November 1998 No. 35

Panels established on corn syrup, asbestos complaints,
reports on cement, shrimp, salmon disputes adopted

Talks to continue on EC’s new
banana regime

heDisputeSettlementBody (DSB),on25November,
established panels to examine the following com-
plaints: by the United States against Mexico's
anti-dumping investigation of high-fructose corn syrup
(HFCS) fromtheUS, and by Canadaagainst the European
Communities measures affecting asbestos products. It
agreed to come back to three new panel re quests: by the
EC on Canada's patent protection of pharmaceutical
prod uctsand onthe US Anti-dumping Act of 1916, and by
JapanoncertainCanadianautomotivei ndustry measures.
The DSB adopted the Ap pel late Body re port, and the
panel report asreversed by the Ap pel lateBody, on Guate
mala santi-dumpinginvesti gationregardingPortlandce
mentfromMexico. (Ataprevi ousspecial meetingheldon
6 Novem ber, the DSB adopted re portson the shrimp and
salmon dis putes, see page 3).

Bananadispute

The DSB heard par tiesto the ba nanatrade dis pute re af-
firmcommit mentstofol lowtheWTOdispute-settlement
pro ceduresinresolvingtheir dif fer ences. It wasagreed
that the par tieswould con tinue with con sul tations, and
that theDSB wouldreverttothismat ter at theresumption
of itsmeetinginDecember

TheECreportedthatithad completedtheimplementa
tion of the DSB rec om men dationswell withintheagreed
time-periodwiththeadoption, by theCouncil of theEurc
pean Union, of two regulations modifying its banana
traderegime. It saidthenew regimewill befully ap pli ca
blefrom 1 January 1999.
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Mar ket day at Bamako, Mali’ scapi tal: the TradePol icy
Review Body (see pages4-5) wel comed signifi cant steps
taken by Burkina Faso and Mali towardsmoreopentrade
regimes, andrec og nizedthediffi cul tiesof suchad apta
tion for land-locked |east-devel oped countries.

The complainants in this dispute—Ecuador, Guate
mala, Honduras, Mex ico and the United States—reit er
ated their view that the new EC bananare gime was still
inconsistentwiththeWTO.

Un der an other agendaitem, the EC re quested con sul-
tationswith the United Statesregarding the Section 301
pro ce dures of the US Trade Act of 1974. It com plained
that un der these pro ce dures, the United States had an-
nounced retal iatory 100%tar iffsonim portsof EC prod
ucts should the United States de ter mine that the EC had
failedtoim plement theDSB recommendationsregard
ing its ba nana re gime. The EC stressed that the United
Statescouldnotwithdraw concessionsunlessauthorized
by theDSB, and ex pressed concernthatitintendedtodis
regardcrucial provi sionsof the Dispute Set tlement Un
derstanding.

The United States said that while the DSB had ruled
against the EC bananare gime, it be lieved that the EC
wouldcontinuewhatitdescribedasprotectionismusing
the same measures.With respect to the announcement
cited by the EC, it said it was act ing in full com pli ance
with its WTO obligations and the DSU timetable. The

Continued on page 2



DISPUTE SETTLEMENT

Two new panels

(Continued frompage 1)

United States said that it was simply pursuing internal
proceduresthatwouldprepareameasuredmul tilateral re-
sponsetothe EC' sfail uretoim ple ment the DSB rec om-
mendations.

Panels on as bes tos, HFCS dis putes

Canadareiterateditsrequest at theprevi ousmeetingfora
panel toex amineitscomplaintagainst European Commu
nities’ measuresaf fectingasbestosandasbestosproducts.
It said that con sul tations with the EC in July had not re-
solvedthedispute.

The EC said that France, in 1996, pro hibited the sale,
distri butionandimportationof asbestosasasbestosfibres
had been found to be carcinogenic. It said that several
thou sand peo pledieeach year duetotheef fectsof asbes
tos. The EC said that there were sub sti tute prod ucts that
were safer for pub lic health. It said that the French mea-
surewasfully justi fied for reasons of pub lic health, and
that it had been ap plied in a non-discriminatory man ner.
The EC said it would state these arguments before the
panel, which would de cide on theis sue.

The DSB established a panel to examine Canada’'s
complaint. TheUnited Statesindi cateditsinter est to par-
tici pateasathird party inthepanel pro ceedings.

The United States said that it had been con sult ing with
Mex icoover thepast few monthsregardingitscomplaint
against Mexico’s anti-dumping investigation of
high-fructose corn syrup (HFCS) but that no so lution had
been found. It said that US exporterscontinued to face
what it called unjusti fied bar ri ersthat wereinconsistent
with the WTO Anti-Dumping Agreement. The United
Statesadded that it intended to continuebi | at eral consul-
tationswith Mex ico even af ter the estab lish ment of the
panel.

Mex ico said that the DSB should not estab lish apanel
becauseinitsview, theUSpanel request failedtocomply
withDSU requirementsby not settingout clearly thelegal
groundsof thecom plaint aswell asgiving noindi cation
of nul li fi cationorim pair ment of UStradeinterests.

