  Import clearance at DCC has been reduced from nine days before ASYCUDA++ to an average of two hours, while at DIA clearance went from three days to 22 minutes.

58. On 1 January 2001, Tanzania reportedly abandoned the Brussels Definition of Value (BDV) for the provisions of the WTO Agreement on Implementation of Article VII of the GATT 1994 (Customs Valuation Agreement).
  According to the authorities, the values declared by importers are accepted for 60-70% of all transactions. 

59. International trade operators can appeal against customs decisions to:  (a) the Commissioner General (a response is due within 30 days from the date of notice of objection)
;  (b) if not satisfied, to the Tax Revenue Appeal Board (TRAB)
;  (c) if not satisfied, to the Tax Revenue Appeal Tribunal (TRAT)
;  and (d) if not satisfied, to the Court of Appeal.

(iv) Tariffs

(a) MFN applied tariff structure

60. The move from the national tariff to the EAC common external tariff (CET) in January 2005 resulted in an overall decrease of average tariffs on imports into Tanzania.
  As at December 2003, Tanzania's average MFN tariff rate was 13.5%, while the average MFN rate of the CET is 12.9% (Common Report, Chapter III(3)(i)).

61. Import duties contribute about 50% of total tax revenue collected by the TRA.
  The authorities indicate that fiscal revenue from import duties increased from T Sh 2,752 billion in 2004 to T Sh 3,447 billion in 2005.

(b) MFN tariff bindings

62. Tanzania's tariff bindings cover 13.5% of all its tariff lines: all tariff lines for agricultural products (WTO definition) and 0.1% of lines for non-agricultural products.
  The bindings are at ceiling rates of 120% for both agricultural and non-agricultural products. 
63. Other duties and charges are bound at zero, except for silk and woven fabrics (84%), and dummies and other figures (56%).
(c) Tariff preferences

64. Tanzania grants tariff preferences (on a reciprocal basis) to Kenya and Uganda under the Protocol on the Establishment of the EAC Customs Union (Common Report, Chapter III(3)(ii)), and to members of the SADC. Under SADC, Tanzania grants duty-free access (on a reciprocal basis) to imports of Category A products from other members (Common Report, Chapter II(3)).

(d) Duty and tax exemptions and concessions

65. Under the EAC, Tanzania is allowed to apply duty and tax concessions for two years, ending on 30 June 2008, on RBD palm oil (HS 15) used as an input for industrial purposes. 

66. The Duty Drawback Scheme and the Manufacturing Under Bond Scheme are in place for exporters (section (3)(iv) below).  Goods in transit are exempt from customs duties.

(v) Other duties and charges

67. In addition to customs tariffs, certain imports are also subject to a destination inspection fee of 1.2% on the f.o.b. value, with some exceptions (section (i) above);  and a US$10 customs inspection fee (which includes the ASYCUDA++ fee) (section (i) above).  Imports and locally produced goods are subject to internal taxes, including VAT, and excise duties. However, Tanzania bound other duties and charges on products covered by its binding commitments at zero (section (b) above).

68. VAT is levied at a standard rate of 20% on the sale price of locally produced goods and services, and on the customs-duty inclusive c.i.f. value of imports.  Exports of goods and services, and certain charges related to international transport are zero rated for VAT.
  VAT exemptions apply to food crops and livestock supplies (unprocessed); pesticides and fertilizers; health supplies and hospital equipment; educational services/equipment; veterinary supplies; books and newspapers; public transport services; housing and land; finance and insurance services; water, except bottled or canned; funeral services; petroleum products; agricultural implements; tourist services; postal supplies; fishing gear; aircraft; computers, printers and accessories; locally manufactured yarn; games of chance; and the supply of packing materials to registered milk processors or manufacturers. Companies with a turnover of less than T Sh 40 million per year are exempt from registration requirements for VAT purposes. Fiscal revenue from VAT was T Sh 726.3 billion in 2004/05, of which T Sh 437.7 billion came from imported goods.

69. Excise duties are charged either at specific or ad valorem rates on imports of certain consumer goods.  Specific rates apply to cigarettes, tobacco, wines, spirits, beer, soft drinks (including water), and petroleum products.  The ad valorem rates are: 7% on mobile phone services; 10% on saloon cars, station wagons and four-wheel-drive vehicles with engine capacity exceeding 2,000 cc; 120% on plastic shopping bags; and 30% on mostly "luxury goods" (e.g. cigars, hard drinks). In 2004/05, revenue from excise duties amounted to T Sh 238 billion, of which T Sh 127.6 billion came from imports.

(vi) Import prohibitions, restrictions, and licensing

70. Tanzania maintains import prohibitions on products such as narcotic drugs, tear gas substances, and subversive/pornographic materials or literature. Imports of firearms and ammunitions are prohibited in Zanzibar, while in mainland Tanzania they are subject to permits from the Ministry of Public Safety and Security. The Ministry of Health issues permits for medicines, while the Tanzania Food and Drugs Authority issues permits for certain food items.

71. A list of prohibited and restricted imports is provided for by the Second Schedule of the EAC Customs Management Act (Common Report, Chapter III(5)).

(vii) Contingency trade remedies

72. The EAC Protocol provides the legal basis for contingency trade measures at the regional level (Common Report, Chapter III(4)).  Nevertheless, Tanzania enacted its own Anti-dumping and Countervailing Measures Act (Act No. 14) in 2004.  Tanzania does not currently have national legislation on safeguards measures.

73. Act No. 14 entered into force on 30 April 2004;  it applies only to mainland Tanzania. Anti-dumping duties may be imposed to any dumped import when it causes injury to Tanzanian producers, and when there is a link of causality between dumping and injury. A product is considered to have been dumped if its export price to Tanzania is less than the normal value of the like product or directly competitive product. A countervailing duty may be imposed for the purpose of offsetting any subsidy granted, directly or indirectly, in the country of origin or export, upon the manufacture, production, export or transport of goods that are imported into Tanzania and that cause injury. A provisional duty may be imposed where preliminary investigation shows that dumping or a subsidy exists and that there is sufficient evidence of injury.  Provisional anti-dumping or countervailing duties must not be applied sooner than sixty days from the date of initiation of the investigation, and have a maximum period of validity of six months.
  Review of decisions on final anti-dumping or countervailing duties may take place a reasonable period after the date of the decision.
  Anti-dumping or countervailing duties must not be kept in force longer than necessary, and in any case no more than five years.

74. The Anti-dumping and Countervailing Measures Advisory Committee (ACMAC), under the MITM, is responsible for, inter alia, carrying out anti-dumping and countervailing investigations in order to protect domestic industries. Actions can be initiated through a written complaint by or on behalf of a domestic industry, or by a member of ACMAC.
  The decision to impose anti-dumping or countervailing actions is made by the Minister of Industry, Trade and Marketing on advice of ACMAC.

75. No anti-dumping, countervailing or safeguard measures have ever been taken by Tanzania. 

(viii) Standards and other technical requirements

(a) Standards, testing, and certification

76. The Tanzania Bureau of Standards (TBS), established in 1976, is responsible for the promotion of standardization and quality assurance. The TBS, a parastatal entity under the MITM, operates under budget from the Government and whatever revenue it can generate for the services it provides.  The TBS has four main areas of activity:  preparation of national standards; product and systems certification;  provision of testing services;  and training for industry quality management and other areas.  The TBS is not a union entity, but it is used by Zanzibar companies.  Zanzibar follows the system used in mainland Tanzania;  it does not have its own regime on standards.
77. Tanzania has continued to harmonize its national standards with international or regional standards, in particular with those of the EAC.  As at December 2005, 566 joint standards had been adopted by the EAC (Common Report, Chapter III(6)).  Whenever there is an existing international standard or technical regulation, it is adopted in its totality. Standards are typically adopted from either European or international norms (e.g. the British Pharmacopoeia is used for pharmaceutical products). At end December 2005, a total of 1,506 standards were in force in Tanzania, of which 940 were national standards (321 compulsory and 619 voluntary), and 566 were EAC standards.
  At the end of 2005, voluntary standards represented 78.7% of total standards, the remainder were compulsory standards, mainly relating to food and agriculture products.

78. Tanzanian standards and technical regulations (compulsory standards) do not distinguish between imported and domestically produced goods.
  Upon conformity, Tanzanian products are issued a "TBS" mark certificate, and imports are issued a batch certificate.  TBS generally does not test exports unless specifically requested by the exporter.  TBS has mutual recognition agreements with Kenya and Uganda. All imports subject to compulsory standards must go through compliance certification (except those certified by Kenya and Uganda); the certification fee is 0.2% of the cost and freight.

79. The TBS issues a Standard Mark of Quality available equally to domestic and foreign producers. It may also certify a product for which a national standard does not exist; undertake compulsory inspection/clearance for imported or exported goods that could affect health, safety, or the environment; or certify a company's compliance with ISO quality assurance (ISO 9000), or environmental management (ISO 14000) systems.  At the end of 2004, 15 companies in Tanzania had been certified to ISO 9000, and 4 companies to ISO 14000.
 

80. The TBS has seven laboratories that undertake tests in relation to legal metrology, engineering, chemicals, textiles, and food products. It is also developing a laboratory for packaging, which will be part of the Packaging Technology Centre (PTC).
 None of these laboratories is internationally accredited. However, a programme is being implemented for the accreditation of priority laboratories by the South African National Accreditation System (SANAS). 

81. The TBS has been notified to the WTO as the national enquiry point for technical barriers to trade
, and for sanitary and phytosanitary measures.
  The TBS has also notified its acceptance of the Code of Good Practice for the Preparation, Adoption, and Application of Standards.
  It is a member of the International Organization for Standardization (ISO), of the Codex Alimentarius Commission, and of the tripartite East African Standards Committee.

(b) Marking, labelling, and packaging

82. To ensure consumer protection, quality requirements apply to certain domestically produced and imported products sold on the domestic market. Labels on both imports and local goods must describe the main characteristics of the product (e.g. period of validity, possible interdiction of use, and main components).  Currently, the TBS, the Tanzania Pesticide Research Institute, the Pharmacy Board, and the National Food Control Commission regulate various products.

83. Tanzania's marking, labelling, and packaging requirements cover three broad categories of products: food, non-food, and dangerous goods. Sensitive products such as food, pharmaceuticals, and dangerous goods (e.g. explosives, flammable liquids, and oxidizing substances) must be "well packaged, labelled, and marked".  The marking/labelling information requirements include:  the name of the product, date of manufacture and expiry, contents or ingredients, directions for use, storage conditions, warning/safety information and symbols, lot identification, country of origin, and name and address of the manufacturer. The design and construction of packaging varies depending on the intended end-use. The container should perform the functions of preservation and protection of the contents for the required shelf and use life; it should safeguard the contents from deterioration, damage, or loss.  The package should be such that contents are easily removed or poured, and should ensure consumer protection.  Marking and labelling must be in Swahili or English, or both.

(c) Sanitary and phytosanitary regulations

84. SPS issues are considered a non-union matter. Multiple disruptions and partial implementation of reforms had brought Tanzania's animal-health services delivery to the brink of collapse in the late 1990s. As a result, Tanzania has introduced some changes to its institutional and legislative SPS framework since its last TPR.  For instance, (i) the main legislative basis for animal disease control and overall veterinary activity is now the 2003 Animal Disease Act and the 2003 Veterinary Act;  (ii) livestock production and animal health matters have been shifted to the Ministry of Livestock Development (MLD), from the former Ministry of Agriculture and Co-operatives; and  (iii) the Tanzania Food and Drugs Authority (TFDA), under the Ministry of Health, was created through the Tanzania Food, Drugs, and Cosmetics Act (No. 1 of 2003).

85. The 2003 Animal Disease Act has provisions on, inter alia, general and compulsory animal disease control measures, protection of consumers against diseases found in animals or animal products, and the powers of inspectors. The 2003 Veterinary Act provides for, inter alia, the registration of veterinarians, enlistment of para-professionals, establishment of the Veterinary Council, and regulation of animal-health service delivery. Many specific regulations associated with these two Acts are still under preparation, including for the processing and marketing of meat, animal breeding, and regulation of the animal feed industry.

86. Phytosanitary regulations are grouped under three categories, depending on the distribution and type of pest:  (i) permitted under certain conditions, i.e. plants and plant products, living cultures of fungi, bacteria, and all beneficial organisms including biological control agents and bio-pesticides
;  (ii) subject to quarantine (e.g. seeds, plants or non-native crops)
;  and (iii) prohibited, such as vegetative parts of plants (stems, leaves), soil, weeds, and other narcotic plants.
  Domestic crops are not subject to phytosanitary certification unless there is a localized pest outbreak in their production region. All imports are subject to inspection and certification.

87. The Directorate of Veterinary Services (DVS) in the livestock section of the MLD is the leading agency on animal health matters, with a mandate to control (and where feasible to eradicate) animal diseases, protect consumers against livestock-borne diseases, and support the provision of animal health services.  It has inspectors to inspect animals or animal products at 22 ports of entry.  The DVS estimates that the number of government veterinarians (about 130) is around half of that needed to properly coordinate animal health services and undertake effective disease surveillance.
  The DVS is the contact point for the World Organization for Animal Health (OIE ).

88. Tanzania is struggling to control or eradicate several OIE List A epidemic diseases, which are severely restricting its access to international markets.  The DVS has prioritized rinderpest, contagious bovine pleuropneumonia (CBPP), and foot and mouth disease (FMD) in its programme of surveillance and international collaboration. In order to increase its livestock exports, Tanzania envisions creating specific disease-free zones, which would be recognized by its trading partners in accordance with the OIE Terrestrial Animal Health Code.

89. Under the Plant Protection Act of 1997, Tanzania aims, inter alia, to: prevent the introduction and spread of harmful organisms, ensure sustainable plant and environmental protection, control the import and use of plant protection substances, and regulate exports and imports of plants and plant products.  The Ministry of Agriculture, Food Security, and Co-operatives (MAFC) undertakes risk analysis on imported/exported products before issuing the respective permit;  the consignment must be accompanied by the phytosanitary certificate. The MAFC inspects the consignment at the entry/exit points to make sure the product meets the required standards. 

90. Tanzania's official system of food safety controls and promotion rests on several pieces of legislation, and involves multiple institutions; this complicates coordination.  The TFDA's main task is to protect domestic consumers, while the TBS is responsible for inspection and certification of processed food products.  In addition, the Fisheries Department of the Ministry of Natural Resources and Tourism carries out testing and certification of hygienic processing/handling practices for fresh and frozen fish.  None of these institutions monitors food for export. 

91. Two separate entities, the Plant Health Service (PHS) in the Crop Development Department of the Ministry of Agriculture and Food Security, and the Tropical Pesticides Research Institute (TPRI), are involved in inspections and issuance of import permits for food/plant product imports and phytosanitary certificates for exports. All imported plants and plant products must be accompanied by a phytosanitary certificate. Inspection of imported/exported plants and plant products is carried out by the plant health inspectors at the entry and exit points. 

(ix) Other measures

92. According to the authorities, Tanzania does not have any local-content requirements.

93. Tanzania has no agreements with foreign governments or enterprises designed to influence the quantity or value of goods and services exported to Tanzania. Furthermore, the authorities are aware of no such agreements between companies operating in Tanzania and foreign enterprises.

94. Tanzania applies no trade sanctions, either nationally or internationally, other than those endorsed by the UN Security Council or other regional organizations of which it is a member.

95. Compulsory reserve stocks are set mainly for maize and sorghum, although the Department of Strategic Grain Reserve of the MAFSC may have reserve stocks for all types of grain grown in Tanzania. The minimum reserve stock for wheat and sorghum is set at 150,000 million tonnes; however, due to limited production and financial resources, Tanzania has never reached such a stock.

(3)
Measures Directly Affecting Exports

(x) Registration and documentation

96. Similar registration and documentation requirements apply to exporters and importers in Tanzania (section (2)(i) above). Nevertheless, certain export products require specific licences/permits issued by relevant government agencies (e.g. the Agriculture Department for food products; Fisheries Department;  Forestry Department;  Wildlife Department;  and Mining Department for minerals/gemstones).

(xi) Export taxes

97. Tanzania applies an export tax on raw cashew nut, and a cess of 20% on raw hides and skins, to encourage local processing of these goods. 

98. According to the authorities, all crop board levies were removed as from 1 July 2006 (Chapter IV(2)(iii)(a)).

(xii) Export prohibitions, restrictions, and licensing

99. Since June 1998, export restrictions in the agriculture sector have been in place for white maize, rice, cereals, beans, and unprocessed fish products; these are due to the precarious food supply situation brought about by the ongoing drought conditions.  Crop boards also enforce quality standards before commodities can be exported. Furthermore, exports of fish products are subject to landing requirements.  There is a ban on charcoal exports.

100. Exports of the following product categories are subject to licensing by the relevant authorities:  forestry (Forestry Department); fisheries (Fisheries Department); wildlife (Wildlife Department); minerals/gemstones (Mining Department); and food/staple (Ministry of Agriculture).

101. A list of prohibited and restricted exports is provided for by the Third Schedule of the EAC Customs Management Act (Common Report, Chapter III(7)).

(xiii) Export subsidies, finance, and promotion

102. According to authorities, Tanzania does not subsidize any exports of goods or services. The National Bank of Commerce (NBC) offers some export finance facilities at different stages of export operations. In addition, the Manufacturing Under Bond Scheme and the Duty Drawback Scheme are in place for exports. These export schemes also apply to Zanzibar.  Exports are zero-rated for VAT refund purposes.

103. Under the Manufacturing Under Bond Scheme, tax-free entry is allowed for all capital equipment and all imported inputs used in the manufacture of exports. It is intended to meet the immediate need of companies producing only for export.  Under the Duty Drawback Scheme, duties paid on inputs for the production of exports are refunded so that the export is not rendered uncompetitive as a result of the duties.  The scheme is intended to meet the needs of exporters of agricultural, and fishery, and manufactured products who do not rely on a large quantity of imported inputs. 
104. In 2005, the Export Credit Guarantee Scheme (ECGS) was introduced to improve credit conditions of viable natural or juridical persons (borrowers) engaged in exports that lack adequate collateral to secure bank financing.
  It has three types of credit guarantees to protect participating financing institutions against non-payment due to insolvency or protracted default:  pre-shipment
; post-shipment
;  and export production.
  The Bank of Tanzania, under an Agency Agreement, is to develop and implement the scheme, pending the formation of a fully fledged ECGS institution.  The ECGS also applies to Zanzibar.

105. The Board of External Trade (BET), under the MITM, was established in 1998 to promote exports in both mainland Tanzania and Zanzibar through, inter alia, workshops, seminars, trade fairs, and exhibitions.  The BET also carries out market research activities (e.g. supply and demand surveys) for non-traditional export products; provides exporters with information on trade opportunities; and participates in the formulation and implementation of trade policy, including export development strategies (e.g. for fish, textiles and clothing, leather, and spices).  About 60% of the BET's budget is financed by its own activities (e.g. Dar es Salaam's international trade fair), 20-25% from government subsidies, and the remaining resources are obtained from the donor community.

106. Both the EAC Protocol and the EAC Customs Management Act provide the legal basis for export assistance schemes (Common Report, Chapter III(8)).

(xiv) Export processing zones

107. At the time of Tanzania's last TPR, there were no export processing zones (EPZs) in mainland Tanzania, while Zanzibar had three.  Now, EPZ programmes exist in both mainland Tanzania and Zanzibar, each providing different incentives (Table III.1).  Mainland Tanzania established its EPZ programme under the 2002 EPZ Act and the 2003 EPZ Regulations, aiming to: promote export-oriented investment, mainly in manufacturing and value-added industries; stimulate international competitiveness; spur export-led economic growth; increase foreign exchange earnings; create new employment; transfer skills, knowledge, and technology; and reduce poverty. It is open to both foreign and local investors, but is restricted to new investments so as to limit the loss of existing industrial tax revenues in Tanzania.

