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III. trade policies and practices by measure

(1) Overview

1. Belize's trade regime is open except for a few areas where trade instruments protect domestic producers.  Over the past decade, Belize has gradually reduced applied tariffs in the context of efforts by CARICOM to decrease the Common External Tariff.  In 2003, Belize's simple average applied MFN tariff was 11.3%, not taking into account the specific rates applied to some 46 items.  However, import duties are higher if account is taken of the environmental tax and the revenue replacement duty, both of which apply in practice to imports but not to domestically produced goods.  The environmental tax is applied on virtually all imports at the rate of 1%, while the revenue replacement duty applies to selected imports at rates ranging from 5% to 50%.  Excise taxes apply to domestically produced but not imported goods.  Tariff protection for agricultural products is substantially higher than for other products.  Relatively high tariffs also apply to a number of goods not produced domestically, reflecting both Belize's commitment to protect CARICOM industries and the mainly revenue-generating function of tariffs.

2. Tariff escalation is present in the tariff schedule although in some cases the escalation is reversed.  Belize has bound almost its entire tariff schedule in the form of ad valorem rates.  However, the predictability of the import regime is reduced by bound rates largely exceeding applied rates, and by the ad valorem equivalents of specific rates changing with prices.  Moreover, applied ad valorem tariffs on a small number of items exceed their bound rates;  specific rates could exceed the respective ad valorem bound levels if prices fell.  Belize grants duty-free access to most imports originating in CARICOM.

3. Belize uses import licensing to shield domestic producers from external competition.  This system subjects imports of some 28 product categories to mostly non-automatic licensing requirements, in some cases amounting to outright prohibitions, for example, on citrus products, wheat flour, matches, dry pasta, and liquid bleaches.  The licensing system distorts incentives and, thus, resource allocation, while seriously undermining the transparency of Belize's trade regime.  According to the authorities and private sector representatives, the degree of protection afforded to domestic products by Belize’s trade policy measures, particularly licensing, is significantly reduced as a result of contraband, which the authorities attribute to the small size of Belize’s customs administration in relation to the country’s borders.

4. It appears that Belize applies no export taxes in practice, although such taxes are specified in some statutes.  Partly to offset the anti-export bias resulting from its tariff and licensing regimes, Belize offers qualifying firms duty and tax concessions through partially overlapping incentive programmes.  Three of these were notified as export subsidy programmes within the meaning of the WTO Agreement on Subsidies and Countervailing Measures.  Belize was granted an extension until 31 December 2004 to eliminate all three programmes, with the possibility of further extensions until the end of 2007.  It is difficult to determine the extent to which these programmes have stimulated investment or employment in Belize, but the revenue forgone by the Government as a result of duty and tax concessions could be significant.

5. Belize has no legislation on contingency measures and has refrained from using such measures to protect domestic producers.  Technical regulations are few.  Belize has made significant efforts to implement the WTO Agreement on Sanitary and Phytosanitary Standards (SPS) and strengthen its institutional capacity in this area, particularly through the creation of a quasi-independent authority and the modernization of legislation.  Transparency has been weakened, though, by the lack of notifications to the WTO of both technical regulations and SPS measures.  The authorities indicated that they were taking steps to address this issue.

6. Belize does not have competition legislation, but is working with its CARICOM partners to adopt such legislation.  This is an important initiative in view of the high levels of concentration in the domestic market, which could deny consumers the benefits of Belize's trade liberalization efforts.  Although regulations exist that specify administrative prices or mark-ups for several products, differentiating between imported and domestic goods, it appears that in practice the existing regulations are not enforced and the Government only monitors the prices of a handful of goods.  Belize has not notified to the WTO the existence of any state trading enterprise;  a public body, the Belize Marketing and Development Corporation, is given priority for the importation of rice products when domestic shortages arise.  In 1999, Belize established the Office of the Contractor General to increase transparency and accountability in government procurement.  Belize is not a signatory to the Plurilateral Agreement on Government Procurement.

7. Belize applies the WTO Agreement on Trade-Related Aspects of Intellectual Property Rights since 2000, when it adopted six new pieces of legislation covering the major areas referred to in the Agreement.
(2) Measures Directly Affecting Imports

(i) Procedures

8. The main laws governing customs procedures are the Customs and Excise Duties Act, 1949 (Cap. 48, 2003), the Excise Regulation Act, 1907 (Cap. 53, 2000), and the Customs Regulation Act, 1878 (Cap. 49, 2000).  The Customs and Excise Department of the Ministry of Finance is responsible for implementing all customs laws and regulations.  As part of the programme for establishing the CARICOM Single Market and Economy, Belize and other CARICOM members are reviewing model legislation for the harmonization of customs legislation in the region.
9. Imports into Belize can be cleared by the importer or by a broker.  Importers need to apply for an importer's code and brokers for a declarant code before they can clear customs.  Both codes are issued automatically by the Comptroller of Customs.  All imports must be accompanied by form C‑100, also known as the Single Administrative Document (SAD).  The SAD can be obtained from printers authorized by the Ministry of Finance.  The information required by the SAD includes:  name and address of the importer or customs broker, consignor, and consignee;  requested customs regime;  port of entry;  transport document number;  method of payment to the supplier by the importer;  country of consignment and origin;  mode of transport;  name, number, and place of registration of the vehicle, vessel or aircraft used to transport the goods; number and type of packages containing the goods;  description of the goods, including their net mass, tariff classification, trade description, and customs value;  and applicable duties and other taxes.

10. The SAD must be accompanied by a bill of lading or waybill, a commercial invoice, and, if required, an import licence (section (vii)).  A certificate of origin is required for goods originating in CARICOM.  Animals, animal products, plants, plant products, fertilizers, veterinary drugs, fish and fish products need to be accompanied by additional documents (section (x) below).

11. The Belize Customs and Excise Department is equipped with ASYCUDA 2.7, an automated customs management system developed by the United Nations Conference on Trade and Development.  Once submitted to the customs authorities, the SAD and the supporting documentation is vetted.  Customs authorities enter the information on the SAD into the customs management system, which assigns a registration number to the SAD.  The SAD is forwarded to an invoice inspector, who is responsible for verifying the classification and valuation of the goods, and for issuing an assessment notice specifying the amount of taxes due.  Payment can be made to a Customs Cashier.

12. Once the duties and all other taxes have been paid, the importer or broker takes the documents to the point of entry, where a physical examination of the shipment takes place.  According to the authorities, all shipments are subject to physical examination.  The actual proportion of goods examined per shipment is determined by several criteria, including country of origin, type of goods, and the Customs and Excise Department's previous experience with the importer.  Discrepancies between the information contained in the SAD and the inspection, and the corresponding changes in taxes due, are recorded in an official report.  If necessary, customs officials issue a new assessment notice.  According to the authorities, goods normally clear customs within three days.

13. The Customs and Excise Department may also conduct ex post facto audits to verify the information provided by the importer.  As a result of such audits, which can take place within a period of three years after the entry of the goods into Belize, supplementary assessments may be issued.  The Department conducts some 15 audits per year.

14. Although Section 52 of the Customs Regulation Act establishes a Customs Tariff Board in charge of settling disputes related to the valuation or classification of imports, this body is not operational.  The authorities note that importers may address classification-related claims to the Comptroller of Customs, who convenes a classification committee composed of customs officials.  There are no regulations specifying the procedures and timelines to be followed by the committee in handling disputes.  Importers also have recourse to the civil courts.  Classification committees handle around three disputes per year.

15. Contraband is a significant problem for Belize.  According to the authorities, this results from the small size of the customs administration in relation to the country's long borders.

16. Belize is not a member of the World Customs Organization.

(ii) Customs valuation

17. Customs valuation is regulated by the Customs and Excise Duties Act, 1949 (Cap. 48, 2003).  The authorities indicate that the legislation was amended in 1991 to bring it into conformance with Belize's multilateral obligations.  Belize did not invoke any of the provisions of the WTO Agreement on Customs Valuation on special and differential treatment.  As at January 2004, Belize had neither notified its legislation to the WTO nor responded to the checklist of issues on customs valuation.  The authorities attribute the failure to make these notifications to the limited technical capacity and severe human resource constraints that, in their view, are endemic to small economies.

18. For duty purposes the c.i.f. value of imports is used.  The primary basis for determining this value is the transaction value.  According to the authorities, the Act provides for the use of all the alternative methods of valuation established in the WTO Agreement on Customs Valuation, including the transaction value of similar goods;  these alternative methods must be used in the order prescribed by the Agreement.

19. Belize's legislation explicitly prohibits the use of minimum prices to determine customs value.  According to the authorities, the Customs and Excise Department uses reference prices for most imports to identify possible under-invoicing.  Reference prices are normally derived from the values of identical or similar goods declared in the past by importers considered reputable by the authorities.  The Customs and Excise Department also uses published sources like the U.S. National Automobile Dealers Association Official Used Car Guide to determine the reference prices applied to used vehicles.  Reference prices are not published.

20. Section 5(3) of the Customs and Excise Duties Act requires that, in determining the value of imported goods, customs officials use the latest exchange rate published in the Gazette by the Comptroller of Customs prior to the entry of the goods.  The authorities indicated that exchange rates are published every week.  In April 2004, the Customs and Excise Department published exchange rates for 16 currencies.
  Because the exchange rates published by the Department are slightly higher than the official exchange rate, the use of these rates results in a customs value marginally above the value that would result from using official exchange rates.

21. In cases of under-invoicing, Section 20 of the Customs Regulation Act authorizes the Comptroller to retain the goods, to direct the importer to amend the customs declaration to reflect the true value of the goods, or to deliver the goods to the importer.  If the goods are retained, the importer is entitled to an amount equal to the declared value.  The Act also establishes fines and imprisonment terms in case of violation of its provisions.  According to the authorities, under-invoicing of imports is prevalent and concerns mostly products subject to high tariffs.

22. The authorities indicate that Belize does not resort to preshipment inspection.
(iii) Tariffs

(a) MFN tariff levels and structure

23. In the context of this Review, the authorities note that Belize has traditionally relied on tariffs for approximately 60% of government revenue.

24. According to the authorities, Belize grants MFN treatment to imports from all countries except those that qualify for preferential treatment under the Revised Treaty of Chaguaramas.

