EDICT No 2823
HAVING THE AUTHORITY OF LAW
OF THE PRESIDENT OF THE REPUBLIC OF KAZAKHSTAN

CONCERNING SPECIAL ECONOMIC ZONES IN THE REPUBLIC
OF KAZAKHSTAN

The 26th of January, 1996

In accordance with Article 1 of the Law of the Republic of Kazakhstan, dated
December 10, 1993 «Concerning the Temporary Delegation of Additional Powers to the
President of the Republic of Kazakhstan and the Heads of Local Administrations», I
issue this Edict:

CHAPTER I. GENERAL PROVISIONS
Article 1. Relations Regulated by This Edict

The edict shall define general legal fundamentals for organising special
economic zones in the Republic of Kazakhstan, regulate relations of the authorities of
special economic zones with the State bodies of the Republic of Kazakhstan as well as
with the business entities which carry out activities in its territory.

Article 2. The Concept of a Special Economic Zone

A special economic zone shall represent a restricted territory of the Republic of
Kazakhstan in which a special legal regime shall be current.

Article 3. The Purposes of Creation of Special Economic Zones

Special economic zone shall be created for the purposes of accelerated
development of regions, for activation of entry of the economy of the Republic into the
system of world business relations, creation of highly efficient export-targeted
production facilities, development of manufacture of new types of products, attraction
of investments, elaboration of legal norms of market economy, introduction of modern
methods of management and business conduct, as well as solution of social problems.

Article 4. Legislation Concerning Special Economic Zones

1. Activities of special economic zones shall be regulated by the Constitution of
the Republic of Kazakhstan, this Edict and other legislation of the Republic of
Kazakhstan.

2. When an international treaty to which the Republic of Kazakhstan is a party
stipulates any other rules than those which are contained in legislation concerning
special economic zones, then the rules of the international treaty shall apply.
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Article 5. The Procedure for Creation of Special Economic Zones

1. Special economic zones shall be created for a certain period of time by Edicts
of the President of the Republic of Kazakhstan in pursuance of the proposals of the
Government of the Republic of Kazakhstan, based on the proposals of local
representative and executive bodies.

Regulations concerning a special economic zones shall be approved by the Edict
of the President of the Republic of Kazakhstan Concerning the creation of that special
economic zone.

2. In order to consider the proposals to create a special economic zone, the
Government of the Republic of Kazakhstan shall receive the concept and feasibility
study.

Article 6. The Guarantees of the Rights of Business Entities in the Territory of a
Special Economic Zone

In the case of changes in the legal regime of a special economic zone or its
premature abolition, including changes of the boundaries of its territory, the business
entities which carry out investment activities in its territory shall be guaranteed the right
to continue such activities on the same terms as at the moment of making the
investments until the expiry of the period for which the special economic zone was
created but not longer than ten years. The period shall be measured from the date of
abolition or change of the legal regime of the special economic zone.

CHAPTER Il. MANAGING SPECIAL ECONOMIC ZONES
Article 7. General Principles of Management

1. In the territory of a special economic zone the function of management shall
be exercised by the Administrative Council of the special economic zone headed by its
Chairman. The procedure for the formation and activities of the Administrative Council
shall be defined in Regulations concerning the special economic zone.

2. The Chairman of the Administrative Council of a special economic zone
shall appointed to office and released from office by the President of the Republic of
Kazakhstan, except for the cases where the boundary of the special economic zone
coincides with the boundary of an administrative territorial unit.

In the case of coincidence of the boundary of a special economic zone with the
boundary of an administrative and territorial unit (of a town, district, district in town),
the Akim of the relevant administrative and territorial unit shall at the same time be the
Chairman of the Administrative Council of the special economic zone.

3. The Administrative Council of a special economic zone shall be a legal
entity.

4. In the case of coincidence of the boundary of a special economic zone with
the boundary of an administrative and territorial unit, the Administrative Council of the
special economic zone shall at same time be the Executive Body of the administrative
and territorial unit.
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Article 8. The Powers of the Administrative Council of a Special Economic Zone

1. The Administrative Council of a special economic zone shall:

1) carry out elaboration and implementation of the Programme for development
of the special economic zone;

2) form the Financial Fund (the Budget) of the special economic zone, identify
directions for use of resources of the Financial Fund (the Budget);

3) carry out attraction of domestic and foreign investments and credit resources;

4) assist in regulation of relations of business entities which carry out business
activities in the territory of the special economic zone with the State bodies;

5) submit proposals to the Government of the Republic of Kazakhstan to
amend the legal regime of the special economic zone;

6) adopt decisions to open representations of the Administrative Council
beyond the boundaries of the special economic zones;

7) carry out registration of business entities which carry out activities in the
territory of the special economic zone;

8) represent interests of the special economic zone in the State bodies;

9) exercise any other powers stipulated in this Edict and other legislation of the
Republic of Kazakhstan.

2. The decisions of the Administrative Council of a special economic zone
adopted within the boundaries of its authority shall be binding for execution in its
territory for all legal entities and physical persons.

CHAPTER I11. SPECIAL CONSIDERATION AND LEGAL REGIME OF A
SPECIAL ECONOMIC ZONE

Article 9. Finance

1. The Administrative Council of a special economic zone shall form the
Financial Fund (in the case of coincidence of the boundary of the special economic zone
and of the administrative and territorial unit - the Budget which at the same time is the
Budget of the administrative and territorial units) at the expense of taxes, levies and
other compulsory payments from legal entities and physical persons which are
registered in the territory of the special economic zone.

Payments to special-purpose funds stipulated in current legislation may not be
the source for formation of the Financial Fund (the Budget) of the special economic
zone.

2. The procedure for the formation of the Financial Fund (the Budget) shall be
defined by Regulations concerning the special economic zone.