The DSB estab lished a panel as thiswas the sec ond
timeitwasconsid ering the USre quest and therewasno
consensusagainsttherequest. Jamaicaindi cateditsinter
estto partici pateasthird party inthe panel proceedings.

New panel re quests

TheEuropean Communitiesrequestedtheestablishment
of two pan els, which the DSB would re vert to at its next
meeting.

TheEC complainedthat Canada’ slegal regimewithre-
spect topat ent protectionof phar maceuti cal prod uctsap-
pearedtobeinconsistent withtheprovi sionsof theWTO
Agreementon Trade-RelatedIntel lectual Property Rights
(TRIPS). Inparticular, it said that Can adaal lowed third
par ties, with out the con sent of the pat ent hol der, to carry
out testsheforetheex pi ration of the pat ent that would en-
able them to gain marketaccessimmedi atelyfol lowing
the ex piry date, and the man ufac tureand stock pil ing of
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ACTIVE PANELS
(26 Novem ber 1998)
Com- Sub ject of the com plaint Date es-
plainant tablished
EC Argentina- Measuresaf fectingtex tilesand 16.10.1997
clothing
EC Chile- Taxeson al co holic beverages 25.03.1998
United [India-Quantitativerestrictionsonimportsof agri |18.11.1997
States | cultural, textileandindustrial products
US Japan-Measuresaf fectingagri cul tural products 18.11.1998
New EC- Measuresaf fectingbut ter products 18.11.1998
Zealand
Korea |US- Anti-dumping duty on (DRAMSs) of one 16.01.1998
megabit or above from Korea
India | Turkey - Restrictionsonim portsof tex tileand 13.03.1998
clothing products
New Zea- | Canada- Measuresaf fectingdairy products 25.03.1998

land, US

us Australia- Subsidiesprovidedtoproducersand ex | 11.06.1998
portersof automotiveleather

EC Korea- Definitivesafeguardmeasureonimports | 23.07.1998
of cer tain dairy products
Canada | Brazil - Ex port fi nancing for aircraft 23.07.1998
Brazil Canada- Measuresaf fectingtheex portof civilian |23.07.1998
aircraft
EC Argentina- Safe guard measuresonim portsof 23.07.1998
footwear
EC US- Tax treat ment for “ For eign Sales Corp.” 22.09.1998
EC, Japan | US-Measureaf fectinggov ernment procurement | 21.10.1998
us Mexico- Anti-dumpinginvesti gationof 25.11.1998
high-fructose corn syrup (HFCS) from the United
States
Canada | EC-Measuresaf fectingthepro hi bi tionof asbestos| 25.11.1998
andasbestosproducts

pat ented prod uctsfor aperiod of
upto six monthsbeforethe pat ent
ex piry for sale af ter ex piry.

Can adasaid that itsre gime on
pharmaceutical patents was
known to the EC since the Uru-
guay Round, and main tained that
itstruck abal ancebetween af ford ablehealth careand pro
tectionof innovation, whichwasastated objectiveof the
TRIPS Agree ment. It added that the EC, by request ing a
panel, had sent asig nal that the bal anceinthe Agree ment
was not there after all, adding that this should concern
other WTO members. Canadasaidit could not agreetothe
EC request at that meet ing.

The EC said it had been concerned by United States
fail uretorepeal theUSAnti-Dumping Act of 1916, which
it claimed was a clear breach of the GATT 1994 and the
WTO Anti-Dumping Agreement. It alleged that the
United States had used thislaw to harassfor eign com pa
nies. The EC said that con sul tations held in July had not
ledtoaresolution of thedispute.

The United States expresseddisappointment over the
ECrequest asitconsid eredthe1916 Act to bedead and ob
so lete be cause this law had not been used. How ever, it
would defend the law, which it said was not an
anti-dumping statute but an anti-trust provision, and as
such was not cov ered by the WTO Agree ment.




DISPUTE SETTLEMENT

Japan com plained that Can ada’ s“ Auto Pact” with the
United States was in violation of the GATT 1994, the
Genera Agreement on Tradein Ser vices, andthe Agree-
ments on Sub sidiesand on TRIMs (trade-related in vest-
ment measures). It claimed that this pact was
discriminatory as Canada alowed a limited number of
manufacturers to import motor vehicles from certain
mem bersduty-freesubjectto certainconditions.

Canadamaintained that the measuresin questionwere
fully consistentwithitsWTO obli gations, adding that it
could not ac cept theestab lish ment of apanel at that meet-
ing.

The EC said that it had al so been con sult ing with Can-
adaoverthesamematter, andthatitwasconsideringwhat
stepsto take next.

The DSB agreedtorevert to Japan’ srequest at its next
meeting.

Re ports on ce mentdispute adopted

TheDSB consideredtheAppel late
Body re port and the panel re port,
asreversed by the Appel lateBody,
on Mexico’'s complaint against
Guatemal a’ santi-dumpinginvest
gation regarding imports of Port-
land cement fromMexico.

