Edict No 2155
Which Has Force of Law
of the President of the Republic of Kazakhstan

Concerning the National Bank of the Republic of
Kazakhstan

The 30th of March, 1995

In accordance with Article 1 of the Law of the Republic of Kazakhstan, dated December
10, 1993 «Concerning the Termporary Delegation of Additional Powers to the President of the
Republic of Kazakhstan and the Heads of Local Administrations» and for the purposes of
determining the objectives, the principles of activities, the legal status and the powers of the
National Bank of the Republic of Kazakhstan, its role and place in the banking system, | am
issuing this Edict.

CHAPTER |. GENERAL PROVISIONS
Article 1. The Banking System of the Republic of Kazakhstan

The Republic of Kazakhstan shall have a double-tier banking system,

The National Bank of the Republic of Kazakhstan (henceforth the National Bank of
Kazakhstan) shall be the central bank of the Republic of Kazakhstan and it shall represent the
top (first) tier of the banking system of the Republic of Kazakhstan.

The National Bank of the Republic of Kazakhstan shall represent the interests of the
Republic of Kazakhstan in the relations with the central banks and banks of other countries, in
international banks and any other financial and credit organisations.

In fulfilling its objectives the National Bank must not be guided by the intention of
obtaining profits.

The types, the legal status, the procedure for the formation, functioning and liquidation
of the banks of the second tier shall be determined by the Law of the Republic of Kazakhstan
«Concerning Banks in the Republic of Kazakhstan» and other legislation.

Article 2. The Legal Fundamentals for the Activities of the National Bank of Kazakhstan

The National Bank of Kazakhstan in its activities shall be guided by the Constitution,
this Law, and also the Law of the Republic of Kazakhstan «Concerning Banks in the Republic of
Kazakhstan», other legislative acts of the Republic, acts of the President of the Republic of
Kazakhstan and the international treaties (agreements) concluded by the Republic of
Kazakhstan.

Article 3. The Subordination of the National Bank of Kazakhstan

The National Bank of Kazakhstan shall be subordinated to the Supreme Soviet and the
President of the Republic of Kazakhstan.

The subordination to the Supreme Soviet shall mean the following:

- the appointment to office and release from office by the Supreme Soviet of the
Chairman of the National Bank of Kazakhstan;
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- presentation to the Supreme Soviet of the annual report of the National Bank of
Kazakhstan for consideration and approval;

- presentation by the National Bank of Kazakhstan within the bounds of its authority, of
the information which is required by the Supreme Soviet;

- annual audit of the activities of the National Bank of Kazakhstan by the Control
Chamber of the Supreme Soviet;

- additional audits upon the decision of the Supreme Soviet of the activities of the
National Bank of Kazakhstan, including by an independent firm of auditors;

- reports of the Chairman of the National Bank of Kazakhstan on the main directions of
the monetary and credit policy not less frequent than once a year;

- approval by the Supreme Soviet of the design concepts of the banknotes of the
National Currency the Kazakhstani Tenge.

The subordination to the President of the Republic of Kazakhstan shall mean the
following:

- presentation by the President of the Republic of Kazakhstan to the Supreme Soviet of
the candidates to the office of the Chairman of the National Bank of Kazakhstan and the
presentation to release the Chairman of the National Bank of Kazakhstan from the office;

- appointment to the office and release from the office by the President of the Republic
of Kazakhstan of Deputy Chairmen of the National Bank of Kazakhstan;

- monthly presentation ot the President of the information concerning the activities of
the National Bank of Kazakhstan;

- presentation for the consideration of the President of annula reports of the National
Bank of Kazakhstan;

- presentation by the National Bank of Kazakhstan on the issues of its competence of
the information requested by the President.

Article 4. The Normative Acts of the National Bank of Kazakhstan

The National Bank of Kazakhstan, on the basis and for the implementation of the laws
of the Republic of Kazakhstan, upon the issues which are referred to its authority, shall issue
normative acts which are compulsory for the implementation by all the banks and the
organisations which carry out individual types of banking operations on the basis of the licences
issued by the National Bank of Kazakhstan, (henceforth, banks) and by their clients, and also
organisations which carry out the operations associated with the purchase, sale and exchange
of foreign currency, by any other legal entities and physical persons in the territory of the
Republic of Kazakhstan.

The normative acts of the National Bank of Kazakhstan shall be published in the official
publications - «2ac¢a®foai ueode Aaiéiii» 0aaadesinitiaa», «The Bulletin of the National Bank of
the Republic of Kazakstan» in the Kazakh and Russian languages.

Article 5. Exemption of the National Bank of Kazakhstan from the Payment of Taxes,
Levies and Duties

The National Bank of Kazakhstan and its sub-divisions shall be exempt form the
payment of any types of taxes, levies and duties, including customs [duties].

Article 6. The National Bank of Kazakhstan [shall be] a Legal Entity

The National Bank of Kazakhstan shall be a legal entity, it shall have an independent
balance-sheet and together with the sub-divisions which are subordinated to it, the National
Bank of Kazakhstan shall constitute a single structure.

The central apparatus of the National Bank of Kazakhstan shall be located in the City of
Almaty. The National Bank of Kazakhstan may open its departments and any other sub-
divisions in the Republic of Kazakhstan and outside its boundaries.
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CHAPTER Il. THE OBJECTIVES, FUNCTIONS AND POWERS OF THE NATIONAL BANK
OF KAZAKHSTAN

Article 7. The Objectives of the National Bank of Kazakhstan

The main objective of the National Bank of Kazakhstan shall consist in ensuring
domestic and external stability of the national currency of the Republic of Kazakhstan.

Also, the following shall be delegated to the National Bank of Kazakhstan:

- ellaboration and conducting of the policies of the State in the area of the monetary
circulation, credit, organisation of banking settlements and currency relations, which assist the
attaining of the aims of the economic development of Kazakhstan and its integration into the
world's economy;

- assistance in ensuring a stable monetary, credit and banking systems;

- protection of the interests of the creditors and investors of banks, and also of the
clients of the organisations which carry out the operations of purchase, sale and exchange of
foreign currency, by way of adopting the acts which regulate banking and any other
organisations, and by exercising the supervision of their implementation.

Article 8. Functions, Powers and Rights of the National Bank of Kazakhstan

The National Bankk of Kazakhstan shall:

a) conduct the state monetary and credit policies in the Republic of Kazakhstan by way
of regulating the volume of the monetary mass in the circulation, it shall be the sole issuer of
banknotes and coins in the territory of the Republic of Kazakhstan;

b) participate in servicing the domestic and external debt of the Republic of
Kazakhstan, the guarantor whereof is the Government of the Republic of Kazakhstan;

c) issue permissions to open banks and subsidiary banks in the territory of the
Republic of Kazakhstan, it shall grant consent to open affiliates and representations of banks
both in the territory of the Republic of Kazakhstan, and outside its boundaries, and it shall also
issue licences to perform banking operations;

d) in accordance with the procedure established by it, carry out compulsory expert
evaluation of prospecti of isuues of bank securities prior to their registration;

e) have the right to issue loans to banks, monitor the open position of banks in the
market of loan capital. It shall be the creditor of the last instance for banks, organise the system
of re-financing;

f) exercise control and supervision of the activities of banks and also of the
organisations which carry out operations of purchase, sale and exchange of foreign currency,
establish prudential normatives for them;

g) exercise regulation of the level of banking interest rates in the Republic of
Kazakhstan by way of altering official rates.

