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L)  Last Update 

 
 This Law shall regulate relations associated with investments in the 
Republic of Kazakhstan and it shall define the legal and economic 
fundamentals for encouraging investments, guarantee the protection of 
investors' rights when making investments in the Republic of Kazakhstan, 
define the measures for state support of investments, the procedure for 
settlement of disputes with participation of investors. 

 
CHAPTER 1.  GENERAL PROVISIONS 

 
Article 1.  The Fundamental Definitions Used in This Law 

 Amended by:  1)  Law No. 48 of 4th May 2005 of the Republic of Kazakhstan.  
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts 
of the Republic of Kazakhstan Concerning Issues of Investment;  

2)  Law No. 125 of 31st January 2006 of the Republic of Kazakhstan.  
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts 
of the Republic of Kazakhstan Concerning Issues of Entrepreneurship;  

3)  Law No. 230 of 19th February 2007 of the Republic of Kazakhstan.  
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts 
of the Republic of Kazakhstan Concerning Issues of Protecting Rights of Minority 
Investors;  

4)  Law No. 66 of 5th July 2008 of the Republic of Kazakhstan.  Concerning the 
Introduction of Amendments and Additions to Certain Legislative Acts of the Republic 
of Kazakhstan Concerning Issues of Concessions; and 

6)  Law No. 135 of 13th February 2009 of the Republic of Kazakhstan.  
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts 
of the Republic of Kazakhstan Concerning Issues of Functioning of the National 
Prosperity Foundation and Recognition as Invalid of the Law of the Republic of 
Kazakhstan “Concerning the Investment Foundation of Kazakhstan”  
 
 The following fundamental definitions are used in this Law: 
 1)  investments — all types of assets (except for the goods intended 
for personal consumption), including items in finance leasing from the time 
of concluding the lease agreement, as well as rights to them which are 
invested by an investor into the authorised capital of a legal entity or an 
increase of the fixed assets which are used for business activities, as well as 
fixed assets manufactured and those received by the concessionaire (legal 
successor) within the framework of the concession agreement;  
 2)  investment activity — activity of physical persons and legal 
entities with regard to participation in the authorised capital of commercial 
organisations or with regard to creation or increasing fixed assets which are 
used for business activities, as well as for fixed assets manufactured and 
those received by the concessionaire (legal successor) within the 
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framework of the concession agreement;  
 3)  investment preferences — advantages of a targeted nature, which 
are granted in accordance with the legislation of the Republic of 
Kazakhstan to legal entities of the Republic of Kazakhstan which carry out 
implementation of investment projects or a strategic investment project;  
 4)  investment project — a set of measures providing for investments 
into formation of new, expansion and renewal of existing production 
facilities, including production facilities built and those received by the 
concessionaire (legal successor) within the framework of the concession 
agreement;  
 5)  investment dispute — a dispute ensuing from contractual 
obligations between investors and state authorities in connection with 
investment activities of the investor; 
 6)  investor — physical persons and legal entities which make 
investments in the Republic of Kazakhstan; 
 7)  state nature grants — assets which are the property of the 
Republic of Kazakhstan, which are transferred to a legal entity of the 
Republic of Kazakhstan for implementation of an investment project or a 
strategic investment project for temporary charge-free use or granted in 
accordance with the temporary charge free land use right with subsequent 
charge-free transfer into ownership or land use;  
 8)  contract — an agreement for the performance of investments, 
providing for investment preferences; 
 8-1)  minority investor — an investor who made investments in an 
amount less than ten per cent of voting shares (less than ten per cent of 
votes of the total number of votes of participants);  
 9)  model contract — a proforma contract approved by the 
Government of the Republic of Kazakhstan and used when concluding 
contracts; 
 10)  the authorised body for investments (henceforth  the 
authorised body)  the state authority determined by the Government of 
the Republic of Kazakhstan for the conclusion of contracts, granting 
investment-related privileges, supervision of their implementation;  
 11)  legal entity of the Republic of Kazakhstan — a legal entity, 
including a legal entity with foreign participation, which is formed in 
accordance with the procedure established by the legislation of the 
Republic of Kazakhstan. 
 12)  work program  a supplement to a contract, defining the 
calendar plan of operations associated with the implementation of a given 
investment project;  
13)  equipment  imported main assets, including devices, machines, 
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mechanisms, instruments intended for the use in the technological process 
of an investment project and passing their value onto the cost of production 
(work, services);  
14)  components  parts that all together constitute the designed entirety 
of equipment;  
 15)  strategic investment project — investment project included into 
the list defined by the Republic of Kazakhstan Government, and capable of 
rendering strategic impact upon the economic development of the Republic 
of Kazakhstan.  
 

