ETHICAL SUGAR’S POSITION AND POSITION CONCERNING THE SUGAR REFORM

Following upon the position of M. Franz Fischler -member of the European Commission in charge of agriculture- concerning the needed change of the Sugar CMO, the new commissioner of agricultural issues, Mrs Mariann Fischer-Boel, notified a first radical change proposition on 22 June of 2005.

This precise proposition includes a drop of the prices of sugar by 39 % as well as subsidy for the beet sector restructuring in order to eliminate the weakest (Spain, Italy, Finland, …) and to reinforce the competitiveness of the strongests (France, Germany, …). 

Ethical Sugar notes the following points:

1- Concerning the Least Developed Countries

The drop of sugar price in the EU mostly leads to the fail of the “everything but arms (2001)” agreement concerning this good in most of the LDC. Indeed, the sugar industry in these countries is often one of the main private employers. 

As a consequence, exporting sugar to Europe will be extremely difficult for these countries whether they do it with very little lucrative prices so they won’t be able to develop their economy on this basis
.   

That is the reason why the LDC ask for a gradual drop that would allow them to adapt to this decision that seems irrevocable.

2- Concerning the ACP countries

We note the same thing since part of theses countries are greatly dependant from this field that several specialists like Philippe CHALMAIN
  call the «sugar trap »

A 40 million euros subsidy seems to the “solution” EU proposes but in fact it is very insufficient according to several NGO as well as to the countries that are concerned by the reform. 

3- Concerning Brazil

The European companies of the sugar field, particularly French and German companies, have already anticipated the prohibition to export because of the subsidies. That is the reason why they have massively invested in this country. Actually, it is the most competitive in the world in this field so they plan to use it as a relay to export their production. 

This will reinforce the concentration of the lands as well as the mechanization. The sugar cane workers (800 000 families) are those who will have to cope with the consequences of this phenomenon. Even if only the existent lands would be modernized, 67 500 jobs might disappear. Among the 250 plants in the country that belong to 117 different owners, in 2015 only 80 companies are planned to still exist.

Moreover, whether it happens, the sharp increase of this industry will probably lead to important environmental negative consequences while the situation in some region is already worrying.

4- Concerning the European Food processing Industries

So, this news is good for the food processing industries since they will economize on a raw material. Coca Cola for example, uses almost 10% of the sugar produced in Europe so it will economizer €300 millions every year.

Moreover, the price of sugar is similar to this of packaging (an average of 2% of the final valour) which means that it will not favour the European consumer.

As a consequence, Ethical Sugar, according to the European Commission’s will concerning environment protection and basic human social rights respect, proposes two axes:

1- Development of the ethanol sector and of family agriculture 

To allow the development aid, by promoting the setting of ethanol field in the Least Developed Countries and a large access to family agriculture in the framework of a sustainable development. Both advantages of the ethanol production are to allow the saving of energy in these countries, to save currency and to made money. Ethanol exports could be done in the framework of the “everything but arms” agreement.

These technology transfers can occur thanks to the development programmes of the European Union or to the national institutions like the French Development Agency or to the international institutions like the World Bank. This diversification might be completed with the development of complementary goods made of sugar cane: drugs, biodegradable plastics, etc.

During the conference that took place on 20 & 21 June 2005 
,  the Brazilian government made clearly known to the international community its will to transfer its ethanol technology competences since it has been developing it for more than 30 years. 

As an alternative to single-crop farming and to fight against depletion, the European Commission should favour family agriculture, in consultation with the stakes holders and particularly the sugar cane companies, the local institutions and the NGOs. Actually, as a consequence of it, the orchard workers will be menaced by farm mechanization and will be unemployed that will lead to serious social difficulties. 

2- Promotion of Social dialogues and of partnerships

Ethical Sugar works on the sustainable development and proposes to promote social meetings and partnerships between the stakes holders (civil society, companies and trade unions) of the North and the South. These meetings have to have as a main aim the sustainable development, including the respect of environment, of the social responsibility of companies, of the consumer and of the worker in the framework of a market regulated by democratic institutions. 

Ethical Sugar estimates that the companies that uses sugar and that will beneficiate from the reform as intermediary consumers also have to participate to a social dialogue in terms of social responsibility
.

3- Setting of social and environmental standards 

Ethical Sugar promotes social and environmental standards initiatives in the  South and in the North whether that are respectful of the local and national specificities as well as of the international rules. 

A true effort has been made in the sugar field in Europe, thanks to an initiative of the European comity of Sugar Producers and of the main trade unions of the sugar sector (EFFAT) in Continental Europe. 

Ethical Sugar also promotes the debates in the Civil Society like WWF initiative « Best Sugar Cane Initiative»
 (Initiative for a better sugar cane).

These initiatives have to be supported and developed in fields such as environment, and have to allow other countries to follow this way based on local realities.  

� Vers une réforme de la politique sucrière de l’Union européenne – tableau II « Evolution du marché en fonction des réductions de prix du sucre dans l’UE-25 page 29


� Président du cercle de réflexion le Cyclope – Professeur à Paris Dauphine – membre du conseil scientifique du collectif de l’Ethique dans le Sucre


� � LIENHYPERTEXTE "http://www.iea.org/Textbase/work/workshopdetail.asp?WS_ID=224" ��http://www.iea.org/Textbase/work/workshopdetail.asp?WS_ID=224� 


� � LIENHYPERTEXTE "http://www.cefs.org" ��www.cefs.org� 


� � LIENHYPERTEXTE "http://www.panda.org/about_wwf/what_we_do/policy/agriculture_environment/index.cfm" ��http://www.panda.org/about_wwf/what_we_do/policy/agriculture_environment/index.cfm�  
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