In the cases of impossibility to slow-down inflation processes in the Republic of
Kazakhstan by methods of monetary and credit regulation, the National Bank of Kazakhstan
shall be granted the rights to restric credit investments and alter the interest rates on banking
operations;

h) determine the procedure, system and the form of settlements in the Republic of
Kazakhstan, organise functioning of the payment system which ensures timely and
uninterrupted conduct of interbank clearing in the Kazakhstani Tenge;

i) exercise currency regulation and currency control in the Republic of Kazakhstan and
it shall have the right to conduct any type of currency transactions;

j) issue normative acts on the issues of banking activities, accounting, settlements,
performance of currency transactions within the bounds of its authority determined by the
legislation, which are compulsory for the implementation by all banks, and also the
organisations which carry out operations of purchase, sale and exchange of foreign currency,
and by their clients, and it also shall exercise the supervision of their compliance therewith;
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k) establish the list, forms and deadlines for presenting accounting, statistics and any
other reporting by banks and also organisations which carry out operations of purchase, sale
and exchange of foreign currency, in order to ensure the functions of supervision and
monitoring;

[) for the purposes of regulating settlements, have the right to establish by agreement
with the Government of the Republic of Kazakhstan, priorities of payments from settlement,
current, budgetary and any other accounts, which are performed by banks and any business
entities, unless it is otherwise stipulated in the legislative acts;

m) have the right to participate in creation and activities of organisations which assist
the implementation by the National Bank of Kazakhstan of the functions delegated to it;

n) establish the rules for accounting, storaging, transporting, encashment of cash
banknotes and coins, participate in organising transportation, storage and encashment of
banknotes and coins, creates governmental reserve stocks of banknotes and coins;

0) compile and regularly publish the consolidated balance-sheet of the banks of the
Republic of Kazakhstan and its own balance-sheet;

p) ellaborate estimated forecasts for domestic and external assets;

g) have the right to unconditional write-off of monetary resources from the accounts of
clients and banks when the fact is established that they were included by mistake or included
on the basis of the payment documents which have signs of counterfeit;

r) participate in conducting re-training of cadre for the banking system of the Republic
of Kazakhstan;

s) in exceptional cases, perform transactions related to credit and settlement and cash
services to organisations which are financed at the expense of the State Budget;

t) exercise any other functions, powers and rights in accordance with the legislation of
the Republic of Kazakhstan.

CHAPTER Ill. OWNED RESOURCES AND DISTRIBUTION OF PROFITS OF THE
NATIONAL BANK OF KAZAKHSTAN

Article 9. The Charter Fund of the National Bank of Kazakhstan

The National Bank of Kazakhstan shall form its charter fund in the amount of 10 billion
of Kazakhstani Tenge at the expense of the value of the fixed assets transferred to its disposal
by the Government, assessments from profits received by the National Bank of Kazakhstan,
and also of the resources appropriated from the Republic's Budget. The charter fund of the
National Bank of Kazakhstan shall serve as a security of its obligations.

The charter fund of the National Bank of Kazakhstan and the assets which are on its
balance-sheet, shall be the property of the Republic of Kazakhstan.

The National Bank of Kazakhstan shall independently exercise the rights to own, use
and dispose of the assets which are on its balance-sheet, in accordance with the procedure to
be determined by the Board of the National Bank of Kazakhstan.

Article 10. Funds of the National Bank of Kazakhstan

The reserve fund of the National Bank of Kazakhstan shall be formed in the amount of
its charter fund, it shall be replenished at the expense of owned profits and it shall be intended
exclusively for the compensation of losses and reimbursement of costs associated with
transactions conducted, including from doubtful and bad debts, in accordance with regulations
concerning that fund, to be approved by the Board of the National Bank of Kazakhstan.

The National Bank of Kazakhstan shall also form a special-purpose reserve fund which
accounts for unrealised income and losses from revaluations of the currency assets and
liabilities of the National Bank of Kazakhstan.

The National Bank of Kazakhstan shall also form the fund for business and social
development.
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Article 11. Profits of the National Bank of Kazakhstan

Profits of the National Bank of Kazakhstan for a financial year shall be defined and the
difference between income and expenditures which related to that financial year, including the
writing-off of the assets' depreciation, including the part of the costs associated with printing of
banknotes and coins, which may be depreciated within a term no longer than one year.

Profits of the National Bank of Kazakhstan shall be directed to the formation of the
charter fund and the reserve funds, and also to the fund for business and social development in
accordance with the normatives which are established by the President of the Republic of
Kazakhstan upon the presentation by the Board of the National Bank of Kazakhstan.

The remaining part of profits shall be transferred to the Republic's Budget.

The terms of the labour payment of the employees of the National Bank of Kazakhstan
may not be related to the level of its profits and they shall be established by the President of the
Republic of Kazakhstan on the basis of proposals of the Board of the National Bank.

CHAPTER IV. STRUCTURE AND BODIES OF MANAGEMENT OF THE NATIONAL BANK
OF KAZAKHSTAN. THE PROCEDURE FOR THEIR FORMATION AND THE TERMS OF
REFERENCE

Article 12. The Structure and Bodies of Management of the National Bank of Kazakhstan

The National Bank of Kazakhstan shall be a single centralised structure with a vertical
mechanism of subordination.

The Board and the Council of Directors (Directorate) shall be the managerial bodies of
the National Bank of Kazakhstan.

The Board and the Chairman of the National Bank of Kazakhstan shall bear the
responsibility for the activities of the National Bank of Kazakhstan.

The structure of the National Bank of Kazakhstan shall include the central apparatus
consisting of its departments and independent services, the regional (territorial) departments,
district branches and other sub-divisions.

Article 13. The Chairman of the National Bank of Kazakhstan

The Chairman of the National Bank of Kazakhstan shall be appointed by the Supreme
Soviet of the Republic of Kazakhstan upon presentation of the President of the Republic of
Kazakhstan for a term of 6 years.

The Chairman shall act on behalf of and represent without power of attorney, the
National Bank of Kazakhstan in relations with the State bodies, banks, creidt, international,
foreign and any other organisations.