108. The EPZ Council is responsible for developing the EPZ programme.
 Legal authority for declaring EPZs has been delegated to the Minister of Industry, Trade and Marketing, with the EPZ Authority being the authorizing body for implementing, managing, facilitating, and promoting the programme.
Table III.1 

Tanzania's EPZ programmes

	
	Tax rate
	Sector
	Other incentives

	Tanzania (mainland)
	Rate applicable 
	Manufacturing
	Withholding tax exemption
Local tax exemption
Exemption from destination inspection
20% of output can be sold locally
US$100,000 minimum annual turnover

	Tanzania (Zanzibar)
	0% for 10 years;  25% thereafter
	Manufacturing
	20% of output can be sold locally
Personal effects imported duty free
Exemption from withholding tax on loan interest
Exemption from withholding tax on technical services

	Tanzania (Zanzibar)
	0% for 20 years;  tax holiday may be renewed
	Services
Transit trade warehouse
Repackaging simple assembly
	20% of output can be sold locally
Output/services exempt from local taxes if exported
Unlimited storage time without paying duties


Source:
Information provided by the Tanzanian authorities. 

109. Industries selected to benefit from the programme, although not specifically stated in the EPZ Act or its regulations, are:  agri-processing; textiles and garments; fish processing; leather goods; lapidary;  wood products;  electrical appliances and electronics; and information and communication technology.  Nine regions have been targeted for EPZ activities, selected on a "gateway" approach (e.g. close to airports, ports), or within areas where industrial growth is expected.
 However, these locations are only guidelines for investors since all areas of mainland Tanzania are open to EPZ investment. Under the EPZ regime, 20% of the goods produced can be sold on the domestic market,  subject to payment of the relevant import duties and charges (on an MFN basis).

110. Since 2003, the NDC has issued licences to eight operators.  By April 2005, total investments in EPZ had reached US$81.1 million (Table III.2).  Around 65% of total investments are loans and equity from domestic sources;  the remainder are from foreign companies.  Until 2004, total exports from manufacturing entities in EPZ amounted to US$7,613 million;  the main markets were the United States, South Africa, and the EC. 

Table III.2

Investment structure in mainland Tanzania's EPZs, April 2006

(US$ million)

	Source
	Loans
	Percentage
	Equity
	Percentage
	Total
	Percentage

	Domestic
	29.6
	55.9
	22.7
	80.6
	52.3
	64.5

	Foreign
	23.3
	44.1
	5.5
	19.4
	28.8
	35.5

	Total
	52.9
	100.0
	28.2
	100.0
	81.1
	100.0


Source:
Information provided by the Tanzanian authorities.

111. Some of the main problems facing EPZs in mainland Tanzania are lack of access to water and power, high rental/leasing rates, and institutional issues (e.g. no on-site management office or customs office, and cumbersome reporting requirements). 

112. Mainland Tanzania is expected to introduce a special economic zones (SEZs) programme, which will be broader based than the EPZs.  According to NDC, the SEZ programme will, inter alia: include non-manufacturing and production of goods and services for both local and foreign markets; offer an improved incentive package; and involve more economic sectors than the EPZ programme.
 Implementation of the SEZs will be under the Tanzania Mini-Tiger Plan 2020, and will focus initially on developing SEZs in Dar es Salaam, Tanga, and Kilimanjaro. A new regulatory body is expected to take charge of SEZ responsibilities.

113. The Zanzibar Investment Promotion Authority (ZIPA) owns and operates three export processing zones (EPZs).  The ZIPA is also responsible for Zanzibar's Freeport. Enterprises that export 80% or more of their output are eligible to operate in the EPZs. Investment in the EPZs amounted to US$859.5 million in 2005 (up from about US$363.6 million in 2000), most of which came from the Gulf States.  Businesses currently operating in the EPZ include video and audio cassette manufacturing, garments, and fish processing.  Products are primarily exported to the EC, the United States, and Hong Kong, China. Transit trade is also permitted within the EPZ.

114. The incentives granted by the ZIPA under the EPZ and Freeport regimes include:  (i) exemption from import duties, exercise duties, sales tax, (VAT) and any other import levy on all imported goods;  (ii) exemption from any tax on all goods destined for re-exports;  (iii) exemptions from local taxes on all goods produced and exported;  (iv) exemption from payment of corporate tax for the first 20 years;  (v) no limit on the duration that goods may be stored in the Freeport;  (vi) 100% retention of profits;  (vii) 100% foreign ownership allowed;  (viii) free repatriation of profit;  and (ix) 20% of total turnover allowed for sale to the local market, subject to the payment of the relevant (MFN) import duties and charges.

115. The incentives offered by ZIPA in free economic zones include:  (i) ten-year corporate tax holiday and 25% tax thereafter;  (ii) ten-year withholding tax holiday on dividend for non-residents;  (iii) tariff and VAT exemption on raw materials, machinery, equipment, and other inputs;  (iv) stamp-duty exemption;  (v) 100% investment deduction on capital expenditure within 20 years;  (vi) tax exemption on dividends for ten years; (vii) duty- and tax-free imports of goods from the customs territory;  (viii) duty-free imports of materials for construction of factory buildings;  (ix) duty-free exports of goods produced;  (x) exemption of income tax on interest on borrowed capital;  (xi) exemption from payment of all taxes and levies imposed by local government authorities for goods and services produced in free economic zones;  and (xii) on-site customs inspection of goods in lieu of off-port inspection.

(4)
Measures Affecting Production and Trade

(xv) Incentives

116. In addition to the export-oriented incentives, mainland Tanzania and Zanzibar continue to grant different incentive programmes, to both national and foreign investors to, inter alia: encourage and orient investments; promote the country's development objectives; foster the utilization of and add value to local products; and introduce new industries, products, and technologies.  Various duty and tax incentives are offered to lead and priority activities in mainland Tanzania (Chapter II(4)(i)), and in different sectors in Zanzibar (Chapter II(4)(ii)).
(xvi) Government procurement

117. A new law on government procurement (Public Procurement Act No. 21/2004) entered into force on 8 February 2005. The supporting public procurement regulations became effective on 15 April 2005.
  The Act and its regulations apply only in mainland Tanzania (Zanzibar has its own Public Procurement Act No. 9 of 2005);  they pertain to all procurement undertaken by public institutions
, except for financially independent parastatal organizations and for defence procurement;  defer to Tanzania's international obligations at the intergovernmental and international levels;  take into account certain differences between the procurement of goods, works, and selection and employment of consultants;  provide for the establishment of the Public Procurement Appeals Authority to settle procurement disputes before judicial review process; and establish several tender boards with the responsibility for procurement, review of tender documents, and contract awards in accordance with pre-determined thresholds. 

118. Several institutions are involved in Tanzania's public procurement, notably the Public Procurement Regulatory Authority (PPRA), as well as procurement management units in ministries, government departments, district and urban authorities, and tender boards.
  Under the Act and its regulations, every ministry in Tanzania has established its tender board with the following thresholds: works (up to US$500,000);  goods (up to US$300,000); and consultancy services (up to US$100,000). Technical agencies, such as the Tanzania National Roads Agency (TanRoads), have higher thresholds than ministries as follows: works (up to US$5 million); goods (up to US$3 million); and consultancy services (up to US$1 million).  TanRoads regional offices have same thresholds as ministries. In addition, procurement from Government Stores Departments (Government Stores, Maji Stores Department, Government Press/Printer, Veterinary Stores, and Medical Stores Department) can only be made if the prices offered by these institutions are lower than or equal to the market prices. Accounting or chief executive officers are responsible for the procurement functions. 

119. The PPRA has issued standard bidding documents for, inter alia: the procurement of goods and works; standard request for proposals and guidelines; standard forms for the evaluation of bids; and the evaluation of proposals for the selection and employment of consultants. A preferential margin of 10% applies to local suppliers (previously 7.5%).

120. The procurement procedure may be
:  (i) international competitive tenders, where any supplier, contractor or services provider is allowed to submit tenders. These are used when, inter alia, the payment may be made in whole or in part in foreign currency (no financial limit); (ii) national competitive tenders, where any supplier, contractor or services provider is allowed to submit tenders. These are used when, inter alia, the payment may be made wholly in Tanzanian shillings (up to T Sh 800 million for goods, and up to T Sh 3 billion for works);  (iii) restricted tenders, where only candidates pre-selected by the contracting authority are invited to submit tenders (up to T Sh 400 million for goods, and up to T Sh 1.5 billion for works)
;  (iv) competitive quotations, where the contracting authority negotiates with at least three suppliers, contractors or providers (up to T Sh 80 million for goods, and up to T Sh 100 million for works);  (v) single source, where the contracting authority negotiates the contract clauses with a single supplier, contractor or provider (no limit for goods, and up to T Sh 800 million for works)
; and (vi) minor value procurement (up to T Sh 10 million for goods, and up to T Sh 20 million for works). Because most of the major projects in Tanzania are typically funded by donor institutions, the procurement regulations of those organizations are usually followed.

121. Tanzania is reviewing its public procurement regime in order to:  further combat corruption, unethical behaviour, and abuse of power;  clarify the role, responsibilities, and accountability of the PPRA;  implement a training and human resource development programme to enhance skill levels, and improve performance.  In addition, the new Act should cover all public institutions irrespective of the level of funding from the central government.

122. Tanzania is neither an observer nor a signatory to the Plurilateral Agreement on Government Procurement.
(xvii) State trading enterprises, state ownership, and privatization

123. In 1992, the Tanzanian Government issued its Policy Statement on Parastatal Reform, which set the direction for an ambitious privatization and reform programme aimed at, inter alia:  improving the operational efficiency of the economy;  reducing the burden of state-owned enterprises (SOEs) on the budget;  and expanding the role of the private sector.  At the end of the process, all SOEs will be privatized or liquidated.  Prior to the commencement of the privatization process, SOEs contributed about 90% to Tanzania's GDP.

124. The Tanzania Parastatal Sector Reform Commission (PSRC) is the privatization agency for mainland Tanzania;  there is no privatization body in Zanzibar.  Created in 1992, the PSRC has been charged with divestiture of approximately 400 SOEs.  The PSRC is also responsible for overseeing improvements in the efficiency of the remaining parastatals. The PSRC acts as the principal advisor to the Tanzanian Government on policy and legislation affecting parastatal business enterprises. Privatization in Tanzania has been carried out with support from the World Bank, which has provided funding as well as technical assistance.

125. Up to July 2006, 357 out of 394 SOEs had been privatized (227 parastatals were divested either by joint venture partnership or outright sales, 65 were liquidated through the Loans and Advances Realisation Trust (LART), and the remainder were privatized through other means).  The complexity and sensitivity of the remaining SOEs, which involve utilities and infrastructure, are being taken into account.  Some of the main privatizations include the National Bank of Commerce;  49% of Air Tanzania Corporation (the remaining stake will be offloaded through the Dar es Salaam Stock Exchange);  35% of the Tanzanian Telecommunication Company;  and the port container terminal at Dar es Salaam.
 
126. Privatization has already had some impact on the economy.  For example, the privatized firms are now paying taxes to the Government and 16 of them are among the top 100 taxpayers in the country.
  Among the most important SOEs that remain in the privatization portfolio are:  the National Microfinance Bank (NMB)
, the largest bank in the country;  the Tanzanian Electric Supply Company (TANESCO);  and Tanzania Fertilizer Company (Table III.3). 
Table III.3

Tanzania's SOEs, 2005

	SOE
	State share
(%)
	Total value of shares
(T Sh)
	Status

	Air Tanzania Corporation
	51 
	8,289,000,000
	Joint venture

	Arusha International Conference Centre (AICC)
	100 
	260,340,486 
	Capital structure to be firmed up 

	Mikumi Wildlife Lodges
	100 
	.. 
	Under privatization 

	Twiga BankCorp 
	100 
	2,500,000,000 
	Parastatal 

	National Housing Corporation 
	100 
	485,554,095 
	Parastatal 

	National Insurance Corporation 
	100 
	1,000,000,000 
	Under privatization 

	National Micro Finance Bank (NMB) 
	100 
	20,000,000,000 
	Under privatization 

	Mbinga Coffee Curing Company 
	43.46 
	559,322,000 
	Joint venture 

	Mbozi Coffee Curing Company 
	31.73 
	286,054,848 
	Joint venture 

	Tanzania Central Freight Bureau 
	100 
	8,036,675 
	Capital structure to be firmed up 

	Tanzania Electric Supply Co. Ltd. 
	100 
	.. 
	Parastatal 

	Tanzania Fertilizer Company 
	100 
	.. 
	Parastatal 

	Tanzania Harbours Authority 
	100 
	9,060,000,000 
	Parastatal 

	Tanzania Posts Corporation 
	100 
	2,216,553,564 
	Capital structure to be firmed up 

	Tanzania Railways Corp. 
	100 
	10,000,000,000 
	Parastatal 

	Tanzania Standard Newspapers (TSN) 
	100 
	1,000,000,000 
	Parastatal 

	KIBRICO
	30 
	120,000,000 
	Joint venture 

	General Tyre EA Ltd 
	74 
	318,200,000 
	Under privatization 

	Tanzania Oxygen Ltd 
	71.14 
	2,275,454,900 
	Under privatization 

	Tanzania Telecommunication Company Ltd 
	65 
	191,012,000,000 
	Joint venture 

	Embassy Hotel. Company Ltd. 
	40 
	20,000,000 
	Joint venture 

	Chinese Tanzania Shipping Company Ltd 
	50 
	7,615,256,175 
	Joint venture 

	Tanzania Zambia Railways (TAZARA) 
	50 
	4,074,000,000 
	Capital structure to be firmed up 

	Friendship Textile Co. 
	49 
	5,035,630,000 
	Joint venture 

	Light Source Manufacturers 
	49 
	262,000,000 
	Under privatization 

	Teleshop Co. Limited 
	49 
	.. 
	Joint venture 

	Usafiri Dar es Salaam. 
	49 
	348,865,100 
	Under privatization 

	Tanzania Postal Bank 
	45.3 
	471,500,000 
	Under privatization 

	Keko Pharmaceuticals Ltd 
	40 
	133,725,000 
	Joint venture 

	Kiwira Coal Mines 
	40 
	120,000,000 
	Joint venture 

	Tanzania Pharmaceutical Ltd 
	40 
	152,971,000 
	Joint venture 

	Tanzania Portland Cement Ltd. 
	30 
	1,079,508,000 
	Joint venture 

	National Bank of Commerce (NBC) 
	30 
	3,000,000,000 
	Joint venture 

	Table III.3 (cont'd)

	Williamson Diamod Mines 
	25 
	10,000,000 
	Joint venture 

	TANICA
	64.53 
	716,496,880 
	Joint venture 

	Tanzania Daesung Cables 
	29 
	92,222,000 
	Joint venture 

	Kilimanjaro Airport Development Company Ltd 
	28 
	1,568,070,000 
	Joint venture 

	Kilombero Sugar Co. 
	25 
	61,000,000 
	Joint venture 

	Mbeya Cement Company Ltd. 
	25 
	.. 
	Joint venture 

	Mwananchi Engineering And Construction Company(MECCO) 
	25 
	443,732,000 
	Capital structure to be firmed up 

	Tanzania Planting Co.(TPC) 
	25 
	.. 
	Joint venture 

	New African Hotel 
	23 
	5,000,000,000 
	Joint venture 

	Abood Soap Oil Industries 
	20 
	550,000,000 
	Joint venture 

	Tanzania Breweries Co. Ltd 
	4 
	1,179,713,900 
	Joint venture 

	Tanzania Cigarette Co. Ltd 
	2.5 
	50,000,000 
	Joint venture 

	Total 
	n.a. 
	837,768,737,462 
	n.a. 


..
Not available.

n.a.
Not applicable.

Source:
Information provided by the Tanzanian authorities. 
127. Tanzania's choice of divestiture methods, which are not necessarily mutually exclusive, include: asset sale, share sales, and liquidation.
 Other divestiture methods include concessions (for long-term contracts) and leasing (for short-term application), where the private sector is allowed to operate certain activities (e.g. services and infrastructure), but the Government retains ownership.  The privatization method depends on the particular state/condition or financial strength of the company.  Tanzania does not restrict any foreign participation in the privatization process.

128. Tanzania has made no WTO notifications regarding state-trading enterprises as defined in GATT Article XVII.  According to the authorities, SOEs or private companies do not officially hold any exclusive trade privileges or rights.

(xviii) Competition policy and price controls

129. Competition policy in Tanzania is now regulated by the Fair Competition Act of 2003, which repealed the Fair Trade Practices Act of 1994.  The 2003 Act prohibits the abuse of dominant position (dominant position per se, i.e. one third of market share, is not prohibited), anti-competitive agreements, misuse of market power, and mergers and acquisition that create or strengthen a position of dominance in a market. 

130. The Fair Trade Practices Act of 2003 established a Fair Competition Commission (FCC), a five-person collegiate body to promote and protect effective competition in trade and commerce, and protect consumers from unfair and misleading market conduct.  The Act also established a Fair Competition Tribunal (FCT), an appellate body for the FCC and the regulatory bodies (i.e. Energy and Water Utilities Regulatory Authority (EWURA), Surface and Marine Transport Regulatory Authority (SUMATRA), Tanzania Communication Regulatory Authority (TCRA), and Tanzania Civil Aviation Authority (TCAA)).

131. The EAC Protocol provides the legal basis for competition policy within the region (Common Report, Chapter III(9)).

(xix) Intellectual property rights

132. Intellectual property rights (IPRs) are considered a non-union matter and therefore mainland Tanzania and Zanzibar continue to have different legislation.  IPRs legislation in mainland Tanzania comprises:  the Patents Act No. 1 of 1987, the Trade and Service Marks Act No. 2 of 1986, and the Copyright and Neighbouring Rights Act No. 7 of 1999.
  Zanzibar main IPRs legislation is the 1932 Decree on Patents.  Neither has legislation on geographical indications.  Parallel imports of goods and services containing any form of intellectual property rights are allowed in both mainland Tanzania and Zanzibar.

133. Both mainland Tanzania and Zanzibar are currently revising their legislation with respect to patents and trade marks to meet WTO commitments by 1 July 2013.
 Tanzania has received technical assistance from the WIPO and other entities with respect to intellectual property, and anticipates the need for continued assistance to comply with its WTO obligations. It has also received recommendations from WIPO on implementing protection for geographical indications as well as layout designs and topographics of integrated circuits.

134. The Business Registration and Licensing Agency (BRELA) continues to administer mainland Tanzania's IPR protection.  Patents protection is granted for ten years, and can be renewed for two terms of five years each;  trade and service marks protection is for seven years, renewable for ten-year periods.  Copyright protection is for the life of the author plus 50 years.  In the case of joint authorship, protection extends through the life of the surviving author plus 50 years.  Anonymously published works and audio-visual works are protected for 50 years from the date of publication.  Applied art works are protected for a period of 25 years from the creation of the work. 
135. The Copyright and Neighbouring Rights Act No. 7 of 1999 established the Copyright Society of Tanzania (COSOTA), a copyright office for mainland Tanzania. 

136. The Copyright Board of Zanzibar, established under Act No. 14 of 2003, aims to protect right holders and right users.  The body in charge of patents protection in Zanzibar is the Registrar General; patents must be protected first in England, then in Zanzibar.

137. Tanzania (including Zanzibar) is a member of the African Regional Intellectual Property Organization (ARIPO), which grants patents and design registrations effective in the 14 ARIPO member countries.
 Patents applications submitted in Tanzania are referred to ARIPO for preliminary and substantive examination.  Although Tanzania can grant patents, it has never done so; it has registered patents granted elsewhere.

138. Tanzania does not currently have the resources to enforce its intellectual property laws but is moving toward active enforcement both domestically and at the border. It is working with the Copyright Collective Management Association on enforcement issues. Legal enforcement is possible through direct submission to Tanzanian courts.  Tanzania has established a Commercial Court, which has authority to deal with a variety of commercial matters, including intellectual property issues, and to impose penalties for actions inconsistent with Tanzanian laws.

139. Tanzania (including Zanzibar) is a member of various international organizations that deal with intellectual property rights protection:  WIPO
;  the International Union for the Protection of Industrial Property (Paris Union), founded by the Paris Convention for the Protection of Industrial Property;  and the International Union for the Protection of Literary and Artistic Works (Berne Union), founded by the Berne Convention for the Protection of Literary and Artistic Works.  Tanzania became a member of the Patent Cooperation Treaty on 14 September 1999,  and is a signatory to the Harare Protocol on Patents and Industrial Designs, and the Banjul Protocol on Trademarks.  COSOTA became a member of the International Confederation of Societies of Authors and Composers (CISAC) in 2002.