25. The nomenclature used by Belize for the classification of goods is based on the Harmonized Commodity Description and Coding System (HS) 1996.  The authorities indicate that they are currently incorporating the 2002 HS changes to Belize's tariff schedule.  The tariff comprises 6,338 lines at the ten-digit level.  Belize applies specific rates to some 46 tariff lines (Table AIII.1).  Excluding these specific rates, Belize's simple average applied MFN tariff rate is 11.3%, with a coefficient of variation of 1.0 (Table III.1).  The authorities indicate that Belize does not use seasonal tariffs.

26. Based on the WTO definition, agriculture has the highest tariff protection with an average applied MFN tariff rate of 17.9%;  the average for the non-agriculture sector (including petroleum) is 10%.  Using the ISIC Revision 2 definition, the average MFN tariff rate applied in agriculture, including hunting, forestry and fishing, is 20.6%;  applied MFN tariffs average 10.6% on manufactures, and 8.5% on mining and quarrying.

27. Some 53% of tariff lines carry a rate of 5%, some 18% a rate of 20%, and some 10% a zero rate;  10% of tariff lines are above 20% (Chart III.1).  Tariffs rates between 50% and 70% apply to a variety of products, including plywood, pearls, diamonds and other precious and semi-precious stones, articles of jewellery, watches, clocks, and firearms.

Table III.1

Summary analysis of Belize’s tariff, March 2004
	Description
	No. of linesa
	Average
(%)
	Minimum
(%)
	Maximum
(%)
	Standard deviation
(%)
	Coefficient of variation
(CV)

	Total
	6,292
	11.3
	0
	70
	11.4
	1.0

	HS 01-24
	1,050
	20.5
	0
	45
	16.1
	0.8

	HS 25-97
	5,242
	9.4
	0
	70
	9.2
	1.0

	By WTO category
	
	
	
	
	
	

	WTO Agriculture
	985
	17.9
	0
	45
	15.4
	0.9

	-
Animals and products thereof
	147
	27.3
	0
	45
	16.8
	0.6

	-
Dairy products
	24
	5.8
	0
	20
	5.8
	1.0

	-
Coffee and tea, cocoa, sugar, etc.
	172
	17.8
	0
	45
	14.5
	0.8

	-
Cut flowers, plants
	56
	10.6
	0
	40
	13.4
	1.3

	-
Fruit and vegetables
	252
	24.2
	0
	45
	13.7
	0.6

	-
Grains
	29
	16.4
	0
	40
	13.2
	0.8

	-
Oil seeds, fats and oils and their products
	95
	13.9
	0
	40
	16.4
	1.2

	-
Beverages and spirits
	51
	19.4
	5
	40
	11.4
	0.6

	-
Tobacco
	3
	5.0
	5
	5
	0.0
	0.0

	-
Other agricultural products n.e.s.
	156
	5.8
	0
	40
	6.4
	1.1

	WTO Non-agriculture (incl. petroleum)
	5,307
	10.0
	0
	70
	10.1
	1.0

	-
WTO Non-agriculture (excl. petroleum)
	5,277
	10.1
	0
	70
	10.1
	1.0

	
-
Fish and fishery products
	155
	28.9
	0
	45
	16.6
	0.6

	
-
Mineral products, precious stones and 

precious metals
	411
	11.9
	0
	60
	14.4
	1.2

	
-
Metals
	713
	6.4
	0
	20
	5.4
	0.8

	
-
Chemicals and photographic supplies
	993
	6.9
	0
	35
	5.6
	0.8

	
-
Leather, rubber, footwear and travel 


goods
	168
	10.6
	0
	30
	7.6
	0.7

	
-
Wood, pulp, paper and furniture
	314
	11.0
	0
	50
	9.4
	0.9

	
-
Textile and clothing
	949
	11.6
	0
	30
	7.4
	0.6

	
-
Transport equipment
	191
	10.7
	0
	45
	12.1
	1.1

	
-
Non-electric machinery
	593
	6.0
	0
	45
	5.1
	0.8

	
-
Electric machinery
	269
	9.8
	0
	45
	8.2
	0.8

	
-
Non-agriculture articles n.e.s.
	521
	15.1
	0
	70
	14.1
	0.9

	-
Petroleum
	30
	3.3
	0
	25
	7.4
	2.2

	By ISIC sectorb
	
	
	
	
	
	

	Agriculture and fisheries
	426
	20.6
	0
	50
	17.9
	0.9

	Mining
	116
	8.5
	0
	50
	12.2
	1.4

	Manufacturing
	5,749
	10.6
	0
	70
	10.4
	1.0

	By HS section
	
	
	
	
	
	

	Live animals and products
	309
	26.5
	0
	45
	17.9
	0.7

	Vegetable products
	399
	18.3
	0
	45
	16.3
	0.9

	Fats and oils
	53
	20.8
	0
	40
	16.8
	0.8

	Prepared food, etc.
	289
	17.2
	0
	45
	11.6
	0.7

	Minerals
	194
	6.4
	0
	30
	6.3
	1.0

	Chemical and products
	930
	6.8
	0
	35
	5.5
	0.8

	Plastics and rubber
	235
	7.9
	0
	30
	7.4
	0.9

	Hides and skins
	84
	10.2
	5
	20
	7.2
	0.7

	Wood and articles
	121
	12.1
	0
	50
	9.9
	0.8

	Pulp, paper, etc.
	170
	8.4
	0
	35
	7.5
	0.9

	Textile and articles
	935
	11.3
	0
	20
	7.4
	0.7

	Footwear and headgear
	66
	15.6
	0
	20
	7.2
	0.5

	Articles of stone
	195
	10.4
	0
	30
	7.8
	0.8

	Table III.1 (cont'd)

	Precious stones, etc.
	61
	30.3
	0
	60
	25.1
	0.8

	Base metals and products
	707
	6.7
	0
	20
	5.7
	0.9

	Machinery
	896
	7.7
	0
	45
	7.1
	0.9

	Transport equipment
	201
	10.5
	0
	45
	11.9
	1.1

	Precision equipment
	248
	13.7
	0
	60
	14.5
	1.1

	Arms and ammunition
	20
	41.8
	0
	70
	29.6
	0.7

	Miscellaneous manufacturing
	171
	14.9
	0
	35
	8.9
	0.6

	Works of art, etc.
	8
	20.0
	20
	20
	0.0
	0.0


a
Excluding items with specific duties.
b
ISIC (Rev.2) classification, excluding electricity (1 line).

Source:
WTO Secretariat estimates, based on information provided by the authorities of Belize.
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Frequency distribution of MFN tariff rates, 2004
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28. Tariff escalation is positive between raw materials, semi-finished products, and fully-processed products on:  wood and wood products, including furniture, and non-metallic mineral products (Chart III.2).  In other industries, there is reverse escalation between the first and second processing stages.
[image: image2.wmf]0.0

5.0

10.0

15.0

20.0

25.0

Raw materials

Semi-processed

Fully processed

Chart III.2

Tariff escalation by ISIC 2-digit industry, 2004
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29. Belize's tariff schedule is based on CARICOM's Common External Tariff (CET).  In 1992, CARICOM members agreed to a four-phased reduction schedule, under which tariff rates were to be reduced to a maximum of 20% for non-exempt industrial goods and 40% for non-exempt agricultural goods.  Belize implemented Phase IV in April 2000.
30. According to the authorities, the CET is composed of the following bands: 10%, 15%, 20%, 40%, and rates between 0 and 5%.  The authorities also note that, in defining this structure, CARICOM sought to bring the CET into line with the rates applied by members of the Central American Common Market.

31. CARICOM members may maintain exceptions to the CET for products included in one of three lists.  The CET rates for products contained in List A have been suspended indefinitely, allowing CARICOM members to set lower rates.  For products contained in List C, each member may specify its own rates above the minimum rates agreed.  List D specifies additional items for which a suspension of the CET rate has been granted to members of the Organization of Eastern Caribbean States and Belize.  List B was phased out in 1997.

32. CARICOM members are also entitled to exempt from the CET rates certain imports included in the List of Items Eligible for Conditional Duty Exemptions, which also specifies the purposes for which goods may be admitted into the importing member at lower tariff rates.  The List of Items Ineligible for Conditional Duty Exemptions includes goods that may not be exempted, wholly or in part, from the tariff rates applied by CARICOM members, except when the Council for Trade and Economic Development (or in certain cases, the Secretary General of CARICOM) grants an exemption for a specific good on the list.  The list includes goods produced in the CARICOM market in quantities considered adequate.  In principle, incentive programmes may not exempt the goods on the list from import duties.  Both of these lists are part of Belize's tariff schedule.
(b) Bindings in the WTO

33. In the Uruguay Round, Belize bound around 97% of its tariff schedule.  The unbound tariff lines concern mostly fish and fish products.  Also left unbound were tariffs on:  dustbins, singlets and other vests, tin foil, scissors and shears, centrifuges, projectors, watch parts, furniture, playing cards, artificial Christmas trees, fishing rods and hooks, worked ivory and vegetable or mineral carving material, crayons, pencils, boards, drawings and pastels, hand riddles and certain articles of zinc and magnesium, electrical machinery and equipment, and vehicles.

34. Agricultural products (WTO definition) were bound at a general ceiling rate of 100%, except for some tariff lines bound at 110% or 70%.  Other duties and charges on agricultural products were bound at 14%, except for chewing gum (29%), beer (14% stamp duty plus revenue replacement duty of BZ$19.06 per imperial gallon), alcoholic beverages (104%), and tobacco products (89%).
  The general ceiling binding for non-agricultural products was 50%, except for some lines bound at 70% or 110%.  Belize also bound other duties and charges applied on certain non-agricultural goods.  These bindings range from 2% for fertilizers to 44% for aviation spirit.  For some of these products, including gasoline, gas oils, and butane, the bindings for other duties and charges specify both ad valorem and specific rates.
35. In general, applied non-specific tariff rates are well below their bound rates.  A few however, exceed their bindings (Table III.2).  In addition, the ad valorem equivalents of specific rates could occasionally exceed their ad valorem bindings due to changes in the prices of goods subject to specific rates.

