Law No 156-XI11

of the Republic of Kazakhstan

Concerning Transport in the Republic of Kazakhstan

The 21st of September, 1994

This Law shall determine the fundamentals of the legal, economic and
institutional activities of the transport of the Republic of Kazakhstan.

Section I. General Provisions
Article 1. The Fundamental Concepts Adopted in this Law

The railway, automobile, marine, internal-water, air, municipal electric,
including underground, and also the main pipeline transport which is located in the
territory of the Republic of Kazakhstan, and which is registered in its territory, shall be
the transport of the Republic of Kazakhstan.

A transport enterprise shall be a legal entity which engages in business and
commercial activities associated with the conveyance of cargoes, passengers, baggage,
the storage, technical services and repairs of the means of transport, which operates in
compliance with the legislation of the Republic of Kazakhstan.

A carrier shall be a legal entity or a physical person who holds means of
transport under the right to own or on any other legal basis, which renders services
associated with the conveyance of passengers, baggage, cargoes and mail, for a charge
or through hire, and which has an appropriate permission or a licence issued in
accordance with the established procedure.

A customer (a sender of freights, a receiver of freights, a passenger, a freight
shipper, shipper) shall be a legal entity or a physical person or the State which uses
transport in accordance with an agreement entered with a carrier.

Article 2. Legislation Concerning Transport

Relations which are associated with activities of the transport of the Republic of
Kazakhstan shall be regulated by this Law, transport codes and other legislative and
normative acts of the Republic of Kazakhstan.

Relations associated with the activities of the pipeline transport shall be
regulated by the relevant legislation of the Republic of Kazakhstan.

Conditions of transportation, procedures for the use of the means of transport,
for ensuring safety of traffic, for the compliance with the requirments of labour
protection, fire prevention, technical and technological and sanitary norms shall be
determined in normative acts which are current in relevant types of transport and which
are approved in accordance with the established procedure, and which are compulsory
for any participants of transport relations.
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Article 3. Concerning the Ownership of the Means of Transport

Transport in the Republic of Kazakhstan shall be based on multiple forms of
ownership.

All the owners of transport shall be equal and enjoy similar protection of law.

Railways and automobile roads of common use, including the engineering
constructions related to them, navigable water ways, beacons, devices and navigation
lights which regulate and guarantee the safety of the navigation, air-navigation devices
of the air-traffic control system, telecommunications networks which are related to
ensuring the safety of flights of airvessels, and also the underground shall be the State

property.

Article 4. Land of Transport. The Procedure for Granting Land and Water for
the Needs of Transport

In the Republic, the following shall be recognised as the land of transport:

- land granted to the users for transport items;

- land for transport routes and ways, which is allotted to transport, highway and
any other organisations which carry out their construction and maintenance.

Land and water relations which arise in the allotment of land for transport and
when granting waters to water transport, the procedure of their use, shall be regulated
by the Land Code and the Water Code of the Republic of Kazakhstan and by other
legislative and normative acts of the Republic of Kazakhstan, which are issued in
compliance therewith.

For the purposes of ensuring a safe operation of constructions and other items of
transport in regions which are liable to landslides and landslips, erosion, mud-
avalanches and any other dangerous natual influences, protected zones may be
established.

Use of lands which are granted for the needs of transport shall be in accordance
with and on the conditions established by the Land Code of the Republic of Kazakhstan,
transport codes, taking into consideration the standards of the design technical
documentation.

Enterprises of transport and carriers must use the land which is granted to them
in accordance with its special-purpose disignation and the conditions of its granting,
use technologies which are protective of the natural environment, and not to allow any
deterioration of the ecological situation in the territory because of their activities.

Section Il. The System of the State Regulation and Managing Activities of
Transport

Article 5. The State Regulation of Transport Activities

The State regulation of activities of the transport shall be carried out by way of
legislative regulation, licensing, taxation, crediting, financing and price formation,
conducting investment, a uniform social and scientifica and technological policies, and
the supervision of the compliance by the enterprises of transport with the legislation of
the Republic of Kazakhstan.
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State bodies shall not have any right to interfere with activities of transport
enterprises, and neither to engage the maintenance personnel of transport enterprises
into other work, except for the cases which are stipulated in the legislation of the
Republic of Kazakhstan.