Article 2.  The Legislation of the Republic of Kazakhstan 
Concerning Investments 

 Amended by 3)  Law No. 230 of 19th February 2007 of the Republic of 
Kazakhstan.  Concerning the Introduction of Amendments and Additions to Certain 
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Protecting Rights 
of Minority Investors 
 
 1.  The legislation of the Republic of Kazakhstan concerning 
investments shall be based on the Constitution of the Republic of 
Kazakhstan and it shall consist of this Law and other regulatory legal acts 
of the Republic of Kazakhstan. 
 2.  This Law shall not regulate the relations associated with the 
following: 
 performance of investments from the state Budget funds; 
 investment of capital into non-profit organisations, including for 
educational, charity, scientific or religious purposes. 
 3.  Relations arising from making investments and which pertaining 
to the scope of other laws of the Republic of Kazakhstan, the provisions of 
this Law shall apply inasmuch as they do not contradict such laws of the 
Republic of Kazakhstan.  
 4.  Where an international agreement ratified by the Republic of 
Kazakhstan establishes other rules, than those which are contained in this 
Law, there the rules of the international agreement shall apply. 
 

Article 3.  Investment Activity Items 
 Amended by 3)  Law No. 230 of 19th February 2007 of the Republic of 
Kazakhstan.  Concerning the Introduction of Amendments and Additions to Certain 
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Protecting Rights 
of Minority Investors 
 
 1.  Investors shall have the right to carry out investments into any 
items and types of business activity, except for the cases specified in 
legislative acts of the Republic of Kazakhstan. 
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 Rights and obligations of investors in relation to items and types of 
business activities, in which investments are made, shall be established by 
this Law, other legislative acts of the Republic of Kazakhstan and 
appropriate agreements. 
 2.  Emanating from the need to ensure the national security, the 
legislative acts of the Republic of Kazakhstan may define the types of 
activities and (or) territories where investment activities are restricted or 
prohibited. 
 

CHAPTER 2.  THE LEGAL REGIME OF INVESTMENTS 
 

Article 4.  The Guarantee of Legal Protection of Investor 
Activities in the Territory of the Republic of Kazakhstan 

 
 1.  Investors shall be granted full and unconditional protection of 
rights and interests, which is ensured by the Constitution of the Republic of 
Kazakhstan, this Law and other regulatory legal acts of the Republic, as 
well as international agreements ratified by the Republic of Kazakhstan. 
 2.  An investor shall have the right to compensation for harm caused 
to him as a result of adoption by state authorities of acts which are not 
consistent with the legislative acts of the Republic of Kazakhstan, as well 
as resulting from illegal acts (commission of act) of officials of those 
authorities in accordance with the civil legislation of the Republic of 
Kazakhstan. 
 3.  The Republic of Kazakhstan shall guarantee stability of 
contractual conditions, concluded between investors and state authorities of 
the Republic of Kazakhstan, except for the cases where amendments to 
agreements are introduced on the basis of agreements of the parties. 
 These guarantees shall not apply to the following: 
 1)  changes in the legislation of the Republic of Kazakhstan and (or) 
entry into force and (or) changes in the international agreements of the 
Republic of Kazakhstan which change the procedure and conditions of 
import, production, marketing of excisable goods; 
 2)  amendments and additions which are introduced to legislative 
acts of the Republic of Kazakhstan for the purposes of ensuring the national 
and ecological security, health protection and ethics. 
 

Article 5.  The Guarantees of Using Revenues 
 
 Investors shall have the right: 
 1)  at their discretion, to use revenues received from their activities, 
after the payment of taxes and other obligatory payments to the budget in 
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accordance with the legislation of the Republic of Kazakhstan; 
 2)  to open bank accounts in the banks in the territory of the Republic 
of Kazakhstan in the National currency and (or) in foreign currency in 
accordance with banking and currency legislation of the Republic of 
Kazakhstan. 
 

