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… President Viktor Yushchenko and Director-General Pascal Lamy.

Each will give a brief statement, then we will take your questions.


We have interpretation in English and Ukrainian, as well as Spanish and French.  Please use your microphone when you ask your question, and identify yourself, and your media organization.


Mr President, please.

President Yushchenko

Esteemed Director-General, esteemed colleagues and friends,


We had deep conviction and commitment to integrate the Ukrainian economy into the World Trade Organization, into the integrated global processes.


Today is a historical event when Ukraine becomes a Member of the World Trade Organization.  Today's session of the WTO General Council is of historical nature not only for the Ukrainian people, the Ukrainian businesses, but also for all our global partners.


We concluded the 14 year long marathon.  Over that period of time, Ukraine has not only travelled the road, but it also amended its domestic legislation, liberalized many spheres of its economy, including national trade.  We were moving in an efficient way, especially over the last two years, in terms of amending our domestic legislation, over the last 18 months we passed 32 laws which made it possible to have a fresh look as to the potential of Ukraine's joining the WTO.  And during my brief introductory words during the signing of the protocol, I said – and I will reiterate myself now – I would like to extend my deepest appreciation to the WTO executives, to the Working Party chairs, and the Working Party members, for moving with us along this difficult road.  I would like to extend special thanks to Director-General Mr Lamy for being so efficient in managing the whole process all the way to the successful finalization that occurs today.


Obviously, we can understand that we have a difficult homework still to do, and we still require time to adopt a number of technical regulations that have to be passed through domestic laws.  We will have to pass a number of procedures at the level of relevant ministries and agencies, in other words, we still have lots of formalistic work to do in order for us to gain the status of the full-fledged WTO Member country.


What would happen today, I would put it in one line.  Ukraine crossed the line and the process of its integration to the global economic and trade environment.  This is the step that starts the colossal integration work which in the nearest days, or so, will be launched within the framework of our effort to form the free economic zone between Ukraine and the European Union.  On February 17 we will start the first formal stage of our negotiations, and we believe that 2008, based on our membership in the WTO, would allow us to integrate our trading policy within the framework of the dialogue with the EU.  Obviously this is just one of the components that would help us to improve the quality of the Ukrainian and European agreements and treaties.


Today when we talk about Ukraine's integration into the global economic environment, we reiterate that it brings benefits not only to this country, to the businessmen, but I'm convinced that it has its benefits for all of the Ukrainians and for all of the trading partners of Ukraine.  The step that we made today is an impersonified step, so to say, because a number of positions deal with the labour market, living standards, level of wages, and what we treat as social standards.

We acknowledge the fact that the step would have accumulative positive effect for the overall economy of Ukraine.  According to international expectations, the improvement of the well-being of the citizens from the standpoint of consumption, can be expected at the level of ten per cent which, as you can see, is quite a significant step ahead.  We expect that from the integration of our market into the global economy, along with the other processes that would give the impetus to our economy, would result in a further increase of GDP up to 1.7 per cent.  And as experts believe, this would also allow us to attract US$3.5 billion foreign investments.  Currently this amount is around US$7 billion so the increase by US$3.5 billion is quite a good position in order to organize in Ukraine the new dynamics for its economy, to create new working places and to improve economic life.  By liberalizing our trade regime it would help us to combat the shadow economy.  And again, experts believe that the revenues to the national budget might increase by almost ten per cent.  We are talking about the general dynamics of the experts increased by ten per cent due to the trade liberalization efforts.  On the annual basis, according to national experts, the export volume will increase by US$4 billion each year.


As to the benefits to the manufacturers, I would like to reiterate that the domestic manufacturers will get the benefit of the most favoured treatment.  This is what the Ukrainian businesses were hoping for, by virtue of integrating the country into the international trading community, the improvement of the investments climate, as mentioned before.


Talking about the sectoral markets, what is of special importance for Ukraine, I would point out two sensitive markets for the domestic economy, in particular the market of metals.  Access to the World Trade Organization will increase the production by 22 per cent, export figures by 26 per cent, will increase the employment in this sector by 19 per cent.


[If we're talking about chemical production …]


By the way, when speaking about metallurgy, currently it's trade regime with the EU, the limitations for Ukrainian metallurgists are in the amount of 1.3 million tonnes of metal.  As to the steps that I just characterized for you, the change in Ukraine's new climate with the WTO Members, those barriers would be lifted.


As to the chemical production, we expect the additional increase of the production by 21 per cent, increase by the export figures by almost 30 per cent, and the employment in this sector would increase by 17 per cent.