IV.
Trade Policies by Sector

(1)
Introduction
140. Sectoral policies in mainland Tanzania and Zanzibar differ in selected areas (e.g. on agriculture, energy, telecommunications, tourism).  Agriculture remains the key sector of the Tanzanian economy.  Eight commodity boards are still in operation, although steps are being taken to give more control to private stakeholders.  Tanzania is implementing an agriculture strategy aimed at improving profitability in the sector as the basis for enhanced farm incomes and rural poverty reduction in the medium and long term.  Average tariff protection in agriculture (major division 1 of ISIC, Revision 2) is 17.3%, with rates ranging from zero to 75%.

141. Mining is the fastest growing sector in Tanzania's economy. Gold and diamonds have traditionally been the primary minerals produced.  Tanzania's legislative framework stresses the need to foster private-sector-led mining growth. MFN customs tariffs average 5.8% in mining and quarrying (major division 2 of ISIC, Revision 2), and range from zero on, inter alia, sulphur, natural graphite, natural sands, and quartz, to 25% on salt, asbestos, natural gas, and diamonds.  Imports of electricity are subject to a tariff rate of 10%.

142. Tanzania's manufacturing sector is still under-developed. An industrial development strategy is being implemented aimed at turning Tanzania into a semi-industrialized country by 2025 by, inter alia, promoting further private sector participation. A number of manufacturing industries benefit from various incentives programmes both in mainland Tanzania and Zanzibar. MFN customs tariffs on manufactured goods (major division 3 of ISIC, Revision 2) average 12.8%, with rates ranging up to 100% on food products, such as cane sugar and beat sugar.

143. Tourism is by far the largest component of the services sector.  Several SOEs in the sector have been privatized or concessioned (e.g. the National Bank of Commerce, part of the Tanzania Telecommunications Company, and the Tanzanian Railways Corporation). However, steps need to be taken to upgrade Tanzania's overall infrastructure, and reduce costs related to financial services, telecoms, and transport. Under the GATS, Tanzania scheduled commitments only on four-star hotels and above.

(2)
Agriculture and Related Activities

(xx) Main features

144. Agriculture is the leading sector of Tanzania's economy, in terms of contribution to GDP, exports earnings, and employment generation.
  In addition, agriculture has linkages with the rest of the economy through, inter alia, agri-processing activities, and provision of raw materials to several industries. FDI inflows into agriculture account for only 5% of the total.
  It is estimated that the sector should grow by 10% annually in order to reduce poverty (around 80% of the poor live in rural areas); Tanzania's agriculture sector grew at an average of 3.1% per year during the past two decades.
 

145. Tanzania has 44 million ha. of land suitable for agriculture (46% of its total land area), of which only 10.1 million ha. is under cultivation (Table IV.1), mostly by small-holder subsistence farmers.
 The main traditional cash crops are coffee, cashew nuts, cotton, pyrethrum, sugar, tobacco, tea, and sisal.
 Livestock contributes 13% to agriculture and about 6% to Tanzania's GDP. About 40% of livestock production is from beef, 30% from dairy products, and around 30% is poultry and small stock production.
  Tanzania is self-sufficient in food, and is a net exporter of grains and cereals provided there is enough rain; this is reversed during droughts, and floods.
 

Table IV.1

Main features of the agriculture sector, July 2006

(Million ha.)

	Total land
	95.5

	Arable land
	44.0

	Rangeland
	50.0

	Land under livestock
	24.0

	Tsetse infested area
	26.0

	Cultivated land
	10.1

	Area suitable for irrigation
	1.0

	Area under irrigation
	0.2

	Land under medium- and large-scale farming
	1.5

	Per capita landholding (hectare/head)
	0.1


Source:
Information provided by the Tanzanian authorities. 

146. Tanzania has about 33.5 million ha. of forests and woodlands. Almost two thirds consist of woodlands on public property, which lack proper management. About 13 million ha. are identified as forest reserves, of which 80,000 ha. are under plantation forestry.  Deforestation continues to be a serious problem: it is estimated that between 130,000 and 500,000 ha. are lost per annum to agriculture, overgrazing, and other exploitative activities.

147. Tanzania is well endowed with water resources, sharing three of the largest inland fresh water lakes in Africa (Lake Victoria
, Lake Tanganyika, and Lake Nyasa); it also has a diverse river system, numerous wetlands, 800 km of coast line, and an Exclusive Economic Zone in the Indian Ocean of about 223,000 square km. Fish exports (over 15% of merchandise exports) are Tanzania's second largest export, after gold; the main fishing product being the Nile perch (about 80% of fish exports), followed by prawns (5%), and octopus (4%). Small-scale artisan fishers, using traditional methods, account for around 99% of the country's total fish catch.

(xxi) Policy developments

148. In 2001, Tanzania unveiled its Agricultural Sector Development Strategy (ASDS), with the overall objective of creating "an enabling and conducive environment for improving profitability of the sector as the basis for improved farm incomes and rural poverty reduction in the medium and long-term".
   The ASDS target for 2005-07 is to achieve an average annual growth rate of 5% for agriculture.  The specific measures of the ASDS include
:  strengthening the institutional framework
, including restructuring the Commodity Boards  (section (iii) below);  increasing private sector participation through the creation of a favourable climate for commercial activities
;  clarifying public and private roles regarding support services (e.g. R&D, extension, training, regulation, and finance);  improving net farm returns and commercializing agriculture through marketing inputs and outputs
;  developing new technologies for increased productivity of labour and land;  and mainstreaming planning for agricultural development in other sectors so that due attention is paid to issues such as rural infrastructure development through the Rural Development Strategy (RDS).

149. Three ministries are mainly responsible for implementation of the ASDS:  the Ministry of Agriculture, Food, and Co-operatives (MAFC), the Ministry of Livestock Development (MLD), and the Ministry of Industry, Trade, and Marketing (MITM).  In addition, the Inter-ministerial Coordination Committee (ICC), and the Technical Inter-ministerial Committee (TIC) are monitoring the ASDS at the national and district levels, respectively, in coordination with the RDS evaluation framework.  It is estimated that the cost of implementing the ASDS will amount to US$255 million.
 

150. Tanzania has various aid and support measures for agriculture, including the Agricultural Input Trust Fund, which provides loans at concessional interest rates for the purchase of inputs and equipment (e.g. tractors).
  A total of 619 low-interest loans worth T Sh 12.6 billion were issued through the Fund between 1995/96 and 2004/04. In 2003/04, for the first time in twelve years, the Government provided subsidized fertilizer in the grain-producing southern highland area of the country. In 2004/05, T Sh 7.2 billion were set aside to subsidize the transport of 80,389 tonnes of assorted fertilizers through Tanzania.  The Government, in collaboration with the private sector, has also been involved in production and distribution of seeds. Availability of better seeds for grains, cowpeas, and oil seeds increased from 2,750 tonnes in 1995/96 to 10,650 in 2003/04. Moreover, the Government has been financing other agriculture-related activities, such as R&D, extension services
, pest control
, and training for experts and farmers.

151. In September 2002, the MAFC launched the National Irrigation Master Plan. A total of 224,486 ha. were developed for irrigation in 2003/04, with 143,000 ha. expected to be added in 2005/06. The District Agriculture Development Programme (DADP) has set aside T Sh 181.1 million (equivalent to 5% of the total DSADP's budget), for irrigation in 2005/06.

152. Several other policies have, or are expected to have, a bearing on Tanzania's agriculture: the National Land Policy aims to promote and ensure a secure land tenure system, encourage the optimal use of land resources, and facilitate broad-based socio-economic development without endangering the environment; the Water Policy, still to be finalized, is to ensure that the interests and rights of various water users, particularly the requirement of catchments, crops, and livestock, are taken into account when allocating water; and the National Micro-finance Policy, still to be implemented, is to provide a framework to empower farmers and livestock keepers through access to credit.

153. In order to increase its livestock exports, Tanzania envisions a policy of creating specific disease-free zones (Chapter III(2)(vi)(c)).

154. Most of Tanzania's agricultural parastatals have been divested under the privatization programme, while others, such as the National Agricultural and Food Corporation (NAFCO), the National Ranching Company (NARCO), the Dairy Farming Company (DAFCO), and the National Milling Corporation (NMC) are in the process of being divested. However, a number of parastals (e.g. commodity boards, National Environmental Management Commission (NEMC), Tanzania Official Seed Certification Agency (TOSCA)), continue to play an important role in the sector.

155. The average MFN tariff in agriculture (ISIC Rev.2 definition) is 17.3%, with rates ranging from zero to 75%.  Tariffs are particularly high on dairy products (38.5%), grains (28.3%), and tobacco products (28.0%).  Tanzania applies an export tax on raw cashew nut, and a cess of 20% on raw hides and skins, to encourage local processing of these goods (Chapter III(3)(ii)). There are other taxes/fees in the sector such as the crop cess
, agricultural services fees
, and the forest produce cess.

156. According to Zanzibar's Strategic Plan for the Development of Agriculture 2005-10
, Zanzibar's comparative advantage in the sector lies in the production of cloves, copra, tropical fruits, vegetables, spices, and essential oils, and in the expansion of food and livestock production. The Plan identifies as major constraints: poor coordination and limited capacity, underdeveloped support facilities, erosion of the natural resource base, heavy reliance on rain-fed agriculture, lack of mechanization, inadequate support services to the sector, reliance on hand hoes as the main cultivating tool, poor marketing of agricultural products, lack of proper storage techniques, lack of crop diversification, lack of private sector investment, and lack of technical know-how.

157. The Plan's objectives are: creation of a favourable climate for commercial activities and increased private sector participation; clarification of the public/private sectors' role in improving support services (e.g. research, extension, training, regulation, information, and technical services and finance); improvement of net farm returns through development of marketing and commercialization strategies; mainstreaming planning for agricultural development in other sectoral policies so that due attention is paid to crossing issues (e.g. rural infrastructure development, the impact of HIV/AIDS and malaria, and environmental management); and strengthening the institutional framework for managing agricultural development in Zanzibar by building the capacity of relevant public sector organizations and strengthening all forms of community-based organizations.

(xxii) Selected products

(a)
Crops

158. Production of major the traditional crops in Tanzania has increased in recent years;  these include coffee, cashew nuts, cotton, sugar, tobacco, tea, sisal, and pyrethrum. Non-traditional export crops are those whose availability depends on surplus production, primarily oilseeds, pulses, horticulture and floriculture, and spices. About 70% of Tanzania's crop area is cultivated by hand hoe, approximately 20% by ox-plough, and 10% by tractor.
 

159. Excessive taxation, and the negative role of commodity boards have been identified as the main supply-side constraints facing export crops in Tanzania. Taxes are sometimes levied on transit goods, as well as on sales.  Taxes also vary by district;  this creates uneven incentives, and encourages producers to transport their products to neighbouring districts with lower local taxes.
 The authorities are taking measures to rationalize the tax regime in agriculture, such as reducing the number of local government taxes.

160. Tanzania has eight commodity boards:  for cashew, coffee, cotton, pyrethrum, sisal, sugar, tea, and tobacco; up to 1 July 2006, the commodity boards placed a 2% levy on exports (1% to promote processing capabilities, and 1% to support research, extension, and training services).
 Commodity boards, inter alia, regulate products, inspect their quality, announce indicative prices (minimum prices to be paid to farmers), and collect and disseminate statistics. Factors that limit their capacity include: lack of skills in strategic planning, coordination, and implementation of programmes; and inadequate staff and facilities to enforce regulations and standards, and collect and disseminate information.  Moreover, commodity boards have been criticized for intervening in ways that distort markets and harm farmers.
  To address such concerns, the authorities are taking steps to restructure them, so as to give more control to private stakeholders.
 

Coffee

161. Coffee is Tanzania's largest export crop (US$63 million in 2003, equivalent to 6% of total merchandise exports). Nevertheless, export earnings from coffee represent only about one third of their 1995 level, largely due to lower world prices and reduced production. Tanzania produces 0.7% of world coffee output;  about two thirds is mild Arabica, and the rest is hard Arabica and Robusta.  Only 5% of coffee is grown in estates, while 95% is grown by smallholders, providing employment to 400,000 families.  A tariff of 25% is imposed on imports of coffee and coffee products.

162. The area under coffee has more than doubled in the past 20 years, but annual production has remained stagnant.
  Production in the traditional coffee growing regions has declined due to a variety of factors, including low prices and low yields.  About 90% of the national output is sold through the Moshi coffee auction, a statutory body managed and run by the Tanzania Coffee Board (TCB).  Direct sales of coffee are only allowed for top quality and special coffees. The buying procedures are still tightly controlled by the TCB.
  Furthermore, in a reversal of the liberalization policy, the Government suspended the buying licences of private traders during 2000-02 seasons to bolster cooperative unions, which had incurred a large exposure from buying coffee from farmers and holding it while world prices collapsed.

163. The coffee subsector comprises:  small-scale farmers (owning 1–10 acres of land) producing about 90% of coffee grown in Tanzania;  large-scale farmers;  the Coffee Association of Tanzania (CAT)
;  coffee processors;  suppliers of fungicides and insecticides for controlling plant diseases and pests affecting the coffee trees and products;  local governments, which are administrators in the areas where coffee is grown;  the Tanzania Coffee Research Institute, which analyses modern farming methods, coffee diseases, development of high-yield and disease-resistant seeds and seedlings;  the TCB, under the MAFC, which is the regulator, promoter, and developer of the coffee industry in Tanzania;  and the MITM, which has an indirect link with the subsector through coffee processing companies and marketing of processed coffee.

164. Clean coffee (exportable) is predominantly sold through auctions conducted centrally by the TCB
, while in the internal market, coffee is bought from farmers at designated posts.  Following liberalization of coffee trade in Tanzania in 1994/95, farmers became free to sell their coffee in cherry or parchment to any licensed coffee buyer.  Prices are negotiated between farmers and buyers.

Cashew nuts

165. Cashew nuts are Tanzania's second largest export crop (US$60 million in 2003).  Tanzania ranks fourth in the world in terms of cashews production (8% of world production in 2002).  Cashews provide income for some 250,000 smallholder farmers i.e. 98% of cashew production in the country, mainly in the southern coastal region.  The 12 large factories previously owned by the State, with 100,000 tonnes processing capacity, have now been privatized.
  Cashews production and exports have fluctuated from as low as 63,033 tonnes in 1997 to a peak of 122,288 tonnes (121,379 were exported) in 2001. The 2005 production is estimated at around 81,600 tonnes, 86.6% of which were exported.

166. Some of the main problems facing cashew farmers are: the decline in quality, which occurred after the marketing liberalization of 1994/95; difficulties in obtaining financing for farming and pre-marketing production activities
;  and old trees and relatively low yields.  Support to cashew producers is given mainly through the Cashew Nuts Development Fund. 

167. The cashew nut subsector comprises:  farmers (smallholders owning farms between 1-2 hectares);  buyers mainly for exports in raw form to India;  processors who buy raw cashew nuts and process locally for export and local consumption;  suppliers of fungicides and insecticides for controlling plant diseases and pests affecting the cashew trees and products; local administrators in the areas where cashew nuts are grown;  Naliendele Agricultural Research Institute dealing mainly in research on modern farming methods, cashew diseases, development of high-yield and disease resistant seeds and seedlings;  cooperative societies and unions providing marketing links between buyers and farmers of cashew nuts;  Cashewnut Board of Tanzania (CBT), under the MAFC, which is the regulator, promoter, and developer of the cashew industry in Tanzania;  and the MITM, which has an indirect link with the sector through cashew processing industries and marketing of raw and processed cashew nuts.

168. The price of raw cashew nuts is set by international buyers in the Tanzanian market;  the price of processed cashew nuts is set through global competition for various grades of blanched nuts in general, and cashew nuts in particular. Farmers and buyers meet before each cashew buying season under the guidance of the CBT and agree on the minimum price at the beginning of the forthcoming season.
 

Cotton

169. In 2003, cotton exports from Tanzania reached US$45 million (4.5% of total merchandise exports). Cotton provides employment to half a million rural households, primarily smallholders. Production increased from 60,480 tonnes in 2002/03 to an estimated 104,640 tonnes in 2004/05, partly because of favourable weather conditions.  The import tariff on raw cotton is 0%, while the average tariff on cotton products (HS 52.04-12) is 21.1%, with rates ranging from 10% to 50%.

170. The private sector markets over 90% of the cotton in Tanzania.  Private ginners have also expanded into contract farming, and have taken over input distribution from the Cotton Board. Support to cotton producers is given mainly through the Cotton Development Fund, established in 1999. Some of the main functions of the Fund include financing R&D, extension services, and procurement and distribution of cotton inputs.

(b) Livestock

171. The livestock subsector has grown an annual rate of over 2.7% during the last decade, and according to the NSGRP, it is programmed to grow by around 9% by 2010 in order to reduce poverty in rural areas. Tanzania has about 50 million ha. suitable for livestock farming, of which only half is currently used, mainly due to tsetse fly infestation. Tanzania has over 80 million animal units: poultry (47 million units, or 57.7% of the total), cattle (21.7%), goats (15.3%), sheep (4.3%), and pigs (1%). Total meat production increased from 244,000 tonnes in 1995 to 348,800 tonnes in 2004, and milk production rose from 555 million litres to 1.18 billion litres over the same period. The majority of rural farm households own livestock.
 Imports of live animals are subject to an average tariff of 18.5%, while the tariff rate is 25% for meat and edible offal, and 38.5% for dairy products average.

172. There are three types of livestock production system in Tanzania:  commercial ranching, pastoralism, and agro-pastoralism.  Commercial ranching accounts for about 2% of the total cattle herd.  It is practised mainly by the National Ranching Company (NARCO), which is in the process of being privatized.
  Pastoralism, mainly for livestock subsistence, is concentrated in the northern plains, and is found in traditional grazing areas where climatic and soil conditions do not favour crop production.  Agri-pastoralism, a combination of crop cultivation and livestock keeping, has increased at an annual rate of 2% over the last few years.
 

173. The Ministry of Livestock Development (MLD) is responsible for all livestock matters. In 2005, MLD launched its livestock policy aimed at stimulating the development of the subsector in order to increase the income of livestock keepers, attain self-sufficiency in food production of animal origin, and raise livestock contribution to GDP. To achieve this, MLD is to build an efficient and competitive subsector; to support the emergence of a more diverse structure of production with an increase in the number of successful smallholder farming enterprises; and to conserve and promote the sustainable use of livestock resources.

174. Tanzania is presently struggling to control and eradicate several of the OIE  List A epidemic diseases, which are severely restricting its access to international markets (Chapter III(2)(vi)(c)). Consequently, most of the livestock products are for domestic consumption. In order to increase livestock exports, MLD envisions a policy of creating specific disease-free zones, which would be recognized by its trading partners in accordance with the OIE's Terrestrial Animal Health Code.
 Livestock exports are currently limited to neighbouring countries.

175. In Zanzibar, the livestock keeping system can be classified as agri-pastoralism;  it is mostly traditional, with low productivity.  However, following the eradication of tsetse flies, Zanzibar now has the potential to develop the subsector to meet local needs.  Zanzibar has an estimate 120,000 cattle (of which 8,000 are crosses for dairy production), 45,000 small stock (goats and sheep) and 700,000 poultry.

(c) Fisheries

176. Tanzania has a fishing area of 200 nautical miles (12 nautical miles are territorial waters and 188 nautical miles are in its Exclusive Economic Zone).  Fisheries contribute approximately 3% to Tanzania's GDP.  In 2003, fish exports accounted for 15% of Tanzania's total merchandise exports (Table IV.2).  The world market share of Tanzania's fish exports increased from 0.02% in 1990 to 0.25% in 2003, mainly due to strong demand for Nile perch and prawns. Fish is the main source of protein for nearly one third of the population, and provides employment for about 100,000 fisherman; an additional 500,000 derive their economic livelihood from the subsector.  On the basis of ISIC (Revision 2) definition, MFN tariffs on fisheries products average 25%.  