Article 6.  Publicity in Activities of State Bodies in Relation to 
Investors and Ensuring of Access of Investors to Information 
Related to Carrying out of Investment Activities 

 Introduced by 3)  Law No. 230 of 19th February 2007 of the Republic of 
Kazakhstan.  Concerning the Introduction of Amendments and Additions to Certain 
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Protecting Rights 
of Minority Investors 
 
 1.  Official communications of state bodies of the Republic of 
Kazakhstan and regulatory legal acts pertaining to interests of investors 
shall be published in accordance with the procedure established by the 
legislation of the Republic of Kazakhstan. 
 2.  Investors, including minority investors, shall be provided with 
free access to information on registration of legal entities, on their statutes, 
on registration of deals in real estate, issued licences, as well as other 
information stipulated by legislative acts of the Republic of Kazakhstan 
which is related to carrying out of investment activities by them and which 
contains no commercial and other law protected secret. 
 

Article 7.  The Performance by the State Authorities of the 
Supervision of Activities of Investors 

 Introduced by 2)  Law No. 125 of 31st January 2006 of the Republic of 
Kazakhstan.  Concerning the Introduction of Amendments and Additions to Certain 
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Entrepreneurship 
 
1.  The supervision of activities of investors shall be carried out by the state 
authorities to whom such right was granted by the laws of the Republic of 
Kazakhstan. 
 2.  The procedure and timing for the exercise of the supervision of 
investor activities shall be determined by the laws of the Republic of 
Kazakhstan. 
 

Article 8.  The Guarantees of Investors Rights in the Case of 
Nationalisation and Requisition 

 
 1.  Forced seizure of investors assets (nationalisation, requisition) for 
state needs shall be allowed in exceptional cases, as specified in legislative 



 7 

acts of the Republic of Kazakhstan. 
 2.  In the case of nationalisation, the investor shall be compensated 
by the Republic of Kazakhstan in full volume any losses resulting from the 
adoption of legislative acts of the Republic of Kazakhstan concerning the 
nationalisation. 
 3.  Requisition of investor's assets is to be carried out with the 
payment to the investor of the market value of the assets. 
 The market value of assets shall be determined in accordance with 
the procedure established by the legislation of the Republic of Kazakhstan. 
 4.  The value at which the cost of requisitioned assets is compensated 
for to the owner may be challenged by him through the court procedure. 
 5.  When the factor due to which requisition took place is terminated, 
the investor shall have the right to claim the assets which remain, but in that 
case he shall be obliged to reimburse the amount of compensation received 
by the investor taking account of losses from decrease of value of the 
assets. 
 

Article 9.  Settlement of Disputes 
 
 1.  Investment disputes may be settled by way of negotiations, in 
particular with engagement of experts, or in accordance with the procedure 
previously agreed upon by the parties for the settlement of a dispute. 
 2.  Where it is impossible to settle an investment dispute in 
accordance with the provisions of paragraph 1 of this Article, the settlement 
of disputes shall be carried out in accordance with the international 
agreements and legislative acts of the Republic of Kazakhstan in the courts 
of the Republic of Kazakhstan, as well as in international arbitration 
tribunals defined in the agreements of the parties. 
 3.  Disputes which are not recognised as investment disputes shall be 
settled in accordance with the legislation of the Republic of Kazakhstan. 
 

Article 10.  The Transfer of Investor Rights to Another Entity 
 
 Where a foreign state or a state authority authorised by it makes 
payments in favour of an investor under a guarantee (insurance agreement) 
granted to it in respect of investments made in the territory of the Republic 
of Kazakhstan, and that foreign state or the state authority authorised by it 
acquires the rights (assignment of claims) of the investor with regard to 
said investments, then in the Republic of Kazakhstan such re-assignment of 
rights (re-assignment of claims) shall be recognised as legal only in the 
event that the investor performed investments in the Republic of 
Kazakhstan and (or) performed certain contractual obligations. 
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CHAPTER 3.  THE STATE SUPPORT OF INVESTMENTS 