Thus we demonstrate today that the processes that occurred in Ukraine over the last six to seven years, which proved one thing, that the domestic economy is being globalized, that the integration is quite broad, the foreign trade of our country increased three times, so the presence of Ukraine in the world market became quite significant, so today's step means quite a lot for the country, for the world community, and for an average citizen in Ukraine.


Thus, today is really a truly historical and symbolic day for Ukraine, and I would like to thank all of the Ukrainians, all of those who were instrumental in making this event happen.  I personally appreciate that.

Director-General Lamy

Let me also, very shortly, welcome this accession.


It's good news for you, it's good news for us, and 'you' is now 'us'.


It's good news for the World Trade Organization, which moves one step closer to our goal of universal membership.  And we know that we have a few more steps in that direction, sometimes small steps, sometimes big steps.  Today is a big step.


I think it also provides your country, Ukraine, with an environment which will be more predictable, more stable, more transparent internationally.  And experience of recently acceded Members has shown that such an environment does create a real potential for economic growth and prosperity, even if this has to go through changes which have to be carefully managed domestically, which is why you have negotiated transition periods, and which is why specific sensitivities have been recognized in the negotiation, in the result of the negotiations, notably in agriculture.


Your presence here today is one further testament of your personal engagement, commitment, on this accession.  And although I have to forget everything in my past lives, I remember, nevertheless, a bit of that.  And I think I have to give this testimony personally to you.


You have been one of the major forces in this process, and again, you deserve some credit for that.


So we welcome you in this family of the WTO and especially at this very crucial time which we are entering in the Doha Round negotiations.  You can bring back home one more good news for Ukraine, which is that, having now joined, but being a very recently acceded Member, Ukraine will have the benefits of this Round for free!  And, mind you, having something for free in the WTO is a rare and very privileged position for a country of your size and your level of development.  But that's also good news and you can bring them back home.

Keith Rockwell

Questions, please.

Yuliya Chalk, Interfax, Ukraine

The question to the President, Victor Yushchenko, can you tell us please when exactly are you going to address the parliament of Ukraine with the initiative to accelerate the ratification of the protocol and to make all the relevant steps in that direction?  And, will Ukraine plan to become the Member of the Working Party on Russia's accession to the WTO?  And will you discuss the establishment of the Free Economic Zone with Russia while you are visiting Moscow?  Thank you.

President Yushchenko

For 14 years, we have been waiting when the Director-General will use the gavel and by smashing it on the table would actually prove that Ukraine joins the WTO from the WTO perspective.  That means that we need to expedite things domestically.  The document that we just signed, while it would require a couple of weeks to translate, and then we would immediately submit it for the Ukrainian parliament's ratification, so we won't waste time.  And similarly I would ask to establish the Working Group with the representatives of various parliamentary committees to adopt additional eleven laws that we still need to adopt in the nearest future.  The same concerns the involvement of the Government and relevant ministries and agencies, when we would have to follow-up with a number of technical procedures.


So I believe that within the next three weeks or so, we will be done with most of the preparatory work, and since then we will endorse this position between the parliament and the Government.


In respect to the dialogue in the Working Party of Russia's accession to the WTO, obviously with pleasure we will, if we gain relevant legal status, will gladly join this working group, and work within the working group to achieve its ultimate goal.  And I told the Director-General that Ukraine is probably one of the few countries that would like to see our trade relations with Russia to be liberalized to the maximum extent, to be of a competitive, open and transparent nature, the relations that have quite a bright future, because we are sincere partners, and we have no other goal in being involved in those negotiations than to improve the openness as committed friends are.  And so we'll do everything we could to make sure that Russia will join this club as soon as possible.  And I'm convinced that Ukraine will benefit from it tremendously, because one of the components of our trade – about 70 per cent – is trade with the World Trade Organization, the rest, which is almost a lion share, is our trade with Russia.  So, by liberalizing trade relations with Russia, we can achieve a greater economic effect than we have today.  This is trade balance, restrictions and limitations in respect to dozens of groups of commodities that we can lift.  So I'm confident that we will be open and sincere in making this happen with our friends in Russia.

Aude Marcovitch, Agence France Presse

I also have a question regarding Russia, the entry of Russia to the WTO.  But once Russia's going to be inside the WTO, are you going to use the Dispute Settlement Body to make your disputes with Russia being arbitrated by the WTO, are you going to use that as a means?

President Yushchenko

Well, in principle, we'll have to adhere to the WTO rules, and that's what I stated today at the General Council meeting.