Table IV.2

Fisheries exports, 1998-04

(Tonnes, T Sh, and U.S. dollars)

	Year
	Quantity
('000 kg)
	Value
	Duties
(T Sh million)

	
	
	(T Sh million)
	(US$ million)
	

	1998
	46.7
	54,837.0
	83.5
	3,290.2

	1999
	28.9
	44,712.6
	61.8
	2,687.1

	2000
	41.7
	51,173.6
	64.5
	3,071.4

	2001
	41.6
	82,999.7
	95.5
	5,244.3

	2002
	33.0
	88,941.0
	94.2
	4,981.4

	2003
	42.4
	132,862.4
	129.6
	7,790.0

	2004
	37.0
	98,858.4
	92.2
	5,718.5


Source:
Information provided by the Tanzanian authorities.
177. The regime for internal water fishing is different between the mainland and Zanzibar, but they have the same regulations for deep-sea fishing.  Tanzania's fisheries are operated wholly by the private sector.  Primary fishing is reserved for Tanzanian nationals, and exports of unprocessed fish are prohibited. However, there are no restrictions on FDI in the related secondary or tertiary activities, such as fish processing facilities.  Tanzania currently has 53 processing facilities. 

178. Licences fees are different for local and foreign investors (Table IV.3). Licences for foreign investors, as well as for fishing vessels of more than 11 metres, are issued in Dar es Salaam only, while nationals can obtain licences through the regional/district offices of the Ministry of Natural Resources and Tourism (MNRT). 

Table IV.3

Fishing licence fees, July 2006

(U.S. dollars)

	
	Local
	Foreign

	Deep-sea fishing
	
	

	  Registration fee
	200
	2,000

	  Licensing fee per year
	5,000
	16,000

	Fishing vessel registration and transfer fee
	
	

	  Fishing vessel (11.0 metres long and more)
	4.8-300
	6-19,200

	  Sports fishing vessels
	6.72
	120

	  Vessels between 21 and 159 GRT
	68.16
	48,000


Source:
Information provided by the Tanzanian authorities. 

179. During 1997-00, Tanzanian fish exports (as well as those of Kenya and Uganda) were subject to a series of restrictions from the EC due to concerns over food safety controls, in particular regarding Nile perch.  In response, the Fisheries Department of the MNRT, which is responsible for all aspects of fish and fish products management in Tanzania, took several measures to harmonize its regulatory controls with those of the EC. As a result, the EC lifted its restrictions, and is now the destination for about 80% of Tanzanian fish exports.

180. The Fisheries Act No. 22/2003 replaced the 1970 Fisheries Act "to make provision for sustainable development protection, conservation, aquaculture development, regulation and control of fish, fish products, aquatic flora and its products, and for related matters". The Fisheries Development Fund is to be established under the Act.  Its main objectives will be to: promote awareness of the importance of the sustainable use of fisheries resources through public education and training; promote and assist community management units by giving grants and assisting persons wishing to form fisheries conservation and protection groups; promote and develop research in fisheries; promote fishery products in the external market, and compliance with international standards of quality for the local market. The Fisheries Act applies only to mainland Tanzania.

181. The strengthening of safety and quality capacity is part of the Master Plan on Fisheries Development launched in June 2002, which aims to develop the capabilities of artisanal fisheries in Tanzania. The Plan includes enhancing export product competitiveness through improvements in, inter alia, infrastructure. Other problems facing the subsector include high transport costs, which account for nearly 40% of the total cost of frozen fish production, and 80% for fresh products that require air-freighting.  Moreover, it is estimated that the various taxes, fees, and levies that Tanzanian fish processors pay add an additional T Sh 120 to T Sh 200 per kg to the cost of raw fish inputs.

182. In Zanzibar, fishing is predominantly an artisan activity, where operations are limited to near-shore waters, and boats are generally propelled by paddle, sail, outboard engine or a combination of these. Fish is mainly used for subsistence, is sold locally to a wholesaler/transporter, or processed with a low level of technology (e.g. smoking, drying) to extend its shelf life. Fish processing (salting, home canning, smoking, and drying) may become an important activity in certain fisheries in the future.

(d) Forestry

183. Tanzania's forestry subsector is estimated to contribute approximately 3.5% to GDP, and constitutes approximately 10% of Tanzania's exports. Exports of forestry products during 1999/00 to 2002/03 are shown in Table IV.4. The wood industry accounts for about half of the subsector's contribution to GDP. Tanzania has 16 plantations covering an area of 80,000 ha. Employment in the subsector amounts to about 700,000 person years in both formal and informal activities. MFN tariffs on forestry products average 4.4%, with rates ranging up to 10%.
Table IV.4

Exports of forestry products and beekeeping, 1999/00 to 2002/03

	Products
	1999/00
	2000/01
	2001/02
	2002/03

	
	Volume/
weight
	Value (US$'000)
	Volume/
weight
	Value (US$'000)
	Volume/
weight
	Value (US$'000)
	Volume/
weight
	Value (US$'000)

	Logs (m3)
	1,956.7
	585.6
	1,724.3
	453.4
	934.6
	299.0
	4,556.3
	1,154.2

	Timber (m3)
	103.7
	710.0
	511.0
	15.5
	1,230.0
	271.0
	3,108.8
	3.01

	Ebony (m3)
	848.2
	1,355.5
	62.7
	294.3
	38.5
	368.4
	35.0
	247.5

	Floor boards (m3)
	6,546.2
	87.1
	157.1
	114.0
	66.0
	46.2
	348.9
	129.1

	Wood carvings (pcs)
	258,494.0
	1,210.7
	83,746.0
	163.5
	56,254.0
	114.5
	120,098.0
	1,101.4

	Other (m3)
	21.2
	9.2
	43.0
	4.8
	..
	..
	..
	..

	Tree seeds (kg)
	..
	..
	69.0
	18.6
	80.5
	24.1
	..
	..

	Beeswax (tons)
	..
	2,405.6
	431.0
	1,044.5
	109.0
	306.7
	600
	1800

	Honey (tons)
	..
	167.7
	12.0
	5.4
	1.8
	2.3
	12
	12

	Total
	n.a.
	6,531.4
	n.a.
	2,114.3
	n.a.
	1,432.5
	n.a.
	4,447.3


..
Not available.

n.a.
Not applicable.

Source:
Information provided by the Tanzanian authorities.
184. The Ministry of Natural Resources and Tourism (MNRT) is responsible for implementing the Tanzania Forestry Action Plan (TFAP).  The overall goal of the policy is to enhance the contribution of the forest sector to the sustainable development of Tanzania, and the conservation and management of its natural resources. MNRT is also responsible for the regulation of trade in forestry products. Private companies dominate forestry in the country. Previously, the Tanzania Wood Industry Corporation (TWICO), a state-owned enterprise privatized on 30 June 2002, was responsible for harvesting and selling wood products.

185. Lumber from all species can be exported, but current restrictions cover the export of all logs.  Charcoal exports are prohibited.  MNRT grants licences for product exports. Tanzania does not impose any restriction on foreign direct investment in the forestry sector.
186. Tanzania is a member of the International Tropical Timber Organization.  It is also a member of the Convention on International Trade in Endangered Species of Wild Fauna and Flora (CITES).

(3)
Mining and Energy

(xxiii) Mining

187. Mining is the fastest growing sector in Tanzania's economy:  its contribution to GDP increased from 1.5% in 1999 to 3.2% in 2004;  this share is expected to reach about 10% by 2025 according to the Development Vision 2025.  Mining export earnings rose from US$185 million in 2000 to US$693 million in 2004 (52% share of total merchandise exports). About 1.5 million people are engaged in mining activities;  90% are small-scale and artisan miners.  Foreign investment in mining totalled US$1.3 billion in 2003.
  Gold and diamonds have traditionally been the primary minerals produced in Tanzania;  the others include gemstones, phosphates, salt, coal, kaolin, building materials (gypsum and limestone), and tin (Table IV.5).
Table IV.5

Mineral production, 2002-05
(US$ million)

	Products
	2002
	2003
	2004
	2005

	
	Weight
	Value 
	Weight
	Value
	Weight
	Value
	Weight
	Value 

	Diamonds (carats)
	239.8
	28.13
	236.6
	31.86
	303.9
	33.68
	219.6
	25.35

	Gold (kg)
	43.3
	372.33
	48.0
	504.14
	48.0
	596.62
	45.3
	643.64

	Gemstones (kg)
	195.8
	19.77
	1,531.5
	19.05
	1,613.8
	26.89
	627.8
	40.33

	Salt (tonnes)
	..
	..
	17.0
	1.32
	26.2
	2.05
	17.0
	1.63

	Phosphate (tonnes)
	0.8
	0.04
	1.3
	0.06
	6.2
	0.51
	0.6
	0.03

	Bauxite (tonnes)
	..
	..
	..
	..
	..
	..
	1.8
	0.03

	Gypsum (tonnes)
	..
	..
	..
	..
	..
	..
	2.4
	0.05

	Silver (kg) 
	7.6
	0.95
	8.0
	1.32
	13.2
	2.95
	12.9
	2.99

	Copper (pounds)
	9,309.0
	7.70
	8,191.0
	7.33
	9,348.2
	12.17
	7,633.0
	12.62

	Total value 
	n.a.
	429.76
	n.a.
	565.07
	n.a
	674.87
	n.a.
	726.79


..
Not available.

n.a
Not applicable.

Source:
Information provided by the Tanzanian authorities.
188. The Ministry of Energy and Minerals (MEM) is responsible for regulating, promoting, and monitoring mining activities. Mining's legislative framework is contained mainly in the 1998 Mining Act, and the 1999 Mining Regulations. It stresses the need to foster private-sector-led mining growth. Encouragement is being given to both small- and large-scale mining with emphasis on safety and environmental concerns. Various investment incentives are available for mining, such as exemption of import duties and VAT on equipment and essential materials (Chapter II(3)).
189. There are various types of mining licences and four fees under the 1998 Mining Act (Box IV.1). In addition, the Act provides for the granting of licences for dealers of raw gold and gemstones, as well as for dealers, brokers, and for exporters of minerals. The Minister of Energy and Minerals has discretionary authority to designate any vacant area as an area exclusively reserved for prospecting and mining operations by persons holding primary mining licences, reserved exclusively for Tanzanians.
  To date, 82 mining licences and over 1,500 prospecting licences have been issued.

	Box IV.1:  Tanzania's mining licences

	Prospecting Licence:  an applicant must fill in form MRF 1 and submit it to the Registrar of Mineral Rights in duplicate.  The maximum area covered by a prospecting licence with a preliminary reconnaissance period is 5,000 sq. km. The application fee for reconnaissance period is US$50, a prospecting licence for all minerals, other than gemstones or building materials, US$50. Requirements include:  a plan of a licence area drawn on a topographical map to a scale of 1:50,000;  evidence of the registration of a company;  a statement specifying financial and technical resources available;  and details of any mineral rights previously granted to the applicant.

	Special Mining Licence:  an applicant must fill in form MRF 3 and pay an application fee of US$1,000. The application must be accompanied by:  a statement of the area for which the licence is sought;  information on the mineral deposits in the proposed area;  proposed programme for mining operations;  environmental management plan;  expected infrastructure requirements; employment and training of Tanzanian citizens; and any other information as may be required by the Minister.  A Special Mining Licence may be granted for a period not exceeding 25 years.

	Mining Licence:  the maximum area for all minerals other than building materials or gemstones is 10 km2.  The application fee is US$500. Every application must be accompanied by:  the relevant prospecting licence;  description of the area and the mineral deposits in it;  feasibility study;  an indication of the duration (not exceeding ten years);  environmental impact assessment; and any other information as may be required by the Minister.

	Gemstone Mining Licence:  an applicant must fill in form MRF 5 and pay an application fee of US$500.  The maximum area for a gemstone mining licence is 1 km2.  Requirements for successful application include:  a statement on the duration, not exceeding ten years;  a description and sketch of the area of land;  description of gemstone deposits in the area;  proposed programme for mining operations;  environmental impact assessment if it falls under the Mining Regulation; and any other information as may be required.

	Retention Licence:  this may be granted for a period not exceeding five years.  The application fee is US$1,000.  The holder of a prospecting licence may apply for a retention licence on the ground that:  mineral deposits have been identified within the prospecting area;  the mineral deposits cannot be developed immediately because of technical constraints, adverse market conditions, etc;  and proof, through studies and assessments by experts, acceptable to the Minister, on the extent, prospect for recovery, and the commercial significance of the recovery.  An application for a retention licence must be submitted to the Mining Advisory Committee for its advice.

	Primary Prospecting Licence:  this is retained exclusively for Tanzanian citizens. An applicant must fill in form MRF 7 and pay an application fee of T Sh 10,000.  Requirements for a successful application include:  in case of an individual, full name and place of residence;  and in case of a company, its corporate name and evidence of registration.  The maximum demarcated area for a primary prospecting licence for all minerals other than building materials shall be 10 hectares. The licence is granted for one year, renewable upon request.

	Primary Mining Licence:  this is retained exclusively for Tanzanian citizens and is for a period of five years, renewable. Application is made to the Commissioner, using form MRF 8, along with payment of the T Sh 10,000 application fee.  The maximum size for a primary mining licence for all minerals other than building materials is 10 hectares.  Requirements for a successful application include:  a completed application form and payment of the fee;  and description of the area over which the licence is sought.

	Box IV.1 (cont'd)

	Dealers Licence:  an application for a dealer's licence must be submitted in duplicate to the Commissioner, using form MTF 5, along with payment of the T Sh 40,000 application fee.  The Mineral Dealer's Licence costs T Sh 250,000 for a period of 15 months. Requirements include:  information on the names and nationality of directors, types of precious minerals, experience in dealing with precious minerals, description and address of business premises, details of arrangements for safe custody of precious minerals, and evidence of financial resources available;  copy of Memorandum and Articles of Association;  previous dealer's licence (if any);  and 25% of the shares must be owned by Tanzanian nationals.  The licence must be displayed at the place of business and the licensee is liable for the due in lieu of payment of royalties and other prescribed fees in respect of all minerals bought, sold, received or exported.

	Mineral Broker's Licence:  this is issued to Tanzanian citizens only.  An application for a broker's licence is made to the Commissioner, along with the application fee of T Sh 10,000 and a completed form MTF 8.  The broker's licence costs T Sh 100,000 for 12 months.  Requirements include: information on the address and nationality of the applicant, types of minerals, experience in dealing with precious minerals;  applied zones where the application is made, and evidence of financial resources available;  and if it is a company, a copy of the Memorandum and Articles of Association must be attached.  The licence does not authorize the licensed broker to export precious minerals.

	Exporting Minerals:  for all mineral exports, authorized miners and/or licensed dealers, must obtain an export permit issued by the Commissioner for Minerals;  form MTF 1 must be completed.

	Source:
Information provided by the Tanzanian authorities.


190. MFN customs tariffs average 5.3% in mining and quarrying (major division 2 of ISIC, Revision 2), and range from zero on, inter alia, sulphur, natural graphite, natural sands, and quartz, to 25% on salt, asbestos, natural gas, and diamonds. Imports of electricity are subject to a tariff rate of 10%.
(b) Gold

191. Tanzania is expected to become Africa's third largest gold producer after South Africa and Ghana.
  It has a production capacity of around 1 million ounces (oz)/year, mainly from four mines located around Lake Victoria and in the south of the country:  Geita Gold Mine, a joint venture between South Africa's Anglogold and Ashantio of Ghana, with an annual output of 500,000 oz/year;  Golden Prime Mine, owned by Australia's Resolute, producing 200,000 oz/year;  Bulyanhulu Gold Mine owned by Canada-based Barrick Gold Corporation, with projected production of 400,000 oz/year
;  and since March 2005, the Kahama Mining Corporation's Tulawaka Mine, with production of 70,000-75,000 oz/year.

192. Tanzania has faced significant problems due to gold and gemstone smuggling, which undermines tax revenue collection and leads to under-reporting of mineral exports.  Efforts are being undertaken to address smuggling through better enforcement of licensing and by simplifying export procedures. The viability of Tanzania's gold mines is highly dependent on international gold prices.

(c) Diamonds and gemstones

193. Tanzania has been a significant producer of diamonds for several decades.  The bulk of production comes from the Williamson Diamonds Mine at Mwadui, where commercial production began in 1925.  There are over 300 known kimberlites in Tanzania, of which 20% are diamondiferous.
  Coloured gemstones (excluding diamonds) are an increasingly important mineral product for Tanzania;  it is best known for Tanzanite, but it also produces ruby, sapphire, emerald, garnet, tourmaline, and other gemstones.  About 10 tonnes of precious and semi-precious stones are being produced annually.  Most of production continues to be smuggled.

(xxiv) Energy

194. The biomass energy resource, which comprises fuel-wood and charcoal from both natural forest and plantations, accounts for more than 93% of total energy consumption (estimated at more than 22 million tonnes of oil equivalent) in Tanzania. Petroleum, hydropower, and coal are other sources of energy in the country.  Energy demand reached about 4,000 GWh in 2003
;  the current growth rate is 7-9% per year 

195. Tanzania has abundant untapped energy resources. Coal reserves are estimated at about 1,200 million tonnes, of which 304 million tonnes are proven; natural gas proven reserves are estimated at 45 billion cubic meters;  and hydroelectric energy has an installed capacity of 4.7GW, of which only around 10% is developed. In addition, solar, wind, and geothermal sources remain virtually unexploited, and could be used to reduce the use of wood and oil for heating purposes.

196. In 2003, a law was enacted to establish the Energy and Water Regulatory Authority (EWURA) replacing the Minister of Energy and Minerals as energy regulator. However, delays in establishing EWURA have reduced the supervision capacity in the subsector, including for prices regulation.

197. In February 2003, MEM launched the National Energy Policy, with the objective of ensuring availability of reliable and affordable energy supplies and their use in a rational and sustainable manner in order to support national development goals. It aims to establish an efficient energy production, procurement, transportation, distribution, and end-use systems in an environmentally sound and sustainable manner.
 

198. Energy consumption in rural areas accounts for about 85% of total energy consumption in Tanzania. As a result, Tanzania is establishing the Rural Energy Agency aimed at, inter alia, increasing availability of energy services in rural areas; supporting R&D;  and creating an institutional and legal framework to promote renewable energy, and entrepreneurship/private-sector involvement in its marketing.

(b) Electricity

199. Only around 10% of Tanzania's population have access to electricity; about 1% of the rural population has access to grid electricity.
  Per capita usage is among the lowest in Southern Africa at about 46 kWh;  commercial and industrial users account for about 50% of total consumption (Table IV.6).  Electricity imports have increased during the last few years because of insufficient capacity (Tanzania's electricity capacity is estimated at 637 MW; 435MW by hydro and the rest by thermal systems). 
Table IV.6

Electricity sales by type of use, 1999-04

(kWh million)

	Year
	Mainland Tanzania
	Zanzibar
	Total
	Power transmission loss
	Total power generated

	
	Public 
lighting
	Domestic
	Commercial and industrial
	
	
	
	

	1999
	2
	1,126
	566
	115
	1,809
	516
	2,325

	2000
	2
	1,192
	614
	105
	1,913
	571
	2,484

	2001
	4
	1,048
	836
	127
	2,015
	727
	2,742

	2002
	0.1
	1,120
	823
	133
	2,076
	714
	2,790

	2003
	0.2
	1,058
	1,190
	145
	2,393
	792
	3,185

	2004
	0.1
	1,163
	1,232
	161
	2,556
	841
	3,397


Source:
Information provided by the Tanzanian authorities.