The panel had found that Guate-
mala had failed to com ply with the re quire ments of the
Anti-Dumping Agreement (Arti cle5.3) by ini ti atingthe
investi gationonthebasisof evi denceof dumping, injury
and causal link that was not “suffi cient” asjustifi cation
fortheini ti ation. Guatemal aap pealedthepanel’ sconclu
sion.

The Ap pel late Body re versed the panel’ sfind ing that
the dis pute was prop erly before the panel, on the ground
that Mex ico did not com ply with Ar ti cle6.2 of theDSU,
as read with Article 17.4 of the Anti-Dumping Agree-
ment, initsrequest for apanel sinceit did notidentify one
of themeasuresmentionedinArti cle17.4. Havingfound
that thedisputewasnot properly beforethepanel, the Ap-
pel late Body could not makeany con clusionsonthefind-
ing by the panel on the sub stan tiveis sues that were also
thesubject of appeal. It stressed that itsdeci sionwaswith-
out prejudice to Mexico's right to pursue fresh dispute
settlement proceedingsonthismatter.

MexicourgedtheDSB torejectthe Appel lateBody re-
port, questioning therul ing that com plain antsmust wait
for defini tiveanti-dumping measuresbeforeresortingto
the DSU. It stressed that the Ap pel |ate Body re port could
havenegativeef fectsonthemul ti lat eral trading system.

Guatemal asaidthat themat ter wasthefirst substantive
case un der the Anti-Dumping Agree ment dealt with un-
der the DSU. It wel comed the Ap pel late Body re port as
confirming the right of all members to initiate
anti-dumping pro ceduresto protect them selvesfromun-
fairtradingpractices.

The United States, Japan, Ec uador and Ar gentinaex-
pressed agreement with the Appellate Body findings.
Hong Kong (China), the Philippines and India shared
someof Mex ico’' scon cerns.

The DSB adopted the Appellate Body re port and the
panel report, asreversed by the Ap pel late Body.

DSB adopts shrimp and salmon re ports
T heDSB, at aspecia meeting held on 6 No vem ber,
adopted the Ap pel late Body re ports and the panel
reports, asmodi fied by the Ap pel late Body, onthefol
lowingcases:
e US import prohibition of certain
shrimp and shrimp prod ucts com-
plaintsby India, Malay sia, Paki stan
and Thailand. The Appellate Body
reversed the panel’s find ing that the
US mea sure was not within the scope of mea sures
per mit ted un der thechapeau of GATT 1994 Arti cle
XX, but con cluded that the measure, whilequal i fy-
ingforprovisional justi fi cationunder Arti cleXX(g),
failed to meet there quire mentsof the chapeau of Ar-
ticleXX.
» Australianmeasur esaffectingtheim por tation of
salmon, com plaint by Canada. The Ap pel late Body
re versed some of the panel’ s findings but none the-
lesscon cluded that the measureswerein con sistent
with cer tain pro vi sions of the WTO Agree ment on
Sani tary and Phytosanitary Measures. [

Implementationofreports

¢ Indiasaidinter nal inter-ministerial consul tationshave
startedregardingitsimplementationof theDSB recom
mendationsregardingitspat ent protectionfor phar ma
ceutical and agricultural chemical products. The
United Stateswel comed In dia sre port, add ing that it
|ookedforwardtoregular consul tationsaf tertheimple
mentingbill waspresentedtoIndia sParliament.

¢ Australia announced its intention to implement the
DSBrecommendationsconcerningitsmeasuresaf fect
ingim por tation of salmon, andthat it would beconsult
ing with Canada regarding the reasonable period of
time for implementation. Canada said that Austraia
could quickly implement the recommendations, and
that it would reguest arbitration should discussions
with Australia not be finished expeditiously. The
United Statessaidithad amar ketinter estonthemat ter,
andthatitlookedforwardtoAustralia spromptimple
mentation.

¢ TheUnited Statesannounceditsintentiontoimplement
theDSB recommendationsregardingitsimport pro hi-
bi tion of cer tain shrimp and shrimp prod uctsin aman
ner consistentwithitsWTOobli gationsbutalsowithin
itscommitmenttopreservetheenvi ronment,including
seaturtles. It ex pressed satisfactionthatthe Appel late
Body hadfoundnoWTOinconsistency intheUSmea
sure, a thoughit disagreed withthecon clu sionthat the
administration of the law constituted discrimination.
Thailand, Pakistan, Malaysia and India urged the
United Statestoliftim medi ately itsmeasure.