Article 6. The State Administration of Transport

The administration of transport shall be carried out by a body of the State
administration which is established upon the resolution of the President of the Republic
of Kazakhstan and which functions in accordance with Regulations approved by the
Cabinet of Ministers of the Republic of Kazakhstan.

The main objectives of the body for the State administration shall be as follows:

- the protection of the interests of the Republic of Kazakhstan in the sphere of
transport;

- implementation of interstate and international collaboration in the area of
tranport;

- developing drafts of legislative and other acts, standards and norms which
define the legal and normative procedures for the functioning of all types of transport
irrespective of the form of ownership;

- drafting of concepts and governmental national programmes for the
development of all types of transport, formation and implementation of investment,
research and development and social policies, and also training and educating cadre;

- creation of conditions for meeting the demand of the economy and the public
of the Republic in transport and the services which are related thereto;

- the supervision of compliance with the rights of consumers of transport
services;

- the development of forecasts and timely, quality provision for the
transportation demand of the State and public of the Republic;

- co-ordination of the work and the exercise of the function of the State
regulation of activities of the transport complex of the Republic of Kazakhstan.

Article 7. Licensing of Transport Activities

Commercial and entrepreneurial activities related to the exercise of the
transportation process, shall be carried out on the basis of a special permission (licence).

The list of activities in transportation, which are subject to licensing, shall be
established in legislative acts of the Republic of Kazakhstan.

The procedure for granting and revoking of licences shall be dtermined by the
Cabinet of Ministers of the Republic of Kazakhstan.

Article 8. Powers of Local Representative and Executive Bodies in the Sphere of
Transport

Powers of local representative and executive bodies in the sphere of transport, shall be
exercised in accordance with the Law of the Republic of Kazakhstan «Concerning
Local Representative and Executive Bodies of the Republic of Kazakhstan» and other
legislative and normative acts.
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Section I11. The Main Provisions for Activities of the Transport
Article 9. The Bases of Economic and Business Activities

The basis of economic and business relations in transport shall be formed by the
market of demand and supply of transport services.

Enterprises of transport and carriers shall carry out their activities on a
commercial basis.

Transport enterprises and carriers shall independently draft plans, conclude
agreements for the performance of work and rendering services in accordance with the
requirements of the customer.

Passenger conveyance whose profitability is not ensured by the current tariffs
shall be subsidised appropriately from the Republic's and local budgets.

Construction of stations, metro stations, ports, warfs, airports, pedestrian bridges
and tunnels, pedestrian platforms and other items intended for transport services to the
public, shall be at the expense of the resources of the Republic's and local budgets,
transport and other enterprises and also voluntary contributions by legal entities and
physical persons.

Maintenance of navigable ways, sluices-gates, inspectorates for the safety of the
navigation, shall be carried out at the expense of the resources of the State Budget.

Payments shall be made for the use of the state-owned ports, water ways as well
as for the control of flights and air-navigation services in the airspace of the Republic of
Kazakhstan, by legal entities and physical persons including foreign, in accordance with
the procedure and in the amounts which are determined by the Cabinet of Ministers of
the Republic of Kazakhstan and intergovernmental agreements.

Article 10. Tariffs

Free tariffs (contractual) shall be established for the conveyance of freights,
passengers, baggage and for the services associated with transportation (except for the
cases stipulated in part 4 of Article 9 of this Law), which ensure activities of business
entities which engage in transport activities.

For certain types of transport-related services, as a means of implementing the
state social policy, or as a means of overcoming monopolist activities in the sphere of
transport, regulated tariffs (uniform withing the State) may be imposed in accordance
with the procedure established by the Cabinet of Ministers of the Republic of
Kazakhstan.

Article 11. Conveyance of Freights, Passengers, Baggage, Mail and Rendering of
Transport Expedition Services

In conveying freights, passengers, baggage, mail and in rendering transportation
and expedition services, a carrier shall be obliged as follows:

- to have the licence with entitles to the right to transport;

- to offer the means of transport which have certificates;

- compensate for the damage which is inflicted upon a customer or a third party,
including for the losses of time in a monetary equivalent;
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- ensure the safety of the customer, creation for him of necessary conveniences
and conditions of servicing, and in the case of his handing in of the baggage, also ensure
a timely conveyance and the safety of the baggage;

- ensure the safety of the traffic;

- ensure to the customer the freedom to choose transport in the market of
transport services;

- to obtain the documents which confirm the conformity of shipped freights
with their certificates;

- to execute the requiments of the state bodies and of local representative and
executive bodies for carrying out socially-significant and defence shipments (in the case
where the prices for such conveyance do not cover transportation expenses, there must
be made an appropriate compensatory subsidy).