Table III.2

Products for which the applied MFN tariff rate exceeds the bound rate, March 2004a
	HS code
	Description of product
	Applied MFN rate (%)
	Bound duty rate (%)

	7113110000
	Articles of jewellery of silver whether or not plated or clad with other precious metal
	60
	50

	7113191000
	Articles of jewellery of gold
	60
	50

	7113199000
	Other articles of jewellery and parts thereof, of precious metal/met
	60
	50

	7113200000
	Articles of jewellery of base metal clad with precious metal
	60
	50

	7114110000
	Articles of goldsmiths of silver, whether or not plated or clad with other precious metal
	60
	50

	7114190000
	Articles of goldsmiths of other precious metal, whether or not plated or clad with precious metal
	60
	50

	7114200000
	Articles of goldsmiths of base metal clad with precious metal
	60
	50

	7116100000
	Articles of natural or cultured pearls
	60
	50

	7116200000
	Articles of precious or semi-precious stones (natural, synthetic or reconstructed)
	60
	50

	Table III.2 (cont'd)

	7117110000
	Imitation jewellery of base metal, whether or not plated with precious metal:  cuff links and studs
	60
	50

	7117190000
	Other imitation jewellery of base metal, whether or not plated with precious metal
	60
	50

	7117900000
	Other imitation jewellery
	60
	50

	9113100000
	Watch straps, watch bands and watch bracelets of precious metal or of metal clad with precious metal
	60
	50

	9302000000
	Revolvers and pistols other than spring, air or gas gun and pistol
	70
	50

	9303100000
	Muzzle loading firearms
	70
	50

	9303200000
	Other sporting, hunting or target shooting shotguns, including combination shotgun rifles
	70
	50

	9303300000
	Other sporting, hunting or target shooting rifles
	70
	50

	9303909000
	Other firearms and similar devices which operate by firing
	70
	50

	9304000000
	Other arms (e.g. spring, air or gas guns and pistols, truncheons)
	70
	50

	9305100000
	Parts and accessories of revolvers or pistols
	70
	50

	9305210000
	Parts and accessories – shotgun barrels
	70
	50

	9305290000
	Parts and accessories of other shotguns and rifles
	70
	50

	9305900000
	Other parts and accessories of arms and ammunition
	70
	50


a
Excludes items with specific duty rates.

Source:
WTO Secretariat, based on information provided by the Belize authorities.
(c) Tariff quotas

36. Belize does not apply tariff quotas and did not include any products in its Uruguay Round schedule of concessions relating to tariff quotas for agricultural products.

(d) Preferential tariffs

37. Belize grants duty-free access to the vast majority of imports from other CARICOM members, provided that they meet the criteria for CARICOM origin (section (v) below).  The list of CARICOM goods subject to MFN tariff rates is contained in the Fifth Schedule of the Customs and Excise Duties Act, and consists of the following:  wheat flour, biscuits, beer, stout, ale, gin, rum, whisky, vodka, tobacco (except cigars), coir products, mats and matting, petroleum products, brushes made with plastic bristles (except paint and artists' brushes), preserved fruits and fruit preparations (except frozen citrus concentrates and citrus segments), prepared paints, enamels, lacquer and varnishes, tyres and tubes for vehicles, cleaning preparations without soap, fertilizers, crates and wooden containers, finished structural parts of iron or steel, radio and television sets, accumulators, wooden and metal furniture, mattresses, underwear and shirts of knitted fabrics, underwear, shirts and nightwear (of fabrics other than knitted outerwear of non-knitted textile fabrics), and footwear (wholly or mainly of leather).
(iv) Other charges affecting imports

38. In addition to customs duties, imports are subject to sales tax, revenue replacement duty, and environmental tax.  Goods in transit are subject to an administrative charge of 1.5% of customs value.  Until March 1996, all imports into Belize (but not domestically produced goods) were subject to a stamp duty, which, in most cases amounted to 14%.

(b) Sales tax

39. Belize levies a single-stage sales tax on imports and domestically produced goods and services.  The authorities note that in the case of domestically produced goods and services, the sales tax is applied at the retail stage and not at the manufacturing stage.  In the case of imports, the sales tax is levied at the moment of importation, and is assessed on the basis of the c.i.f. customs value plus the customs duty.  The rate is 9% for all domestic and imported products except alcohol, tobacco, and fuel, which are subject to a 13% rate.

40. Local purchases or imports of goods and services deemed "essential" for the production of final goods or the provision of services by the Commissioner of Sales Tax are not subject to sales tax, provided that the buyer or importer is in possession of a tax exemption certificate listing the exempt goods and services.  As at early 2004, no regulations for the administration of the sales tax, including with respect to the criteria to determine "essential inputs," appear to have been issued.
41. The Minister of Finance may, through an order, exempt goods and services from sales tax.  The following goods and services are currently exempt:  rice, flour, bread, corn, fresh meat, eggs, beans, sugar, tortilla, and condensed milk;  certain medicines and medical supplies;  text books, school work books and other educational texts;  equipment and furniture for the use of recognized educational institutions;  electricity, water, and sewerage services;  financial services by institutions not licensed under the Banks and Financial Institutions Act (e.g. credit unions, cooperative societies, building societies, mortgage finance institutions and moneylenders);  accommodation charges subject to the accommodation tax;  education services provided by duly registered or approved institutions;  labour services provided to recognized educational bodies in connection with the construction of buildings for educational use;  passenger transport services;  and freight services.  Exports are also exempt from sales tax.

(c) Excise tax

42. Belize applies excise duties to domestically produced rum, methylated spirits, tobacco products, and aerated waters (Table III.3).  The authorities indicate that excise tax is paid at the consumption stage for rum and cigarettes and at the production stage for beer and aerated waters, and that imported products are not subject to excise tax.

(d) Revenue replacement duty (RRD)

43. The Customs and Excise Duties Act, 1949 (Cap. 48, 2000) authorizes the Minister of Finance to issue an order imposing RRD on specific goods "where any customs duty or entry tax chargeable in respect of goods of a class or description imported into the country has been removed, altered, reduced or progressively phased down with a view to implementing the treaty establishing the Caribbean Community and the Caribbean Single Market and Economy".
  A Ministerial Order imposing RRD on a good must be submitted to the National Assembly for approval, amendment, or revocation.  The RRD can be levied on any good, not necessarily the good subject to tariff reductions, but under the law the duty must not discriminate between domestic and imported products.

Table III.3

Excise taxes, March 2004

	HS code
	Description of products
	Rate applied to domestically manufactured products (BZ$)

	2208.401000
	Rum
	30.00/imperial gallon (for rum strength)
33.50/proof (for rum exceeding the strength of proof)

	2402.10000
	Cigars
	0.30 per 100 cigars (for cigars weighing not more than 5lb per 1,000)
0.75 per 100 cigars (for cigars weighing more than 5lb per 1,000)

	2402.20000
	Cigarettes
	4.00 per 100 cigarettes

	..
	Methylated spirits and methylated or denatured alcohol made in Belize from rum distilled in Belize
	Treated similarly to rum

	2202.101000
	Aerated waters
	0.0325/12 oz. pint
0.0408/0.5 litre bottle
0.0816/1 litre bottle

	2203.001000
	Beer and stout
	1.80/imperial gallon


..
Not available.

Source:
WTO Secretariat, based on Customs and Excise Duties Act and information provided by the authorities.
44. The authorities indicate that, in practice, RRD is levied on imported goods only.  In this context, they note that some domestically produced items such as beer, cigarettes, fuel, and alcoholic beverages are not subject to RRD they do attract excise duties, which are not levied on imported goods.  According to the authorities, RRD applies to all imports of the products listed, including those of CARICOM origin (Table III.4).  The only exception is ice cream, which is exempt from RRD when it originates in another CARICOM country.  RRD is calculated on the basis of the sum of the customs value and the customs duty.

Table III.4

Goods subject to revenue replacement duty (RRD), March 2004
	HS code
	Description of product
	Rate

	0210.121000, 0210.111000, 1601.003000, 1601.009000, 1602.499000, 1602.509000
	Bacon, hams, salami sausages, pork sausages (including morcia and longaniza), beef sausages, seasoned ground pork and seasoned meats, seasoned ground beef and other seasoned meats
	10%

	1106.309000
	Dehydrated coconut products
	10%

	1704.1000 and 1704.90000
	Sugar, confectionery
	15%

	2007.993000-2007.999000
	Jams and jellies
	10%

	2008.191000
	Peanut butter
	50%

	2208.301000
2208.309000
	Distillate fuel
	Changes depending on world price

	2009.111000-2009.909000
	Fruit juices
	25%

	2202.20000
	Cigarettes
	BZ$58.33/lb

	2202.101000-2202.909000
	Aerated waters
	30%

	2203.001
	Beer
	BZ$20.92/imperial gallon

	3101.0000-3105.90000
	Fertilizer
	2%

	3303.009-3307.90
	Perfumery, cosmetics and other toilet preparation
	25%

	6810.110000
	Cement blocks
	20%

	Table III.4 (cont'd)

	7308.90000
	Unworked galvanized storm shutters
	15%

	7308.90000
	Hurricane storm shutters of galvanized steel
	15%

	8703
	Motor cars, vans (engine size greater than four cylinders and 3.0 litres)
	5%

	8704
	Trucks (gross vehicle weight not exceeding five tons, engine size exceeding four cylinders and 3.0 litres)
	15%

	8701
	Road tractors for semi-trailers
	10%

	9006.1000-9006.50000
	Photographic cameras
	5%

	9007.1000-9007.29000
	Cinematographic cameras, projectors, sound recorders and sound reproducers
	5%

	9101.10000-9102.9000
	Pocket watches, wrist watches and other watches including stop watches
	5%

	..
	Bottled water
	50%

	..
	Ice creama
	50%

	..
	Whisky, brandy, vodka, cordials, liquors, gin
	BZ$35.00/imperial gallon


..
Not available.
a
Ice cream originating in CARICOM is exempt from revenue replacement duty.
Source:
WTO Secretariat, based on information provided by the Belize Customs and Excise Department.

(e) Environmental tax

45. An environmental tax is applied to all imports, including from other CARICOM members, except certain basic items like medicines and medical supplies for human use, and basic foodstuffs, including rice, beans, potatoes, coffee, tea, butter and butter substitutes, cheese, margarine, cooking oil, shortening, lard and lard substitutes, powdered and condensed milk, baby formula, sardines, meat of swine (salted or in brine), corned beef, and salt.  This ad valorem tax of 1% is assessed on the basis of the customs value of the goods.  Domestic products are not subject to the environmental tax.  In the context of this Review, the authorities indicate that the environmental tax is levied to help mitigate the negative environmental effects of the imported products, for example of their plastic packaging.