The Chairman of the National Bank of Kazakhstan shall be imparted with the powers to
take operational, executive and managerial decisions on the issues of activities of the National
Bank of Kazakhstan, except for the powers which are stipulated in this Law for the Board of the
National Bank of Kazakhstan, and to conclude agreements on behalf of the National Bank of
Kazakhstan.

Article 14. The Deputy Chairmen of the National Bank of Kazakhstan

The Deputy Chairmen of the National Bank of Kazakhstan shall be appointed by the
President of the Republic of Kazakhstan upon presentation by the Chairman of the National
Bank of Kazakhstan for a term of 6 years, irrespective of the term of appointment of the
Chairman of the National Bank of Kazakhstan.

The Deputy Chairmen shall represent the National Bank of Kazakhstan without power
of attorney, they shall sign documents within the bounds of their authority.

Article 15. The Board of the National Bankk of Kazakhstan and Its Powers
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The Board shall be the supreme governing body of the National Bank of Kazakhstan.
The following shall be the principal functions of the Board of the National Bank of Kazakhstan:

a) ellaboration of the state monetary and credit policies;

b) approval of the normative acts developed by the National Bank of Kazakhstan
concerning banking activities;

c) determining the nominal value and design of banknotes and coins on the basis of
the concept approved by the Supreme Soviet;

d) establishing a centralised rate of re-financing on the transactions of the National
Bank of Kazakhstan with the banks and the Budget of the Republic of Kazakhstan;

e) apoption of decisions to issue licences to open banks and to revoke them;

f) adoption of decisions on licences issued for conducting certain individual types of
banking operations, suspension of their effect and annulment;

g) approval of the normatives concerning the requirements of provisioning in banks;

h) approval of the types of external assets which may be kept in external reserves;

i) approval of the procedure for determining the exchange rate of the currency of the
Republic of Kazakhstan;

j) consideration, adoption and presentation for the approval of the Supreme Soviet of
reports on the operation of the National Bank of Kazakhstan;

k) consideration and approval of the annual consolidated balance-sheet of the banking
system of the Republic of Kazakhstan, and of the profit and loss account;

I) approval of Regulations Concerning the National Bank of Kazakhstan, the structure
of the National Bank of Kazakhstan, appointment of department directors, heads of the regional
departments and of the other structural sub-divisions of the National Bank of Kazakhstan;

m) approval of prudential normatives for banks, clearing organisations and their
affiliates;

n) determining and approving working conditions, the system and amount of salaries,
social and consumer services to the employees of the National Bank of Kazakhstan and its sub-
divisions;

0) adoption of decisions concerning the participation of the National Bank of
Kazakhstan in international organisations.

The Board of the National Bank shall adopt resolutions upon the issues which are
referred to its authority.

Article 16. The Composition of the Board of the National Bank of Kazakhstan

The Board of the National Bank of Kazakhstan shall consist of 9 persons.

The Board shall include the Chairman of the National Bank of Kazakhstan, his four
deputies, one representative from the Supreme Soviet and one from the President of the
Republic of Kazakhstan and two representatives of the Cabinet of Ministers of the Republic of
Kazakhstan.

The candidate members to the Board of the National Bank of Kazakhstan from the
Supreme Soviet, President, Cabinet of Ministers of the Republic of Kazakhstan and from the
National Bank of Kazakhstan shall be accordingly presented by the Supreme Soviet, the
President, the Cabinet of Ministers of the Republic of Kazakhstan and the Chairman of the
National Bank of Kazakhstan.

The Board members shall be approved by the President of the Republic of Kazakhstan.

The Board members of the National Bank of Kazakhstan shall be appointed for the term
of their powers.

Article 17. The Board Meetings of the National Bank of Kazakhstan

The Board meetings of the National Bank of Kazakhstan shall be held as required, but
not less frequent than one a month.

translation © 1995 by QSE the national bank of kazakhstan 6



Edict No 2155 of the President of the Republic of Kazakhstan

Extraordinary meetings of the Board of the National Bank of Kazakhstan shall be called
by demand of the Chairman of the National Bank of Kazakhstan or three Board members.

The Board members of the National Bank of Kazakhstan shall be timely notified of the
scheduling of Board meetings.

Meetings of the Board of the National Bank of Kazakhstan shall be chaired by the
Chairman of the National Bank of Kazakhstan, and in the case of his absence, by the First
Deputy.

The Board shall be empowered to adopt decisions when not less than two thirds of the
Board are present, amongst which there must be the Chairman of the National Bank of
Kazakhstan, or a person who substitutes him.

The Board resolutions shall be adopted by a simple majority of the votes of the present
members. When there is an equality of votes, the vote of the Chairman of the National Bank of
Kazakhstan shall be the casting vote.

The Chairman of the National Bank of Kazakhstan shall have the right to not later than
within one week revoke a Board resolution with his objections for a repeated discussion and
voting. When the Board confirms by two thirds of the votes of their total number the decision
adopted earlier, the Chairman of the National Bank of Kazakhstan shall sign the resolution.

Article 18. Resignation and Release from Office

The Chairman of the National Bank of Kazakhstan shall have the right to resign upon
presenting to the President of the Republilc of Kazakhstan his personal application in writing,
two months in advance of the leaving to retire.

The Chairman of the National Bank of Kazakhstan shall be released from his office by
the Supreme Soviet of the Republic of Kazakhstan upon presentation of the President of the
Republic of Kazakhstan.

Deputy Chairmen shall be released from office by the President of the Republic of
Kazakhstan upon presentation by the Chairman of the National Bank of Kazakhstan.

Deputy Chairmen and Board members of the National Bank of Kazakhstan may resign
by submitting their applications in writing to the President of the Republic of Kazakhstan through
the Chairman of the National Bank of Kazakhstan, two months in advance of the leaving to
retire.

Article 19. The Council of Directors of the National Bank of Kazakhstan and Its Powers

The Council of Directors (Directorate) of the National Bank of Kazakhstan shall be a
body for operational management of the National Bank of Kazakhstan.

The Council of Directors shall include the Chairman of the National Bank of
Kazakhstan, his Deputies, Directors of the Departments, the chief of the service of the
Chairman of the National Bank of Kazakhstan and the Head of the Main Almaty Territorial
Department of the National Bank of Kazakhstan.

The Chairman of the National Bank of Kazakhstan shall be present at the meetings of
the Council of Directors. Upon his instructions, meetings of the Council of Directors may be
chaired by the First Deputy Chairman of the National Bank of Kazakhstan.

The Council of Directors, in accordance with this Law shall adopt the resolutions on all
the issues which are within the terms of reference of the National Bank of Kazakhstan, except
for the issues which are included into the terms of reference of the Board and the Chairman of
the National Bank of Kazakhstan.

The Council of Directors shall adopt resolutions upon the issues referred to its authority.

Members of the Council of Directors shall not have the right to occupy positions outside
the National Bank of Kazakhstan, and they may not be shareholders in banks, receive any
additional remuneration (except for fees for lecturing and article-writing), outside their salaries
and bonus during their employment by the National Bank of Kazakhstan.