200. The Electricity Ordinance No. 131 of 1957 is the main legislation concerning electricity.  Electricity in Tanzania is dominated by TANESCO, a state-owned company, which currently produces only half of national electricity needs.
  It has a vertically integrated monopoly in the generation, transmission, and distribution of electricity.  Nevertheless, the recent change in management of TANESCO has resulted in a significant increase in revenue collection.
 Furthermore, restructuring of TANESCO is expected to involve unbundling the company into generation, transmission, and distribution entities before privatizing it.
 A major issue related to privatization is how to address the problems of rural electrification.  Creation of a Rural Electrification Fund is also being considered.  There are five tiers of electricity tariffs:  light industry;  heavy industry;  household;  street lighting;  and bulk sales to Zanzibar.
201. Tanzania's economy suffers from power shortages and periodic power failures.
 The manufacturing sector in Tanzania complains, on an ongoing basis, that power costs are too high, particularly compared with those in neighbouring countries.  These high costs can be a considerable obstacle to the development of economic activities, the manufacturing sector in particular.

202. In Zanzibar, electricity is generated by TANESCO, but it is supplied by the Zanzibar State Fuel and Power Corporation (ZSFPC), which is 100% state-owned, and sets prices.  The Zanzibar Parliament is currently discussing a proposal to liberalize electricity.
 

203. The East African Power Master Plan is being implemented under the auspices of the EAC Secretariat. Tanzania is also part of discussions with respect to the Southern African Power Pool, which is developing an interconnection to Zambia.

(c) Petroleum and gas

204. Tanzania does not produce petroleum or gas. Nonetheless, various investment incentives are available to the subsector (Chapter II(4)), and a total of 33 exploration and development wells have been drilled, and some gas-fields are being developed (e.g. Songo Songo island, and Mnazi Bay).

205. In January 2000, the Government decided to liberalize the import, storage, transport, and distribution of petroleum products, in an effort to promote competition and increase the efficiency of Tanzania's economy. Following this decision, the Tanzania Petroleum Development Corporation (TPDC), which was sole state-owned company dealing with petroleum products, withdrew from the business and was left with the role of basic exploration and promotion of petroleum areas, as well as providing advice to the Government on hydrocarbons issues. It also participates in production-sharing agreements (PSAs) with foreign companies: Canop Tanzania Corporation (Canada); Dublin Petroleum International (Ireland); Gulf Western Mining (Cyprus); Antrim Resources (Canada); and Ndovu Resources (Australia).
  In addition, Tanzania has one oil refinery, which is a joint venture (50-50) with AGIP (Italy). 

206. Distribution of petroleum and gas is in the hands of the private sector.  Although there are controls on the wholesale price for imported products and those out of the refinery, retail prices for petroleum and gas were decontrolled in June 1999.

207. Incentives available for investments in petroleum and gas activities include:  tax exemption on equipment and material used for exploration; recovering costs for exploration, development, and production; and negotiated levels of profit oil/gas split. 

208. In Zanzibar, the import and distribution of petroleum and gas have been handled by the Government of Zanzibar. On 1 March 2006, the Government of Zanzibar closed the operations of the Petroleum Trade Corporation "after it failed to compete in a free market".  Seven fuelling stations are now under the management of private dealers, while two are still controlled by the Government.
 Petroleum and gas prices are set by the Government, taking into account world prices.

(4)
Manufacturing

209. Tanzania's manufacturing sector remains under-developed.  Its contribution to GDP has averaged 8% over the last decade (compared with 13% of GDP in 1976), and it employs over 140,000 people. Nevertheless, on the basis of the manufacturing production index, the sector grew at an annual average of over 10% during 1999-05 (Table IV.7), mainly as a result of the establishment of new industries, revitalization of production and capacity utilization, and increased demand for some products. In terms of gross production value, the food, beverages, and tobacco industries have accounted, on average, for about 62% of Tanzania's manufacturing sector during the past five years, followed by non-metallic minerals (9.4%), textiles and leather products (8.4%), and chemicals, rubber, and plastic products (7.8%).  Tanzania's manufactured exports contribute about a fifth of its foreign exchange earnings.

Table IV.7

Manufacturing production index, 1999-05

	Subsector
	1999
	2000
	2001
	2002
	2003
	2004
	2005

	Food, beverage and tobacco
	146.2
	181.1
	200.0
	211.5
	226.5
	257.8
	286.8

	Textile and leather
	109.3
	168.0
	185.0
	227.3
	268.0
	287.8
	282.5

	Wood and products except furniture
	76.0
	51.5
	32.0
	61.3
	127.0
	75.5
	71.8

	Paper and paper products
	54.7
	60.3
	59.0
	64.0
	52.8
	78.3
	80.0

	Chemicals, petroleum, rubber and plastic products
	103.0
	96.1
	58.0
	94.8
	124.5
	131.3
	142.8

	Pottery, china, glass and non-metallic products
	200.7
	205.6
	220.0
	250.
	282.5
	288.5
	315.8

	Basic metal industries
	74.6
	79.6
	85.0
	114.5
	136.5
	127.5
	128.3

	Fabricated metal product, machinery, and equipment
	78.9
	52.9
	72.0
	63.8
	74.0
	74.5
	87.3

	Other manufacturing industries
	43.8
	59.8
	61.0
	53.0
	92.5
	104.5
	110.8

	Manufacturing 
	123.9
	142.5
	148.0
	168.5
	189.8
	207.8
	225.8


Source:
Information provided by the Tanzanian authorities.

210. MFN customs tariffs on manufactured goods (major division 3 of ISIC, Revision 2) average 12.7%, with rates ranging up to 100% on food products, such as cane sugar and beat sugar (Common Report, Chart III.2).

211. The Ministry of Industry, Trade and Marketing (MITM) is responsible for the overall running of the sector. Several other institutions participate in the promotion of manufacturing in Tanzania, including:  the National Development Corporation (NDC) which, inter alia, coordinates and guides the implementation of various projects, such as the Mtwara Development Corridor; Small Industries Development Organization (SIDO), the leading provider of business advisory services for small and micro-enterprises (SMEs) for 25 years; Tanzania Industrial Research and Development Organization (TIRDO), a parastatal established in 1977, which conducts industrial research, and offers consultancy services to industries; and Business Registrations and Licensing Agency (BRELA), a semi-autonomous agency in  MITM, responsible for business facilitation and regulation.

212. The Sustainable Industrial Development Policy (SIDP) 1996-2020, aims to turn Tanzania into a semi-industrialized country by 2025, when the sector would account for over 40% of GDP.  SIDP envisages promoting further private sector participation. In this regard, manufacturing is considered a priority sector in Tanzania, and thus various investment incentives are available (Chapter II(4)). Moreover, a number of manufacturing industries have been selected to benefit from the export processing zones programme; these include as textiles and garments, leather goods, and electrical appliances and electronics (Chapter III(3)(v)).

(9) Services

213. The services sector contributes over 40% to Tanzania's GDP;  tourism is overwhelmingly the largest component. Balance-of-payments data indicate that traditionally Tanzania has registered services trade account deficits, which rose from US$52.9 million in 2002/03 to an estimated US$150 million in 2004/05 (Chapter I(3)(i)).

214. Several state-owned enterprises (SOEs) in the sector have been privatized (e.g. the National Bank of Commerce, National Microfinance, the port container terminal, and part of the telecommunications company), while others have been concessioned, such as the Tanzanian Railways Corporation (Chapter III(4)(iii)). However, steps need to be taken to upgrade Tanzania's overall infrastructure.  Further liberalization of services should improve the efficiency of the economy, especially by reducing costs related to financial services, telecoms, and transport.

215. Under the General Agreement on Trade in Services, Tanzania scheduled commitments only on four-star hotels and above (Table IV.8). It did not participate in the GATS Fourth and Fifth Protocols, on basic telecommunications and financial services, respectively. Tanzania has yet to table its initial conditional offer in the ongoing services negotiations. 

Table IV.8

Tanzania's GATS specific commitments, 2006
	Sector or subsector
	Limitations on market access
	Limitations on national treatment
	Additional commitments

	Tourism and travel-related services
	
	

	Hotels of four stars and above
	(1) None
	(1) None
	

	
	(2) None
	(2) None
	

	
	(3) Acquisitions of domestic firms and mergers by foreigners are subject to approval
	(3) Unbound
	

	
	
The acquisition of land by foreigners or domestic companies which are deemed foreign because of foreign equity ownership is subject to approval
	
	

	
	(4) Unbound except for measures concerning senior managers that possess skills not available in Tanzania
	(4) Unbound
	


Note:
Mode of supply:  (1) Cross-border supply;  (2) Consumption abroad;  (3) Commercial presence;  and (4) Presence of natural persons.
Source:
WTO document GATS/SC/84, 15 April 1994.

(i)
Financial services

216. The financial services subsector comprises: 20 licensed commercial banks (17 operating), of which 9 are foreign-owned, 6 are joint-ventures, and 5 are owned by Tanzanians; 6 non-banks
; 11 insurance companies; 105 foreign exchange bureaux, and a number of other informal intermediaries, such as the Savings and Credit Cooperative Societies (SACCOs). 

(b) Banking

217. The six largest banks (i.e. the National MicroFinance Bank (NMB)
, the National Bank of Commerce (NBC), the Cooperative and Rural Development Bank (CRDB), Citibank, Standard Chartered, and Stanbic) hold about 90% of all assets.
 Tanzania has already privatized various banks, notably NBC and NMB, and there are plans for the privatization of the People's Bank of Zanzibar.

218. There have been no significant changes to the legal and institutional framework relating to financial services in Tanzania since its previous TPR. According to the 1991 Banking and Financial Institutions Act, and the 1995 Bank of Tanzania Act, the Bank of Tanzania (BoT), the Central Bank is responsible for the supervision of banks and other financial institutions. In 2000, BoT replaced the People's Bank of Zanzibar as the bank of the Zanzibar Government. In order to ensure the safety and soundness of financial services in Tanzania, the regulatory and supervisory environment has been modernized in line with the Basle Committee's Core Principles for effective banking supervision. 

219. Other key responsibilities of BoT include:  (i) implementing prudential controls for capital adequacy, liquidity, concentration of credit and risk diversification, asset classification and provisioning, and prohibited activities;  (ii) licensing banks and financial institutions;  (iii) facilitating and monitoring a Deposit Insurance Fund, for the protection of small depositors;  and (iv) modifying and monitoring the minimum reserve requirements and foreign exchange exposure.

220. To establish a financial institution in Tanzania, authorization must be obtained from BoT; no distinction is made between local and foreign entities.  The minimum core capital requirement for commencing operations is T Sh 5 billion for commercial banks. In addition, commercial banks must always maintain core capital of not less than 10% of their total risk-weighted assets, and total capital at not less than 12% of their total risk-weighted assets plus off-balance-sheet exposure.  To encourage the development of financial services outside Dar es Salaam, the statutory minimum core capital requirement is lower for regional financial institutions.  The initial capital requirements for non-banks are: T Sh 200 million (if located in a municipality), T Sh 100 million (inside any regional capital), and T Sh 50 million (any town outside a regional capital). Commercial banks operating in Tanzania are universal banks (i.e. carry out all types of banking services).

221. BoT is cooperating closely with the central banks of Kenya and Uganda, the other members of the Monetary Affairs Committee of the East Africa Commission, in harmonizing banking supervision practices across the region.

(c) Insurance

222. Insurance is a Union matter. Insurance services are provided by 14 registered companies in Tanzania
, of which 12 are privately owned and 2 are state-owned (National Insurance Company (NIC) and Zanzibar Insurance Company (ZIC)). NIC is a parastatal scheduled to be privatized by the end of 2006.

223. Banks are not allowed to supply insurance services. Cross-border supply of insurance services by companies not registered in Tanzania is not permitted for risks located in Tanzania. Companies registered in Tanzania can transact life and/or non-life insurance business; depending on the type of licence held, companies are free to offer different types of insurance policies.

224. The insurance market in Tanzania is regulated by the 1996 Insurance Act, which brought to an end the government monopoly in insurance services that had existed since 1967. It requires that at least one third of the controlling interest of any insurer be held by citizens of Tanzania.  No such restriction applies to brokers or agents, which can be non‑Tanzanians. The Insurance Act requires insurers to maintain minimum paid-up capital levels (Table IV.9).

Table IV.9

Capital requirements for insurers and brokers, July 2006

(T Sh million)

	Type of business
	Minimum level 

	Long-term (life) insurance business
	500

	General insurance (marine and non-marine)
	500

	Composite insurance (combination of long-term and general)
	1,000

	Non-marine insurance
	250

	Marine insurance
	250

	Insurance brokers
	10

	Loss adjusters, insurance surveyors, motor assessors, risk managers
	2


Source:
Information provided by the Tanzanian authorities.

225. Responsibility for the insurance subsector rests with the Insurance Supervisory Department within the Ministry of Finance.  The Commissioner for Insurance is responsible for the general administration of the Act;  a Deputy Commissioner is responsible for its administration in Zanzibar.  A National Insurance Board, appointed by the Minister of Finance, is responsible for advising and assisting the Insurance Commissioner.   Under the Act, the regulatory function will eventually be carried out by the Insurance Commissioner, independent of the policy-making role, which will be maintained by the Ministry of Finance.

226. Reinsurance services are now available in Tanzania following the incorporation and licensing of the Tanzania National Reinsurance Corporation (Tan Re) in 2004. Tan Re is a reinsurance company with shares held jointly by individual persons, Tanzanian corporate bodies, registered Tanzanian insurance companies, insurance brokers and loss assessors, government institutions, and foreign investors. The Establishment Order requires Tanzanian insurance companies to cede to Tan Re a portion of liabilities of every policy issued by them, plus a portion of their treaty reinsurance.  Mandatory cessions will apply until 2014 and cease thereafter.

(ii) Telecommunications and postal services

227. Since the last Review of Tanzania, its telecommunications network has continued to grow, with the exception of main telephone lines in service.  These declined from 173,600 in 2000 to 149,100 in 2004, i.e. a teledensity of 0.42 telephones per 100 inhabitants (down from 0.53 in 2000), compared with 0.92 for Kenya, and 0.27 for Uganda.
 The expansion of Tanzania's telecommunications is more significant in the mobile market, where the number of subscribers jumped from 180,200 in 2000 to 1,1640,000 in 2004 (Table IV.10). Similarly, the number of internet users increased from 60,000 in 2001 to 333,000 in 2004, while the number of personal computers rose from 120,000 to around 278,000. 
228. The Tanzania Communications Regulatory Authority (TCRA), the communications and broadcasting regulator, was established under the Tanzania Communications Regulatory Authority Act (No. 12/2003), which merged the Tanzania Communications Commission and the Tanzania Broadcasting Commission.  The TCRA became operational on 1 November 2003, and is responsible for, inter alia, establishing standards for regulated equipment and services
; licensing and enforcing licence conditions of broadcasting, postal, and telecoms operators; regulating rates and tariffs; managing the radio frequency spectrum; and monitoring the performance of the regulated activities. 
Table IV.10

Selected telecommunication indicators, 2000-04

	
	2000
	2001
	2002
	2003
	2004

	Telephone subscribers ('000)
	..
	575.4
	921.6
	1,040.3
	1,189.8

	Telephone subscribers per 100 inhabitants
	..
	1.71
	2.68
	2.95
	3.37

	Main telephone lines ('000)
	173.6
	148.5
	161.6
	149.1
	149.1

	Main lines per 100 inhabitants
	0.53
	0.44
	0.47
	0.42
	0.42

	Cellular mobile subscribers ('000)
	180.2
	427.0
	760.0
	891.2
	1,640.0

	Cellular subscribers per 100 inhabitants
	..
	1.27
	2.21
	2.52
	4.35

	Internet users ('000)
	..
	60.0
	80.0
	250.0
	333.0

	Internet hosts
	..
	1,478
	1,731
	5,534
	5,908

	Personal computers ('000)
	..
	120
	144
	200
	278

	Personal computers per 100 inhabitants
	..
	0.36
	0.42
	0.57
	0.74


..
Not available.

Source:
ITU (2005), Telecommunication Indicators, Geneva;  and information provided by the Tanzanian authorities.
229. The Ministry of Infrastructure Development (MID), formerly the Ministry of Communications and Transport, is responsible for policy related to the development of telecommunications and postal services. In 1996, the Ministry issued the National Telecommunications Policy (NTP), which outlines the objectives and strategies for the period 1997-20.  The NTP is aimed at ensuring the accelerated development of an efficient telecommunications network that can provide an info-communications infrastructure and universal access to telecommunications services by all sectors of the national economy and segments of the population.

230. The 1993 Tanzania Telecommunications Incorporation Act established the Tanzania Telecommunications Company, Ltd. (TTCL).  On 28 February 2001, the Government sold 35% of its TTCL shares to a consortium of Detecon (Germany), and MSI (the Netherlands).
 According to the authorities, because of the need for significant capital investment in TTCL to carry out modernization, the consortium was granted a period of exclusivity, and maintained a monopoly in basic telecom services until 23 March 2003.
 
231. TTCL and the Zanzibar Telecommunications Corporation (ZANTEL) operate as a de facto duopoly in international and domestic basic voice services both in mainland Tanzania and Zanzibar. Although TTCL initially was also granted monopoly rights for basic services in Zanzibar, the Government of Zanzibar created the Zanzibar Telecommunications Corporation (ZANTEL) in 1996, which has an operating licence for local and international voice and data services both in Zanzibar and on the mainland.
 
232. TTCL faces competition from value-added service providers that have been granted licences to operate in Tanzania.  On the mainland, some companies are offering value-added services. Five cellular mobile network operators have been granted licences (up from three in 2000): TIGO (formerly Mobitel)
, Celtel, ZANTEL, Vodafone, and TTCL. Despite competition in value-added services, providers are still required to use TTCL's international gateway. 
233. In an effort to boost competition and drive down prices in the long-term, the TCRA has announced that it will introduce a new telecommunications licensing framework;  a key element will be to allow telecoms companies to lease excess telecoms capacity from other companies that have their own internal networks (e.g. TANESCO and Tanzania Railways Corporation).  This should allow a fixed-line telephone provider to roll out a network in competition with TTCL.  TCRA has also indicated that it has received several applications from private organizations to set up radio and TV broadcasting services.

234. There are four public data communications operators: Simbanel, a subsidiary of International Communication Systems (ICS); DATEL, a joint venture between TTCL and Nexus International;  Wilken Afsat Tanzania Ltd;  and Equant Tanzania Ltd.  Data service providers have been granted permission to bypass TTCL for their international services. Companies have also been licensed to provide national radio paging services.
235. Foreign ownership up to 51% is permitted in any of the above non-basic telecom service categories.  There are local-participation requirements for the telecoms subsector, although Ministry officials indicate that they have been waived in the past, permitting 100% foreign ownership, particularly with respect to the start up of value-added service providers.

(iii) Transport

236. Transport contributes about 7% to Tanzania's GDP. The subsector faces many problems, notably high transport costs
; inadequate rehabilitation and maintenance of road and railway networks; outdated legislation and regulations; lack of efficiently operating intermodal connections; and fragmented responsibilities involving the Ministry of Infrastructure and Development, the main body in charge of transport, but also other departments under different ministries; this constrains the smooth development of the subsector. Moreover, transport is insufficient to meet current and future needs of a growing economy.

237. The Government is addressing some of these problems by, inter alia, promoting private sector participation.  Some of transport-related SOEs that have already been privatized include Regional Transport Companies (RETCOS), Dar es Salaam Container Terminal, Air Tanzania Corporation (ATC) (Chapter III(4)(iii)).  SOEs that are earmarked for privatization include commercial centres of the Tanzania Ports Authority (TPA), Tanzania Railways Corporation (TRC), Tanzania-Zambia Railway Authority (TAZARA), and the public transport company Usafiri Dar es Salaam (UDA). 

238. Almost all international transport (i.e. of exports, imports, and transit goods) in Tanzania is by ocean freight; air freight transport made up 0.4% in 2003. About three quarters of international transport via ocean freight is taken by road, 17% by rail, and 7% by pipeline. The dominance of road transport is largely due to the fact that a large share of imports coming through the port of Dar es Salaam that is destined for areas around the capital, which require only short haulage. Tanzania is an important provider of transit traffic for its neighbours, including Burundi, the Democratic Republic of Congo, Malawi, Rwanda, Uganda, and Zambia. Transit traffic made up around 21% of Tanzania's total international transport in 2003 (46% of transit traffic was by road transport, 33% by pipeline, and 20% by rail).