¢ Indiaread out ajoint state ment withthe EC inwhichiit
was agreed that the implementation periodregarding
theDSBrecommendationsonindia spatentprotection
for phar maceuti cal andagri cul tural chemi cal products
would cor respondtotheim plementationperiodinthe
abovesimi lar disputebrought by the United States.[J
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TRADE POLICIES

BURKINA FASO AND MALI

Meeting the challenges
faced by land-locked LDCs

The TPRB con cluded itsfirst review of thetradepol i cies
of Burkina Faso and Mali on 18 and 20 No vem ber. Ex-
cerptsfromtheChair per son’ sconcludingremarks:

em bers com mended Burkina Faso and Mali on the

liberal izationandeconomicreformsthey hadunder
taken. These, com bined withthedeval u ation of the CFA
franc in 1994, had resulted in steady economicgrowth,
lowinflationandimprovedinternational competitiveness
of someproducts. How ever, progressinrestoringbal ance
togov ernment fi nancesand the cur rent ac count had been
limitedandex port competi tivenesswas, ingeneral, ham
pered by thehighcostsof basicutil i tiessuppliedby public
enter prises. Inad di tion, ex ter nal debt was high. Noting
that exports, still confined mainly to cotton, livestock
prod uctsand gold, hardly cov ered 50% of im ports, Mem
bers sought clarification on measures to diversify both
economies,whilecontainingthenegativeef fectsof recur
ring drought.

Membersinquiredabouttheimplementationof compe
ti tion pol i ciesand the ef fectsthe WAEMU com mon ex-
ter nal tar iff (CET) would have ontax rev enuesow ingto
theheavy reli ance of both BurkinaFaso and Mali ontrade
taxes. Questions were raised on intellectual property
rightsandthestepsbeingtakento bringtheBangui Agree
ment into com pli ance with TRIPS.

Therewasacer tainworry about pricecontrolsthat still
appliedto cer tain goodsin BurkinaFaso, and about provi-
sionsof itsinvest ment Act that gave pref er encetojobsfor
nationalsanddomesti cally-ownedser vicesuppli ers.

Therepresentativeof Mali said that the CIC would not
discrimi nateagainst non-regional investors. TheCIC,in
combination with other actions taken to establish the
WAEMU customs union, would help to at tract for eign
capital. Moreover, the WAEMU Treaty provided for
Structural Fundsandtheim plementation of com monsec
toral projectstocompensatefor negativeef fectsresulting
frompartici pationinthecustomsunion.

Therepresentative also indicated that Mali relied on
tradetaxeshoth be cause of thelow level of do mestic pro-
ductionand becausethey wererel atively easy to col lect;
how ever, di ver si fi cationof productionandimproved cot
lectionof inter nal taxeswereenvisagedtoreducereli ance
ontradetaxes. The Gov ern ment de pended onthepri vate
sector todi ver sify itsproductionanditsex ports. Theab
senceof acapi tal mar ketinMali wasamajorimpedi ment
to the implementation of the privatization programme,
which would also cover the ser vices sec tor. Since March
1998, Mali had beenel i gi blefor thelMF/World Bank ini-
tiative for Highly Indebted Poor Countries (HIPC). He
added that up dated dataon FDI in Mali would be pro vided
totheSecretariat. National |l egislationoncompeti tionwas
be ing amended with aview to bring ing it into line with
WAEMU provi sionsinthisarea. The Bangui Agree ment
onintel lectual property wasbeingrevisedtobringitinto
conformity with TRIPS. Environmental measureswere
beingimplementedtodeal withtheef fectsof thedrought.
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Al thoughthevol umeof BurkinaFaso’ scottonexportshas
risengreatly, earningshavefluctu ated agreat deal dueto
changesin global prices.

Confirmingthat the CET couldreducetax rev enue, the
representativeof BurkinaFaso notedthat thebroadening
of thetax baseandim provedtax col lectionwould contrib
uteto of f set ting thelosses. Hein di cated someof the prod
uctsthat would bepromotedfor di ver si fi cation pur poses,
includingcotton, cerealsandvegetables. A shortageof in
vestorsand the need for im proved trans par ency had de-
layed implementation of privatization programmes.
Liberalizationwouldalsoinvolvebasicutil i ties. Burkina
Faso had beenimplementingitscom peti tionpol icy since
January 1998. How ever, pricecontrolsweremaintained
onpetroleum prod uctsasthesewere sen si tive prod ucts.
Ontheexter nal debt, henoted that suit ableactionswould
betakenundertheHIPC. Moreover, structural adjust ment
programmes and the move to CET were preparing the
economiesof WAEMU mem bersfor in creased com peti-
tion; sup port fromtheinter national com mu nity wasnec
essary. To deal with the drought, environmental action
wasbeing taken.

Multilateralandregionalagreements

Members acknowledged the determination of Burkina
Faso and Mali to basetheir traderelations on the prin ci-
plesof themul ti lat eral trad ing system. Within this con
text, some Mem bersin quired about as sistancethe WTO
could provide to dispel worries about marginalization.
Questionswereasked about theco her enceand co or di na
tion of regional agreements, especially WAEMU and
ECOWAS to which both Burkina Faso and Mali were
party. It was noted that BurkinaFaso and Mali would need
to improve intraregional competitiveness of their prod-
uctsto meet thein creased com peti tion that would re sult
fromtheim plementation of the CET.

