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5 October 2007


Joint Declaration
WTO Public Forum 2007, Geneva
SMEs Need a Strong WTO
At their panel at the WTO Public Forum in Geneva today, Eurochambres and EuroCommerce, who jointly represent more than 20 million EU SMEs, declare together:
SMEs need a strong WTO
The WTO has been correctly playing, and must continue to play, a leading role in the development of the multilateral trading system. By liberalising world trade policies, improving market access and promoting an internationally accepted system of rules and a trade dispute body, this institution has greatly contributed to world economic growth, development and employment, for both developed and developing countries.

Thus, only under the framework of the WTO it is possible to generate the economic growth, welfare gains and governance SMEs need. Bilateral and regional Free Trade Agreements (FTAs) can be helpful complements, but –by no means– a substitute.
Contrary to a number of large companies, SMEs have neither the infrastructure nor the human capital to cope with an overly complex trading environment. They need a stable, simple, transparent, predictable and reliable framework governing their business. A successful conclusion of the WTO Doha Round is particularly vital for SMEs because:

· Dismantling trade barriers will enhance competitiveness across all regions, decrease the costs of living and increase consumer choice.
· Simpler and harmonised customs procedures (“trade facilitation”) will enable economic operators worldwide, and SMEs in particular, to save some 300 billion Euros per year. 

· Better market access for service providers will foster wealth and growth.
· Improved multilateral rules, e.g. on antidumping, will provide for more predictability and legal certainty.
In the unfortunate event of a failure of the WTO Doha Round, however SMEs would face serious threats: 

· There would be a ‘spaghetti bowl’ of FTAs, each with different rules of origin and individual customs procedures. In such an environment, SMEs would find it much more difficult to export and import – with obvious repercussions on earnings, job creation and the economy as a whole.
· SMEs could be obliged to manufacture different goods for different markets with a direct negative impact on their competitiveness – in the EU as well as in the developing countries.
It is high time to finally come to an agreement among the 151 WTO members before external events, such as the 2008 US Presidential elections, deep freeze the whole DDA Round.

The WTO needs SMEs
To negotiate multilateral rules that harness globalisation, decision-makers in Geneva and in all WTO member states need to be aware of the contribution of SMEs to job creation, growth and wealth. 
Eurochambres and EuroCommerce are particularly committed to making the voices of small and medium-sized companies heard.
Eurochambres - The Association of European Chambers of Commerce and Industry represents over 19.9 million enterprises in Europe (99% of which are SMEs) through 46 members and a European network of 1,706 regional and local Chambers.
EuroCommerce - represents the retail, wholesale and international trade in 29 European countries. Commerce is the largest consumer-related market service. It generates 11 % of EU GDP and 30 million jobs through 6 million companies, more than 95% of them SMEs. 
www.eurochambres.eu   www.eurocommerce.be 
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