(a)
Road transport

239. Tanzania's road network consists of approximately 85,000 km, of which only 5% is paved.  Rural roads, in particular, suffer from inadequate rehabilitation and maintenance. Tanzania is in the middle of a ten-year Integrated Roads Programme to upgrade its main roads, and build some 3,000 km of new roads. An estimated US$3 billion is needed over the next ten years to improve the road network.

240. Road transport is regulated by the 1973 Transport Licence Act. Local and foreign operators are subject to different fees.  Fees for a passenger vehicle licence for a Tanzanian operator range from T Sh 20,000 for a one-year licence for a bus with a passenger capacity of 15 to 65 passengers, to T Sh 125,000 for a bus with a capacity of more than 65 passengers; the corresponding fees for a foreign operator are US$52 and US$160, respectively.

241. Several institutions have overlapping responsibilities on road-related issues:  Tanzania National Road Agency (TANROADS) is in charge of regional and trunk roads; the pan-territorial road infrastructural management is now vested in MID; the Ministry of Public Safety and Security is in charge of enforcement regulations; the Ministry of Finance is responsible for licensing; and local governments control an important segment of the road infrastructure network. In addition, the 2001 Surface and Marine Transport Regulatory Act No. 9 assigns all land and water regulatory powers to the Surface and Marine Transport Regulatory Authority (SUMATRA). Passenger road transport services for inter-city, urban, and rural routes are presently dominated by local providers.

242. Road transport is dominated by private operators. Prices are subject to approval by the Government, after being set by the operators so as to cover their expected operational costs plus a percentage for profit. Cabotage is not allowed in road transport.

(b) Railway transport

243. Tanzania's railway system has a total of 3,676 km, of which 2,706 km are operated by TRC, and 970 km by TAZARA, jointly owned by Tanzania and Zambia.
  Together, the railways link 14 of the 21 regions on the mainland, and neighbouring countries. TRC and TAZARA do not operate on identical gauge, making the provision of integrated services difficult.
  The lack of a standard gauge also exacerbates transportation to neighbouring countries.  Other key problems facing railways in Tanzania include:  a large accumulated backlog of rehabilitation and maintenance work that has resulted in poor rail infrastructure, old rolling stock, and lack of spare parts.

244. The 2002 Railways Act provides the legal framework to offer the TRC in a 25-year concession, with an investment requirement of around US$180-200 million.
  TRC is currently fully owned by the Tanzania Government, but it is at the final stage of being concessioned.
  Railway transport prices are subject to approval by the Government, after they are set by the operators so as to cover expected operational costs plus a percentage for profit.

245. In the context of the EAC, member states have recognized that privatizing railways should improve their performance, and the entire regional network is therefore in the process of privatization through concession. Moreover, the idea of creating a unified East African railways network is being explored.

(c) Air transport

246. Tanzania has three major international airports (Dar es Salaam, Kilimanjaro, and Zanzibar), and more than 50 additional airports, including airstrips servicing domestic and international traffic.  Most of Tanzania's airports are still owned and operated by the Government. However, the Kilimanjaro International Airport is being operated under concession, while Dar es Salaam Airport Handling Company (DAHACO) was sold to Swissport. Air freight in Tanzania (2 million tonnes in 2002) is by far the lowest in the region.

247. Some major foreign airlines operate in Tanzania.
 Tanzania does not impose any restrictions on foreign entities establishing and providing aviation services.  However, cabotage is not permitted. There are several international freight service providers operating in Tanzania;  Tanzania does not place any restrictions on the transport of freight from the country.

248. The Tanzania Civil Aviation Authority (TCAA) is responsible for the air traffic control systems, and has regulatory responsibilities with respect to the aviation subsector. Tanzania is a signatory to the Chicago Convention, and abides by the standards and practices of the International Civil Aviation Organization.

249. On 3 November 1999, the United States and Tanzania signed the first ever open skies agreement involving an African country.
 The agreement took effect immediately, with the exception of unrestricted rights for passenger charters, which was phased-in over two years.

(d) Maritime transport

250. Tanzania has four major ports that can accommodate deep-sea and coastal transport: Dar es Salaam
, Mtwara, Tanga, and Zanzibar.  The Tanzania Ports Authority (TPA) operates the first three, while ports in Zanzibar are under the Zanzibar Ports Corporation (100% state-owned). Inland water transport is undertaken on Lake Victoria, Lake Tanganyika, and Lake Nyasa.  Lake transport services are provided by the Marine Services Company (MSC) and private operators.  Inland water transport is under-developed, and this constrains the smooth flow of traffic from landlocked countries. Mainland  Tanzania has a joint deep-sea shipping line with SINOTASHIP (China, P.R.).  The Zanzibar Shipping Corporation owns three vessels.

251. Maritime transport in Tanzania is controlled largely by the private sector, with the significant exceptions of the TPA (a parastatal)
, and maritime services provided on inland waterways by the TRC.  In order to improve port services, the TPA has been split into 14 business units to be privatized as separate entities.  The Presidential Parastatal Sector Reform Commission has decided that the TPA will continue to exist as the landlord for port-related services, but that all commercial activities will be privatized.  The MSC has been earmarked for privatization, and similar privatization efforts are currently under way with respect to the TRC's maritime services.

252. All shipping activities in Tanzania are coordinated by SUMATRA, which operates as a quasi-business regulator overseeing ocean freight rates. In Zanzibar, maritime transport services are regulated by the Zanzibar Government. Certain maritime transport services are provided by the private sector.

253. Cabotage is not allowed in maritime transport. Prices are subject to approval by the government, after being set by the operators to cover their expected operational costs plus a profit margin.

(iv) Tourism

254. Tourism contributes around 16% to Tanzania's GDP, employs over 160,000 Tanzanians, and generates about 25% of the country's foreign exchange earnings. In 2004, 582,807 tourists visited Tanzania (up from 295,312 in 1995), spending an average of US$1,282 per tourist (against US$878.5 in 1995). The number of hotels more than doubled, from 210 in 1995 to 474 in 2004, while the number of bed nights jumped from 1.7 million to 9.6 million.  Nevertheless, tourism earnings have remained relatively stable over the last few years (Table IV.11). 
255. Tanzania is endowed with a variety of world-class tourism assets, including seven World Heritage Sites (Ngorongoro Conservation Area, Serengeti National Park, Selous Game Reserve, Kilimanjaro National Park, Stone Town of Zanzibar, the ruins of Kilwa Kisiwani, and ruins of Songo Mnara), as well as other marine, archaeological, and cultural assets. About 25% of Tanzania's total area is set aside as national parks and game reserves. 

256. Some of the main problems facing tourism in Tanzania are: poor roads to and in tourist sites, which raises tour operators' costs;  insufficient high-quality hotels; relatively costly domestic transport, visa fees, park entrance fees, and limited air accessibility compared with competing destinations; and in general, the subsector is under-developed.  However, efforts are being focused on both the supply and demand side. The Ministry of Natural Resources and Tourism is working to further develop tourism infrastructure, and undertaking efforts in Europe and Asia to promote Tanzania as a tourist destination. Tanzania intends to double its tourism intake to over one million visitors in 2015.  Development of accommodation and catering services is crucial in order to attain the intended increase of tourists.  Recent investments in accommodation include the construction of several international tourist-class hotels. However, foreigners are only allowed to invest in four-star hotels and above (Table IV.8).  In the absence of a national classification standard, this has led to misclassification and high hotel tariffs.
Table IV.11

Tourism in Tanzania, 1995 and 1999-04

	
	1995
	1999
	2000
	2001
	2002
	2003
	2004

	Number of tourists
	295,312
	627,325
	501,669
	525,122
	575,000
	576,000
	582,807

	Tourists in hotels
	268,152
	564,593
	479,652
	501,081
	550,000
	522,000
	553,000

	Earnings (US$ million)
	259.4
	733.3
	739.1
	725.0
	730.0
	731.0
	746.0

	Average earnings per tourist (US$)
	878.5
	1,169.0
	1,473.2
	1,168.9
	1,270.0
	1,269.0
	1,282.0

	Average number of days per tourist
	7.2
	7.7
	8.0
	8.0
	10.0
	10.0
	11.0

	Average expenditure per tourist per day (US$)
	122
	152
	184
	173
	127
	127
	128

	Number of hotels
	210
	321
	326
	329
	465
	469
	474

	Number of rooms
	6,935
	9,575
	10,025
	10,325
	25,300
	30,600
	30,840

	Number of beds
	12,145
	15,325
	17,303
	18,284
	45,500
	55,500
	55,932

	Number of tourist nights (million)
	1.7
	1.7
	1.9
	2.0
	8.4
	9.6
	9.6

	Average room occupancy per year (%)
	57
	64
	54
	59
	51
	47
	47

	Total number of employees in tourism 
	96,000
	148,000
	156,050
	156,500
	160,200
	160,500
	160,750


Source:
Information provided by the Tanzanian authorities.

257. Tanzania's first National Tourism Policy (NTP) was promulgated in 1991 with the main objective of promoting the development of quality tourism (i.e. low-volume high-value tourism). The NTP was reviewed in 1999 in order to address concerns regarding the participation of the private sector, environment protection, local community involvement, and poverty alleviation. The NTP (1999), inter alia, calls for a repeal of the existing tourism legislation and regulations, and for the adoption of a Tourism Act that is transparent, enforceable, and fair.
 
258. The Tourism Master Plan 1996-2005 focused, inter alia, on product development, tourism zones/circuit development, institutional capacity building, and destination marketing. The National Tourism Development Programme 2006-15, a new draft initiative, aims to promote the competitiveness and sustainability of the tourism industry, while intensifying its contribution to economic growth and poverty reduction in Tanzania. 
259. Tourism is considered a lead activity in Tanzania, and thus various investment incentives are available (Chapter II(4)). An investor (local or foreign) who wishes to invest in any wildlife protected area must obtain an approval from MNRT. Travel agent services are restricted to Tanzanian nationals.

260. Zanzibar has its own tourism policy;  its taxes and incentives are different from those in mainland Tanzania.  The Zanzibar Tourism Development Policy and the Zanzibar Tourism Master Plan were formulated in 2004, aimed at the sustainable development of the subsector by, inter alia, providing quality and diversified tourism services. In general, tourism tariffs are set freely by the owner. Classification in the subsector is carried out by the Zanzibar Commission for Tourism. Foreigners cannot own land for hotel construction in Zanzibar. 

261. Tanzania is a member of the World Tourism Organization.
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APPENDIX TABLES

Table AI.1
Structure of exports, 1999-04
(US$ million and per cent)
	 
	1999
	2000
	2001
	2002
	2003
	2004
	2004 incl. re-exports

	 
	 
	 
	 
	 
	 
	 
	 

	Total (US$ million)
	642.1
	655.8
	762.9
	901.4
	1,218.4
	1,329.8
	1,465.8

	 
	 
	 
	 
	 
	 
	 
	 

	 
	(per cent)

	 
	 
	 
	 
	 
	 
	 
	 

	Total primary products
	84.1
	66.4
	60.9
	59.7
	52.5
	50.5
	51.3

	   Agriculture
	83.0
	65.9
	54.4
	50.9
	45.3
	41.9
	42.2

	      Food
	69.9
	54.8
	44.7
	43.1
	37.8
	33.0
	33.9

	         0345
Fish fillets and other fish meat fresh, 
chilled/frozen
	1.2
	6.3
	5.1
	4.8
	5.7
	5.7
	5.2

	         0577
Edible nuts fresh, dried
	16.8
	12.8
	7.3
	5.3
	3.6
	5.2
	4.7

	         1212
Tobacco, wholly or partly stemmed/stripped
	0.8
	1.7
	3.4
	2.9
	2.7
	4.2
	3.8

	         0711
Coffee, not roasted
	16.9
	12.7
	7.2
	3.9
	4.0
	3.7
	3.4

	         0344
Fish fillets, frozen
	8.8
	3.7
	5.8
	6.6
	3.6
	2.3
	2.1

	         0741
Tea
	4.7
	4.9
	3.7
	3.3
	2.0
	2.3
	2.1

	         2225
Sesame (Sesamum) seeds
	0.8
	1.2
	0.9
	0.8
	0.8
	1.4
	1.2

	         0542
Leguminous vegetables, dried, shelled
	2.7
	0.6
	1.9
	1.7
	1.9
	1.3
	1.2

	         0361
Crustaceans, frozen
	0.8
	1.0
	1.1
	1.2
	1.0
	0.8
	0.7

	         0752
Spices (except pepper and pimento)
	0.1
	1.1
	1.6
	0.6
	0.8
	0.8
	0.7

	         0612
Other beet, cane and chemically pure 
sucrose, solid form
	1.3
	0.8
	1.1
	1.0
	0.7
	0.6
	..

	         0449
Other maize, unmilled
	0.2
	0.2
	0.3
	2.2
	1.3
	0.6
	..

	         0412
Other wheat (including spelt) and meslin, 

unmilled
	..
	..
	..
	..
	..
	..
	2.3

	         0461
Flour of wheat or of meslin
	..
	..
	..
	..
	..
	..
	1.0

	      Agricultural raw material
	13.1
	11.1
	9.6
	7.8
	7.5
	9.0
	8.3

	         2631
Cotton (other than linters), not carded or 
combed
	6.0
	4.3
	3.2
	2.9
	3.3
	3.8
	3.4

	         2634
Cotton, carded or combed
	1.4
	1.1
	1.2
	0.3
	0.4
	1.7
	1.6

	         2927
Cut flowers and foliage
	1.4
	1.2
	0.9
	0.6
	0.6
	0.6
	..

	   Mining
	1.1
	0.5
	6.6
	8.8
	7.2
	8.5
	9.1

	      Ores and other minerals
	0.7
	0.4
	6.4
	8.7
	5.9
	8.4
	7.7

	         2891
Ores and concentrates of precious 
metals
	0.0
	0.0
	5.9
	8.3
	5.0
	7.9
	7.2

	      Non-ferrous metals
	0.0
	0.0
	0.0
	0.0
	0.1
	0.0
	0.0

	      Fuels
	0.3
	0.1
	0.1
	0.1
	1.3
	0.1
	1.4

	         3341
Motor gasoline, light oil
	..
	..
	..
	..
	..
	..
	1.3

	
	 
	 
	 
	 
	 
	 
	 

	Manufactures
	15.4
	16.2
	12.1
	10.5
	11.6
	10.1
	12.9

	   Iron and steel
	0.1
	0.2
	0.1
	0.2
	0.6
	0.9
	0.9

	         6734
Flat, cold-rolled, iron/steel products, not 
clad/plated/coated
	0.0
	0.0
	0.0
	0.0
	0.2
	0.5
	..

	   Chemicals
	0.8
	0.8
	0.8
	0.9
	1.2
	1.0
	1.6

	   Other semi-manufactures
	4.5
	11.1
	7.9
	6.2
	5.0
	4.8
	4.8

	         6673
Precious and semi-precious stones (excl. 
diamonds)
	1.1
	2.8
	2.6
	2.3
	1.5
	1.9
	1.7

	         6672
Diamonds (excl. industrial, sorted) not 
mounted/set
	1.2
	6.2
	3.4
	2.4
	2.0
	1.8
	1.7

	   Machinery and transport equipment
	5.9
	1.0
	0.7
	0.4
	1.6
	0.2
	1.8

	      Power generating machines
	0.5
	0.0
	0.0
	0.0
	0.0
	0.0
	0.1

	      Other non-electrical machinery
	1.5
	0.2
	0.1
	0.1
	0.4
	0.0
	0.7

	         Agricultural machinery and tractors
	0.1
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	      Office machines and telecommunication equipment
	0.5
	0.1
	0.0
	0.0
	0.1
	0.0
	0.1

	      Other electrical machines
	0.6
	0.7
	0.5
	0.2
	0.2
	0.1
	0.2

	      Automotive products
	2.2
	0.0
	0.0
	0.0
	0.4
	0.0
	0.3

	      Other transport equipment
	0.7
	0.0
	0.0
	0.0
	0.4
	0.0
	0.4

	Table AI.1 (cont'd)

	   Textiles
	0.8
	1.7
	1.8
	1.5
	1.7
	2.1
	2.6

	        6585
Curtains and other textile furnishing, n.e.s.
	..
	..
	..
	..
	..
	..
	0.8

	   Clothing
	1.3
	0.5
	0.3
	0.4
	0.4
	0.5
	0.6

	   Other consumer goods
	2.0
	0.9
	0.5
	0.9
	1.1
	0.5
	0.7

	
	 
	 
	 
	 
	 
	 
	 

	Other
	0.5
	17.3
	27.0
	29.8
	36.0
	39.5
	35.8

	   Gold
	0.5
	17.3
	27.0
	29.8
	36.0
	39.4
	35.8

	         9710
Gold, non-monetary (excl. gold ores and 
concentrates)
	0.5
	17.3
	27.0
	29.8
	36.0
	39.4
	35.8


..
Not available.

Source:
WTO Secretariat estimates, based on UNSD, Comtrade database SITC Rev.3 data.
Table AI.2
Structure of imports, 1998-04
(US$ million and per cent)
	 
	1998
	1999
	2000
	2001
	2002
	2003
	2004

	 
	 
	 
	 
	 
	 
	 
	 

	Total (US$ million)
	1,670.8 
	1,588.0 
	1,586.5 
	1,728.5 
	1,691.2 
	2,189.5 
	2,531.2 

	 
	 
	 
	 
	 
	 
	 
	 

	 
	(per cent)

	 
	 
	 
	 
	 
	 
	 
	 

	Total primary products
	32.1
	27.5
	36.9
	31.4
	29.2
	34.5
	34.2

	   Agriculture
	22.2
	18.4
	17.1
	17.4
	16.3
	15.0
	16.6

	      Food
	19.9
	16.2
	14.6
	15.2
	13.8
	13.2
	15.0

	         0412
Other wheat (including spelt) and meslin, 
unmilled
	2.0
	1.3
	1.8
	3.4
	3.4
	3.5
	4.6

	         4222
Palm oil, fractions
	1.5
	2.2
	2.6
	3.2
	3.4
	3.4
	2.9

	         0423
Rice, milled, semi-milled
	2.5
	1.6
	2.7
	1.3
	0.6
	1.5
	1.6

	         0612
Other beet, cane and chemically pure 
sucrose,solid form
	0.7
	2.3
	2.2
	1.3
	1.1
	0.9
	1.0

	         0989
Food preparations, n.e.s.
	1.1
	1.3
	1.3
	1.0
	0.8
	0.5
	0.9

	      Agricultural raw material
	2.2
	2.2
	2.5
	2.2
	2.5
	1.8
	1.6

	         2690
Worn clothing and other worn textile articles, 
rags
	1.8
	1.7
	2.2
	1.9
	2.1
	1.4
	1.2

	   Mining
	10.0
	9.1
	19.8
	14.0
	12.9
	19.4
	17.5

	      Ores and other minerals
	0.3
	0.3
	0.5
	0.3
	0.2
	0.2
	0.3

	      Non-ferrous metals
	0.7
	0.8
	0.7
	0.8
	1.0
	0.7
	0.8

	      Fuels
	8.9
	8.0
	18.5
	12.9
	11.7
	18.5
	16.5

	         3341
Motor gasolene, light oil
	1.0
	1.1
	3.7
	4.3
	3.7
	18.0
	15.8

	
	 
	 
	 
	 
	 
	 
	 

