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Abstract
Today, some of the most important environmental problems are global in scope, in which the countries bearing the consequences are not the same as those generating the damaging pollution, or the economic pressures for unsustainable resource exploitation. Global climate change is the most obvious and pressing example of such problems. 
Growth in trade—and in international economic linkages through trade—provides both great opportunities and great challenges for addressing global environmental problems.  Trade helps drive economic growth, improving standards of living on the one hand and exacerbating emissions on the other, as in the rapidly expanding middle-income countries such as China, India and Brazil, not to mention most developed countries.  Global markets also create challenges for countries that wish and are able to tackle these environmental problems, as few care to lighten their environmental footprint while the invisible hand directs others to tread more heavily. 

Among the range of tools available to policy makers, market-based instruments like emissions taxes, cap-and-trade programs, and differential fiscal policies are generally the most economically and politically efficient mechanisms for accomplishing environmental goals. By signaling that pollution is costly, they harness market forces to find the most cost-effective means of reducing emissions—at least within the regulatory jurisdiction.  But since they not only induce abatement but also make polluters pay for their emissions on the margin, these instruments can lead to greater consequences for international competitiveness than traditionally less efficient regulations.  When the shifting of production outside the jurisdiction also undermines the policy goal of reducing a global pollutant, then economic efficiency argues for counterbalancing measures.  Still, there are legitimate questions as to when and whether trade-related measures are the most effective response, economically or politically, or the most likely to survive legal challenges under the WTO. 

This session will explore the interaction between market-based environmental policies, international trade, and international trade law.  Since nowhere are these dynamics more evident than in the development of climate change policy, it will draw from examples related to the management of greenhouse gas emissions in the US and China, including the proposed use of border adjustments.  The expert panelists bring to the table the different perspectives of economic instrument design, legal interpretation, developing country contexts, and global governance.  A broad-based discussion of the issues and other applications is encouraged.

Questions to be addressed by this session include:
•
What are the boundaries of WTO-compliant, environmentally motivated trade policy? 
•
What are the rationales for and alternatives to trade-related measures for supporting market-based policies, particularly those implemented at the national level to address global environmental problems?
•
What is the role and potential of developing countries in implementing environmentally motivated, market-based instruments and trade policies internationally?
•
What are the implications of national emissions policies and trade-related measures for global environmental governance?
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