46. The Environmental Tax Act, 2001 (Cap. 64:01, 2003) requires the proceeds of the tax to be placed in a special fund used to:  develop a national solid-waste management programme;  defray the cost of the disposal of refuse generated by the use of imported goods;  assist in the collection and disposal of garbage throughout Belize;  clean up rivers and canals and other internal waterways;  preserve and enhance the environment;  and strengthen the institutional capacity of the Department of the Environment.

(v) Rules of origin

47. According to the authorities, Belize applies non-preferential rules of origin only with respect to imports of toilet paper.  Imports of toilet paper are subject to non-automatic licensing except in the case of toilet paper originating in the United States, for which licences are granted automatically (section (vii)).

48. As a member of CARICOM, Belize applies preferential rules of origin, defined in Article 84 of the Revised Treaty of Chaguaramas and the List in Schedule I to the Treaty.  To be considered as originating in CARICOM, goods must have been wholly produced within CARICOM or, if produced wholly or partly from materials imported from third countries, "substantially transformed."  Substantial transformation takes place by change of tariff heading, fulfilment of criteria such as the use of specific technical processes or components in manufacturing, or minimum levels of components and raw materials from CARICOM countries.

49. To prove CARICOM origin, products need to be accompanied by a certificate of origin issued by the exporting country.  According to the authorities, CARICOM's rules of origin have been incorporated into domestic legislation through the Caribbean Community Act, 1980 (Cap. 17, 2000).

(vi) Import prohibitions

50. The Customs Regulation Act, 1848 (Cap. 49, 2000) authorizes the Minister of Finance to issue an Order prohibiting the importation or exportation of any good.  Pursuant to this Act, in 1988 the Minister of Finance issued the Customs Regulation (Prohibited and Restricted Goods) (Consolidation) Order, which lists several products whose importation into Belize is prohibited (Table III.5).  The authorities indicated that the import prohibitions maintained by Belize are necessary for security, health, environmental, and social considerations.

Table III.5

Prohibited goods, March 2004
	Animals or any specific kind thereof or their carcasses, fodder, litter, dung or other similar things, the importation of which is prohibited by the Minister under the Animals (Disease and Importation) Act to prevent the introduction and spread of disease

	Any infringing copy of a work, whether printed, audio, video or other, in which copyrights subsists, or places or other devices for making such infringing copies

	Articles of food intended for human consumption which, in the opinion of the Director of Health Services, are unfit for the purpose

	Books, pamphlets, leaflets, other printed literature, photographs, paintings, caricatures, audio or video tapes or any other type of printed, sound or visual media capable of suggesting words or ideas, which are, in the opinion of the Minister, contrary to the public interest

	Counterfeit coins or currency of Belize or of any other country

	Fictitious postage stamps and any die, plate, instrument or materials capable of being used to make any such stamps

	Firearms having a disguised appearance, in particular any pistol or other apparatus in the form of a stylographic pen or pencil and any shot or cartridge for such a pistol or apparatus

	Gold or silver in the form of ingots, bars, sheets, coins or other such forms and bearing assay marks purporting to be of British or of other foreign manufacture but which are below the standard indicated by the marks

	Indecent or obscene prints, paintings, photographs, books, cards, lithographic or other engravings or any other indecent or obscene articles or matter

	Knives automatically released from walking sticks, flick knives, flick guns and gravity knives

	Mechanical games, devices or appliances, which in the opinion of the Comptroller of Customs are such as could be used to play games of chance for money or money's worth

	Pesticides listed in Schedule IV of the Pesticides Control Act

	Pipes or other utensils for use in connection with the smoking of opium or any other articles used in connection with the preparation of opium for smoking

	Raw opium, cocoa leaf, Indian hemp (includes cannabis), prepared opium, poppy straw, mescaline and other dangerous drugs and psychotropic substances as defined and prohibited in the Dangerous Drugs Act or under regulations made thereunder


Source:
Customs Regulation (Prohibited and Restricted Goods) (Consolidation) Order, 1988.
(vii) Other import restrictions and licensing

51. Belize has not made any notifications under the WTO Agreement on Import Licensing Procedures;  neither has it replied to the questionnaire on import licensing procedures.

52. Several agricultural products, including sugar, bananas, and citrus are subject to licensing requirements under specific laws (Chapter IV(2)(iii)).
53. Belize also maintains an import licensing regime under the Supplies Control Act of 1963 (Cap. 293, 2000).  The regime is administered by the Supplies Control Unit of the Ministry of Natural Resources and the Environment, Commerce and Industry and is used in general to protect domestic production from foreign competition.  In the context of this Review, the authorities indicate that they are seeking to develop and implement support measures for domestic industry before removing the licensing regime and that both the Government and domestic industry view the licensing regime as a mechanism to afford domestic industry the necessary time to pursue efficiency.  Products from CARICOM are free from licensing requirements, except for a limited number of processed foods and light manufactures originating in the CARICOM More Developed Countries.  Imports into export processing zones and commercial free zones do not require a licence (section (3)(iv)).

54. The licensing regime applies to some 28 product categories (Chart III.3 and Table AIII.2).  Licences are non-automatic except for imports of jams, jellies, pepper sauces, gas and fuel, outboard-motor boats of fibreglass, brooms, soaps, and toilet paper originating in the United States.  According to the authorities, the licensing requirement for gas and fuel is maintained for regulatory purposes.  The non-automatic licensing requirement for toilet paper originating in Belize's neighbouring states, allows the authorities to identify products that did not clear customs through legitimate means.  Licences for the importation of t-shirts are granted automatically only if they are destined for printing in Belize.  Licences are also automatic for the importation of furniture in non-commercial quantities, and for "unique wooden articles" for the tourism industry.
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Goods subject to licensing requirements by HS section, April 2004
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55. Most agricultural products subject to licensing, including rice, maize, beans, hatching eggs, milk, fresh fruits and vegetables, meats and meat preparations, poultry, and peanuts require the positive recommendation of the Ministry of Agriculture, Fisheries and Cooperatives (or, in the case of rice, the Belize Marketing Development Corporation) before the Supplies Control Unit can process the licence.  Import licences for beer are only granted to four importers;  according to the authorities, these are the only importers who have traditionally applied for licences.  Licences for utility poles made of wood are issued only to two companies, in addition to Belize Electricity Limited.  According to the authorities, the purpose is to assist with sustainable forestry initiatives.  In principle, licences are not granted for the importation of liquid bleaches, sodium hypochlorite, dry pasta, wheat flour, citrus products, beverages containing citrus products, cane sugar, matches, and aerated beverages similar to those produced locally.  However, under certain circumstances, some of these products might be granted an import licence.  For example, specialty wheat flour might be imported "if deemed necessary for the promotion of another sector."

56. The decision to grant non-automatic licences appears to be discretionary, as no published criteria exist for the evaluation of licence applications.  Application forms must be submitted to the Supplies Control Unit in triplicate.  No licensing fees or administrative charges are levied.  Licences are granted for each shipment and cannot be transferred between importers.  There are no restrictions on the number of licences that can be issued to a single importer.  According to the authorities, licences are normally processed on the day the application is submitted, except when approval involves the recommendation of another government agency, in which case licences are issued within two days.

57. In its Uruguay Round Schedule of Concessions, Belize undertook to remove the licensing requirement for liquid bleaches, t-shirts, and brooms for sweeping floors.
  According to the authorities, Belize introduced modifications to the licensing regime in the light of its Uruguay Round commitments, particularly to improve the regime's credibility and effectiveness, and reduce any adverse and unintended negative effects on international trade;  as a result, the scope of application of the licensing regime was substantially reduced. They noted that until 1997 the list of products subject to licensing under the Supplies Control Act spanned several chapters of Belize’s tariff schedule.
58. Other import restrictions maintained by Belize appear to be applied mainly for purposes of national security, public health and safety, sanitary and phytosanitary measures, preservation of the cultural heritage, or the environment (Table III.6).  Import restrictions applied for sanitary and phytosanitary reasons are discussed in greater detail in section (x) below.

Table III.6
Import restrictions, March 2004
	Product
	Requirement

	Animals, birds, reptiles or insects
	Licence

	Antibiotics
	Licence by the Antibiotics Control Committee

	Antiques, artefacts, ancient monuments and other articles of archaeological value or interest
	Licence

	Any apparatus or a component part thereof for transmission by radio waves
	Permit by Belize Telecommunications Limited

	Any goods which bear a design in imitation of any currency or bank note or coin in use in Belize or in any other country
	Permit by the Central Bank

	Bees, honey or bee-keeper's stock
	Permit

	Firearms and ammunition, including guns of all types, but excluding those of the type specified and any apparatus resembling or capable of being mistaken for a firearm
	Licence by the Commissioner of Police

	Flavouring essences and other extracts which, in the opinion of the Comptroller of Customs and Excise could be mixed with spirits and the mixtures disposed of as brandy, whisky or gin, except where such essences or extracts are imported for mixing with spirits in a bonded warehouse
	Not applicable

	Gunpowder, nitro-glycerine, dynamite, gun cotton, blasting powder, detonators and other explosive as defined in section 28 of the Dangerous Goods Act
	Licence

	Herbs or plants for use as a drug or a medicine
	Permit

	Table III.6 (cont'd)

	Importation in transit of military, naval or aerial warfare type of arms and ammunition, military or naval stores, aircraft of any type, military communication equipment, patrol vessels whether armed or unarmed, landing craft and other vessels of military utility and any other combat or non-combat military equipment
	Permit

	Medicinal dangerous drugs as defined in the Dangerous Drugs Act
	Authorization

	Military, naval or aerial warfare type of arms and ammunition
	Permit

	Pesticides, registered or restricted under the Pesticides Control Act and listed in Schedules II or III respectively of that Act
	Licence by the Pesticides Control Board

	Plants and fruits
	Certificate

	Plants, vegetables organisms, packages, animals, and animal organisms likely to cause infection to or which are inimical to the growth of plants
	Permit

	Weapons designed for the discharge of noxious liquid, gas or other thing or any ammunition containing or designed or adapted to contain any such noxious thing
	Permit

	Whisky and cigarettes for sale in Belize, (other than in a duty-free shop or for sale ex-bond to persons lawfully eligible to purchase duty-free goods), unless every bottle of whisky and every packet of cigarettes is clearly, prominently and indelibly marked, to the satisfaction of the Comptroller, with the words "For Belize Market"
	Not applicable

	Wild animals, that is, animals other than those kept in a domesticated state except on a licence issued under the Wild Life Protection Act
	Licence


Source:
Customs Regulation (Prohibited and Restricted Goods)(Consolidation) Order, 1988.
(viii) Contingency measures

59. Belize has not adopted anti-dumping or countervailing duty legislation.  It has applied neither anti-dumping nor countervailing duties.  According to the authorities, Belize is working on the introduction of legislation in this area, in the context of regional initiatives under the CARICOM Single Market and Economy.