	Manufactures
	67.8
	72.5
	63.1
	68.5
	70.7
	65.5
	65.8

	   Iron and steel
	3.2
	3.9
	3.4
	3.7
	3.4
	3.7
	3.9

	         6732
Flat, hot-rolled products, iron/steel, not 
clad/plated/coated
	0.8
	0.7
	0.9
	0.8
	1.0
	1.4
	1.9

	   Chemicals
	9.5
	10.7
	10.2
	12.3
	13.2
	12.4
	14.0

	         5621
Mineral or chemical fertilizers, 
nitrogenous
	0.4
	0.5
	0.7
	0.5
	0.8
	0.8
	1.6

	         5711 Polyethylene
	0.6
	0.6
	0.7
	0.7
	0.9
	0.9
	1.3

	         5429 Medicaments, n.e.s.
	0.9
	1.2
	0.7
	1.2
	0.9
	0.9
	1.1

	         5751 Propylene polymers or of other olefins
	0.2
	0.1
	0.3
	0.4
	0.6
	0.6
	0.9

	   Other semi-manufactures
	8.0
	8.5
	8.4
	9.2
	9.1
	8.9
	8.6

	         6252
Tyres, pneumatic, new, for buses or lorries
	0.5
	0.5
	0.6
	0.8
	0.8
	0.7
	0.8

	   Machinery and transport equipment
	36.9
	39.5
	32.7
	35.0
	35.6
	31.9
	30.6

	      Power generating machines
	1.8
	1.5
	0.9
	3.9
	1.0
	1.6
	1.3

	      Other non-electrical machinery
	11.2
	12.3
	10.2
	10.2
	12.6
	10.6
	11.4

	         7239
Parts n.e.s., of  machinery of 723 and 744.3
	1.2
	1.1
	1.5
	0.7
	1.1
	1.1
	1.8

	         Agricultural machinery and tractors
	0.5
	0.4
	0.4
	0.5
	0.6
	0.4
	0.5

	      Office machines & telecommunication equipment
	4.9
	3.5
	5.6
	7.0
	5.7
	5.4
	4.7

	         7641
Electrical apparatus for line 
telephony/telegraphy 
	1.5
	0.4
	2.7
	2.4
	1.2
	1.3
	1.0

	         7599
Parts and accessories of 751.1, 751.2, 751.9 
and 752
	0.3
	0.2
	0.3
	0.4
	0.5
	0.9
	0.8

	      Other electrical machines
	3.9
	4.2
	3.4
	2.6
	3.0
	2.2
	2.9

	      Automotive products
	11.1
	12.8
	10.0
	9.0
	10.7
	8.7
	7.9

	         7812
Motor vehicles for the transport of persons, 
n.e.s.
	3.9
	4.7
	3.3
	3.4
	3.8
	3.3
	3.1

	         7821
Goods vehicles
	4.3
	4.9
	4.4
	3.2
	4.0
	2.9
	2.9

	         7831
Public-transport type passenger motor 
vehicles
	1.0
	1.0
	1.0
	1.1
	1.4
	1.2
	0.8

	      Other transport equipment
	3.9
	5.2
	2.7
	2.3
	2.6
	3.4
	2.4

	   Textiles
	2.3
	1.9
	2.0
	2.5
	2.6
	2.3
	1.8

	   Clothing
	1.3
	1.4
	0.8
	0.9
	1.0
	0.8
	0.6

	   Other consumer goods
	6.7
	6.5
	5.5
	4.9
	5.9
	5.6
	6.2

	         8928
Printed matter, n.e.s.
	0.3
	0.8
	0.3
	0.3
	0.4
	0.5
	0.7

	
	 
	 
	 
	 
	 
	 
	 

	Other
	0.0
	0.0
	0.0
	0.1
	0.1
	0.0
	0.0

	   Gold
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0


Source:
WTO Secretariat estimates, based on UNSD, Comtrade database SITC Rev.3 data.
Table AI.3
Destination of exports, 1999-04
(US$ million and per cent)
	 
	1999
	2000
	2001
	2002
	2003
	2004
	2004 incl.
re-exports

	 
	 
	 
	 
	 
	 
	 
	 

	Total (US$ million)
	642.1
	655.8
	762.9
	901.4
	1,218.4
	1,329.8
	1,465.8

	 
	 
	 
	 
	 
	 
	 
	 

	 
	(per cent)

	 
	 
	 
	 
	 
	 
	 
	 

	  America
	2.8
	2.6
	2.2
	1.8
	1.4
	1.6
	1.6

	    United States
	2.4
	2.3
	2.0
	1.5
	0.9
	1.0
	1.0

	    Canada
	0.1
	0.1
	0.1
	0.2
	0.1
	0.4
	0.3

	    Other America
	0.3
	0.2
	0.1
	0.2
	0.3
	0.2
	0.2

	 
	 
	 
	 
	 
	 
	 
	 

	  Europe
	42.5
	56.1
	59.5
	56.2
	54.9
	52.8
	48.4

	    EC(15)
	39.1
	54.1
	56.4
	52.9
	52.9
	49.1
	45.0

	      United Kingdom
	10.3
	22.3
	18.3
	17.7
	31.8
	35.3
	32.3

	      Netherlands
	7.3
	6.9
	6.7
	6.1
	5.6
	4.5
	4.1

	      Germany
	7.9
	9.2
	5.0
	3.1
	2.5
	2.5
	2.3

	      Italy
	1.3
	1.4
	1.0
	2.7
	1.9
	2.1
	1.9

	      Belgium-Luxembourg
	4.4
	2.8
	1.4
	2.4
	2.9
	2.0
	1.8

	      Spain
	0.9
	0.7
	1.0
	0.8
	0.8
	0.9
	..

	      France
	0.7
	5.6
	18.0
	17.3
	6.5
	0.8
	..

	    EFTA
	1.6
	0.5
	0.9
	0.8
	1.1
	2.3
	2.1

	      Switzerland
	1.6
	0.5
	0.6
	0.6
	1.0
	2.3
	2.1

	    Eastern Europe
	1.2
	1.3
	0.8
	0.8
	0.5
	0.9
	0.8

	      Former USSR
	0.1
	0.5
	0.1
	0.3
	0.2
	0.2
	0.2

	    Other Europe
	0.6
	0.3
	1.5
	1.8
	0.4
	0.5
	0.5

	 
	 
	 
	 
	 
	 
	 
	

	  Asia
	36.5
	28.2
	26.7
	26.4
	20.3
	24.7
	22.7

	    Middle East
	2.0
	1.9
	2.3
	4.0
	2.5
	2.6
	2.4

	      United Arab Emirates
	1.0
	0.9
	1.2
	1.6
	1.4
	1.3
	1.3

	      Saudi Arabia
	0.2
	0.5
	0.6
	1.9
	0.7
	1.0
	0.9

	    East Asia
	14.2
	9.9
	12.6
	13.9
	10.8
	13.9
	12.6

	      China
	0.3
	0.1
	0.1
	0.1
	0.3
	5.4
	4.9

	      Japan
	7.1
	5.2
	8.9
	10.8
	7.3
	4.9
	4.4

	      Singapore
	1.9
	1.0
	0.8
	0.4
	1.1
	1.2
	1.1

	      Hong Kong, China
	0.8
	1.3
	1.1
	1.3
	0.8
	0.9
	0.8

	    South Asia
	20.3
	16.4
	11.8
	8.4
	6.9
	8.2
	7.6

	      India
	18.6
	15.0
	10.7
	7.2
	6.1
	7.6
	7.1

	 
	 
	 
	 
	 
	 
	 
	 

	  Oceania
	0.4
	0.2
	0.4
	0.4
	0.2
	0.3
	0.3

	 
	 
	 
	 
	 
	 
	 
	

	  Africa
	17.7
	12.9
	11.3
	15.2
	23.2
	20.5
	27.0

	    Sub-Saharan Africa
	14.5
	10.2
	9.6
	12.7
	19.6
	11.2
	18.3

	      Kenya
	5.8
	4.8
	5.0
	4.0
	6.8
	6.4
	6.1

	      Malawi
	0.8
	0.9
	0.7
	2.0
	1.1
	0.9
	1.6

	      Uganda
	1.5
	1.3
	0.7
	0.6
	3.9
	0.9
	3.8

	      Zaire
	1.4
	0.5
	0.7
	1.8
	3.0
	0.8
	2.8

	      Zambia
	..
	..
	..
	..
	..
	..
	1.1

	      Burundi
	..
	..
	..
	..
	..
	..
	0.9

	    Other Africa
	3.2
	2.6
	1.6
	2.5
	3.6
	9.3
	8.8

	      South Africa
	0.0
	1.8
	1.1
	1.9
	3.2
	8.6
	8.2

	 
	 
	 
	 
	 
	 
	 
	

	  Other
	0.1
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	
	
	
	
	
	
	
	 

	Memorandum:
	
	
	
	
	
	
	 

	    EC(25)
	..
	..
	..
	..
	..
	..
	45.6


..
Not available.

Source:
WTO Secretariat estimates, based on UNSD, Comtrade database SITC Rev.3 data.

Table AI.4
Origin of imports, 1998-04
(US$ million and per cent)
	 
	1998
	1999
	2000
	2001
	2002
	2003
	2004

	 
	 
	 
	 
	 
	 
	 
	 

	Total (US$ million)
	1,670.8
	1,588.0
	1,586.5
	1,728.5
	1,691.2
	2,189.5
	2,531.2

	 
	 
	 
	 
	 
	 
	 
	 

	 
	(per cent)

	 
	 
	 
	 
	 
	 
	 
	 

	  America
	10.1
	8.8
	7.2
	5.8
	7.3
	6.2
	6.2

	    United States
	6.0
	5.1
	3.5
	3.8
	5.5
	3.2
	3.1

	    Canada
	1.6
	1.1
	2.0
	1.3
	1.1
	1.4
	1.6

	    Other America
	2.5
	2.7
	1.7
	0.7
	0.8
	1.6
	1.6

	 
	 
	 
	 
	 
	 
	 
	 

	  Europe
	26.5
	33.3
	22.1
	24.5
	25.0
	22.0
	20.3

	    EC(15)
	24.2
	30.6
	20.1
	22.1
	22.0
	19.6
	18.5

	      United Kingdom
	7.8
	7.7
	6.4
	6.4
	5.7
	4.9
	4.4

	      Germany
	3.8
	4.9
	3.1
	3.9
	3.6
	3.1
	3.0

	      Netherlands
	2.2
	5.7
	1.8
	1.8
	1.6
	1.5
	1.7

	      France
	1.3
	1.0
	1.4
	2.4
	2.3
	1.9
	1.6

	      Italy
	3.0
	4.3
	2.2
	2.9
	2.7
	1.8
	1.6

	      Belgium-Luxembourg
	1.7
	1.6
	1.1
	1.3
	1.4
	1.5
	1.4

	      Spain
	0.7
	0.4
	0.6
	0.6
	0.6
	0.6
	1.2

	      Finland
	0.8
	0.9
	0.6
	0.3
	1.0
	0.8
	1.1

	    EFTA
	1.5
	1.9
	0.9
	0.9
	1.7
	1.2
	1.0

	    Eastern Europe
	0.3
	0.4
	0.8
	1.3
	1.1
	0.9
	0.4

	      Former USSR
	0.2
	0.2
	0.4
	1.0
	0.8
	0.5
	0.3

	    Other Europe
	0.5
	0.4
	0.3
	0.2
	0.2
	0.3
	0.4

	 
	 
	 
	 
	 
	 
	 
	 

	  Asia
	39.3
	36.6
	41.5
	41.2
	43.8
	47.6
	49.5

	    Middle East
	10.9
	11.0
	14.6
	14.0
	13.8
	17.2
	16.8

	      United Arab Emirates
	3.1
	4.0
	3.1
	6.3
	5.8
	6.7
	7.3

	      Bahrain
	0.8
	0.2
	0.9
	3.3
	4.2
	7.2
	6.2

	      Saudi Arabia
	1.6
	2.1
	10.0
	3.4
	2.8
	2.3
	2.2

	    East Asia
	21.5
	18.7
	21.0
	21.3
	22.2
	22.0
	23.7

	      Japan
	10.8
	8.2
	8.7
	8.7
	8.3
	7.8
	7.1

	      China
	3.5
	3.1
	4.1
	4.1
	4.7
	5.3
	6.8

	      Indonesia
	1.2
	1.0
	2.5
	2.8
	3.7
	3.5
	3.4

	      Singapore
	0.6
	0.8
	0.3
	0.5
	0.3
	0.8
	1.7

	      Thailand
	1.1
	1.5
	1.7
	2.2
	2.1
	0.9
	1.2

	    South Asia
	6.9
	6.9
	5.9
	5.9
	7.8
	8.4
	8.9

	      India
	5.7
	5.7
	5.2
	5.1
	6.4
	7.6
	8.6

	 
	 
	 
	 
	 
	 
	 
	 

	  Oceania
	5.0
	1.8
	5.0
	8.2
	4.4
	2.6
	3.1

	      Australia
	4.9
	1.8
	5.0
	8.2
	4.3
	2.5
	3.0

	 
	 
	 
	 
	 
	 
	 
	 

	  Africa
	19.1
	18.7
	18.1
	20.3
	19.5
	21.6
	20.9

	    Sub-Saharan Africa
	7.7
	9.6
	7.0
	7.3
	6.7
	6.3
	6.4

	      Kenya
	5.8
	6.7
	5.6
	5.6
	5.7
	5.3
	5.2

	    Other Africa
	11.3
	9.1
	11.0
	12.9
	12.8
	15.2
	14.5

	      South Africa
	0.0
	0.0
	10.0
	11.8
	11.3
	14.0
	13.1

	 
	 
	 
	 
	 
	 
	 
	 

	  Other
	0.1
	0.7
	6.2
	0.0
	0.0
	0.0
	0.0

	 
	 
	 
	 
	 
	 
	 
	 

	Memorandum:
	 
	 
	 
	 
	 
	 
	 

	    EC(25)
	24.4
	30.7
	20.3
	22.3
	22.1
	19.9
	18.9


Source:
WTO Secretariat estimates, based on UNSD, Comtrade database SITC Rev.3 data.
� National Bureau of Statistics online information.  Available at:  http://www.nbs.go.tz.  In 1964, Tanganyika and Zanzibar came together to form the United Republic of Tanzania.  For a description of the developments in Tanzania from independence to 1999, see WTO (2000).


� The population of Zanzibar (Unguja and Pemba) is estimated at around 1 million.


� World Bank (2005).


� National Bureau of Statistics (2002).


� UNDP (2005).


� World Bank (2005b), p. 259;  and Treichel (2005), p. 17.


� IMF (2005b).


� Tanzania has received about US$20.2 million under the Poverty Reduction Growth Facility programme (IMF Press Release No. 05/177, 29 July 2005).


� African Development Bank (2003), p. i;  and Treichel (2005), p. 3.


� World Bank (2005b).


� Real GDP growth over the past five years was estimated to have been more than 6% annually for Dar es Salaam but only 4% annually for the whole of Tanzania (IMF, 2005a).


� Treichel (2005), pp. 10 and 12-14.


� Economist Intelligence Unit (2005b), pp. 4-5.


� In Dar es Salaam, poverty is estimated to have declined from 28% to 18% during the last decade (IMF, 2004).


� During 2005/06, the BT's M3 and reserve money growth targets were 27% and 26.6%, respectively; these targets were expected to allow an increase in credit to the private sector by about 32% (IMF, 2005b).


� Bank of Tanzania (2005a).


� IMF (2005b). 


� Bank of Tanzania (2005a).


� In this regard, the Government has continued negotiations with both Paris and non-Paris Club bilateral creditors for debt relief, but progress has been slow (IMF, 2005b).


� WTO (2005).


� Missions économiques (2005).


� UNCTAD (2005).


� Bank of Tanzania (2004). 


� Bank of Tanzania (2004).


� UNCTAD's Inward FDI Performance Index measures the extent to which host countries receive inward FDI and ranks countries by the amount of FDI they receive relative to their economic size. 


� UNCTAD's Inward FDI Potential Index measures the extent to which host countries receive inward FDI and ranks countries by the amount of FDI they receive relative to their potential.  


� UNCTAD (2002), pp.1-2.


� IMF (2004), p. 23.


� Economist Intelligence Unit (2005b), p. 5.


� IMF (2005c).


� The Government is trying to make rural areas more accessible in order to boost farm gate prices and reduce prices of manufactured goods.  A number of roads and bridges are being built for this purpose. 


� Tanganyika became independent on 9 December 1961, and a Republic in 1962. Zanzibar became independent on 10 December 1963, and the People's Republic of Zanzibar was established on 12 January 1964. (Government of Tanzania online information. Available at: www.tanzania.go.tz/government/index.html).


� The Union Government and Zanzibar's Government each have executive, judiciary, and legislative organs.  In addition, local government authorities assist each central government.


� The legal system in Tanzania evolved largely from British common law as a result of British rule over Tanganyika from 1919 until independence in 1961.  The legal system of Zanzibar has evolved from both British common law and Islamic law.


� The Constitution of the United Republic of Tanzania was adopted in 1977, and has since been amended.  Zanzibar's Constitution dates back to 1985, and has since been amended.


� See WTO (2000).


� All cases tried in Zanzibar, except those involving constitutional issues and Islamic law, can be appealed to the Court of Appeal.


� Some of the targeted specific constraints to GDP growth and poverty reduction are poor infrastructure, limited access to credit, structural impediments to agriculture and exports (e.g. inefficient crop boards, cumbersome business licensing requirements, and substandard technology), and generally low productivity and capacity constraints (UNCTAD and ICC, 2005).


� IMF (2005b).


� Ministry of Industry and Trade (2003).


� Ministry of Industry and Trade (1996).


� Tanzania's latest notification status is indicated in WTO document G/L/223/Rev.13, 28 February 2006.


� Tanzania decided to leave COMESA mainly because its regional integration interests were thought to be better served by its membership in SADC.  Concerns about revenue losses as a result of ongoing COMESA trade liberalization are also believed to have contributed to the decision. Nevertheless, Tanzania continues to be influenced by trade policy developments in COMESA, not least because the two other current EAC members, Kenya and Uganda, are both members of COMESA (WTO, 2000).


� WTO documents WT/LDC/HL/20, 23 October 1997; and WT/COMTD/W/39, 30 March 1998.


� UNCTAD (2005).


� MIGA online information.  Available at:  http://www.miga.org.


� Part III, Section 17 (1-8) of the Act.


� The TIC has no legal authority to deny investment, but no benefits are granted under the Investment Act unless the investment is above the threshold.


� Tanzanian Investment Centre online information.  Available at: www.tic.co.tz/Ipa.


� Tanzanian Investment Centre online information.  Available at: www.tic.co.tz/Ipa.


� WTO (2000).


� Tanzanian Investment Centre online information.  Available at: www.tic.co.tz/Ipa.


� Tanzania Investments Centre online information.  Available at: http://www.tic.co.tz/�IPA_Information.asp?hdnGroupID=3&hdnLevelID=8.1.


� TANSAD is generated by ASYCUDA++ during the assessment of the declaration.  It replaced the single bill of entry used by ASYCUDA 2.7.


� ASYCUDA++ allows agents and importers to input details of their imports directly to Customs through their own DTI facility (i.e. at their own premises using a personal computer with a link to the ASYCUDA++ customs server), or via the DTI Bureau at the customs offices.


� The PSI regime required import consignments exceeding US$5,000 to be inspected and contents verified by the representatives of Cotecna Inspection S.A. prior to loading for Tanzania.  See WTO (2000).


�  For example, in the case of DIA, the IDF and supporting documents should be submitted five days before shipment to allow Tiscan enough time to complete its clearance process (TRA, 2005c).


� Exemptions from the DIS fee include: consignments imported for ultimate consumption in Zanzibar;  imports of less than US$500;  goods imported by parcel post or registered express couriers of less than US$5,000 per consignment;  emergency medical, drought, flood, famine or other natural disaster relief supplies airlifted into Tanzania, under US$10,000 per consignment, or as may be approved by the Commissioner for Customs and Excise from time to time;  goods entered for transit;  zero-rated materials;  gold, precious stones, precious metals, objects of art; medicines or vaccines with a shelf-life of less than 30 days;  aircraft and aircraft engines, parts, accessories for use by an airline designated under an air service agreement or a foreign chartered aircraft;  imported newspapers or periodicals;  supplies imported for the use of diplomatic missions, the UN, and specialized agencies;  explosives and pyrotechnic products, implements of war, ammunition or weapons;  live animals, fresh chilled or frozen fruits, vegetables, fish, meat, or eggs; and scrap metals (TRA, 2005a).


� Until 2 October 2005, agents/importers had to pay DIS fees at commercial banks in advance of Tiscan or customs processing (TRA, 2005b).


� TRA (2005a).


� In principle, the Customs and Excise Department of TRA has the power to alter the risk status recommended by Tiscan.  However, this is rare for goods under US$5,000 (Integrated Framework, 2005).