Members inquired about the effects of preferential
treatment granted to Burkina Faso and Mali under the
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LoméConventionandtheGener al ized Systemof Pref er-
ences, and measures en vis aged by these coun triesto ad-
justtoany reduction of pref er encesthat might resultfrom
multilateral liberalization.

Recalling the Integrated Programme for
|east-devel oped countries, therepresentativesof Mali and
BurkinaFasoindi cated that they looked for wardtoitsint
plementation for their countries. On preferential treat-
ment, discussions among African ACP countries had
stressed theneed for ACPmem bersto maintaintheir com-
mer cial position.

Coordination between the ECOWAS Secretariat and
theWAEMU Commissioncontributedtoavoidingincon
sistencies between these two regional agreements.
ECOWAS Mem bers agreed that, in the long run it would
betheonly regional agree ment in West Af rica.

Trademeasures and sectoralpolicies

Membersex pressedtheirappreci ationof theconsiderable
prog ress made by BurkinaFasoand Maliinliberal izing

their trade regimes. However, participants voiced con-

cernsabout thecomplexity of their tar iff structuresandthe
low levels of WTO bindings with respect to

non-agricultural products. Memberssought clari fi cation

onthestepsbeingtakentoimplementtheCET inJanuary

2000. Noting that nei ther country had legislationon con

tingency traderem edies, Mem bersasked about plansfor

such legislation. Questions were also raised about the
compatibility of restrictions on certain export products
andthetwo countries’ objectivestoboost ex ports. It was
noted that the countries’ unilateral liberalization in the
ser vices sec tor was not reflected in their WTO com mit-

ments, and that restrictionson FDI infi nancial ser vices
and telecommunications monopolies were being main-

tained.

Members took note of the fact that, as a safeguard,
Burkina Faso was implementing references prices on
sugar. Specificquestionswereraisedregardinglocal con
tent schemes, other dutiesand charges, im port li censing
andstateowner shipinbasicservices, especiallyfinancial
Services.

Mali was encouraged to sign the Plurilateral Agree-
ment on Gov ern ment Pro curement. Mem bers noted that
thespecial inter nal tax oncer tain prod ucts (1SCP) wasin
cludedinthe VAT assessment, and the ser vice provi sion
contri bution (CPS)wasappliedal thoughitdidnot ap pear
in the list of other du ties and charges bound by Mali.

Therepresentativeof Maliindi catedthattariff rational-
izationunder takenby Mali since 1991 had preparedit for
implementation of the CET. However, implementation
wouldincreasetariffsoncapital goodsandinputsfromthe
currentlevel of zeroto5%. Futureim posi tion of other du-
tiesand chargeswould bein com pli ancewith WTO com-
mitments. Common legislation was scheduled to be
introduced within the framework of WAEMU. On cus-
toms val uation, hein di cated that Mali would ap ply the
“transaction-value’ basisfromtheyear 2000. How ever,
technical assistance was needed to familiarize customs
agentswiththesystem. Anincreaseintherateof theVAT
wouldmiti gatethereductionintax rev enueswhichmight
result from the planned ab o li tion of the CPS. Therepre-
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sen tative added that the | SCP was a hon-discriminatory
inter nal tax. He added that the 3% ex port tax wasthemain
tax on mining activities. Privatization of public enter
prises, including SOTELMA, the telecommunications
company, wouldimprovecompeti tiveness.

Therep re sen tative of BurkinaFaso noted that its cus
tomstar iff wassimpli fiedin July 1998 asafirst stepinthe
move to the CET. He added that the safe guard ac tion on
sugar was to pre pare the state-owned sugar com pany for
pri vatization. Theban on hidesand skinswasto protect an
infantindustry; arevi sionof thebanwasunder consider
ation. Heindi catedthat,ingeneral, theser vicessector was
liber al ized. Hewent onto notethat the CSE wascol lected
forlivestock devel opment pur poses, whilespecial autho
ri zationwasre quired for the ex port of cereasand shea
nutsfor statisti cal reasons.

Conclusion

Inconclusion, itismy sensethat Mem berswel comedthe
col lectivepar tici pation by BurkinaFaso and Mali inthe
review pro cessandthesignif i cant stepstaken by their au
thorities towards more open and deregulated economic
andtraderegimes. Membersrecognizedthedif fi cul tiesof
suchmajoradaptation, par ticularly giventhechal lenges
faced by both Burkina Faso and Mali as landlocked
least-developed countries, with a small resource base.
They strongly en cour aged both countriesto con sol i date
and build on the achievements of recent years. | also
thought that Mem berswerecon sciousthat, if thepol i cies
pur sued do mesti cally aretoachievethedesiredresults, it
isim por tant that they receivesup port at theregional level
andwithinthemul ti lat eral trading system. O
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Trinidad and Tobago