Article 20. The Territorial Divisions of the National Bank Kazakhstan
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The regional (territorial) departments of the National Bank of Kazakhstan shall be legal
entities and they shall carry out their activities within the bounds of authorities determined by
the National Bank of Kazakhstan. Inside the regional (territorial) departments there shall be
created district divisions of the National Bank of Kazakhstan which are not legal entities.

The National Bank of Kazakhstan shall have the right to create any other divisions
which are equated in their status to the regional (territorial) departments.

The heads of the regional (territorial) departments and of any other local divisions shall
be appointed to office and released from their office by the Board of the National Bank of
Kazakhstan independently.

CHAPTER V. INTERACTION OF THE NATIONAL BANK OF KAZAKHSTAN WITH THE
BODIES OF THE STATE POWER

Article 21. The Fundamental Principles of the Interaction

The National Bank of Kazakhstan shall be independent within the bounds of the
authority granted to it by law. The bodies of the representative and of the executive branches
shall not have the right to interfere with the activities of the National Bank of Kazakhstan and its
structural sub-divisions in relation to the implementation of its duties affixed legislatively.

Article 22. The Government of the Republic of Kazakhstan and the National Bank of
Kazakhstan

The National Bank of Kazakhstan shall co-ordinate its activities with the Government of
the Republic of Kazakhstan. The National Bank of Kazakhstan and the Government shall be
obliged to inform each other of the efforts and the results attained, which have significance to
the State, and to hold regular consultations.

The National Bank of Kazakhstan in its operation shall take into account the economic
policies of the Government and it shall assist its implementation, unless it contradicts the
exercise of its main functions and the implementation of the monetary and credit and currency
policy.

The Chairman the National Bank of Kazakhstan or one of his Deputies shall have the
right to participate in the meetings of the Government with the right to consultative vote.

The Government shall not be liable for the obligations of the National Bank of
Kazakhstan, and similarly the National Bank of Kazakhstan shall not bear any liability for the
obligations of the Government, except for the cases where it assumes such a responsibility.

Article 23. The National Bank of Kazakhstan shall be the Banker, Financial Advisor and
Agent

The National Bank of Kazakhstan shall act as banker, financial advisor and agent of the
Government of the Republic of Kazakhstan and of any other state bodies by agreement with
them.

Article 24. The National Bank of Kazakhstan shall be the Depositary and Cashier

The National Bank of Kazakhstan shall be the official banking depositary of all the
governmental funds of the Republic of Kazakhstan and of any other state bodies by agreement
with them. The National Bank of Kazakhstan shall free of any charge keep resources in the
accounts of those bodies, and it also shall render to them any other financial services.

Article 25. Participation in Regulating the Circulation of Securities
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The National Bank of Kazakhstan by agreement with the Ministry of Finance of the
Republic of Kazakhstan shall have the right to participate in the regulation of the circulation of
the securities which are issued and guaranteed by the Government of the Republic of
Kazakhstan, and which are part of the State borrowings.

Article 26. Operations with Securities Issued by the Government of the Republic of
Kazakhstan

The National Bank of Kazakhstan shall have the right purchase and sell securities
issued by the Government of the Republic of Kazakhstan and which are part of the State
borrowings.

Article 27. Agent's Functions

The National Bank of Kazakhstan may act as a financial agent of the Government on
the conditions which are agreed between the National Bank of Kazakhstan and the Government
of the Republic of Kazakhstan.

Article 28. The Rights of the National Bank of Kazakhstan in Crediting the Government
of the Republic of Kazakhstan

For the purposes of ensuring the efficiency of the state monetary and credit policies
which are conducted and of the functioning of the financial system of the Republic of
Kazakhstan, in accordance with this Law, the National Bank of Kazakhstan shall issue short-
term loans to the Government of the Republic of Kazakhstan in accordance with conditions
which are established in Article 34 of this Law.

The National Bank of Kazakhstan shall have the right to adopt necessary remedies to
prevent the emergence of a debit balance in the accounts of the Ministry of Finance of the
Republic of Kazakhstan.

The National Bank of Kazakhstan shall submit to the Ministry of Finance the proposals
concerning the schedules of issuing state securities and repayment of the state debt,
considering their impact upon liquidity of the banking system and priorities of the monetary and
credit policies.

CHAPTER VI. MONETARY AND CREDIT POLICIES
Article 29. The Objectives of the Monetary and Credit Policies

The National Bank of Kazakhstan shall be the body which determines and implements
the State's monetary and credit policy of the Republic of Kazakhstan. The objective of the
monetary and credit policies of the National Bank of Kazakhstan consists in ensuring the
stability of the national currency of the Republic of Kazakhstan: its purchasing power and the
exchange rate in relation to the leading foreign currencies.

The National Bank of Kazakhstan may establish special purpose bench-marks for the
growth of one or several indicators of the monetary mass in circulation.

Article30. The Principal Instruments of the Monetary and Credit Policies

The following shall be the principal instruments in the monetary and credit policies:

- interest rates on transactions of the National Bank of Kazakhstan with banks;

- the normative of the minimum compulsory reserves to be deposited in the National
Bank of Kazakhstan, including possibly with a differentiation by term, volume and type of
attracted resources (reserve requirements);

- operations in the open market related to purchase and sale of state securities;

- loans to banks and the Government;
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- interventions in the currency market;
- introduction in exceptional cases of direct quantitative restrictions of the level and
volume of credit transactions of certain types.

Article 31. Interest Rates of the National Bank of Kazakhstan

The National Bank of Kazakhstan shall establish a single official interest rate of re-
financing, it shall have the right to introduce one or several higher rates for special types of
transactions (pawn-shop credit, credit to cover a bebit balance etc.) and it may conduct an
interest-rate policy without fixing the official interest rate.

The official interest rate of re-financing shall be established in relation to the general
condition of the money market, demand and supply of credit, level of inflation and inflation
expectations.

The officially-established rates of the National Bank of Kazakhstan shall be the
minimum rates at which the National Bank of Kazakhstan may act in transactions on certain
conditions.

The National Bank of Kazakhstan shall use its interest rate policies to influence the
market interest rates in order to attain the objectives of the state monetary and credit policy.

Article 32. Reserve Requirements

For the purpose of regulating the volume of credits issued by banks, to reduce the risks
of default of payment by banks on their obligations, and also for protection of the interests of
investors and shareholders of banks, the National Bank of Kazakhstan shall utilise the
mechanism of reserve requirements.

The normative of reserve requirements shall be calculated as percentage of the total
amount of obligations, less the obligations to banks and it shall be established in an amount not
greater than 40 per cent.

In exceptional cases the National Bank of Kazakhstan shall have the right to introduce
the reserve requirements in relation to increase of liabilities.