A carrier shall have the right to freely bid prices for conveyance, in accordance
with the pricing rules, except for regulated transportation.

A carrier shall not have the right to refuse legal entities and physical persons
transportation, except for the cases stipulated in transport codes of the Republic of
Kazakhstan.

In transporting freights, passengers, baggage or mail, and in rendering
transportation and expedition services, a customer shall have the following rights to:

- demand the fulfilment of the agreement concluded between himself and the
carrier;

- challenge in accordance with the established procedure, the conformity of the
level of quality of conveyance to its certificate;

- demand a compensation of harm done, including losses of time in the
monetary equivalent.

A customer shall be obliged as follows:

- to comply with the conditions of the agreement concluded with the carrier;

- to issue to the carrier a document which confirms the conformity of the freight
to its certificate;

- to comply with the rules of tranportation;

- to present freights and baggage prepared for the condition of tranportation;

Terms and conditions for the conveyance of freights, passengers, baggage, and
mail, rendering of transportation and expedition operations, and the liabilities of parties
in conveyance and transportation and expedition operations, shall be determined by the
Civil Rights Code of the Republic of Kazakh SSR, this Law, transport codes and any
other legislative acts which are issued in accordance with the established procedure, and
also by transport agreements.

Article 12. Direct Mixed Communications with the Participation of Differen Types
of Transport

Railway, marine, internal-water, air and automobile transport shall organise a
system of direct mixed communications.

The procedure for organising the conveyance of cargoes in direct mixed
communication shall be established by bodies of the state administration in transport.

Article 13. The Rights of Passengers. Privileges in Paying for Travel by Certain
Categories of Passengers
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A passenger shall have the following rights:

- to acquire tickets for any type of transport in any route which is open for the
conveyance of passengers;

- to obtain a seat in accordance with the acquired ticket;

- to lug free of charge one child below 7 years of age, and in international
transport up to 5 years old, without the title to a separate seat for the child, in air,
railway, marine and domestic-water transport, in international buses, and also in the
municipal and suburban transport, except for taxi;

- to purchase tickets for children from 5 to 12 years of age, in international
transport with the payment of 50 per cent of full cost of the ticket;

- purchase tickets for children from 7 to 15 years of age with the payment of 50
per cent from full cost of the ticket in transportation which is carried out by a carrier of
the Republic of Kazakhstan.

Where the conveyance is carried out by several carriers of different states with
the participation of a carrier of the Republic of Kazakhstan, the following right shall be
granted to passengers in their transportation by the carrier of the Republic of
Kazakhstan:

- to extend the validity of a ticket in the case of a stop en route for a period not
more than 10 days for all types of transport, except for the municipal and suburban
transport. A carrier shall have the right to extend the effect of a ticket in the case of a
stop en route.

- to return a ticket before the beginning of the conveyance and to get back the
amount paid for the conveyance, at any office of the carrier which offers transport
services. The amount which is returned by a carrier and the procedure for the refund
shall be determined by the transport codes.

In the air transport, municipal and suburban bus conveyance, free transportation
of luggage and baggage shall be established up to a weight of not more than 20 kilos.

In the railway, marine, domestic-water transport, and also in intercity buses, a
free transportation of luggage and baggage shall be established up to 35 kilos.

Carriers shall have the right to increase the weight of freely transported baggage
in all types of transport.

A carrier which refuses to continue conveyance, must at its expense take the
passenger to his destination or to reimburse all the losses which are inflicted upon the
passenger by the termination of the agreement.

In the cases of privileges which are stipulated in the laws of the Republic of
Kazakhstan, resolutions of the Cabinet of Ministers of the Republic of Kazakhstan, and
also by decisions of local representative or executive bodies, carriers must carry out free
transportation of certain categories of citizens or to offer to them other types of
privileges in respect of the fare.