 
Article 11.  The Objective of the State Support to Investments 

 Amended by:  1)  Law No. 48 of 4th May 2005 of the Republic of Kazakhstan.  
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts 
of the Republic of Kazakhstan Concerning Issues of Investments 
 
 1.  Formation of a favourable investment climate for the 
development of the economy and encouragement of investments into 
formation of new, expansion and renovation of existing production 
facilities with the use of advanced technologies, enhancing qualifications of 
Kazakhstani personnel  as well as environmental protection, shall be 
recognised as the objective of the state support to investments. 
 2.  The state support of investments shall consist in granting of 
investment preferences. 
 

Article 12.  The Authorised Body 
 
 1.  The state support of investments shall be carried out by the 
authorised body appointed by the Government of the Republic of 
Kazakhstan. 
 2.  The authorised body within the bounds of its authority and for the 
purpose of implementing the objectives entrusted to it shall have the right, 
in accordance with the procedure established by the Government of the 
Republic of Kazakhstan, to hire specialists of relevant state bodies, 
consultants and experts from among physical persons and legal entities of 
the Republic of Kazakhstan. 
 3.  The activities of the authorised body shall be regulated by 
regulations to be approved by the Government of the Republic of 
Kazakhstan. 
 

Article 13.  The Types of Investment Preferences 
  

 In accordance with this Law, the following preferences may be 
granted by way of concluding a contract with the authorised body: 
 1) [repealed by 5] 
 2)  exemption from customs duties; 
 3)  state grants in kind. 
Subparagraph 4 was added into this Article in accordance with Law of RK 
dated 09.01.12 No.535-IY 
4) deductions for land tax and property tax that are described by Tax Law 
of the Republic of Kazakhstan  for  legal entities implementing strategic 
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investment projects; 
Subparagraph 5 was added into this Article in accordance with Law of RK 
dated 09.01.12 No.535-IY 
5) industrial benefits for legal entities implementing strategic investment 
projects in residential places with low socio-economic development. 

 
Article 14.  The Procedure for Granting Investment Preferences 

 Amended by:  1)  Law No. 48 of 4th May 2005 of the Republic of Kazakhstan.  
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts 
of the Republic of Kazakhstan Concerning Issues of Investments; and 
 5)  Law No. 101 of 10th December 2008 of the Republic of Kazakhstan.  
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts 
of the Republic of Kazakhstan Concerning Issues of Taxation 
 
 1.  Investment preferences shall be granted in the priority types of 
business, of which the list is approved by the Government of the Republic 
of Kazakhstan on the level of the classes of the general index of types of 
economic activities. 
 2.  The Government of the Republic of Kazakhstan for each priority 
type of activities shall approve the maximum volumes of investments. 
 3. [repealed by 5] 
 4.  Investment preferences shall be granted by way of concluding a 
contract with the by the legal entity of the Republic of Kazakhstan carrying 
out the implementation of an investment project.  
 

Article 15.  The Conditions for Granting Investment Preferences 
 Amended by:  1)  Law No. 48 of 4th May 2005 of the Republic of Kazakhstan.  
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts 
of the Republic of Kazakhstan Concerning Issues of Investments; and 
 5)  Law No. 101 of 10th December 2008 of the Republic of Kazakhstan.  
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts 
of the Republic of Kazakhstan Concerning Issues of Taxation 
 
 Investment preferences shall be granted on the following conditions: 
 1)  consistency of the intended investment activity with the list of 
priority types of activities; 
 2)  [repealed by 5] 
 3)  submission of the required documents listed in Article 19 of this 
Law, which confirm that the legal entity of the Republic of Kazakhstan that 
submitted the application has financial, technical and institutional potential 
to implement a given investment project. 
 