Alteration of the normative of the compulsory minimum reserves shall become effective
not sooner than after a month from the date of adoption of such a decision.

For the violation of the normative of the compulsory minimum reserves, the National
Bank of Kazakhstan shall assess and impose fine in the amount to be established by the
National Bank of Kazakhstan.

When revoking a licence for conducting banking operations, the National Bank of
Kazakhstan shall within one week repay to the bank its resources reserved in the National Bank
of Kazakhstan.

The resources which are accumulated by the National Bank of Kazakhstan through the
use of the normative of compulsory minimum reserves may not be used for crediting the
Government.

Article 33. Operations in the Open Market

Purchase and sale of treasury bills, governmental bonds and other securities, which is
carried out by the National Bank of Kazakhstan in the secondary market for the purpose of
regulating the volume of the money mass shall be understood to be operations in the open
market.

The limit of operations in the open market shall be approved by the Council of Directors
of the National Bank of Kazakhstan.

Article 34. Credits to the Government

The National Bank of Kazakhstan shall have the right to grant to the Government short-
term loans at the rate which is not lower than the official interest rate of re-financing in the
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volumes and on the conditions which are annually established in the Law «Concerning the
Republic's Budget».

Also, loans may be granted on a mutually agreed conditions in relation to subscriptions
and any other payments associated with the membership of Kazakhstan in international
financial organisations which are opened with the Government's assistance in relation to those
accounts.

Appropriate agreements must be signed between the Ministry of Finance of the
Republic of Kazakhstan and the National Bank of Kazakhstan on each credit which is issued in
accordance with this Article. The amount of credit, the deadlines for repayment and the interest
rate must be indiated in those agreements.

The Government of the Republic of Kazakhstan shall issue marketable securities which
have market interest rate, on each credit. Securities for that purpose shall be issued by the
Ministry of Finance in accordance with the instructions of the Government of the Republic of
Kazakhstan and they may be transferred to the National Bank of Kazakhstan to secure the
governmental credit.

Article 35. Loans to Banks

The procedure, conditions, types, deadlines and limits of crediting banks shall be
determined by the National Bank of Kazakhstan.

The National Bank of Kazakhstan shall regulate the total volume of crediting banks and
the Government in accordance with adopted bench-marks of the monetary and credit policy.

Article 36. Interventions of the National Bank of Kazakhstan in the Currency Market

Purchase and sale of foreign currency in the interbank or exchange market for the
purpose of influencing the rate of the Kazakhstani Tenge shall be understood as interventions
of the National Bank of Kazakhstan in the currency market.

Interventions in the currency market shall be carried out by the National Bank of
Kazakhstan independently with the use of any types of currency transactions through any banks
and currency exchanges.

Interventions of the National Bank of Kazakhstan in the currency market shall be
carried out within the framework of the general monetary and credit policy.

Article 37. Quantitative Restrictions

The maximum levels of the rates on certain types of transactions and deals, direct
restriction of crediting, freezing of interest rates, direct regulation of specific types of credit for
the purpose of incentivising or inhibiting the development of certain sectors shall be understood
to mean direct quantitative restrictions.

The National Bank of Kazakhstan shall have the right to introduce direct quantitative
restrictions in the cases where it is impossible to slow-dow inflationary processes with the
methods of monetary and credit regulation.

CHAPTER VII. THE MONETARY CIRCULATION AND THE MONETARY UNIT
Article 38. The Monetary Unit

The Kazakhstani Tenge shall be the monetary unit (the national currency) of the
Republic of Kazakhstan. A Kazakhstani Tenge shall consist of 100 tiyns.

The money of the Republic of Kazakhstan which are in the circulation shall be
banknotes and coins.

The structure of denominations of the banknotes and coins shall be determined by the
National Bank of the Republic of Kazakhstan.
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Article 39. The Legal Tender
The Kazakhstani Tenge shall be the sole legal tender in the Republic of Kazakhstan.
Article 40. Issuing Banknotes and Coins

Issuing of cash monetary resources, organisation of their circulation and their
reservation from circulation in the territory of the Republic of Kazakhstan shall be carried out
exceptionally by the National Bank of Kazakhstan in the form of selling banknotes and coins to
banks and receiving the non[physical]-cash equivalent.

Article 41. Security of the Monetary Unit

The banknotes and coins of the National Bank of Kazakhstan shall be unconditional
obligations of the National Bank of Kazakhstan and they shall be ensured with all its assets.

The National Bank of Kazakhstan shall regularly publish in the mass information media
the communications concerning the size of the gold and currency reserves.

Article 42. The Manufacture and Specifications of Banknotes and Coins

The National Bank of Kazakhstan shall determine the volume of the required amount of
banknotes and coins, it shall ensure their manufacture, establish the procedure for storage,
destruction and encashment of the cash monetary resources.

Banknotes and coins issued in the Republic of Kazakhstan must have the nominal
value, shape and ornamental graphics. The indicated features of the banknotes and coins shall
be published in the press.

Article 43. Requirement of Acceptance of the Banknotes and Coins

Banknotes and coins issued into circulation by the National Bank of Kazakhstan, shall
be compulsory for acceptance at their nominal value in the entire territory of the Republic of
Kazakhstan in any types of payments, and also for inclusion into accounts, deposits, letters of
credit and for transfer, they shall be exchangeable without restriction in any banks of the
Republic of Kazakhstan.

Nobody, except for the National Bank of Kazakhstan may declare banknotes and coins
issued by the National Bank of Kazakhstan as invalid.

Article 44. The Right to Replace the Monetary Unit
The right to replace the monetary unit shall belong to the Supreme Soviet of the
Republic of Kazakhstan. The right to determine the procedure, deadlines and conditions of
functioning of the monetary unit shall belong to the President of the Republic of Kazakhstan.

Article 45. Replacement of Banknotes and Coins

The procedure for determining the validity and exchange of used banknotes and coins
shall be established by the National Bank of Kazakhstan and it shall be published in the press.

Article 46. Defficient Banknotes

The National Bank of Kazakhstan shall without restriction replace old and damaged
banknotes, provided more than a half of their surface is preserved, but it shall not be obliged to
compensate lost or destroyed banknotes and coins.

The National Bank of Kazakhstan shall replace old and damaged banknotes in
accordance with the rules established by it.
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Article 47. The Responsibility for lllegitimate Manufacture of Banknotes and Coins

Persons who are guilty of illegitimate manufacture of banknotes and coins, and also of
performing unauthorised issue of cash monetary resources, shall bear criminal and proprietary
responsibility in accordance with the current legislation.

CHAPTER VIII. ORGANISATION OF SETTLEMENTS
Article 48. Powers of the National Bank of Kazakhstan in Organising Settlements

The National Bank of Kazakhstan shall organise, co-ordinate and regulate the
functioning of the payment system, establish the forms, methods and procedure for effecting
settlements, cash services to banks and their clients.