3. Interrelations of the Financial Fund (the Budget) of a special economic zone
with the Upper Budget shall be defined in their long-term stable quota of assessments
from the total amount of income received by the Financial Fund (the Budget) of the
special economic zone as established in Regulations concerning the special economic
zones and accounted for in the relevant Local Budget of the following year.

4. The Administrative Council of a special economic zone may establish
special-purpose financial funds, including the funds for economic and social
development of the special economic zone as well as to determine sources for their
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formation at the expense of idle budgetary resources, assessments and levies of a non-
tax nature.

Article 10. Banking

Banking in the territory of a special economic zone shall be carried out in
accordance with banking legislation of the Republic of Kazakhstan.

Article 11. Taxation

1. Taxation in the territory of a special economic zone shall be carried out in
accordance with tax legislation of the Republic of Kazakhstan.

2. The business entities which are registered in the territory of a free economic
zone shall be subject to a privileged regime of taxation in accordance with tax
legislation of the Republic of Kazakhstan.

Article 12. Customs Regulation

The territory of a special economic zone shall be considered as one which is
outside the customs territory of the Republic of Kazakhstan, in which the regime of the
free customs zone shall be current.

Article 13. The Procedure for State Registration of Legal Entities

State registration of legal entities which are created in the territory of a special
economic zone as well as registration of affiliates and representations of legal entities
shall be carried out by the Authorised Body of the Ministry of Justice of the Republic of
Kazakhstan, directly in the territory of the special economic zone.

Article 14. Licensing

1. Licensing of activities which are carried out by business entities in the
territory of a special economic zone shall be carried out in accordance with current
legislation of the Republic of Kazakhstan.

Article 15. The Procedure for Foreign Citizens' Staying In A Special Economic
Zone

1. In the territory of a special economic zone the procedure shall be current for
entry, exit, transit and staying of foreign citizens and stateless persons as well as their
transport vehicles, which is established by the legislation of the Republic of Kazakhstan
and the international treaties to which the Republic of Kazakhstan is a party.

2. In order to exercise the functions associated with documentation of entry,
exit, transit and stay of foreign citizens and stateless persons as well as of their transport
vehicles in the territory of special economic zones, the central executive bodies shall
create special subdivisions of the relevant State bodies.

CHAPTER IV. CONCLUSIVE PROVISIONS
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Article 16. Alteration of Terms and Abolition of Special Economic Zones

1. The conditions established by Regulations Concerning the Special Economic
Zone may be amended by Edicts of the President of the Republic of Kazakhstan.

2. A special economic zone may be abolished upon expiry of the term for which
it was created.

3. In the case where it is impossible to attain the objectives for which a special
economic zone is created, the special economic zone may be abolished prematurely by
Edict of the President of the Republic of Kazakshtan.

4. The Procedure and deadlines for the performance of the procedure of
abolition of a special economic zone shall be defined in Regulations Concerning that
zone.

Article 17. Efforts to Implement This Edict

1. The free economic zones which were created prior to this Edict entering into
force, shall retain their status prior to decisions are adopted concerning them, in
accordance with paragraph 1 of Article 5 of this Edict.

2. The provisions of Article 6 of this Edict shall apply in the territory of newly
created special economic zones and those special economic zones on which decisions
are adopted in accordance with paragraph 1 of this Article.

3. The Government of the Republic of Kazakhstan within three months shall:

bring the decisions of the Government of the Republic of Kazakhstan into
conformity with Edict Having Authority of Law of the President of the Republic of
Kazakshtan «Concerning Special Economic Zones in the Republic of Kazakhstan»;

provide for revision and abolition by the State bodies, Administrative Councils
of current economic zones of their regulatory legal acts which contradict this Edict;

approve the procedure for the submission of proposals to create special
economic zones including the mechanism of their approval by interested state bodies, as
well as for the submission of concepts and feasibility studies.

4. The following shall be recognised as invalid:

1) Law of the Kazakh SSR, dated November 30, 1990 «Concerning Free
Economic Zones in the Kazakh SSR» (Bulletin of the Supreme Soviet of the Kazakh
SSR, 1990, N 49, . 455; Bulletin of the Supreme Soviet of the Republic of
Kazakhstan, 1992, N 6, i. 116);

2) Decree N 361-XII of the Supreme Soviet of the Kazakh SSR, dated
November 30, 1990 «Concerning the Implementation of Law of the Kazakh SSR
«Concerning Free Economic Zones in the Kazakh SSR» (Bulletin of the Supreme
Soviet of the Kazakh SSR, 1990, N 49, i. 456);

3) Decree N 678-XII of the Supreme Soviet of the Kazakh SSR, dated June 18,
1991 «Concerning the Creation of Zhairem-Atasui Free Economic Zone in the
Dzhezkazgan Province» (Bulletin of the Supreme Soviet of the Kazakh SSR, 1991, N
26, i.331);

4) Decree N 1114-XII of the Supreme Soviet of the Republic of Kazakhstan,
dated January 11, 1992 «Concerning the Creation of the Alakul and Zharkent Free
Economic Zones in the Taldy Korgan Province and Creation in the City of Taldy
Korgan on the Basis of TaldykorganVneshTrans Enterprise of a Free Economic

translation © 1996 by QSE 5



Edict No

Subzone» (Bulletin of the Supreme Soviet of the Republic of Kazakhstan, 1992, N 4, i.
67);

5) Decree N 1467-XI1 «Concerning the Creation of Lisakovsk Free Economic
Zone» (Bulletin of the Supreme Soviet of the Republic of Kazakhstan, 1992, N 13-14,

i. 347).
Article 18. Procedure for This Edict Entering into Force

This Edict shall enter into force from the date of its publication.

President of the Republic of Kazakhstan
N. Nazarbaev
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