The Supreme Soviet of the Republic of Kazakhstan, the Cabinet of Ministers of
the Republic of Kazakhstan, and also local representative and executive bodies, when
establishing transport privileges to certain categories of persons, including the right to
free travel, shall determine the source of financing.

Article 14. Transit Conveyance of Freights and Passengers
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Transit conveyance of freights and passengers through the territory of the
Republic of Kazakhstan shall be carried out as follows:

by the railway transport, air transport, automobiles, marine and domestic-water
transport, on roads, highways which are open for international traffic in accordance
with the current legislation of the Republic of Kazakhstan, international treaties and
agreements.

Section 1V. Safety and the Responsibility In Transportation
Article 15. The Requirements to Means of Transport

Means of transport must have certificates which identifies the conformity with
the requirements of safety, medical and sanitary norms, norms of labour protection and
ecology, international and national standards and technical conditions, and also must be
registered in accordance with the procedure established in the legislation.

Those means of transport which have not undergone the certification and which
are not registered in accordance with the established procedure, shall not be permitted
to operate.

The procedure for the certification shall be determined by the legislation of the
Republic of Kazakhstan.

Article 16. The Right to Run Means of Transport

The right to run means of transport shall be granted to a person who has
appropriate qualifications and who has undergone medical examination in respect of the
condition of health with the issuing of the documents of the established pro-forma.

The qualification requirements for running means of transport shall be
determined in accordance with the procedure established by the Cabinet of Ministers of
the Republic of Kazakhstan.

The criteria for the evaluation of suitability of the health condition for operating
a means of transport, shall be identified by medical workers in the procedure which is
established by the Ministry of Health Protection of the Republic of Kazakhstan.

Acticle 17. Responsibility of the Carrier

Agreements of a carrier with passengers and owners of cargoes concerning the
limitation or dismissal of responsibilities which are established by the legislation shall
be invalid, except for those cases where a possibility of such agreements in the
conveyance of a type of cargo is stipulated in the transport codes and rules.

A carrier shall ensure the safety of freights, baggage and mail from the moment
of the acceptance of those for the conveyance and until the issue to the receiver.

A carrier shall bear the entire responsibility for loss, shortage or damage to a
cargo accepted for conveyance, which took place for his fault, unless the legislation of
the Republic of Kazakhstan stipulates otherwise.

Where as a result of a damage, for which a carrier is responsible, the quality of
cargo or baggage changed to an extent that it may not be used for its direct designation,
the receiver of the cargo or the baggage shall have the right to refuse it, and to demand a
refund for its perishing.
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In the case of a loss or shortage of a cargo or baggage, the carrier, together with
the payment of a compensation shall refund the payment for the conveyance of the lost
cargo or baggage.

A registered cargo or baggage shall be deemed to be perished, where this is
acknowledged by the carrier or where that baggage or cargo did not arrive to the
destination point of the conveyance diring 7 days upon the date of the delivery date.

However, where a cargo arrived upon expiry of the indicated deadline, the
receiver shall have the right to accept the cargo and to return the amount of
compensation received from the carrier for the lost baggage or cargo.

The transport codes and other legislative acts may stipulate other types of
responsibility.

Article 18. The Date of Delivery of a Passenger, a Freight or a Baggage and the
Liability for Delays

A carrier must deliver freights or baggages to their destinations on the date
which is established in the transport codes or in the rules issued in accordance with the
established procedure. Where the deadlines are not established in the indicated
procedure, parties shall have the right to establish such deadlines in their agreements.

In the event of a delay which is a carrier's fault, the latter shall pay to the
passenger a fine in an amount of 3 per cent of the cost of the ticket for each hour of the
delay, aside from compensating losses to the passenger, if the latter took place.

The amount of fine levied by a passenger may not exceed the cost of the
acquired ticket.

For a delay in delivery of baggage, the carrier shall pay to the receiver of
baggage a fine in an amount of 10 per cent of the payment for the conveyance for each
day of the delay, but not more than 50 per cent of the payment for the conveyance.

For a delay in delivery of a freight, the carrier shall pay to the receiver a fine in
an amount of 5 per cent of the payment for the conveyance for each day of the delay,
but not more than 50 per cent of the payment for the conveynace.