The National Bank of Kazakhstan shall establish economic responsibility of banks and
their clients for violations of the rules for committing settlement transactions.

Article 49. Accounts

The National Bank of Kazakhstan shall establish the types and the legal regime for
accounts, procedure and conditions for opening, using and closing accounts.

Article 50. Payment Instruments

The National Bank of Kazakhstan shall determine the types of payment instruments
which are admitted to circulation in the territory of the Republic of Kazakhstan, it shall establish
the rules for their circulation.

Article 51. Clearing Organisations

The National Bank of Kazakhstan shall have the right to create clearing and settlement
organisations for the purpose of improving the forms of settlements and facilitating the passage
of payments to ensure timely and uninterrupted conduct of interbank clearing.

The National Bank of Kazakhstan shall licence the activities of the non-state clearing
and settlement organisations and it shall regulate the procedure for opening, functioning and
liquidation of those organisations.

CHAPTER IX. TRANSACTIONS OF THE NATIONAL BANK OF KAZAKHSTAN
Article 52. Transactions and Deals with the Owners of Accounts

Banks and other legal entities which have the right to open their accounts in the
National Bank of Kazakhstan shall be deemed to be the owners of accounts. The National
Bank of Kazakhstan shall perform the following transactions:

- issue credits for a term of not longer than six months under the security of first-class
(high liquidity, risk-free) securities and any other assets;

- purchase and sell cheques, simple and transferrable bills of exchange of first class
issuers, which as a rule have commercial origin, with the redemption terms not longer than six
months;

- purchase and sell state securities;

- purchase and sell bonds, certificates of deposit, discounted and commercial paper
with the redemption term not longer than one year, which the National Bank of Kazakhstan
deems suitable for securing loans;

- carry out deposit and settlement transactions, accept securities and other valuables
for safe custody and management;
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- carry out transactions involving financial instruments;

- where necessary, open accounts in banks and financial institutions in the territory of
the Republic of Kazakhstan and outside its boundaries;

- present cheques and bills of exchange in any currency;

- carry out any other banking transactions, and also transactions in its own name in
accordance with its objectives, unless it is directly prohibited by this Law.

Article 53. Securing Loans

The following may be subject to pledge for securing loans of the National Bank of
Kazakhstan:

- gold and other precious metals in various forms;

- foreign currency;

- first-class bills of exchange in the Kazakhstani Tenge and in foreign currency with the
redemption dates up to six months;

- first-class debt paper officially quoted by stock exchanges, with the redemption dates
up to six months.

Other assets and inventory title documents may also be pledged in the cases
established by the Council of Directors.

In the case of a failure to repay a loan and interest thereon in time, the National Bank of
Kazakhstan shall sell the pledged item fully or in part in accordance with the current legislative
acts.

Article 54. Restrictions on the Transactions of the National Bank of Kazakhstan

The National Bank of Kazakhstan shall not have the following rights;

- carry out transactions with non-banking institutions, nor acquire shares of banks and
other business entities, except for the cases stipulated in this Law;

- carry out transactions with immovables, except for those related to the procurement
for the operation of the National Bank of Kazakhstan and its sub-divisions;

- engage in trade, industrial and other activities, except for those permitted by the
current legislation;

- issue credits without security, except for the cases which are directly stipulated in the
legislative acts of the Republic of Kazakhstan;

- extend granted loans or permit resumption of bills of exchange with expired terms.
Exceptions may be made upon a special resolution of the Board of the National Bank of
Kazakhstan.

CHAPTER X. ACTIVITIES OF THE NATIONAL BANK OF KAZAKHSTAN IN THE SPHERE
OF FOREIGN ECONOMIC RELATIONS. TRANSACTIONS INVOLVING CURRENCY
ASSETS AND SPECIAL-PURPOSE RESERVES

Article 55. Interaction of the National Bank of Kazakhstan with Banks of Other States

The National Bank of Kazakhstan shall issue permissions for opening subsidiary banks,
affiliates of subsidiary banks, representations of foreign banks, and also banks with foreign
participation in the territory of the Republic of Kazakhstan.

For the exercise of its functions the National Bank of Kazakhstan shall have the right to
its representations in foreign states.

Article 56. Currency Regulation and Currency Control
The National Bank of Kazakhstan shall:

a) determine the sphere and procedure for circulation in the Republic of Kazakhstan
foreign currency and securities in foreign currency, introduce necessary restrictions on
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conducting transactions in foreign currency, including the volume of such transactions and the
level of interest rates;

b) establish rules for residents and non-residents for conducting transactions involving
foreign currency and securities in foreign currency in the Republic of Kazakhstan;

c) establish for residents the procedurre of compulsory transfer, import, export and
remittance ot the Republic of Kazakhstan of foreign currency and securities in foreign currency,
and also determine expedience, procedure and conditions for opening accounts in foreign
currency, of residents of the Republic of Kazakhstan in banks outside the boundaries of the
Republic of Kazakhstan and it shall issue permissions for their opening;

d) establish the rules for issuing and issue licences to banks for performance of
banking transactions involving currency assets and for banking servicing of settlements in
foreign currency associated with currency transactions, and it also carry out supervision of their
activities;

establish rules for issuing ans issue licences to institutions which carry out transactions
of purchase, sale and exchange of foreign currency for performance of currency transactions
and it shall carry out supervision of their activities;

e) regulate the exchange rate of the National Currency of the Republic of Kazakhstan
in relation to foreign currencies;

f) form and commit transactions involving gold and currency reserves;

g) ellaborate uniform types of accounting, reporting and any other documentation and
statistics of currency transactions, and it shall also determine the procedure and deadlines for
their presentation;

h) keep and publish the Register of the Authorised Banks;

i) in the cases of establishing the facts of violation by banks of the legislation of the
Republic of Kazakhstan, have the right to revoke the licences issued for committment of
banking transactions involving currency assets, trade and non-trade transactions in foreign
currency.

In the cases of establishing facts of violation of the current legislation by the institutions
which carry out transactions associated with purchase, sale and exchange of foreign currency,
it shall have the right to revoke the licence for performance of currency transactions;

j) organise international settlements, improve currency and financial, and credit and
settlement relations with foreign countries;

k) attract in accordance with the concluded agreements, the monetary resources in
foreign currency from foreign and international organisations;

I) determine the types of external assets which may be kept in external reserves;

m) issue permissions for export of currency assets, and also account for banking loans
received from abroad;

n) submit proposals on the issues of attracting additional loans from abroad.

The National Bank of Kazakhstan shall have the right to execute any other functions in
the area or currency regulations and currency control, which are stipulated by the legislation of
the Republic of Kazakhstan.