60. Provisions on anti-dumping and countervailing measures exist at the CARICOM level.  The Revised Treaty of Chaguaramas prevents CARICOM members that have not enacted legislation on countervailing measures (like Belize) from applying such measures against imports originating in another member.  The Treaty gives members the option of conducting an investigation against dumping by another CARICOM member themselves or of referring it to the Council for Trade and Economic Development (COTED), an entity composed of Ministers from CARICOM.

61. Belize has no safeguard legislation and has not introduced any safeguard measures.  According to the Revised Treaty of Chaguaramas, CARICOM members may apply only preliminary safeguards against the imports of another member, and must submit relevant information that allows COTED to determine the "appropriateness" of the safeguard and its overall duration.

(ix) Standards and technical regulations

62. Belize has notified to the WTO its enquiry point under the WTO Agreement on Technical Barriers to Trade (TBT).
  In the context of this Review, the authorities, indicated that Belize's enquiry point under the TBT Agreement is the Belize Bureau of Standards.  Belize has not submitted its statement on the implementation and administration of the TBT Agreement or notified the adoption of the Agreement's Code of Good Practice for the Preparation, Adoption and Application of Standards by the Belize Bureau of Standards.  Belize has not notified to the WTO any draft or adopted technical regulations or conformity assessment procedures.

63. The main law on standardization is the Standards Act, 1992 (Cap. 295, 2000).  The Act established the Belize Bureau of Standards, the entity responsible for the preparation and promotion of standards for goods, services, and processes.  The Act also created a Standards Advisory Council to advise the Minister on all matters related to standardization, with particular reference to:  improving goods produced or used in Belize;  ensuring industrial efficiency and development;  and promoting public and industrial welfare, health, and safety.  The Council comprises 14 members appointed by the Minister from the public and private sectors, including one representative from the Bureau of Standards.  In 1997, the Bureau of Standards elaborated regulations, which are still in force, to facilitate the promulgation of the Standards Act.

64. According to the authorities, in addition to the Standards Act, Belize enacted the National Metrology Act, 1998, which establishes the international system of units as the legal units of measurement in Belize.  The Act also permits the use of the British imperial system, concurrently.
65. In accordance with the Standards (Preparation and Declaration) Regulations, 1997 (Statutory Instrument No. 23 of 1997), the Bureau of Standards may appoint technical committees to assist the Bureau in the preparation, adaptation, or adoption of standards.  The technical committees must include experts;  persons with experience in the manufacturing or use of the article for which the standard is being prepared;  representatives of consumers, users, branches of commerce and industry, and the Government;  and those whose interests may be affected by the development of the draft standard.  Once a technical committee has prepared a draft standard, the Bureau must publish a notice to that effect, inviting comments from interested parties.  The notice must be published twice in each of the following media:  the Gazette, a newspaper circulating in Belize, and another media.  The notice must include:  title and scope of the draft standard;  reference and title of any foreign or international document from which the draft standard was adopted, if applicable;  address where details or copies of the draft standard may be obtained;  last date on which comments may be received;  address to which comments may be sent;  and whether the Bureau intends to recommend that the draft standard be made compulsory.  According to the authorities, the period for comment is 90 days.

66. The Regulations require that technical committees consider all comments received in response to a notice.  The Bureau of Standards must prepare a report on the comments received and on any modifications made to the draft standard.  After expiry of the comment period and consideration of comments by the technical committee, the Bureau submits the draft standard and the report on the comments received to the Standards Advisory Council, which is responsible for adopting standards in Belize.  According to the authorities, once adopted, the new standard must be published in the Gazette, in a national newspaper, and in another media.

67. On the recommendation of the Standards Advisory Council, the Minister of Natural Resources and the Environment, Commerce and Industry may issue an order to convert a standard into a technical regulation, referred to as a mandatory or compulsory standard in Belize's legislation.  Under this legislation, technical standards are those that seek to:  protect the consumer against danger to health or safety;  ensure the quality of the goods produced;  prevent fraud or deception arising from misleading advertising or labelling;  require adequate information to be given to the consumer or user;  or ensure quality in any case where there is restriction in choice or source of supply.  At least thirty days before the standard becomes mandatory, the Minister must publish a notice in the Gazette inviting comments on the intention to convert the standard into a technical regulation.  According to the authorities, after the comment period and consideration of any comments submitted, the Minister signs an order converting the standard into a technical regulation.

68. Since the Bureau of Standard's inception in 1992, seven technical regulations and five standards have been adopted (Table III.7).  According to the authorities all technical regulations in Belize are based on CARICOM, Codex Alimentarius, or ISO standards.  In September 2003, three standards were under preparation:  for onions, carrots, and potatoes.

Table III.7
Mandatory and voluntary standards, March 2004
	Reference
	Title

	Technical regulations
	

	BZS 1: Part 1: 1998
	Specification for Labelling – General Principles

	BZS 1: Part 2: 1998
	Specification for Labelling of Pre-packaged Goods

	BZS 1: Part 3: 1998
	Specification for Labelling of Pre-packaged Food

	BZS 1: Part 4: 1998
	Specification for Labelling of Retail Packages of Cigarettes

	BZS 8:  2001
	Specification for Household Chlorine Bleach

	BZS 9: 2002
	Specification for Pasta

	BZS 10: 2002
	Specification for Bottled Water

	Standards
	

	BZS 2: 1998
	Specification for Wheat Flour

	BZS 4: 1999
	Specification for Whole Chicken (Eviscerated) and Chicken Parts

	BZS 5: 1999
	Definitions of Terms used in the Pneumatic Tyre Industry

	BZS 6: 1999
	Specification for Pneumatic Passenger Car Tyres

	BZS 7: 1999
	Standard Specification for Biscuits


Source:
WTO Secretariat, based on information provided by the authorities.

69. Other technical regulations such as marking requirements for specific products have been adopted in the context of broader laws.  For example, the Food and Drugs Act, 1953 (Cap. 291, 2000) requires that margarine and margarine-cheese be imported into Belize in containers marked as such.  Adulterated or impoverished milk or food can only be imported in containers marked with a name or description indicating that the contents has been adulterated or impoverished.  The containers of imported milk-blended butter must be marked with a name approved by the Minister of Health and Communications.  In accordance with the Supplies Control (Prices) Regulations, imported beer, whiskey, and cigarettes must be marked with the words "Belize Market" to aid in combating smuggling.

70. Some 40 standards have been developed at the CARICOM level.  In February 2002, Belize signed the agreement establishing the CARICOM Regional Organization for Standards and Quality (CROSQ) as the successor of the Caribbean Common Market Standards Council.  The CROSQ is responsible for promoting the development and harmonization of standards, technical regulations, and the mutual recognition of conformity assessment procedures relating to goods and services produced in CARICOM;  supporting the development of standards infrastructure in the region;  and promoting and protecting the interests of members in regional and international standardizing forums.

71. The Standards Act authorizes the Bureau of Standards to examine imported goods for which a technical regulation exists.  According to the authorities, the Bureau of Standards attempts to check the conformity of imports with technical regulations;  however, they pointed out that this does not always occur due to severe human resource and capacity constraints.  These conformity checks are carried out once imports have cleared customs.

72. The Bureau of Standards does not conduct any certification activities.  It has developed a system for the accreditation of laboratories, but none has been accredited to date.

73. Belize has not concluded any mutual recognition agreements in the area of technical barriers to trade.
74. The Belize Bureau of Standards is a member of the CODEX Alimentarius Commission and the International Telecommunication Union.  It also participates in the International Electrotechnical Commission Affiliate Programme and the Interamerican Metrology System.

(x) Sanitary and phytosanitary standards

75. The Chief Executive Officer of the Ministry of Agriculture is Belize's enquiry point and national notification authority under the WTO Agreement on the Application of Sanitary and Phytosanitary Measures.
  Belize has not notified any sanitary or phytosanitary measures to the WTO to date.

76. Responsibility for preventing and controlling the introduction of plant and animal diseases and pests into Belize rests with the Belize Agricultural Health Authority (BAHA), created in 1999.  The Belize Agricultural Health Authority Act, 2000 (Cap. 211, 2000) authorizes the Minister of Agriculture to issue, in consultation with BAHA, an order prohibiting or controlling the importation of any planting material, fruit, vegetable, plant product, plant pest, live beneficial organism or soil if it appears that the importation of such article is likely to result in the entry or spread of a plant pest or disease.  Similarly, the Minister of Agriculture may, on the recommendation of BAHA, issue regulations prohibiting or controlling the importation of animals, animal products, carcasses, feed, litter, dung, biologicals or other similar matter.