A carrier shall be exempt from any liability for a delay in delivery of a freight or
baggage, where the delay took place for no guilt of his.

A carrier shall bear the responsibility for losses which are incurred by a sender
or a receiver of baggage or a freight in relation to a delay in the conveyance, where the
latter took place.

The transport codes and the rules and agreements which are issued in
accordance with the established procedure, may establish any other deadlines and
responsibilities for delays in delivery.

A carrier shall be obliged, in the case of a delay for more than 10 and more
hours, to offer to passengers, at its expense, rooms at hotels and meals.

By demand of a passenger, he shall be issued an official document or a mark
shall be made in the ticket of the cause of the delay in conveyance.

The amount of losses stipulated in this Article and the procedure for their
determination shall be established in transport codes and published in accordance with
the established rules.

Article 19. Responsibility of a Passenger, Sender and Receiver of a Freight
or Baggage
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Passengers, senders or receivers of freights or baggage shall bear the
responsibility for damage which made by their fault to other persons, assets of the
carrier and assets of other persons, the liability wherefor rests with the carrier.

A sender shall bear the reponsibility for damage inflicted upon the carrier or any
other person to whom the carrier is liable in relation to incorrectness, inaccuracy or
incompleteness of the information presented in transport documents.

A sender shall bear the responsibility to the carrier for all losses which may arise
in relation to inaccuracy, incompleteness or incorrectness of the information indicated
in transport documents.

Article 20. The Responsibility of a Carrier for Causing Death or Harm to the
Health of A Passenger

A carrier shall bear proprietary responsibility for any damage which arises as a
result of causing death or any harm to the health of a passenger, unless it proves that the
damage occured as a result of the intent of the victim or force majeur.

The responsibility of a carrier in respect of liabilities which arise in the case of
causing death or any harm to somebody's health, shall be determined in accordance with
the rules stipulated in the Civil Rights Code of the Kazakh SSR.

Article 21. Protection of Freights and Items in Transportation

The protection of freights and items in transportation, and also conducting fire
prevention profilactics work and the liquidation of consequences fires in railway and air
transport shall be carried out by special-purpose services of militarised guards in
accordance with the procedure established by the Cabinet of Ministers of the Republic
of Kazakhstan.

The sub-divisions of the service of militarised guards shall be provided with fire
arms and special-purpose equipment.

The procedure for the use of arms and special-purpose equipment shall be
carried out in accordance with the current legislation of the Republic of Kazakhstan.

The protection of the most significant assets in tranportation and of special
freights shall be carried out by sub-divisions of internal forces of the Ministry of
Internal Affairs of the Republic of Kazakhstan, special-purpose sub-divisions of the
Ministry of Defence of the Republic of Kazakhstan and of the Committee for National
Security of the Republic of Kazakhstan, and also by special-purpose services of the
militarised guards. Lists of such items and special cargoes shall be established by the
Cabinet of Ministers of the Republic of Kazakhstan.

Article 22. Organisation of Work of Transport Under Emergency Circumstances

Where emergency circumstances arise (earthquakes, floods, fires, drifts,
epidemics and other calamities), contractual relations of enterprises of transport for that
time may be suspended upon the resolution of the Cabinet of Ministers of the Republic
of Kazakhstan, local executive bodies for the adoption of remedies to liquidate
calamities and their consequences.
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Expenditures of enterprises of transport under emergency situations, associated
with the perfomance of transportation, related to ensuring mobilisation readiness,
measure of civic defence and emergency and rescue operations in the Republic shall be
reimbursed from the Budget.

Enterprises of transport shall be obliged without delay adopt measures for the
liquidation of consequences of calamities and emergencies, and also of any other
circumstances which have an emergency nature.

Article 23. Ensuring Safety and Ecological Norms in Transportation

Carriers must ensure the safety of life and healthof citizens, safety of traffic of
transport vehicles, navigation and flights and also the protection of the environment.

Territories of stations, ports, warfs, airports and railway lines and also water
ways on which the traffic of transportation vehicles takes place, loading and unloading
work, shall be the zones of high risk. The rules of staying in a zone of a high risk and
for peforming in it of work shall be established by the Cabinet of Ministers of the
Republic of Kazakhstan. Violation of the indicated rules shall entail the responsibility
in accordance with the procedure stipulated in the legislation of the Republic of
Kazakhstan.