Article 57. Transactions with Currency and Precious Metals

The National Bank of Kazakhstan shall have the right to carry out the following
transactions involving currency assets:

- purchase and sell foreign currency;

- purchase, sell or perform transactions with treasury bills and other securities which
are issued and guaranteed by Governments of foreign states or international financial
institutions;

- open and keep accounts in foreign central banks and leading monetary and credit
institutions, banks and other authorised financial institutions outside the boundaries of the
Republic of Kazakhstan, and also in international financial organisations;

- open and keep accounts, operate and representative or correspondent for foreign
central banks, leading monetary and credit insitutions, banks and other authorised institutions
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outside the boundaries of Kazakhstan, foreign governments and their agents, and also
international financial organisations;

- ensure acceptance, storage processing of gold and any other precious metals and
natural precious stones which meet the international standards;

- carry out through the State Inspectorate of Assay Supervision issuing of licences for
entrepreneurial activities related to processing of precious stones, manufacture, repairs,
storage, procurement, marketing, pledging articles and production of precious metals and
precious stones, and also to re-processing of scrape and waste which contain precious metals
and precious stones;

- perform in the territory of the Republic of Kazakhstan and in the external market,
transactions of selling gold and other precious metals in bullion, coins, nudgets and any other
forms, and also of the natural precious stones in raw and processed condition, except for
jewellery items.

Article 58. Gold and Currency Reserves

The gold and currency reserves of the National Bank of Kazakhstan shall be created
and used for ensuring domestic and external stability of the Kazakhstani Tenge, and they shall
consist of the following:

- gold;

- foreign currency in the form of banknotes, coins and the resources of the bank which
are kept abroad;

- currency assets storaged in the National Bank of Kazakhstan;

- any internationally recognised reserve assets;

- transferrable bills of exchange, ordinary and treasury bills issued and guaranteed by
foreign governments or international financial institutions;

- any other external assets under the condition of ensuring the liquidity and safety of
such assets, and also preservation of the purchasing power of such reserves.

It shall not be allowed to use gold and currency reserves in the form of issuing credits
(loans) and granting of guarantees or any other obligations to residents and non-residents of
the Republic of Kazakhstan.

Replenishment of the gold and currency reserves shall be carried out by the National
Bank of Kazakhstan by following ways:

- purchase of monetary gold in accordance with the Law of the Republic of
Kazakhstan «Concerning Gold Reserve and Diamond Stock» from Kazakhstani and any other
manufacturers (sellers) of that metal;

- purchase of foreign currency for the Kazakhstani Tenge (including memorial and
souvenir coins) and foreign currency from residents and non-residents of the Republic of
Kazakhstan, and also from the Government of the Republic of Kazakhstan;

- interest, commission fees and any other receipts from deposit, lodgement, dealings
transactions involving foreign currency which are carried out by the National Bank of
Kazakhstan, and also from loans granted by it in foreign currency;

- receipts in foreign currency from sales, depositing and other transactions involving
monetary gold, silver, platinum and other metals of the platinum group, conducted by the
National Bank of Kazakhstan on the basis of the resolutions of the Government of the Republic
of Kazakhstan;

- loans received by the National Bank of Kazakhstan from international financial
institutions, central banks of foreign states and other creditors by agreement with the Supreme
Soviet and the President of the Republic of Kazakhstan;

- receipts in foreign currency from consultative, information and publishing, and other
services rendered by the National Bank of Kazakhstan in accordance with this Law and
Regulations Concerning the National Bank of Kazakhstan.

Expenditures of the gold and currency reserves of the National Bank of Kazakhstan
shall be carried out on the following purposes:
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selling currency in the domestic currency market for the purposes of conducting the
monetary and credit policies, including the policy of exchange rate and levelling disbalances of
demand and supply of foreign currency in the domestic currency market;

carrying out conversion of the Tenge into foreign currency for the payment for imports
of production (work, services), including maintenance of diplomatic and other representations
abroad and travel expenses, at the expense of the resources of the State Budget and the
Estimate ( Budget) of the National Bank of Kazakhstan;

sales of foreign currency to acquire any other foreign currency («currency swap»-type
transactions);

repayment of the principal and interest, commission fees and other charges on the
credits received by the National Bank of Kazakhstan.

Article 59. External Reserves

The National Bank of Kazakhstan shall be obliged to duly consider the liquidity and
safety of assets and the necessity of preserving the purchasing power of external currency
reserves.

The National Bank of Kazakhstan must maintain the external currency reserves on the
level which is required for ensuring stability of the national currency and to maintain its
exchange rate.

In the event that within 12 months the level of external currency reserves is reduced
greater than by 15 per cent, the National Bank of Kazakhstan shall agree with the Government
the measures which are required for prevention and correction of such a situation.

Article 60. Account for Revaluation of Currency Reserves

Income and losses of the National Bank of Kazakhstan during a financial year, which
are a consequence of alterations in the evaluation of assets or liabilities of the National Bank of
Kazakhstan, which consist of gold or foreign currency, as a result of changes in the exchange
rate of foreign currency or price of gold, shall be regulated by re-valuation which is carried out
at the first date of each month with inclusion of the difference into the account for re-valuation.
The National Bank of Kazakhstan shall have the right to use resources of those reserve funds
for compensation of losses and reimbursement of costs associated with the transactions
involving precious metals and currency.

CHAPTER XI. SUPERVISION AND MONITORING FUNCTIONS OF THE NATIONAL BANK
OF KAZAKHSTAN

Article 61. Principles of the National Bank of Kazakhstan Exercise of Regulation and
Monitoring

The National Bank of Kazakhstan shall be an authority for regulation and monitoring of
the activities of banks, and also of organisations which carry out transactions of purchase, sale
and exchange of foreign currency.

The National Bank of Kazakhstan shall assist the creation of common conditions for the
functioning of a network of banks, and also institutions which carry out transactions of purchase,
sale and exchange of foreign currency and for the introduction of principles of fair competition of
banks.

Its regulating functions shall be aimed at supporting the stability of the monetary and
credit system of the Republic of Kazakhstan, protection of the interests of bank creditors,
investors and clients.

The National Bank of Kazakhstan shall not interfere the operational activities of banks,
and also of the organisations which perform transactions of purchase, sale and exchange of
foreign currency, except for the cases stipulated in the legislative acts.
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For the preparation of the banking and financial statistics, analysis of the economic
situation, the National Bank of Kazakhstan shall have the right to receive the required
information from banks and the organisations which carry out individual types of banking
transactions on the basis of the licences issued by the National Bank of Kazakhstan, from their
associations and regulatory bodies, ministries and departments of the Republic.

Article 62. The Principal Powers of the National Bank of Kazakhstan in the Exercise of
Regulation and Monitoring

The National Bank of Kazakhstan shall carry out licensing, supervision and monitoring
of banks, and also organisations which carry out transactions of purchase, sale and exchange
of foreign currency.