Article 16.  The Investment-Related Tax Preferences 
 repealed by 5)  Law No. 101 of 10th December 2008 of the Republic of 
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Kazakhstan.  Concerning the Introduction of Amendments and Additions to Certain 
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Taxation 
 
 

Article 17.  Exemption from Customs Duties 
 Introduced by:  1)  Law No. 48 of 4th May 2005 of the Republic of Kazakhstan.  
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts 
of the Republic of Kazakhstan Concerning Issues of Investments 
 
 1.  Exemption from customs duties shall be granted in the case of 
import of equipment and components therefor, which are imported for the 
implementation of an investment project. 
 2.  Exemption from customs duties shall be granted for the period of 
the contract validity but for not longer than 5 years from the time of the 
contract registration. 
 3.  The notice on a decision taken in accordance with paragraph 2 of 
this Article shall be forwarded by the authorised body within five working 
days to the authorised state body for issues of customs affairs. 
 

Article 18.  The State Grants In Kind 
 Amended by:  1)  Law No. 48 of 4th May 2005 of the Republic of Kazakhstan.  
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts 
of the Republic of Kazakhstan Concerning Issues of Investments; and 

2)  Law No. 125 of 31st January 2006 of the Republic of Kazakhstan.  
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts 
of the Republic of Kazakhstan Concerning Issues of Entrepreneurship 
  
 1.  Governmental grants in kind in accordance with the procedure 
established by this Law shall be granted by the authorised body in 
coordination with the relevant state bodies in the sphere of managing the 
state property and (or) land resources as well as by local executive 
authorities into temporary charge-free use or in accordance with temporary 
charge-free land use rights with subsequent charge-free transfer into 
ownership or into land use in the case of implementation of investment 
obligations in accordance with the contract.  
                 A decision of the authorised body shall be recognised as the 
basis for charge-free transfer of a governmental grant in kind into 
ownership or land use.  Decisions of the authorised body shall be taken on 
the basis of results of a review carried out by it in accordance with 
subparagraph 3) of paragraph 2) of Article 21-1 of this Law.  
 2.  The following may be granted as state grants in kind: 
 land plots, buildings, installations, machinery and equipment, 
computers, measurement and regulatory instruments and devices, transport 
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vehicles (except for passenger cars), industrial and accessory tools. 
 3.  The valuation of state grants in kind shall be on the basis of their 
market value in accordance with the procedure established by the 
legislation of the Republic of Kazakhstan. 
 4.  The maximum amount of the state grant in kind shall be not more 
than thirty per cent of the amount of investments into fixed assets of a legal 
entity of the Republic of Kazakhstan. 
 In the event that the estimated value of a requested state grant in kind 
exceeds said maximum amount, the legal entity of the Republic of 
Kazakhstan shall have the right to receive the requested assets with 
payment of the difference between its estimated value and the maximum 
amount of the state grant in kind. 
 
Article 18-1 is hereby added as follows  in accordance with Law of RK dated 09.01.12 # 535-IY 

 
Article 18-1. Deductions for land tax and property tax that are 

described by Tax Law of the Republic of Kazakhstan  for  (a) legal 
entity(ies) implementing strategic investment projects 

 

A legal entity implementing strategic investment projects has right to claim 
deductions for land tax and property tax that are described by Tax Law of 
the Republic of Kazakhstan. 
To be included into the list of  strategic investment projects  an  investment 
project shall be directed to the production of high added value (with more 
than high conversion and processing), comply with the priority activities 
and  meet one of the following criteria as well: 
 
an  investment project shall be directed to the productions that are included 
into the list of  activities for the production of high-tech products  approved 
by the Government of the Republic of Kazakhstan; 
the amount of investment under the investment project must  not be less 
than  five million fold  sum of  minimum  estimated index established for 
the financial year  according to  the Law on the National Budget. 
 
The order of inclusion of investment projects in the list of investment 
projects is approved by the Government of the Republic of Kazakhstan. 

 
 

Article 18-2 is hereby added as follows  in accordance with Law of RK dated 09.01.12 No.535-
IY 

Article 18-2. Industrial benefits for legal entities implementing 
strategic investment projects in residential places with low socio-

economic development. 
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Provision of industrial benefits for legal entities implementing investment 
strategic projects in residential places with low socio-economic 
development is in reimbursement or payment of costs of the legal entity 
that implements a strategic investment project in residential places with low 
socio-economic development.  Reimbursements or payments  are done for 
the following types of costs for: 
gas; 
electricity; 
buying a land plot 
buying (construction) of buildings, constructions. 
 
