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Session 21: The difficulties that business face as a result of a varying set of rules of origin: Case study of Mexico

Organized by: Chevez, Ruiz, Zamarripa y Cía, S.C.
Date: Tuesday, 20 September, 11:15 – 13:15

Meeting Room: E

ABSTRACT

Rules of origin are the criteria needed to determine the national source of a product. Their importance is derived from the fact that duties and restrictions in several cases depend upon the source of imports. It is desirable that a clear and predictable set of rules of origin and their application facilitate the flow of international trade, rather than being an unnecessary obstacle to trade.

Under the GATT 1994, WTO Members are allowed to apply preferential rules of origin under the free trade agreements (FTAs) they negotiate with other countries. However, the “spaghetti bowl” of rules of origin that derives from an ever-growing number of FTAs represents a challenge for participants in the multilateral trading system attempting to take advantage of a globalized economy.

The session will take Mexico’s “spaghetti bowl” of rules of origin as an example of the consequences that the proliferation of regional or bilateral FTAs have on private businesses that try to take advantage of trade liberalization. A multidisciplinary panel composed of representatives of global companies, private practitioners and government officials with deep knowledge in the matter, will provide a good overview of the real problems businesses face at the borders and the importance of harmonizing rules of origin.
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