Reducing dependency on
the energy sector

The TPRB con cludeditsfirst review of Trini dad and To-
bago’strade pol i cieson 12 and 13 No vem ber. Excerpts
from theChair per son’ sconcludingremarks:

emberscongratulated Trini dadand Tobagoonitsre

cent liberalization and economic reforms, which
had resultedin steady growthrates, low inflation and had
at tracted sub stantial for eigninvest ment. How ever, chal-
lenges remained, including dependency on the energy
sector, highunem ploy mentandastill sizeablepartici pa
tion of the Statein key sectors. Also, thetradi tional trade
sur plushadturnedtodefi citin1997, pri marily asaconse
guence of a surge in imports. There was also concern
about theef fect of lower oil pricesonex port earningsand
gov ernmentrev enue. Memberswel comedthestepstaken
by Trini dadand Tobagotodevelopalegal framework for
competi tionpol icy andencour ageditspromptimplemen
tation. There was some worry about the range, cost and
coher enceof thevari ousincentiveschemes, particularly
with respect to investment, for which procedures were
alsosometimescumber some. Membersencouraged Trin
i dadand Tobagoto continueto seek thedi ver si fi cation of
economicactivity andtoaccel er atetheprocessof pri vat-
ization, particularlyintheagri cul tureandenergy sectors.

Memberswel comedTrini dadand Tobago’ stradeliber-
aization,includingaloweringof tariffs, virtua elimi na
tion of quantitative restrictions and a reduction in the
scopeof importli censing.

In reply, the representative of Trinidad and Tobago
statedthat themaxi mumtar iff ratehad beenreducedfrom
45%to 20% over fiveyears, and that therewerenoim me-
di ate plansto lower tar iffsfur ther. Any al ter ation of the
CommonExter nal Tariff wouldrequireapproval fromthe
CARICOM Headsof Gov ernment. Withregardtothegap
between ap plied and bound tar iffsfor agri cul tural prod-
ucts, the Government intended to re-examine bindings
uponcompletionof areview of agri cul tural poli cies. The
representativenotedthat only afew itemswerecur rently
subject tolicencing, mainly for public safety and national
security reasons, aswell asunder CARICOM Treaty obli-
gations. Trinidad and Tobago had amended its
anti-dumping legislation to ensure conformity with its
WTO obligations; a notification in this respect would
shortly be submitted to the WTO. Apart from
anti-dumping, Trini dad and To bago had amendeditsleg-
islation and proceduresinanum ber of ar eas, including
TRIPSand customsval uation, and wasin the pro cess of
draftingorrevisinglegislationinother ar eas. Theproce
durefor set ting stan dardswas al so ex plained.

Withregardtoex portal low ances,involvingatax credit
based on certain export earnings, the representative of
Trinidad and Tobago said that, in accordance with the
Bud get Speech of 1998, they would beelimi natedin2002.
Trini dad and To bago was ad dressing the prob lem of en-
forcement of intel lectual property rights, particularly re
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garding
video and
audio cas-
sette piracy.
The repre
sentative of
Trinidad
and Tobago
stressed the
need for
technical as
sistance to
strengthen
the capacity
of small
trad ing part-
ners to meet
reporting
obligations

under the Gasrefinery: thegovernment, keentore
WTO and to ducedependenceonoil andgas,istakinga
fully exer renewedinterestinagriculture.

cise their

rights.

Sectoralpolicies

Mem bersacknowl edged Trini dad and Tobago’ sef forts
todi ver sifyitseconomy, reducingitsdependency onthe
energy sector by facilitating activity in non-petroleum
manufacturing and services. On agriculture, Members
posed questionswithregardtoissuessuchas: highimport
sur charges, quanti tativerestrictionsappliedtoimportsof
livepoul try, andtherol eof state-owned enter prisesinthe
sector. Regardingtheenergy sector, Trinidadand Tobago
wasencour agedtoimplementamoretranspar entpricing
structure for natural gas. On services, Members wel -
comed Trini dadand Tobago’ scommitmentsintheGATS
anden cour aged abroad ening of their scope, par ticularly
infinancial services.

Therepresentativeof Trini dadand Tobago stated that
the high surcharges applied to the agricultural sector
would bere viewed before 2004 with aview to en sur ing
com pli ancewith WTO com mit ments. Onfi nancial ser-
vices, national treat ment wasac cordedtofor eignprovid
ers, and the Government was finalizing an offer on
bank ingto be pre sented by January 1999.

Conclusions

Inconclusion,Membersex pressedappreci ationfor Trink
dadand Tobago'sliber al izationef forts, and prompt com
pli ancewiththeir obli gationsunder theWTO. Members
strongly wel comed the many stepsthat Trini dad and To-
bago had already taken in becoming a more open out-
ward-oriented economy that was integrated into the
multilateral system; they acknowledged the challenges
faced by Trini dad and To bago asasmall re source-based
economy andappreci atedthereformprogrammetodi ver
sify theeconomy. Itwasfeltthatacontinuationof Trin
dad and Tobago’s trade-opening efforts would
consol i datethebasisforeconomicdiversifi cationandfor
steady, sustain able growth; in thisre spect, the sup port
trading part nerswould also beim por tant. O



TRADE POLICIES

Uruguay

Wide-ranging structural
reform programme

The TPRB con cluded its sec ond review of thetrade pol i-
ciesof Uruguay 23 and 25 No vember . Ex cerptsfromthe
Chair per son’ sconcludingremarks:;

embers welcomed Uruguay’s trade liberalization,

including the lowering of applied tariffs within
MERCOSUR’s framework. However, the schedule of
conver gencetothe Common Ex ter nal Tar iff (CET) was
complex. Sev eral Membersquestionedtherecent tem po
rary in creasein the CET by 3 per cent age points, not ing
that asaresulttar iff bindingshavebeen ex ceededinsome
instances.