77. The Belize Agricultural Health Authority (Inspection and Certification Fees) Regulations, 2001 (Statutory Instrument No. 62 of 2001) lists the documents and inspections necessary to import products subject to sanitary and phytosanitary requirements (Table III.8).  According to the authorities, these Regulations are under review.  A permit issued by BAHA is required to import most plants, plant products, fertilizers, animals, animal products, veterinary drugs, and fish and fishery products.  Import permits can be revoked or modified where a Ministerial order changes the conditions of entry of the product to which the permit applies.
Table III.8
Sanitary and phytosanitary requirements for imports, March 2004

	Product category
	IP
	PC
	SC
	CT
	CO
	I
	IQ
	Other

	Plant and plant products

	Fresh fruits and vegetables
	Yes
	Yes
	No
	No
	Yes
	Yes
	No
	

	Processed fruits and vegetables
	No
	No
	Yes
	No
	No
	Yes
	No
	

	Lumber
	Yes
	Yes
	No
	Yes
	Yes
	No
	Yes
	Import licence signed by Chief Forest Officer

	Plywood and other processed lumber
	Yes
	No
	No
	No
	Yes
	Yes
	No
	PC only needed if in transit;  CT for container

	Pottery and wooden ornaments
	No
	No
	No
	No
	No
	Yes
	No
	

	Wooden pallets
	Yes
	Yes
	No
	Yes
	No
	No
	Yes
	

	Wooden furniture
	No
	No
	No
	Yes
	Yes
	No
	No
	Visual inspection at port of entry

	Cut flowers
	Yes
	Yes
	No
	Yes
	Yes
	Yes
	No
	Visual inspection at port of entry

	Table III.8 (cont'd)

	Herbs and medicinal plants
	Yes
	Yes
	No
	No
	No
	Yes
	No
	

	Popcorn (planting)
	Yes
	Yes
	No
	No
	Yes
	No
	Yes
	

	Popcorn (for consumption)
	No
	No
	No
	No
	No
	No
	Yes
	

	Seeds for sowing
	Yes
	Yes
	No
	Yes
	Yes
	Yes
	No
	

	Grains (wheat and malt)
	Yes
	Yes
	Yes
	Yes
	Yes
	No
	Yes
	

	Grains (rice, beans, sorghum, soya beans, corn)
	Yes
	Yes
	No
	No
	Yes
	Yes
	No
	

	Cereals (corn flakes, oats, granola, corn meal, etc.)
	No
	No
	No
	No
	No
	No
	Yes
	SC where possible;  statement from supplier attesting to pest-free status of product

	Chips (potato, corn)
	No
	No
	Yes
	No
	No
	Yes
	No
	

	Spices (whole)
	Yes
	Yes
	No
	No
	Yes
	Yes
	No
	

	Spices (ground)
	Yes
	No
	No
	No
	No
	No
	No
	

	Propagation media (peat moss, sand, gravel, sphagum, soils, soil substitutes)
	Yes
	No
	No
	Yes
	Yes
	Yes
	No
	

	Tobacco
	Yes
	No
	No
	No
	No
	Yes
	No
	

	Grasses
	Yes
	Yes
	No
	Yes
	No
	Yes
	No
	

	Rattan
	Yes
	Yes
	No
	No
	No
	Yes
	No
	

	Oils
	No
	No
	No
	No
	No
	No
	Yes
	Treatment of container

	Flour
	Yes
	Yes
	Yes
	No
	Yes
	Yes
	No
	

	Pasta products
	Yes
	No
	Yes
	No
	Yes
	Yes
	No
	

	Margarine
	Yes
	No
	Yes
	No
	No
	No
	Yes
	

	Fruit juices
	Yes
	No
	Yes
	No
	No
	Yes
	No
	

	Jams and jellies
	No
	No
	Yes
	No
	No
	Yes
	No
	

	Confectionaries
	No
	No
	Yes
	No
	No
	Yes
	No
	

	Products of soya origin
	No
	No
	No
	No
	No
	Yes
	No
	

	Fertilizers
	Yes
	No
	No
	No
	Yes
	Yes
	Yes
	Dossier from company

	Animal and animal products

	Live day-old poultry
	Yes
	No
	No
	No
	No
	Yes
	No
	Veterinary certificate; sampling; testing

	Live dogs and cats
	Yes
	No
	No
	No
	No
	Yes
	No
	Veterinary certificate;  valid rabies vaccination certificate;  may require post-entry quarantine

	Live large animals
	Yes
	No
	No
	No
	No
	No
	No
	Veterinary certificate;  inspection by veterinarian;  post-entry quarantine

	Pet birds
	Yes
	No
	No
	No
	No
	Yes
	No
	Veterinary certificate

	Other animals (exotic, zoo, circus)
	Yes
	No
	No
	No
	No
	No
	No
	International veterinary certificate;  inspection by veterinarian;  post-entry quarantine

	Semen
	Yes
	No
	Yes
	No
	No
	Yes
	No
	

	Animal feed
	Yes
	No
	Yes
	No
	Yes
	Yes
	No
	

	Hay
	Yes
	No
	No
	No
	No
	Yes
	No
	

	Meats (except smoked ham)
	Yes
	No
	Yes
	No
	No
	Yes
	No
	

	Smoked ham
	Yes
	No
	Yes
	No
	Yes
	Yes
	No
	

	Leather and leather products, hides
	Yes
	No
	Yes
	No
	Yes
	Yes
	No
	

	Animal trophies
	Yes
	No
	Yes
	No
	No
	Yes
	No
	

	Eggs (table and hatching)
	Yes
	No
	No
	No
	No
	Yes
	No
	Health certificate;  sampling and testing

	Milk powder, processed cheese, canned products, yogurt
	Yes
	No
	Yes
	No
	No
	Yes
	No
	

	Table III.8 (cont'd)

	Veterinary drugs

	Vaccines
	Yes
	No
	Yes
	No
	No
	Yes
	No
	

	Antibiotics for animal use
	Yes
	No
	Yes
	No
	No
	Yes
	No
	Sampling

	Liquid disinfectants, ectoparasites, vitamins and other
	Yes
	No
	Yes
	No
	No
	Yes
	No
	

	Fish and fishery products

	Live shrimp larvae
	Yes
	No
	Yes
	No
	Yes
	Yes
	No
	International veterinary certificate

	Fish (fresh, dried and canned) and fish products
	Yes
	No
	Yes
	No
	No
	Yes
	No
	Notification of each shipment to an inspector

	Fish food
	Yes
	No
	Yes
	No
	Yes
	Yes
	No
	

	Miscellaneous

	Gravel for construction
	No
	No
	No
	No
	No
	No
	Yes
	Certificate of fumigation

	Machinery and equipment used in constructiona
	No
	No
	No
	No
	No
	No
	Yes
	

	
	
	
	
	
	
	
	
	

	Vessels
	No
	No
	No
	No
	No
	No
	Yes
	Fumigation

	Clothinga
	No
	No
	No
	No
	No
	No
	Yes
	

	Animal bedding materiala
	No
	No
	No
	No
	No
	No
	Yes
	

	Packing material
	No
	No
	No
	No
	No
	No
	Yes
	


Key

IP
Import permit by BAHA.
PC
Phytosanitary certificate issued by exporting country.
SC
Sanitary certificate issued by exporting country.
CT
Certificate of treatment by exporting country.
CO
Certificate of origin by exporting country.
I
Inspection.
IQ
Inspection by quarantine.
a
Only used products are subject to SPS requirements.

Source:
Belize Agricultural Health Authority (Inspection and Certification Fees) Regulations, 2001 (Statutory Instrument 
No. 62 of 2001).
78. If BAHA officers have reason to believe that any person, luggage, or container carries an article that constitutes a risk to the agriculture or natural resources of Belize, they can seize, detain, disinfect, destroy or otherwise dispose of such article.
  According to the authorities, inspections of imports subject to SPS requirements are conducted by BAHA officials at the point of entry into Belize.  For low-risk shipments weighing over 1,000 pounds, the fee for a quarantine inspection is BZ$50;  the corresponding fee for high-risk shipments is BZ$100.

79. The laws and regulations do not define criteria to distinguish between low-risk and high-risk shipments.  The authorities indicate that, in practice, the distinction is based on risk assessment conducted by BAHA officials at the moment of processing the import permit.  The authorities also note that science-based criteria will be incorporated into the Belize Agricultural Health Authority (Inspection and Certification Fees) Regulations as part of the review of this instrument currently under way.

80. In 2001, Belize passed a regulation prohibiting the importation of animals and animal products from countries affected by foot and mouth disease and bovine spongiform encephalopathy.  As at March 2004, this regulation was still in effect.

81. The Animals (Importation) Control Regulations and the Plants, Fruits and Vegetable (Importation) Regulations specify the countries from which animals, animal products, articles for animals, and fruits and vegetables may be imported.  In the context of this Review, the authorities indicated that these two instruments had been repealed by the Belize Agricultural Health Authority Act of 2000 and that BAHA did not maintain any lists of countries allowed to export products to Belize.

82. According to the authorities, Belize shares harmonized SPS requirements in respect of bovine spongiform encephalopathy (BSE) with other CARICOM countries, and in respect of BSE, foot and mouth disease, citrus leprosis, citrus canker, and Mediterranean fruitfly, among others, with its OIRSA partners (Costa Rica, El Salvador, Guatemala, Honduras, Mexico, Nicaragua, Panama, and the Dominican Republic).  OIRSA is a regional organization supporting plant and animal health in the territories of its members.

83. The authorities indicate that Belize has been recognized free of the Mediterranean fruitfly by the United States and free of classical swine fever, foot and mouth disease, bovine spongiform encephalopathy, citrus leprosis, citrus canker, and avian influenza by the Technical Commission of OIRSA.

84. Belize applies the tolerance levels for biological residues in meat and other animal products specified in the Codex Alimentarius.
  It requires all food exporting enterprises to comply with a hazard analysis and critical control point (HACCP) system.

85. A draft law on genetically modified organisms has been prepared but not yet adopted.

86. Belize is a member of the three standards-setting bodies referred to in the SPS Agreement, namely the Codex Alimentarius, the World Organization for Animal Health, and the International Plant Protection Convention (Convention of 1991).

(3) Measures Directly Affecting Exports

(i) Procedures

87. Prior to clearing goods through customs, exporters must obtain a code from the Customs and Excise Department.  This code is issued automatically.  Exporters are required to present to customs officials the Single Administrative Document (SAD) and the Exchange Control Regulation (XCH2) form, in addition to the invoice.  Physical examinations of shipments are conducted upon the request of exporters wishing their containers to be sealed by the Customs and Excise Department.  Other shipments may also be inspected by the Customs and Excise Department, based on risk analysis.

88. The Belize Agricultural Health Authority is responsible for issuing sanitary and phytosanitary certificates for exports.  The Customs and Excise Department is responsible for issuing all origin certificates except those accompanying exports to the United States under the Caribbean Basin Initiative (CBI), which are issued by the Belize Chamber of Commerce and Industry.
(ii) Export taxes, charges and levies

89. In 1996, Belize abolished export taxes levied under the Customs and Excise Duties Act through Statutory Instrument 9 of 1996.  Taxes on the export of logwood, mahogany, pine, cedar, coconut, and sugar are established by the Produce Export Duties Act (Cap. 60, 2000) and the Sugar (Special Funds) Act (Cap. 219, 2000).  However, the authorities indicate that all export taxes have been repealed.
90. Under the Meat and Livestock Act 1977 (Cap. 214, 2000), the Belize Livestock Producers Association can impose a cess on both exports and domestic sales of cattle.  The cess on exports is specified in the legislation at BZ$10 per head plus 2% of sales value for cattle for slaughter;  and 2% of sales value for cattle for breeding.  The legislation does not specify the amount to be applied to domestic sales of cattle.  The authorities indicate that the cess is applied to cattle on the hoof and animals for domestic slaughter:  BZ$8 for cattle, and BZ$3 for pigs and sheep.  According to the authorities, this cess is used by the Belize Livestock Producers Association to provide services to its members.