The order on providing industrial benefits for legal entities implementing 
investment strategic projects in residential places with low socio-economic 
development is approved by the Government of the Republic of 
Kazakhstan. 
 
The list of residential places of Kazakhstan with low socio-economic 
development is approved by the Government of the Republic of 
Kazakhstan.  
 
 

Article 19.  The Requirements Concerning Applications for 
Obtaining Investment Preferences 

 Amended by:  1)  Law No. 48 of 4th May 2005 of the Republic of Kazakhstan.  
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts 
of the Republic of Kazakhstan Concerning Issues of Investments; 
 7)  Law No. 258 of 19th March 2010 of the Republic of Kazakhstan Concerning 
the Introduction of Amendments and Additions to Certain Legislative Acts of the 
Republic of Kazakhstan on Issues of State Statistics and Taxation. 
 
 An application for obtaining investment preferences shall be 
accepted and registered by the authorised body where the following are 
available: 
 1)  notarised copy certificate on state registration of the legal entity 
[excluded by 1]; 
 2) [repealed by 7] 
 3) notarised copy charter of the legal entity; 
 4)  business plan of the investment project, compiled in accordance 
with the requirements established by the authorised body; 
 5)  notarised copies of documents which confirm the estimated cost 
of construction and assembly operations and costs associated with the 
purchase of fixed assets to be used in the course of implementation of the 
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investment project; 
 6)  [repealed by 1] 
 6)  notarised copies of documents establishing sources and 
guarantees of financing for the investment project.  In the case of financing 
a project at the expense of own funds, a written confirmation of their 
availability shall be attached;  
 7)  documents which confirm the amount (price) of the state grant in 
kind requested by the legal entity of the Republic of Kazakhstan that filed 
the application and the preliminary approval that it will be granted; 
 8)  accounting balance sheet at the first day of the quarter in which 
the application was filed;  
9)  certificates from the tax authority at the place of registration on absence 
of tax arrears, arrears relating to obligatory pension contributions and social 
assessments.  
 

Article 20.  The Periods for Consideration of Applications for 
Obtaining Investment Preferences 

 Amended by:  1) Law No. 48 of 4th May 2005 of the Republic of Kazakhstan.  
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts 
of the Republic of Kazakhstan Concerning Issues of Investments; and 
 6)  Law No. 135 of 13th February 2009 of the Republic of Kazakhstan.  
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts 
of the Republic of Kazakhstan Concerning Issues of Functioning of the National 
Prosperity Foundation and Recognition as Invalid of the Law of the Republic of 
Kazakhstan “Concerning the Investment Foundation of Kazakhstan” 
 
 1.  An application for obtaining investment preferences shall be 
submitted to the authorised body for consideration, which in accordance 
with the requirements established by Article 15 of this Law shall take a 
decision on granting investment preferences and forward to the applicant a 
response in writing within twenty working days from the time of 
registration of the application. 
 2.  The procedure for the acceptance, registration and processing of 
applications for granting investment preferences shall be determined by the 
authorised body.  
 

 

Article 21.  The Conclusion of a Contract 
 Amended by 2)  Law No. 125 of 31st January 2006 of the Republic of 
Kazakhstan.  Concerning the Introduction of Amendments and Additions to Certain 
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Entrepreneurship 
 
 1.  The authorised body within ten working days from the date of 
adopting the decision to grant investment preferences shall prepare the 
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contract for signing, considering the provisions of the model contract. 
 2.  A contract shall be registered by the authorised body within five 
working days from the date of signing and it shall enter into force from the 
date of its registration. 
3.  The validity term of a contract shall be determined by the validity term 
of investment-related privileges.  The work completion date in accordance 
with the work program must be terminated not later than three months prior 
to the expiry of the contract validity period.  
 

Article 21-1.  The Supervision of Compliance With Contractual 
Provisions 
Introduced by 2)  Law No. 125 of 31st January 2006 of the Republic of 

Kazakhstan.  Concerning the Introduction of Amendments and Additions to Certain 
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Entrepreneurship 
 Amended by 7)  Law No. 258 of 19th March 2010 of the Republic of Kazakhstan 
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts 
of the Republic of Kazakhstan on Issues of State Statistics and Taxation. 
 