Memberscongrat ulated Uruguay onstreamliningcus
toms procedures. There were questions about customs
val uationprocedures; pref er ential rulesof ori gin; theuse
of inter national standards; and pref er encesfor domestic
products in government procurement and about Uru-
guay’s possible accession to the Government Procure
ment Agree ment (GPA).

In reply, the representative noted that Uruguay had
adopted MERCOSUR’s CET on 1 January 1995, with
ratesbetween0and 20%. Thetemporary increaseof CET
ratesby 3 per cent age points, would end on 31 De cem ber
2000. Appliedtar iffswerewithin WTO bindings, ex cept
for a few lines, which Uruguay intended to correct by
1January 1999.

On customs valuation, the representative noted that
trans ac tion value was used when ever possi ble. Rules of
origin were currently applied to MERCOSUR
intraregional trade, but would beelimi nated when conver
genceto the CET was com pleted.

The representative noted that Uruguay’s agricultural
ex portsfacedanumber of bar ri ers, includingtar iff peaks
and non-tariff bar ri ers; ac cesswasal sodistorted by sub s-
diesin anum ber of coun tries. Ex port taxesin Uru guay
wereap plied only on oneprod uct; elimi nation de pended
on negotiations within MERCOSUR. On export sub si-
dies, thecon cessionsgrantedtothemotor vehi clesindus
try had been notified to the WTO. Uruguay applied a
system of temporary admission and import duty draw-
backsinamanner consistentwithWTOabli gations. Uru
guay hadrecently introduced new trademark legislation;
draft lawson copy rightsand pat entswerein Par liament.
Uru guay wasad dressing the prob lem of en force ment of
intel lectual propertyrights, particularly regardingtrade
mark and copy rightinfringement.

Sectoralissues

Mem berscom mended Uru guay ontheper for manceof its
agriculture sector, but posed questions on the pricing
mechanismfor milk anditsim pact onex ports. Clari fi ca
tionwassought regardingthecri teriatograntincentives
under the “national interest” provision of the Industrial
PromotionLaw. Questionswereal so asked about themin
i mum*“ex port” pricesystemfor tex tilesand clothing, and
on the automotive regime. On services, Members wel-

Packing but ter: Uruguay respondedto questionsabout its
pricingmechanismfor milk. (ILO Photo)

comed Uruguay’s liberalization and encouraged further
pri vatesector par tici pation. Questionswererai sed onspe
cificserviceissues,includingthecontri butionof financial
ser vicesto GDPand high spreadsininter est rates; promo
tionof competition, particularlyinbasictelecommuni ca
tions; commer cial presenceinport services; andincentives
granted to thetour ism sector.

The representative of Uruguay explained the pricing
mechanismfor milk, clari fy ingtheobjectivesand nature
of thequotasystemand qual ity controls. Thenational de-
velopment bank (BROU) granted credit in a transparent
manner. Detailswereprovidedonthecri teriafor“ national
inter est” under thelndustrial Promotion Law, and onthe
oper ationof thesystemof mini mum*“export” prices. Since
1995, thissystemhad ap plied only to sugar and tex tilesand
would in the fu ture be re placed by the trade de fence and
safeguard mechanismsestablishedintheUruguay Round.
Uruguay had noti fiedone TRIM intheauto motiveindus
try; MERCOSUR part nerswerenegoti atingacommonre
gimefor theindustry.

Onfi nancial services, therep re sentative noted the sec-
tor’ scontinuedim por tanceintermsof GDP, thein creased
bank deposits by non-residents, and the availability to
firmsof credit at highly competi tiveinter est rates.

Conclusions

Inconclusion, itismy feel ing that this Body wel comed
Uruguay’ swide-rangingstructural reformprogramme,in
cludingthesignifi cant stepstakenintradeliber a ization
andthereformof thepublic sector. Del egationsap preci-
ated Uruguay’s involvement in and commitment to the
mul ti lat eral trad ing system and werein no doubt that Uru
guay would play, asinthe past, anim por tant and con struc-
tive role in future negotiations. Members encouraged
Uruguay tocontinuetoliber al izeitseconomy thuscon sok
i datingthebasisfor steady growthanddi ver si fi cation, in
cludingof ex port mar ketsand prod ucts. Itisal so my sense
that Mem berssaw theim por tancefor tradeliber al ization
within MERCOSUR to contribute to strengthening the
mul ti lat eral trading system.J
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WTO, UNCTAD and ITC
launch joint tralnln? course
for francophone African
countries

Offi cials,academicsandbusi nessmenfromfour Af ri
can coun tries—Benin, Burkina Faso, Cote d’ Ivoire,
and Tunisia—are taking part in a three-week,
Geneva-based train ing course that will help them better
managetheirintegrationintothemul ti lat eral tradingsys
tem(MTS). ItbeganonMonday, 23November, andruns
through 11 December 1998.