We will conduct our trading policy based on those rules, exclusively, regardless of whether we're talking about our trade with our neighbours or our trade with the global community.


I'm convinced that the work that will be done in the nearest future, from the standpoint of Russia's accession to the World Trade Organization, in itself will lift a number of problems that were inherited from the administrative economy of the previous years.  And I already feel that, in the context of our bilateral trading relations, I know that there are a number of new answers that are routed in the history of trade relations with other countries, but it's high time for us to sit around the round table, look each other into the eyes, and based on the principles of joint integrated trade policy, transparency, and adherence to the WTO rules and principles, we should conduct and conclude such negotiations.

Nataliia Orlianska, Press Office

Can you tell in greater detail what the transition period for Ukraine entails.  That's what you mentioned, that you offered the Ukraine.

Director-General Lamy

Well, there are in some cases – and I won't extend into the technicalities of this – transition periods that go until 2013.  So, five years of transition period for the implementation of some of the commitments which have been taken.  It's longer than usual practice, except of course in the case of developing countries, where we sometimes have a longer implementation period.  But the timing where we have implementation periods is five years.

Dan Pruzin, BNA

A question for the President.  Daniel Pruzin, BNA in Washington.


First, Mr President, what sort of timetable are you envisaging for finishing FTA talks with the European Union, which are about to be started?


And second – sorry, another question on Russia – what bilateral issues do you expect to be addressed with Russia in the WTO negotiations, and in particular are you going to raise the issue of Russia's gas monopoly powers?

President Yushchenko

In respect to the cooperation with the EU on FTA, our timetable is as follows:  mid-February, we launch, we start formal contacts, the sides share the list of questions that, within the negotiations, we'll have to elaborate on, they deal with whole sectors of the economy, the thick volume of questions that will have to follow through.  I believe that 2008 is the year that has to be fully dedicated to the review of all those issues.  So we'll conduct a number, a round, a couple of rounds of negotiations, and step by step they will allow us to lift the outstanding questions that we now have practically in every sector of the economy.  Thus, calendar-wise, we believe that 2008 is the year to do that.  In parallel, we will get the … for the fifth meeting, in negotiating the EU-Ukrainian economic agreements, and the free economic regime is a component of that agreement, so ten to 12 months timetable looks like that in terms of our cooperation with the EU.

In respect to the negotiation position with Russia, well, I cannot say that we have only a few outstanding issues that require specific attention.  As you know, the character of restrictions and limitations of the previous administrative economy was a widespread practice, and now we have negative trade imbalance of –US$6 billion with the Russian Federation, the Ukrainian experts believe that half of that negative balance is being formed due to the application of the tools of restrictions and barriers.  So discussing all those issues would be quite a relevant thing to do in terms of our bilateral negotiations.


We've already reached agreements to discuss restrictions, which have to be restructured until 2011 for different commodities, starting with the (inaudible), oil, sugar, and dozens of other lines, raw materials, equipment, etc.  These are all relevant issues for the discussion, and within the framework of the Working Group obviously together with the Russian side we will be very attentively analysing and reviewing our positions to make sure that they reflect the modern principles of global trade.

In respect to a separate position on gas, I would only say one thing.  For Ukraine, its relevant issue is of de-monopolization of gas supplies.  This is an extremely difficult market, not a simple one.  It has some long-term traditions, some of which are negative, but they are long-term.  And in order to reform it you need to start with domestic legislation which diversifies the supply of energy resources of any type, including gas.  And this is something that is stipulated by our energy strategy.  The strategy stipulates that in five years time, after the successful implementation of this strategy, Ukraine will have about 50 per cent of the supply done domestically.  I'm talking about natural gas now.  We have quite ambitious plans in restructuring the energy markets at large, which includes the active development of the nuclear energy generation.  In other words, we are scrutinizing the current status of this market, which is quite a sensitive issue for us because, more often than not, the issues of energy policy and energy independence, to a certain extent are equal to political independence.  That's why this is the issue that the Ukrainian side would always dedicate lots of attention.
Jonathan Lynn, Reuters

You pointed out that by joining the WTO today you are integrating Ukraine in the global economy and this opens up your negotiations with the European Union which, if you like, is pushing Ukraine towards the West.  And yet this morning you were prevented from making your State of the Nation speech by people protesting about your similar plans to join NATO.  So could you tell us where you see Ukraine going, at the moment?