 1.  The supervision of compliance with contractual provisions shall 
be carried out by the authorised body in accordance with the following 
forms: 
 1)  cameral monitoring  monitoring which is carried out by the 
authorised body on the basis of examining and analysing reports presented 
in accordance with paragraph 2 of this Article; 
 2)  by visiting investment activity facilities in particular by 
examining documents concerning the implementation of work 
programmers and contract provisions. 
 2.  After the conclusion of a contract, the legal entity of the Republic 
of Kazakhstan that has concluded a contract, shall submit to the authorised 
body the following: 
 1) within the validity of the working program:  
 interim report on the implementation of the work program not later 
than the twenty-fifth of June; 
 annual report on the implementation of the work program not later 
than the twenty-fifth January with a break-down with regard to fixed assets 
purchased in accordance with the working program; 
 2)  within one month after the putting into operation of fixed assets, a 
document confirming the putting into operation of financial assets: 
 3)  within one month after the expiry of the work completion period 
in accordance with the work program, the following confirmed by the 
auditors report: 
 report on the completion of the work program; 
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 statement of income and costs resulting from investment activities; 
 explanation concerning fixed assets purchased in accordance with the 
work program. 
 The auditors' report must contain an analysis of results of financial 
and operational activities for the entire validity period of the work program. 
 3.  Amendments of the work program may be introduced by 
consensus of the parties once a year. 
 4.  Audits by visiting investment activity facilities shall be carried 
out on the basis of decisions of the authorised body within three months 
after the expiry of the work completion period in accordance with the work 
program. 
 Extra plan audits by visiting investment activity facilities shall be 
carried out on the basis of decisions of the authorised body within three 
months after the expiry of the work completion period in accordance with 
the work program. 
 An extra plan audit by visiting investment activity facilities shall be 
carried out by decision of the authorised body as follows: 
 1)  in the cases of finding violations of contract provisions based 
upon results of cameral monitoring; 
 2)  based on petitions of law-enforcement bodies. 
 5.  Based upon the results of an audit, the representative of the 
authorised body and the head of the legal entity that concluded a contract, 
shall sign a protocol of the current status of the contract work 
implementation program. 
 6.  In the case of failure to implement or improper implementation of 
a contract work program the authorised body shall forward to the legal 
entity of the Republic of Kazakhstan that concluded the contract a notice in 
writing by specifying violations and establish timing for not more than 
three months for the elimination of violations. 
 7.  Information on termination of a contract for the purposes of 
ensuring the protection of the economic interests of the state shall be 
forwarded as follows: 
 1)  to the authorised state body providing for the tax supervision of 
the implementation of tax obligations before the state and where 
appropriate to other state bodies for the adoption of adequate measures; 
 2)  in relation to the contracts for which state grants in kind are 
provided, to the authorised state body ensuring the tax supervision of 
implementation of tax obligations before the sate, state authorities in the 
sphere of managing state property and (or) land resources, as well as local 
executive bodies. 
 8.  A legal entity of the Republic of Kazakhstan that concluded a 
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contract, during the validity term of the contract shall not have the 
following rights: 
 1)  to change the designated purpose of the provided state grant in 
kind, nor that of the assets purchased in accordance with the work program; 
 2)  to alienate a state grant in kind that was provided, nor assets 
purchased in accordance with the work program. 
 

Article 22.  The Terms for Dissolution of a Contract 
 Amended by:  1)  Law No. 48 of 4th May 2005 of the Republic of Kazakhstan.  
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts 
of the Republic of Kazakhstan Concerning Issues of Investments 
 