(iii) Export prohibitions, restrictions, and licensing

91. In accordance with the Customs Regulations (Prohibited and Restricted Goods) (Consolidation) Order, 1988, Belize prohibits exports of:  any infringing copy of a work, whether printed, audio, video or other, in which copyright subsists, or plates or other devices or means for making such infringing copies;  arms and ammunition of all kinds;  raw opium, cocoa leaf, Indian hemp (including cannabis), prepared opium, poppy straw, mescaline, and other dangerous drugs and psychotropic substances as defined and prohibited in the Dangerous Drugs Act.
92. Belize also restricts exports of certain goods in accordance with the Customs Regulations (Prohibited and Restricted Goods) (Consolidation) Order, 1988.  These include:  antiques and articles of archaeological interest;  any apparatus for transmission by radio waves;  fish and shrimps;  wild animals;  and medicinal dangerous drugs as defined in the Dangerous Drugs Act.

93. Under the Supplies Control Act, 1963 (Cap. 293, 2000) and the Supplies Control (Import/Export) Regulations, exports of certain products require a licence, regardless of their destination.  Licences for beans and sugar are automatic;  for all other products – live animals, fish, crustaceans and molluscs, logs and lumber, and citrus fruit – the Supply Control Unit must generally consult with the government body or association responsible for the product before granting the licence.  No export licences are granted for rosewood or zericote log and lumber, and all other unfinished articles manufactured therefrom.  According to the authorities, in 2003, the Supplies Control Unit granted five export licences for live animals, 77 for fish, crustaceans and molluscs, 113 for logs and lumber, 16 for beans, and 67 for sugar;  no export licences were issued for citrus.
(iv) Duty and tax concessions

94. Belize maintains three programmes that involve duty and tax concessions (Table III.9).  Belize notified these as export subsidy programmes within the meaning of the Agreement on Subsidies and Countervailing Measures:  the Fiscal Incentives Act, 1990 (Cap. 54, 2003), the Export Processing Zones Act, 1990 (Cap. 280, 2000), and the Commercial Free Zone Act 1995 (Cap. 278, 2000).
  The implementation of these programmes is the responsibility of the Ministry of Finance.  Other incentive programmes are covered in section (4)(iii).

Table III.9
Programmes involving export duty and tax concessions, March 2004
	
	Fiscal Incentives Act 
	Export Processing Zone Act 
	Commercial Free Zone Act 

	Policy objective (as stated in WTO document G/SCM/N/95/BLZ)
	To promote investment to increase production, especially of non-traditional crops and value-added products
	To attract new investments into the productive sectors of the national economy–particularly manufacturing–to increase the number of export products and overall export supply capabilities
	To increase manufacturing and processing activities to generate new products for export markets, and therefore create employment for Belizeans in the border regions of Belize

	Benefits available under the programme
	Partial or total exemption from income tax and from customs and stamp duties.  When products of comparable price and quality are available in the CARICOM area to enterprises exporting to CARICOM, no duty exemptions are granted
	Approved EPZ businesses are exempt from:

customs duties and other taxes (import and export);

income tax, withholding tax, capital gains tax, and any future corporate taxes;

licensing requirements for imports/exports;

quotas and import prohibitions (except for firearms, military equipment, illegal drugs);

regulations, restrictions or prohibitions regarding the sale or purchase of foreign currencies;

foreign exchange taxes;

regulatory restrictions;

price controls;

property, lands, and transfer tax;

fees for work permits; and 

the provisions of the Trade Licensing Act
	Approved CFZ businesses are exempt from:

customs duties and other taxes (import and export);

quotas and import prohibitions, except for arms and ammunition, goods prohibited by law to enter the CFZ, merchandise not approved for sale by the CFZ Management Authority, and goods not required for the commercial functioning of the CFZ;

licensing requirements for imports/exports;

foreign exchange taxes;

price controls;

restrictions on investment in another CFZ business;

restrictions on operations;  and

the provisions of the Trade Licensing Act.

The income tax rate for CFZ businesses ranges between 2% and 8% and can be reduced by up to 2 percentage points depending on the number of local workers employed



	Duration of benefits
	Income tax exemption:  generally not more than 5 years, but renewable for up to 15 years


	Income tax exemption granted for a minimum of 20 years.  All other benefits granted in perpetuity
	CFZ businesses exempt from income tax, capital gains tax, and any other new corporate tax for the first 10 years of operation;  all other benefits granted in perpetuity

	
	Duty exemption:  not more than 15 years

For  companies engaged in agriculture, agri-food, fishing and manufacturing with highly labour-intensive operations and producing strictly for export, tax and duty exemptions may be for a maximum of 25 years.

For small and medium-sized enterprises, the duty exemption may be for a maximum of 5 years;  no income tax exemptions can be claimed
	
	

	Table III.9 (cont'd)

	Qualification criteria
	Company must be incorporated in Belize and its activities must be beneficial to the economy;  the approval of the company as a beneficiary under the Act must be in the public interest
	Company must produce goods or services solely for export or sale to non-residents (waivers may be granted) and its activities must not have a deleterious effect on the environment
	Company must:

be involved in trade and investment (e.g. commercial office, warehouse, manufacturing, banking and insurance services, financial and offshore financial services, and other professional services);

not have a deleterious effect on the environment; and

not operate within the national customs territory

	Reporting requirements
	Record of imports and annual report on the conduct and progress of the approved enterprise
	Report on purchases and sales, if required
	Monthly account of inventories, sales, and record of all transfers and destruction of goods;

monthly report on foreign currency transactions; and

bi-annual reports on the activities of the business, its general performance, opportunities for increased employment, and potential changes


Source:
WTO Secretariat, based on the Fiscal Incentives Act, Export Processing Zone Act, and the Commercial Free Zone 
Act.

95. Belize requested an extension of the transition period for the elimination of export subsidies provided for under Article 27.4 of the Agreement on Subsidies and Countervailing Measures (SCM) for the Fiscal Incentives Act, the Export Processing Zone Act, and the Commercial Free Zone Act.
  The Committee on Subsidies and Countervailing Measures granted Belize an extension for all three programmes until 31 December 2004.
  After this date, and until the end of 2007, the Committee will review the programmes annually to determine whether to grant additional extensions.

96. The Belizean authorities have underscored the need to evaluate the economic and trade effects of phasing out these regimes.  In particular, the Fiscal Incentives Act is one of the main investment promotion tools of the Government, and its main elements "may need to be retained in relation to projects not directly tied to exports."
  According to the authorities the Fiscal Incentives Act would need to be phased out "through a gradual process of reduction over a reasonable period of time [so as to] maintain investor confidence and facilitate the transition to a new investment regime."

97. In the context of this Review, the authorities noted that the amount of tax revenue forgone as a result of Belize's duty and tax concession programmes is an inadequate measure of their net value, as, in their view, without them, the imports subject to exemptions would not have occurred.
98. Until recently, Belize maintained a Conditional Duty Exemption Facility through which certain enterprises, including small farmers and small and micro enterprises that did not benefit from subsidies under other available schemes, received full or partial duty exemptions on certain imports.  This scheme was notified to the WTO in 2002, as part of the country's request for an extension of the transition period provided for in Article 27.4 of the SCM Agreement.
  Belize's 2003 notification on the extension under Article 27.4 indicated that the Conditional Duty Exemption Facility was discontinued in 2002, and that some of its elements had been incorporated into  the Fiscal Incentives Act.

(b) Fiscal Incentives Act

99. The Fiscal Incentives Act provides full or partial exemptions from import duties and income taxes on investments by new or existing enterprises.  According to the authorities, the duration of the incentives is determined in case-by-case negotiations with the firms.  They indicated that, since 1998, exemptions have been granted from import duty and revenue replacement duty but not from other taxes.

100. Foreign and domestic firms may qualify for incentives under the Act.  Qualification requirements for small and medium-sized enterprises, as defined in the Fiscal Incentives Act, differ from those for other companies (Table III.8).  Small and medium-sized enterprises must be net foreign exchange earners, and may only benefit from incentives if their activity is in one of the following areas:  agriculture and forestry;  agri-processing;  auto rental;  arts and cultural activities;  computer and information technology;  fishing, operation of fish hatcheries and fish farms and service activities incidental to fishing;  health care services;  hotel, restaurant and other tourism services;  manufacturing;  and handicraft, woodcarving, and jewellery making.  The Act defines a small or medium-sized enterprise as an enterprise with an annual turnover of less than BZ$500,000;  net worth of BZ$300,000 or less;  and an investment in machinery not exceeding BZ$300,000, among other criteria.

101. Although the Act does not explicitly list a company's export performance or area of economic activity as conditions for obtaining incentives, highly labour-intensive companies engaged in agriculture, agri-industry, food-processing, fishing, or manufacturing, whose production is strictly for export, are eligible for extended duty exemption periods of up to 25 years.  The duty exemption for small and medium-sized enterprises may be for a maximum of five years.

102. The Minister with responsibility for investment issues must approve all companies that receive incentives.  The application fee under the programme, which ranges from BZ$10,000 to BZ$50,000 depending on the size of the investment, is waived for Belizean companies that invest less than BZ$250,000.  The Act defines Belizean companies as companies in which Belizean nationals own not less than 51% of the share capital.

103. As at April 2002, 112 companies were receiving incentives under the Act.  Some 40% of these companies were involved in tourism and tourism-related activities.
  According to the authorities, the Fiscal Incentives Act has contributed substantially to the growth of the Belizean economy by promoting investment and production.  Between September 1998 and early 2004, the Fiscal Incentives Act resulted in almost US$300 million in investment.  The authorities also noted that the programme has contributed positively to employment, especially in non-traditional crops and value-added products.  On the other hand, they estimate that the total revenue forgone as a result of the tax and duty exemptions under the Fiscal Incentives Act is BZ$3.1 million for 2003.