� In accordance with the provisions of Article 20 (special and differential treatment) of the WTO Customs Valuation Agreement, Tanzania had delayed the implementation of the Agreement.


� If the Commissioner General fails to respond within this period, the decision will automatically be in favour of the taxpayer.


� Before the determination of their case, the taxpayer, for the purpose of the customs appeal, is supposed to pay the taxes under dispute or apply for waiver of taxes to the Commissioner General.  The taxpayer also is required to pay a fee of up to T Sh 50,000. Thereafter, the taxpayer files all the necessary documents for the determination of the case. Normally, the appeal decision at the TRAB stage is made within two to three days.


� At the TRAT stage, there is a fee of up to T Sh 50,000.


� There is no fee at the Court of Appeal stage.


� Zanzibar is allowed to continue importing certain staple food (flour, rice and sugar) at tariffs lower than the CET rates until 2010.


� Tanzania Revenue Authority online information.  Available at: http://www.tra.go.tz/info_admin.htm.


� WTO definition of agriculture:  HS Chapters 01-24 less fish and fishery products (HS 0301-0307, 0509, 0511.91, 1504, 1603-1605 and 2301.20) plus some selected products (HS 2905.43, 2905.44, 2905.45, 3301, 3501-3505, 3809.10, 3823.11-3823.19, 3823.60, 3823.70, 3824.60, 4101-4103, 4301, 5001-5003, 5105-5103, 5201-5203, 5301, and 5302).


� These are supplies of: some goods, including food and beverage for consumption or duty-free sale on aircraft or ships on journeys to destinations outside Tanzania; transport or any ancillary transport service or loading, unloading, wharfage, shore handling, storage, warehousing and handling supplies; services (e.g. handling, parking, towage) of any foreign ship or aircraft while in mainland Tanzania; and agricultural produce intended for export by cooperative unions registered with the TRA (Tanzania Investments Centre, 2002).


� Article 47 of the Act.


� Article 64 of the Act.


� Article 65 of the Act.


� Article 27 of the Act.


� A list of 41 harmonized EAC standards have been notified to the WTO (WTO document G/SPS/N/TZA/1, 8 January 1999).


� Government Notice No. 56 of 18 May 1984 and No. 195 of 30 August 1996.  


� Integrated Framework (2005).


� The main functions of the PTC will be: (i) testing packages and packaging material to ensure quality; (ii) training in structural and graphic design of packages; (iii) certification of packaging materials and packages to acceptable established standards; and (iv) acting as a data bank for information on packaging standards, requirements, and technology.


� WTO document G/TBT/ENQ/26, 7 March 2005.


� WTO document G/SPS/ENQ/18, 20 December 2004.


� WTO (2000).


� Any other supplementary language may be used in addition.


� Phytosanitary certificates declaring the phytosanitary status of the consignment should accompany these products. The plant import permits prescribe the conditions for import depending on the plant or plant product and its use. Plant products for human consumption require a phytosanitary certificate declaring that the product is free from pests;  these products include maize, rice, beans, wheat, and sorghum. 


� Seeds are regarded as high-risk materials because they are planted and remain in the environment for a longer period of time, therefore exposing the country to a higher risk in case of seed-borne diseases. Such high-risk materials will be under confined or open quarantine.  Imported seed beads must be tested and may be subjected to quarantine before they are released to the owner.  Plants or non-native crops are subject to quarantine to determine their phytosanitary status.  For plants that are vegetatively propagated, such as cassava and sweet potatoes, some flowers are imported as tissue culture and planted under quarantine.


� Vegetative parts of plants are prohibited unless they are imported as propagative materials. Soil, weeds, and other narcotic plants are also prohibited. However, soil can be imported for research purposes only, under special arrangements between the respective institutions.


� Integrated Framework (2005).


� Integrated Framework (2005).


� The Government is to meet all the operational costs of the crop boards in order to reduce the burden on producers and hence improve farmers' earnings.


� To be eligible, a natural or juridical person should be:  privately owned, controlled, and operated in Tanzania;  organized and authorized to conduct business in Tanzania;  engaged in production and export of goods and services from Tanzania;  and granted a credit facility (by a financing institution) related to export production or pre- or post-shipment finance (Ministry of Finance, 2005).  


� Preshipment credit guarantee is issued for a maximum of 270 days, and covers the advances made by the financing institution to the borrower within an approved limit.  It will end once the goods are shipped or after 270 days have lapsed (Ministry of Finance, 2005).


� Post-shipment credit guarantee is issued for a maximum of 60 days, and covers advances made by the financing institution to the borrower within an approved limit. It will end after 60 days (Ministry of Finance, 2005).


� Export production credit guarantee is issued for a maximum of one year, and covers advances made by the financing institution to the borrower within an approved limit. It will end once the goods are shipped or after the lapse of one year (Ministry of Finance, 2005).


� Industries already benefiting from investment incentives under other schemes are not eligible.


� The EPZ Council consists of six members: the Minister of Industry, Trade and Marketing as the Chairman, the Minister of Finance, the Minister of Lands, the Attorney General, the Governor of the Central Bank, and the Managing Director of the National Development Corporation.


� These areas are: Dar es Salaam, Mtwara, Tanga, Mwanza, Arusha, Kilimanjaro, Kigoma, Manyara, and Coast Region.


� These include energy, commercial cash crop farming, jewellery (cutting and polishing projects), and national/cultural parks.


� Bank of Tanzania (2005b).


� The Public Procurement (Goods, Works, Non-consultant Services and Disposal of Public Assets by Tender) Regulations.


� The Act allows local government authorities to carry out their procurement under the Local Authority Financial Memorandum of 1997, and the establishment of local government tender boards under Act No. 9/1982. Currently, the Ministry of Finance and the President's Office, Regional Administration and Local Government, through the Local Government Reform Project, are reviewing the memorandum to correct its weaknesses and inconsistencies, as well as revising the new Act.


� Government institutions with fairly well established procurement management units include: the Ministry of Works, TanRoads, Ministry of Water and Livestock Development (Urban Sector Rehabilitation Project and Rural Water Supply Division), President's Office (Regional Administration and Local Government), Ministry of Energy and Minerals (Songosongo Gas Project), and Ministry of Agriculture and Food Security.


� Part VI of the Procurement of Goods and Works Regulations.


� Bids are accepted from entities that are on an open list of pre-qualifiers. The relevant ministry is charged with evaluating the qualifications of bidders and notifying them of their eligibility to bid on specific contracts.  Typically, the lowest bid is successful, although a secondary, technical evaluation may be conducted, depending on the nature of the contract.


� Single tendering is permitted for emergency situations.


� The new act makes exceptions for public authorities/enterprises that do not receive subvention from the Government (Nkinga, 2003).


� Government of Tanzania online information. Available at: www.pressnet-dc.com/Tanzania/�privatization.asp.


� UNCTAD and ICC (2005).


� In April 2005, the Government announced that a consortium led by Rabobank Nederland was the winner of the technical evaluation bids for NMB. The consortium is expected to complete the purchase of the 49% stake in NMB soon, and to assume its management control (Economist Intelligence Unit, 2005a).


� Asset sale is used when the company is not operating and when the value of assets of the company is greater than the value of its liabilities.  Share sale is mainly used when the company is operating.  Liquidation is used when the value of assets of a company is far less than that of its liabilities.


� Competition policy in the regulated areas is dealt with by the regulatory authorities with advice from the Competition Commission.


� Act No. 7 was drafted with the technical assistance of WIPO.


� WTO document IP/C/40, 30 November 2005.


� In addition to Tanzania, the other ARIPO countries are: Botswana, the Gambia, Ghana, Kenya, Lesotho, Malawi, Sierra Leone, Somalia, Sudan, Swaziland, Uganda, Zambia, and Zimbabwe.


� Tanzania became a WIPO member on 30 December 1983.


� Agriculture accounted for 23.3% of Zanzibar's GDP in 2005, providing 75% of its foreign exchange earnings. Roughly 80% of Zanzibar's population derives their livelihood directly or indirectly from the sector.


� UNCTAD and ICC (2005).


� Ministry of Agriculture and Food Security (2005).


� Approximately 85% of the arable land is used by smallholders who operate between 0.2 and 2 ha., and traditional agri-pastoralists who keep an average of 50 head of cattle.


� In Zanzibar, the main crop is cloves, followed by coconuts, spices, rice, cassava, bananas, sweet potatoes, yams, legumes, and vegetables.


� Ministry of Water and Livestock Development (2005).


� Ministry of Agriculture and Food Security (2005).


� Lake Victoria, the world's second largest lake, is the source of 70% of Tanzania's total fish production. Tanzania owns 51% of Lake Victoria, 45% of Lake Tanganyka, and 20% of Lake Nyasa. In total, Tanzania has about 54,000 square km of lakes.


� Approximately 150,000 artisan fishermen make their living through fishing.


� For a description of Tanzania's agricultural policies up to 2000, see WTO (2000).


� Government of Tanzania (2001).


� Farmers' organizations, such as the Tanzania Chamber of Agriculture and Livestock (TCAL) and the Tanzania Chamber of Commerce, Industry and Agriculture (TCCIA), are to be promoted.


� Some of the actions proposed are: monitoring agricultural lending rates; rationalizing the tax regime, and devising appropriate investment incentives for the sector; reviewing energy tariffs and oil prices; formulating and implementing a food security policy; and streamlining procedures for legal access to land.


� Proposed actions include: establishing a private agri-business sector support unit; promoting agri-processing and rural industrialization; increasing access to inputs in rural areas; improving rural marketing infrastructure; and fostering partnerships between smallholder farmers and agri-business.


� Government of Tanzania (2001).


� The average interest rate on loans for inputs and equipment went from 20% between 1995/96 and 1998/99, to 10% in 2004/05 (Ministry of Agriculture and Food Security, 2005).


� As a result of extension services, such as "shamba darasa" (the farm as a classroom), the number of farmers preparing their land in time increased from 60% in 1995 to 77% in 2003 (Ministry of Agriculture and Food Security, 2005).


� The budget for pest control rose from T Sh 945 million in 2003/04 to T Sh 2.2 billion in 2004/05.


� Ministry of Agriculture and Food Security (2005).


� The National Micro-finance Policy will, inter alia, include a range of financial services to small-holder farmers. It will establish the Rural Savings and Credit Cooperative Societies (SACCOS), and other formal lending institutions to make input and credit facilities available to crop growers.


� The crop cess is the only remaining local government tax on crops.  It is alternate;  the highest rate is  5% of the farm gate price.  Various crops are subject to the cess, including cereals (e.g. rice and beans).


� Fees for agricultural services (when provided by local authorities) include abattoir slaughter service fee, meat inspection fee, artificial insemination fee, and livestock dipping fees. There is also a livestock market fee charged on livestock sold in auction markets, at points of sale.


� The forest produce cess must not exceed 5% of the price and is paid by licensed buyers of forest products on sales of timber, charcoal, logs, firewood, and poles.


� Ministry of Agriculture, Livestock, and Environment (2004).  


� Ministry of Agriculture, Livestock, and Environment (2004).  


� Tanzania National Website online information.  Available at: www.tanzania.go.tz/agriculture.html.


� Integrated Framework (2005).


� Commodity or crop boards were formed after the marketing liberalization to replace the monopoly of market boards for export crops. They were expected to continue with many of the regulatory, reporting, and services activities of the former market boards (see WTO, 2000).


� Integrated Framework (2005).


� Government of Tanzania (2001).


� Production of clean coffee has fluctuated from as low as 36,200 tonnes in 2002 to a peak of 58,100 tonnes in 2001.  Production is estimated at around 54,000 tonnes for 2005 (up from 37,500 tonnes in 2004).


� For quality control purposes, for example, each year the Board announces the date on which coffee buying should commence.


� CAT members are coffee farmers' groups and business people.  CAT advises the Government on policy issues affecting the coffee industry.


� Licensed coffee exporters participate in auctions held weekly at Moshi Coffee Auction located in the Kilimanjaro region. Coffee is traded in dollars and, prior to the session, TCB sets a "reserve price" for each lot. Although "reserve prices" are not announced in advance, TCB sets them in accordance with expected prices in New York and London.  Bids are presented orally until the highest bidder is found.


� Three more factories, using manual technologies, were established recently with a total operating capacity of 17,000 tonnes.


� Most farmers finance through their own savings, or through village lenders, traders, or input suppliers.


� The basis for the minimum price is the raw cashew nut prices prevailing in various markets (e.g. India (main buyer), and Indonesia).  The agreed price must ensure farmers at least 60% of the f.o.b. price for raw cashew nuts. Once the minimum price has been set, actual prices in market are set through competition between buyers.  If there is a wide fluctuation between the market and the minimum prices, farmers and buyers meet again to review the situation and set another price agreeable to both parties but not below 60% of the f.o.b. price.


� Tanzania Ministry of Water and Livestock online information. Available at: http://www.mifugo.go.tz/sectorBrief.htm.


� NARCO operates 15 ranches with a total land holding of 623,000 ha., and stock-holding capacity of 155,300 head (Tanzania National Website online information. Available at: www.tanzania.go.tz/�livestock.html).


� Out of 3.7 million households in Tanzania, 3% are pastoralists, and 7% are agri-pastoralists.


� Integrated Framework (2005).


� Integrated Framework (2005).


� Ten logging companies previously owned by TWICO were also privatized. 


� Ministry of Energy and Minerals (2005).


� The 1998 Mining Act, Section 14.


� Tanzanian Investment Centre online information.  Available at: www.tic.co.tz/mining.


� In the global mining industry's survey for 2004, Tanzania was considered the eighth-best location in the world for mining investments (Economist Intelligence Unit, 2005a).


� Bulyanhulu commenced production in March 2001, and became the first post-independence underground mine in Tanzania (Tanzanian Investment Centre online information. Available at: www.tic.co.tz/mining).


� Kahama is owned by Barrick Gold Corporation (70%), and Northern Mining Explorations (30%). 


� Some 600 dipolar magnetic anomalies with geophysical characteristics similar to known kimberlite pipes have been recorded during recent geophysical surveys.  Alluvial diamonds have also been recorded but a large deposit of economic exploitation has not yet been found (Tanzanian Investment Centre online information.  Available at: www.tic.co.tz/mining).


� Mining contributed significantly to this demand growth.


� Tanzanian Investment Centre online information available at: www.tic.co.tz/Ipa.


� Ministry of Energy and Minerals (2005).


� Ministry of Energy and Minerals (2003).


� Ministry of Energy and Minerals (2005).


� BBC News, 2 February 2006.


� Ministry of Energy and Minerals (2005).


� Currently, there are only two private investors that participate in power generation projects: Independent Power Tanzania Limited, and Songas Limited (Ministry of Energy and Minerals, 2003).


� As a result of failed rains across East Africa, in early 2006 Tanzania was forced to cut off electricity from 8 a.m. to about 5 p.m. each day. Power was on at night in order to curb crime (BBC News, 2 February 2006).


� The proposal calls for the end of ZSFPC's monopoly, the removal of bureaucracy in selling electrical appliances (e.g. meters), and invites the private sector to take part in power generation and distribution (TMC Net News, 21 March 2006).


� According to the PSA, a share of production is allocated for cost recovery by exploration companies and the balance, referred to as profit oil, is shared between TPDC, on behalf of the Government, and the exploration company (Ministry of Energy and Minerals, 2005).


� Business in Africa online, 7 July 2006.


� Non-banks are not allowed to operate current accounts (e.g. cannot issue cheques). The six non-banks are: Tanzania Postal Bank, plus all community banks, i.e. Mbinga, Mwanga, Kilimanjaro, Kagera, and Dar es Salaam.


� Among Tanzania's commercial banks, NMB has the largest number of branches, and is one of the largest in terms of assets. Its most actively growing loan product is loans to SMEs, though salary loans  (consumer, school fees, other business) remain its largest loan category. 


� In 1967, Tanzania nationalized commercial banks;  until the early 1990s, virtually all financial institutions were wholly owned by the Government. Private-sector banking commenced in 1993 (see WTO, 2000).


� These are: National Insurance Company (NIC), Jubilee Insurance Company, Royal Insurance Company, Alliance Insurance Corporation, Heritage AII Insurance Company, Niko Insurance Company, Lion of Tanzania Insurance Company, Reliance Insurance Company, Zanzibar Insurance Corporation (ZIC), Phoenix of Tanzania Assurance Company, Tanzindia Insurance Company, African Life Assurance Company, Strategies Insurance Company, and Prosperity Life Insurance Company.


� ITU online information.  Available at: http://www.itu.int/ITU-D/ict/statistics/.


� In practice, International Telecommunications Union (ITU) standards are applied in Tanzania.


� Tanzanian Investment Centre online information.  Available at: www.tic.co.tz/Ipa.


� Previously, telecommunications services had been provided by the Department of Posts and Telecommunications. The commercialization of TTCL, and the separation of postal and telecommunications operators were initial steps in preparing the company for privatization:  5% of TTCL was reserved for workers and another 10% was reserved for institutional investors, primarily the parastatal pension fund.


� Emirates Telecommunications Corporation (Etisalat) currently manages ZANTEL, and has a 34% stake in the company. The Government of Zanzibar owns 24% of ZANTEL, while other local and Middle East investors hold the remaining shares.


� TIGO, which first commenced operations in 1994 as Mobitel, is 25% owned by TTCL.


� The proposed stations would be based in Dar es Salaam, Mtwara, Mbeya, and Tanga (Economist Intelligence Unit, 2005a).


� The main reasons for high transport costs in Tanzania are: long distances between major regions; long trip times due to deficient rolling stock in the case of railways; low capacity transport infrastructure (inadequate roads and low speed of trains); inefficient operation of service providers; and red tape and bureaucracy. 


� Integrated Framework (2005).


� Tanzanian Investment Centre online information.  Available at: www.tic.co.tz/Ipa.


� Tanzania and Zambia have agreed to privatize TAZARA jointly through concession (UNCTAD and ICC, 2005).


� TRC's gauge is 1,000 mm, while TAZARA's is 1,097 mm.


� The Government will retain ownership of infrastructure held by TRC. Non-core activities and assets will be privatized or sold separately (Tanzanian Investment Centre online information. Available at: www.tic.co.tz/Ipa).


� TRC is expected to be concessioned to RITES Ltd. of India by August 2006.


� UNCTAD and ICC (2005).


� In 2002, air freight amounted to 188 million tonnes in Kenya and 21 million tonnes in Uganda (UNCTAD and ICC, 2005).


� These include: Air India, British Airways, Egypt Air, Emirates Airlines, Gulf Air, Kenya Airways, KLM, South African Airways (which bought 49% of Air Tanzania Corporation), and Swiss (UNCTAD and ICC, 2005).


� Open skies agreements permit unrestricted air service by the airlines of each country to, from, and beyond the other's territory, eliminating restrictions on how often carriers can fly, the kind of aircraft they can use, and the prices they can charge.


� The port of Dar es Salaam, one of the EAC's two main ports (the other being Mombasa in Kenya), is by far Tanzania's largest, with about 25 international shipping lines operating. In 2003, it handled almost 5 million tonnes of cargo traffic, around 21.5% of which was transit cargo. The port of Dar es Salaam handles cargo for the landlocked countries of Burundi, the Democratic Republic of Congo, Rwanda, Uganda, and Zambia (Tanzanian Investment Centre online information.  Available at: www.tic.co.tz/Ipa).


� In May 2000, the container terminal of TPA (formerly Tanzania Harbour Authority) was divested to an international consortium of the Philippines. The divestiture transaction was historic in that it made the port of Dar es Salaam the fastest container terminal in sub-Saharan Africa, ahead of Durban, Mombasa, and Mauritius (UNCTAD and ICC, 2005).


� Under the Law Reform Commission, a draft bill for the consolidation and amendment of tourism laws was prepared in 2001, and the following legislation was reviewed: the Tanganyika National Tourist Board Act 1962, the Tanzania National Tourist Board (Amendment) Act 1992, the Hotels Act 1963, the Tourist Agent (Licensing) Act 1969 (including regulations made under that Act), and the Hotel Levy Act 1972. The general objective of the draft Tourism Act is to provide a legal basis for implementing the NTP (1999).