For those purposes the National Bank of Kazakhstan shall be empowered as follows:

- to establish the rules and issue directives and instructions which are compulsory for
the implementation by banks and their clients, and the organisations which carry out
transactions of purchase, sale and exchange of foreign currency;

- establish the licensing procedures and the normatives for banks and the
organisations which carry out transactions of purchase, sale and exchange of foreign currency;

- audit activities of banks and their affiliates, and also of the organisations which carry
out transactions of purchase, sale and exchange of foreign currency, including by way of spot
checks or by inviting an auditing organisation; receive from them such information which it may
deem necessary and expedient for an accurate exercise of its supervisory and monitoring
functions; and to require explanations on the information obtained.

The National Bank of Kazakhstan shall be the sole authority which has the right to carry
out audits of any financial and operational activities of the banks of the Republic of Kazakhstan
and of their affiliates.

The National Bank of Kazakhstan shall collaborate with the central banks and
monitoring bodies of other states and it shall have the right to exchange information which is
required for its exercise of supervisory functions.

Article 63. Prudential Normatives

The economic restrictions which are established by the National Bank of Kazakhstan
for the banks of the second tier for the purposes of ensuring financial stability of banks and
protection of the interests of their creditors, investors and clients shall be prudential normatives.

Prudential normatives for clearing organisations, and also for the organisations which
carry out transactions of purchase, sale and exchange of foreign currency shall be established
by the National Bank of Kazakhstan in accordance with the legislative acts which regulate their
activities.

Prudential normatives to be established by the National Bank of Kazakhstan shall also
apply to subsidiary banks, associations of banks which have independent balance-sheets.

The National Bank of Kazakhstan shall determine the following:

- the methods for calculation and principles of application of prudential normatives for
banks;

- determine the procedure for accounting for the open currency position for banks and
supervision of that position;

- determine the procedure for the formation of provisions and accounts of re-valuations
in banks to provide for bad and doubtful assets, exchange and interest risks.

Article 64. Requirements to the Workers of Banking Supervision of the National Bank of
Kazakhstan

A person which is a manager of one of structural subdivisions of Banking Supervision of
the National Bank of Kazakhstan, or which intends to obtain such position, must have the
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experience of employment by a bank or the National Bank of Kazakhstan for not less than three
years.

A person shall be recognised as not suitable for the occupied office or the position
which he intends to hold, when he:

- has not higher education;

- has previous conviction which has not been acquitted,;

- in the past, participated in managing a firm which suffered bankruptcy, or a bank
whose licence to open was revoked for a failure to comply with the requirements of the
legislation;

- refuses to present or presents unreliable declaration on income and information on
the available amounts of property;

- has next in kin who is the Chairman or member of the Supervisory Council of a bank,
or holds the position of the Chairman of the Board of a bank.

Workers of Banking Supervision shall have the right to take a loan from a bank only
with the written consent of the Chairman of the National Bank of Kazakhstan.

CHAPTER Xll. REPORTING OF THE NATIONAL BANK OF KAZAKHSTAN
Article 65. Financial Year

The financial year of the National Bank of Kazakhstan shall begin on the 1st of January
and it shall end on the 31st of December based on the calendar.

Article 66. Reporting

The National Bank of Kazakhstan shall annually present to the Supreme Soviet and
President of the Republic of Kazakhstan, the report on results of its activities for expired year.

The Supreme Soviet shall consider reports of the National Bank of Kazakhstan and it
shall adopt the decision on its approval.

The National Bank of Kazakhstan within agreed deadlines shall present to the Ministry
of Finance of the Republic of Kazakhstan, for the formation of the consolidated balance-sheet of
the Republic of Kazakhstan, quarterly balance-sheets, the consolidated annual blance-sheets,
and reports on profits and losses of the National Bank of Kazakhstan and of the banking system
of the Republic of Kazakhstan.

Article 67. Annual Reports

The annual report of the National Bank of Kazakhstan shall include the following:

- report on the status of the monetary circulation, credit, finance, banking system,
currency position;

- report on activities of the National Bank of Kazakhstan in expired year;

- annual balance-sheet, profit and loss account of the National Bank of Kazakhstan,
distribution of profits;

The structure of the balance-sheet of the National Bank of Kazakhstan shall be
established by the Board of the National Bank of Kazakhstan.

Article 68. Audit of Activities of the National Bank of Kazakhstan

The activities of the National Bank of Kazakhstan shall be annually audited by an
independent organisation of auditors which is to be appointed by the Board of the National Bank
of Kazakhstan.

Any information obtained in the course of an audit shall be deemed to be confidential
and the auditing organisation shall bear the responsibility for its transfer to third parties.
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Audit of financial and operational activities of the National Bank of Kazakhstan and its
subdivisions by any state authorities shall only be carried out with the consent or upon request
of the Supreme Soviet, or of the President of the Republic of Kazakshtan.

CHAPTER XIIl. CONCLUSIVE PROVISIONS
Article 69. Liquidation of the National Bank of Kazakhstan

The National Bank of Kazakhstan may be liquidated by way of adoption of relevant
Law. In the case of liquidation of the National Bank of Kazakhstan, its assets shall be
transferred to the legal successor indicated in that Law.

Article 70. Powers to Obtain Information

For the purposes of ensuring quality and timely execution of the functions of banking
supervision and monitoring which are delegated to the National Bank of Kazakhstan, for the
implementation of the requirements of this Law, the National Bank of Kazakhstan shall have the
right to obtain necessary information from any physical person or legal entity in the territory of
the Republic of Kazakhstan, which has a bank account, in that respect the information obtained
shall not be subject to disclosure.

Article 71. Statute of Limitations on the Claims of the National Bank of Kazakhstan

The claims of the National Bank of Kazakhstan upon the credit granted by it and the
[relevant] interest shall not have any statute of limitations and they shall be withdrawn in an
unchallengeable procedure.

Article 72. Responsibility of the National Bank of Kazakhstan and the Procedure for
Settlement of Disputes

The National Bank of Kazakhstan shall bear responsibility for failure to execute its
obligations, in accordance with the procedure established by the legislation of the Republic of
Kazakhstan.

Any disputes which arise between the National Bank of Kazakhstan, banks, clearing
organisations, their foundation parties (participants), legal entities and physical persons in
relation to the compliance with this Law, shall be settled in a judicial procedure in accordance
with the legislation of the Republic of Kazakhstan and international treaties.

Article 73. Conflict of Interests

Employees of the National Bank bank may not be shareholders in a bank, deputies of
local representative bodies, nor receive any additional remuneration outside their salaries and
bonus during their employment by the National Bank of Kazakhstan (except for lecturing fees
and remuneration for articles and teaching).

In the case of a failure to comply with the requirements of this Article, employees of the
National Bank of Kazakhstan shall bear the responsibility which is established in the current
legislation.

Article 74. Entering into Force of the Edict of the President of the Republic of
Kazakhstan «Concerning the National Bank of the Republic of Kazakhstan»

This Edict shall be implemented from the date of its publication. [April 17, 1995].
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