 1.  The effect of investment preferences shall be terminated upon 
expiry of the validity term of the contract or it may be terminated prior to 
the expiry of such period in accordance with the procedure established by 
this Article. 
 2.  The validity of a contract may be terminated prematurely as 
follows: 
 1)  due to consensus of the parties; 
 2)  in a unilateral procedure. 
 3.  The authorised body shall have the right, in a unilateral 
procedure, to terminate a contract upon expiry of three months from the 
time of the appropriate written notice to the legal entity of the Republic of 
Kazakhstan that concluded the contract, in the following cases: 
 1)  upon revealing distortion or concealment of the information 
presented by the applicant which affected the decision of granting 
investment preferences; 
 2)  [repealed by 1] 
 2)  in the case of failure of a legal entity of the Republic of 
Kazakhstan that concluded a contract, to perform its obligations under the 
contract;  
 3)  in case of finding distortion or concealment of information in 
reports submitted by a legal entity of the Republic of Kazakhstan that 
concluded a contract in accordance with paragraph 1 of Article 21-1 of this 
Law.  
 In those cases said legal entity shall pay amounts of taxes and 
customs duties not paid because of investment-related privileges granted by 
the contract, with applying penal sanctions specified by the laws of the 
Republic of Kazakhstan. 
 4.  [repealed by 1] 
 4.  In the case of premature termination in a unilateral procedure of a 
contract on the initiative of the legal entity of the Republic of Kazakhstan 
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which concluded the contract, said legal entity shall pay amounts of taxes 
and customs duties not paid because of the investment privileges granted by 
the contract with assessment of penalties in accordance with the procedure 
established by the Republic of Kazakhstan legislation. 
 5.  In the case of premature termination of a contract due to 
consensus of the parties, the legal entity of the Republic of Kazakhstan that 
concluded the contract,  shall pay amounts of taxes and customs duties 
which have not been paid due to investment preferences granted under the 
contract. 
 6.  In the case of premature termination of a contract the legal entity 
of the Republic of Kazakhstan that concluded the contract,  shall return the 
assets in kind which were granted to the legal entity of the Republic of 
Kazakhstan that concluded the contract, as the state grant in kind, or its 
historic value at the date of the transfer in accordance with the provisions of 
the contract. 
 7.  The repayment of a governmental grant in kind shall be carried 
out by the legal entity of the Republic of Kazakhstan that concluded the 
contract, within thirty calendar days after the adoption of a decision by the 
authorised body on premature termination of the contract. 
 

CHAPTER 4.  CONCLUDING PROVISIONS 
 

Article 23.  Stability of Contracts 
 Introduced by 5)  Law No. 101 of 10th December 2008 of the Republic of 
Kazakhstan.  Concerning the Introduction of Amendments and Additions to Certain 
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Taxation 
 
 1.  Privileges granted on the basis of contracts executed with the 
authorized state body for investments prior to entering of this Law into 
effect shall retain their effect until expiration of the period as established in 
these contracts. 
 2.  The provisions of the third clause of subparagraph 1), 
subparagraph 2) of paragraph 2 of Article 21-1, paragraphs 3, 4, and 5 of 
Article 22 of this Law in part of payment of the amounts of taxes shall 
retain the effect under contracts executed with the authorized body prior to 
1 January 2009. 
 

Article 24.  Concerning the Recognition as Invalid of Certain 
Legislative Acts of the Republic of Kazakhstan 

 
 The following legislative acts of the Republic of Kazakhstan shall be 
recognised invalid: 
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 1)  Law of 27th December 1994 of the Republic of Kazakhstan 
‘Concerning Foreign Investments’ (The Bulletin of the Supreme Soviet of 
the Republic of Kazakhstan, 1994, No. 23-24, i. 280;  1995, No. 20, i. 120;  
The Bulletin of the Parliament of the Republic of Kazakhstan, 1996, No. 
14, 274;  1997, No. 11, i. 143;  No. 13-14, i. 205;  No. 17-18, i. 218;  1998, 
No. 5-6, i. 50;  1999, No. 21, i. 786;  200, No. 10, i. 244); 
 2)  Decree of 27th December 1994 of the Supreme Soviet of the 
Republic of Kazakhstan ‘Concerning the Procedure for the Implementation 
of the Law of the Republic of Kazakhstan ‘Concerning Foreign 
Investments’ (The Bulletin of the Supreme Soviet of the Republic of 
Kazakhstan, 1994, No. 23-24, i. 281;  1995, No. 1-2, i. 15); 
 3)  Law of 28th February 1997 of the Republic of Kazakhstan 
‘Concerning State  Support to Direct Investments’ (The Bulletin of the 
Parliament of the Republic of Kazakhstan, 1997, No. 4, i. 50;  1999, No. 
21,  i. 786). 
 

 
President of the Republic of Kazakhstan  
N. Nazarbaev 