President Yushchenko

I don't believe that this is a difficult task for me to declare thanks that I stand for during my whole political career.  I believe for Ukraine there is only one direction:  integration with the European and NATO structures.  This reflects the fundamental interests of the nation and each citizen.  In respect to the attitude towards this issue, if you would ask an average Ukrainian ten years ago, whether he or she would like to integrate with the EU, five to seven per cent would support this notion only.  So let's give the opportunity to the nation to become different tomorrow than it is today, or it used to be yesterday.  So, in respect to the integration with the NATO, I would like to reiterate a couple of nuances.  The first nuance is, we're not talking here about arithmetic joining or integration with the NATO defence bloc.  In essence I'm trying to ask the whole nation, what are the foundations, what is the ideology of defence policy the nation should approve to protect its integrity and political sovereignty, which model the country has to adopt in order to live in peace and stability for hundreds of years to come?


And we don't have much choices to choose from.  One of the choices is to get back where we used to be yesterday.  But not a single country of the post-Communist camp went this way.  They all embraced the collective defence system.  That's why I'm asking you, I'm asking myself, why Ukraine is not being allowed today to make the choice in favour of collective defence of its national interests?  And, by the way, this is the discussion that we're only initiating in our society.  There are lots of concerns and worries that people inherited from the past, for dozens of years people were fed myths about the NATO system.  A whole generation of Ukrainians was born with their understanding of how aggressive this system is, as well as some other negative perceptions.  So today our cooperation with NATO is quite active.  We moved through the preliminary stage.  We submitted the application to become a member.  The elements of intensifying the whole effort that when the nation becomes more knowledgeable in the system of coordinates of the global defence system, when the nation could in a more qualitative manner evaluate the interests of its national security …  And I'm convinced that, five years ago, 15 to 17 per cent of Ukrainian citizens would support the membership in the NATO.  For Ukraine, currently the percentage increase is up to 33 per cent.  We also have 33 per cent who are against it.  And 40 per cent still don't know which side to choose.  And it's a good dynamic for the society.  So by offering additional information.  By disseminating truth about the mission goals, ideology, of the collective defence in Europe, will make the critical work needed for the nation to review the issue of integration with NATO, so that the society will accept this notion.

John Zarocostas, Washington Times

Yes, good afternoon.  John Zarocostas.  I'm an independent writer for newspapers in Britain, the United States, and Asian nations.


I was wondering, sir, if you are confident that Ukraine, in entering the WTO, will have a manufacturing sector that will be competitive.  You mention metals and chemicals.  These are sectors where dynamic Asian countries are taking over and dominating the European and north American markets.  Do you think Ukraine can remain competitive, even if the European Union removes its decades-old impediments to your exports?


Thank you, sir.

President Yushchenko

I'm quite optimistic in respect to the further growth of our metallurgy industry.  We're convinced that the integration with the global economic system would help us to gain substantial benefits for the overall economy of the Ukraine as well as for its separate industries.  In respect to metallurgy, the experts believe that the accession to the WTO will have the most positive consequences for the Ukrainian metallurgy.  With the expected growth rate after the WTO accession at the level of 22 to 25 per cent.  The experts might increase based on the national expert valuations up to 26 per cent.


Currently we are being restricted by the trade limitations and barriers at this market.  And so by lifting them, the employment will increase in the sector by 19 per cent.  Currently the Ukrainian metallurgy is exclusively privatized industry.  The Ukrainian metallurgy finally has the leading international companies joining them, metal Steel in particular.  This is the sector which has quite ambitious, aggressive plans for the next ten years in terms of its presence at both European and world markets.  So I'm convinced that today's news will be exceptionally good news for Ukrainian metallurgists.  They finally obtain the access to the global markets, something that they never had before.


I could share similar perspectives on some other industries, in particular chemical production.


In respect to agriculture.  On the one hand, we have to carry out quite sensitive adaptations, but in terms of the export potential, experts believe that exports of Ukrainian agriculture might increase by 44 per cent.  And this is the foundation of the rebirth of agrarian economy.  As you know, Ukraine has the largest arable lands in Europe.  It's the largest producer of sunflower oil, a number of crops.  And I'm convinced that the … position in the exports of grain in the nearest future would be strengthened, or probably Ukraine will even be ranked a couple of positions higher.


So in an integrated fashion, I might say today that the Ukrainian economy gets a colossal positive signal, especially in terms of the industries you asked about.  This is a huge potential and I would like to welcome all of the Ukrainian producers for obtaining it.

Keith Rockwell

A press release in the statements from the Council are available in the front of the room.


Thank you and good evening.

__________