The protection and accompanying of cargoes of the list which is approved by the
Cabinet of Ministers of the Republic of Kazakhstan shall be ensured by senders or
receivers of the cargoes, during their entire journey.

Customers which send and receive explosive, inflammable, radioactive,
poisonous and any other dangerous cargoes shall be obliged to guarantee the safety of
their transportation, to have resources and mobil sub-divisions which are necessary to
prevent accidents in the conveyance of the cargoes, and also to liquidate the
consequences of accidents.

In the cource of activities of tranport, the normatives of the quality of the natural
environment must be complied with, which guarantee the ecological safety of the
population, ensuring the protection from polution of the atmospheric air, land, flora and
fauna, the rational use and reproduction of the natural resources.

It shall be prohibited to design and build enterprises of transport in the areas
where useful minerals are deposited, deploy in such areas any underground facilities. In
exceptional cases they shall be permitted by specifically authorised bodies of geology
and the protection of the subsurface.

Transport enterprises and carriers shall be obliged to plan, organise and finance
measure for the protection of the natural environment, exercise construction and
departmental control in the sphere of the protection of the natural environment.

Carriers shall be obliged to implement any measures which are necessary to
protect the natural environment, air basin, bodies of water, land and to rationally use the
natural resources. For the damage inflicted upon the environment, carriers shall bear
the responsibility in accordance with the procedure established in the legislation of the
Republic of Kazakhstan.

Article 24. Insuring Passengers and the Baggage
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Passengers, when using transport, shall be subject to compulsory insurance in
accordance with the procedure established by the legislation of the Republic of
Kazakhstan.

Operation of means of transport shall be permitted under the condition of the
compulsory insurance of the civil liability of their owners which are legal entities.

Voluntary life insurance, insurance of health of passengers, and also insurance
of the baggage and freights shall be on the basis of relevant insurance agreements.

Section V. Consequential Provisions
Article 25. The Supervision of the Functioning of Transport

The supervision of the compliance by enterprises, irrespective of their form of
ownership, with the legislation concerning transport, the requirements of the safety of
traffic and ecology when operating means of transport, shall be carried out by a body of
the state administration of transport and by others which are stipulated in the legislation
of the Republic of Kazakhstan, bodies of the state administration.

Inspection of the means of transport shall be carried out only in the cases
established by the legislation of the Republic of Kazakhstan.

Article 26. International Relations in the Sphere of Transport

The body for the state administration of transport shall represent the interest of
the Republic in interstate relations in the sphere of transport with the right to conclude
treaties and agreements in accordance with the procedure established by the legislation
of the Republic of Kazakhstan.

Carriers may in accordance with the current legislation of the Republic of
Kazakhstan, develop foreign economic collaboration with legal entities and physical
persons of any other states and to carry out export (import) of production (work,
services).

Where an international treaty concluded by the Republic of Kazakhstan
stipulates other rules than those contained in this Law, there the rules of the relevant
treaty shall apply.

President of the Republic of Kazakhstan
N. NAZARBAEV
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Decree No 157-XI111

of the Supreme Soviet of the Republic of Kazakhstan

Concerning the Implementation of the Law of the Republic of
Kazakhstan «Concerning Transport In the Republic of Kazakhstan»

the 5th of March, 1994

The Supreme Soviet of the Republic of Kazakhstan DECREES:

1. That the Law of the Republic of Kazakhstan «Concerning Transport in the
Republic of Kazakhstan» shall be implemented from the date of its publication.

2. That the Cabinet of Ministers of the Republic of Kazakhstan shall:

- present to the Supreme Soviet of the Republic of Kazakhstan, proposals
concerning bringing the legislative acts of the Republic of Kazakhstan into conformity
with the Law of the Republic of Kazakhstan «Concerning Transport In the Republic of
Kazakhstan»;

- develop and submit for the consideration of the Supreme Soviet of the
Republic of Kazakstan the transport codes of the Republic of Kazakhstan;

- bring the resolutions of the Government of the Republic of Kazakhstan into
conformity with this Law.

Chairman of the Supreme Soviet
of the Republic of Kazakhstan
A. KEKILBAEV

Almaty, the House of Parliament

[effective from the 8th of November, 1994]
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