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WTO Public Forum 2007 – How can the WTO Help Harness Globalization?

The Evian Group and CUTS International Session on
Mainstreaming International Trade into National Development Strategy
11:15-13:15 on Friday 5 October at the WTO, Geneva 

Summary:

The idea behind the Doha Development Agenda was that trade can contribute to achieving higher economic growth, which in turn should result in poverty reduction in developing countries. However, evidence from the implementation of the Uruguay round agreements on trade liberalization shows that while some sectors/countries benefited, a large section of the poor were either left behind or adversely affected. One reason is the prevailing mercantilist approach towards international trade. The human element is missing – indeed, the human development aspect of international trade is largely ignored by policymakers. It is not so much about rules and procedures negotiated at the WTO, but more about initiating policies and exploring institutions at local level, so that the poor are in a position to better avail opportunities of increasing openness (trade being a significant element) and better equipped to face challenges through effective social safety nets.

Though a large amount of literature argues that trade can indeed play a major role in poverty reduction, provided right complementary policies and associated institutions are in place and though the Doha Development Agenda does also recognise the importance of mainstreaming trade into national development strategy, there is hardly any coherent and cogent initiative to do so at the country level. Countries often face difficulties in putting in place the necessary complementary policies after they opened their economy, which are crucial for an overall positive impact of trade liberalisation. For these reasons it would appear critical that a trade liberalisation programme should be an integral part of the national development strategy.     

The questions to be addressed:

1. Do pro-development outcomes of multilateral trade negotiations lead to pro-poor growth outcomes at the national level?

2. What kind of complementary policies and institutions are required for export-led growth to impact positively on poverty-reduction?

3. What are the social and human considerations required to embed in national trade policy?

4. What are the necessary changes required in the process of trade policy making?
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