Thecourseisor ganizedjointly by theWorld Trade Or
ganization (WTO), the United Nations Conference on
Trade and Development (UNCTAD) and the Interna
tional Trade Centre (ITC), aspart of the Joint Inte grated
Technical Assistance Programme in Selected
L east-Devel oped and Other Af ri can Countries(JITAP).

Training of trainers

Thisfrancophone“training-of-trainers’ courseisthe sec-
ondinaseries; asimilar onewasor ganized last year for
English-speaking countries, namely Ghana, Kenya, the
United Republic of Tanzania and Uganda. The course
aimstobuild up national net worksof train ersand ex perts
onmul tilateral tradingsystemmattersinthepartici pating
countries. Participants are expected to identify training
needsrelated to the mul ti lat eral trad ing system. By the
end of the course, they should be ableto trainin turn other
trainersintheir countries, andto set up national infor ma:
tion net workswhichwould beinter linked.

The joint training approach adopted by WTO,
UNCTAD and ITC for this course is de signed to give a
comprehensiveover view toMTSissues. For eachtopic,
WTO ex plainsrulesstemming from the Uru guay Round,
UNCTAD addressespol icy impli cations,and I TCex am
ines business aspects and opportunities. Group discus
sions allow participants and experts to consider
inter national tradeissuesinthecontext of theeconomic
circumstancesprevail ingintheir respectivecountries.

The partici pantsare 26 senior of fi cialsfromgov ern
ment, trade-related and pri vate sector devel op mentinsti-
tutions, aswell asfrom busi nessand law fac ul ties. The
location of the course rotates weekly between ITC,
UNCTAD and WTO.

J TAPwasan nouncedjointly by thethreemul ti lat eral
Geneva-based organizations on the occasion of
UNCTAD IX in May 1996 in Midrand, South Af rica. It
hasini tially fo cused on eight Af ri can countries, four of
whichareLDCs. A Com mon Trust Fund was cre ated for
JTAPinMarch1998; itisadministered by ITC. Todate,
thir teendonor countrieshavecontributedtotheFund, for
atotal amount of US$7.8mil lion. Of thisamount US$6.9
mil lionisal lo catedto Window Il of the Fund, for ear-
marked country projects. Theremainderisal o cated to
Window| , for unearmarked programmedevel op ment and
generic activities. The contributors are: Austria, Bel-
gium, Canada, Denmark, Finland, France, Ger many, Ire
land, Japan, the Netherlands, Norway, Sweden,
Swit zer land, and theUnitedKingdom. O
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CommerceMinister OsamaJ. Faquih greetsAmbassa
dor John Weekes, Chair man of theWorking Party onthe
Ac cession of Saudi Arabia, which met on 17 and 19 No-
vember. TheMinister stressed hisgovernment’ sdesire
toconcludethenegoti ationsin1999. Mr. Weekesinvited
themember sto keep themo mentumof thenegoti ations,
and un der lined the need to con cludethe mar ket-access
negoti ationsassoonaspossible. (Tania Tang/WTO)

MEETINGS

December 1998

14-15 Council for Tradein Services
15, 17 TradePol icy Review: Canada
16-17 Working Party onthe Ac cession of the Russian Fed.
17-18 TextilesMoni toring Body
17 CommitteeonFinancial Services
18 General Council;
Working Party on State Trading Enterprises

1998 World In vest ment Report

he United Nations Con fer ence on Trade and De-

velopment (UNCTAD) has just released the
World In vest ment Re port 1998: Trends and De-
terminants. This report, published annually by
UNCTAD, surveys the global activities of transna
tional cor porations(TNCs). Thereport (459 pp. Sales
No. E.98.11.D.5) may be obtained at the price of
US$45, from UN Publications/Sales Section, Palais
desNations, CH-1211 Geneva 10, Switzerland. O

CORRECTION: In WTOFOCUS No. 34, page 11,
the cap tion should haveread Hon. Anthony Hylton,
Minister of State, Ministry of For eign Af fairsand
For eign Tradeof Jamaica Ourapol ogies.

WTOFOCUS

Newslet ter pub lished by the Infor mationand Media
RelationsDi vi sionof theWTO.

Centre Wil liam Rappard, 154 rue de Lausanne, 1211
Geneva 21, Swit zer land Tel. 7395111 Fax: 7395458
Web Site: http://www.wto. org

ISSN 0256-0119




Chart 1.2
Breakdown of trade by product category, 1990-1993 and 1994-1997
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Chart 1.1

Exportsand imports by major product groups, 1993 and 1996

Per cent

1993

(&) Exports
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Total: 98.9 billion CFA francs
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1996
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