(c) Export Processing Zone Act
104. Responsibility for designating export processing zones (EPZs) lies with the EPZ Committee, comprising representatives of the Ministries of Trade, Labour, Economic Development, Finance, the Belize Chamber of Commerce, the small businesses sector, EPZ developers and businesses, and the industrial sector.  In designating a geographic area as en EPZ, the EPZ Committee is required to take into account the need for economic development in the area, the likelihood of success of such designation in stimulating economic development, and "other considerations in the public interest."
  According to the authorities, these considerations include health and safety issues, among others.  The EPZ Committee may also designate a single factory as an EPZ.

105. Applications to conduct business in an EPZ must be approved by the Ministry of Finance.  Applications for EPZ developer status and single-factory EPZs must be approved by the EPZ Committee.  To be approved, a business must produce goods or services solely for export, although waivers may be granted.  Waivers are granted only when there is a shortage in the domestic market of goods produced in the EPZ;  shortages have to be verified by the relevant industry and Ministry, and a permit authorizing the export from the EPZ to the domestic market must be issued by the Supplies Control Unit of the Ministry of Natural Resources and the Environment, Commerce and Industry.  The authorities indicate that, in practice, exports from EPZs to the domestic market are minimal.  Waivers have been granted to a few aquaculture operations and to companies that manufacture cement and cement products.  Sales from an EPZ to the national customs territory are subject to all import regulations, including tariffs, taxes, and licensing requirements;  also, companies must pay income tax on domestic sales.

106. Merchandise destined for an EPZ must clear customs at the point of entry into Belize.

107. EPZ developers enjoy all the benefits available to EPZ businesses under the Act.  They may also charge fees for any services provided within the zone.  Before developing utility installations, however, EPZ developers must offer the existing providers of utility services in Belize the option of providing such services within the EPZ, taking into account "quality, competitiveness, the special circumstances of the EPZ, and other relevant considerations."
  The authorities indicate that, none of the EPZ developers is currently offering utility services.
108. The provisions of the Labour Act, 1960 (Cap. 297, 2000) apply to EPZ developers and EPZ businesses.

109. In the context of this Review, the authorities indicate that there are seven EPZs in Belize, all privately owned.  Some 70 businesses operate in these EPZs.  There are also around 37 single-factory EPZs, half of which are aquaculture operations.  According to the authorities, between 1998 and 2002, the EPZ scheme led to the creation of some 2,600 jobs.  The revenue forgone as a result of import duty exemptions under the EPZ Act amounted to some BZ$12 million in fiscal year 2001-02.

(d) Commercial free zones

110. Applications to establish a commercial free zone (CFZ) must be approved by the Commercial Free Zone Management Agency, whose Board of Directors is composed of representatives of the Ministries of Trade and Industry, Finance, Tourism, Economic Development, Labour, the Belize Chamber of Commerce, Customs, the Chief Executive Officer appointed under Section 7 of the CFZ Act, and four private sector representatives elected from the CFZ developers.  In designating CFZs, the CFZ Management Agency gives preference to applications "where the proposed CFZ will generate more jobs or will be located in an area designated by the CFZ Management Agency as being in most need of development".
  The National Assembly can veto the designation of a CFZ.

111. Any company involved in trade and investment activities may establish within a CFZ after approval by the Chief Executive Officer of the zone.  According to the Act, trade and investment activities may include a commercial office, warehouse, manufacturing plant, as well as financial and professional service providers.  Businesses that operate within the national customs territory are not permitted to establish within a CFZ.  Although CFZ businesses are exempt from import duties, they must pay a "social fee" of 1.5% on the value of all imported goods and services except fuel, for which the fee is 10%.  In accordance with the CFZ Act, sales from a CFZ to the national customs territory are subject to import duties, calculated on the basis of the value of the inputs imported into the CFZ.  According to the authorities, since 2000 a Ministerial directive prohibiting CFZ businesses from exporting to the national territory applies to the sole operating CFZ in Belize.

112. The Central Bank of Belize mandated, in 2001, that all transactions in the CFZ be conducted in U.S. or Mexican currencies and that all CFZ businesses open a bank account in either currency with the banks in the CFZ.  The mandate was extended to include transactions between CFZ businesses and certain government agencies, including the Customs and Excise Department, Border Management Authority, Belize Agricultural Health Authority, Immigration Department, and the Social Security Board.

113. CFZ businesses that undertake construction projects within the CFZ must purchase at least 15% of the construction materials in Belize.  The authorities note that, in practice, CFZ businesses choose to source most construction materials from domestic sources.

114. Merchandise destined for a CFZ must clear customs at the point of entry into Belize.

115. As in the case of the EPZ Act, CFZ developers enjoy all the benefits available to CFZ businesses under the Act.  The CFZ Act also allows developers to provide all the necessary infrastructure and facilities to CFZ businesses, including utility installations, and to charge fees for such services.  However, before establishing independent utility installations, the CFZ developer must offer existing providers of utility services in Belize the option of providing such services in the zone.

116. The activities of CFZ businesses must be conducted in compliance with all applicable legal and regulatory requirements under the laws of Belize.

117. The daily management of CFZs is carried out by a Chief Executive Officer appointed by the CFZ Management Agency.  CFZ businesses are liable for an annual fee of US$1,000, as well as an operational fee to fund the office of the CEO.  This fee is determined in accordance with each business' office, commercial, and industrial space within the zone.

118. There is one CFZ operating in Belize, located along the country's border with Mexico (as at March 2004).  This CFZ is engaged in distribution (mostly retail sales to Mexican customers).  According to the authorities, other areas have been designated as CFZs, but are not yet operational.  The authorities estimate that, between April 2001 and March 2002 total income forgone as a result of the duty exemption under the CFZ Act was approximately BZ$18 million.
  On the other hand, they point out that the programme has generated approximately 1,200 jobs, some BZ$6 million in revenue from the social fee, and some BZ$120 million in investment.  This suggests that each job maintained in the CFZ has an annual cost to Belizean taxpayers of about BZ$15,000 in the form of forgone revenue from import duties;  this estimate would decrease to some BZ$9,800 if account is taken of the income generated by the social fee.

(v) Export promotion, credit, insurance, and guarantees

119. BELTRAIDE (Belize Trade and Investment Development Service) was established in 1997 to promote investment in Belize and exports of non-traditional products.  In the area of export promotion, BELTRAIDE had until recently focussed primarily on organizing and attending trade fairs, and undertaking publicity campaigns to promote Belizean products in international markets.  Increasingly, it is devoting resources to identifying viable potential export markets for Belizean products by carrying out industry profiles and collecting and disseminating information on international trade.  BELTRAIDE also assists potential exporters in finding appropriate sources of credit.

120. The Belize Marketing and Development Corporation conducts export promotion activities in Belize, mostly geared toward agricultural producers (section (4)(iv)).

121. The authorities indicated that the Government of Belize does not finance any export credit, insurance or guarantee programmes.

(vi) Measures applied in third markets

122. Belize enjoys preferential access to several foreign markets under the ACP-EU Agreement, the Caribbean Basin Initiative, and CARIBCAN (Chapter II(4)(iii)).  It is a beneficiary of the Generalized System of Preference schemes of Belarus, Bulgaria, Canada, Czech Republic, European Union, Japan, New Zealand, Norway, Russia, Slovak Republic, Switzerland, and the United States.  Certain Belizean exports enjoy preferential access to the markets of Colombia, Cuba, the Dominican Republic, and Venezuela under the trade agreements signed between CARICOM and these countries.

123. The United States has allocated to Belize around 1% of the in-quota quantity of its tariff-rate quota for raw cane sugar for the period October 2003 to September 2004.  Belize's share amounts to 11,583 tonnes.

124. In the context of this Review, the authorities indicated that frequent changes to sanitary and phytosanitary standards in third countries, and the categorization of Belize as an area affected by certain diseases without proper scientific justification, constitute an important barrier to Belizean exports.

(4) Measures Affecting Production and Trade

(i) Competition policy

(a) General framework
125. Belize does not have a generic law on competition, although such law has been under consideration by Cabinet since 2002.  Several sector-specific laws regulate competition in areas such as electricity, financial services, and telecommunications (Chapter IV(3) and (5)(ii) and (iii)).
126. The findings of a recent investigation into the level of competition faced by local firms in selected Caribbean countries, including Belize, underscored the need to address "the detrimental effects on development of the anti-competitive conducts that are prevalent [in these economies]" through competition legislation.
  The study found that small economies like Belize were prone to heavy concentration levels not only because local firms need to attain a minimum efficient scale of production, but also because of historical factors.  In the context of this Review, the authorities note that the domestic market cannot support many firms in the same sector because of the small size of Belize's economy.  They consider that proper regulation of firms can successfully substitute for lack of competition, and to that end, they have sought to ensure proper sectoral regulation.
127. Under Chapter 8 of the Revised Treaty of Chaguaramas, each CARICOM member is required to "take the necessary legislative measures to ensure consistency and compliance with the rules of competition."  The CARICOM Secretariat has circulated a draft model law on competition policy to member countries.  The Revised Treaty also calls for the establishment of national competition authorities responsible for:  cooperating with the CARICOM Competition Commission in achieving compliance with CARICOM's rules on competition;  investigating any allegations of anti-competitive business conduct referred to it by the CARICOM Competition Commission or another member country;  and cooperating with other national competition authorities in detecting and preventing anti-competitive business conduct, and exchanging information relating to such conduct.

(b) Price controls

128. Under the Supplies Control Act, 1963 (Cap. 293, 2000), the Minister is entitled to control the prices of products whose "production, treatment, keeping, storage, movement, transport, distribution, exportation, importation, sale, purchase, use, or consumption is regulated or prohibited."
  Regulations were subsequently issued under the Supplies Control Act specifying the maximum prices that could be applied to a number of goods (Table III.10), as well as primary hardwood, pine, mahogany, and cedar.  Maximum prices are expressed either as mark-ups at the wholesale or retail levels (or both), or as absolute prices.

129. Goods subject to price controls are listed in one of two schedules.  The maximum prices in Schedule I apply only to imported products (except in the case of rice);  and the prices in Schedule II apply to domestically produced goods.  In the case of red kidney beans, listed in both Schedules, the maximum that can be applied to imports exceeds the maximum for domestically produced goods.

130. The authorities indicate that in practice the Supplies Control Unit, which is responsible for administering price controls in Belize, does not actively monitor the prices of goods sold in Belize, except of rice, beans, sugar, and fuel.
131. The Public Utilities Commission is responsible for approving prices of several regulated services, including telecommunications and utilities (Chapter IV(3) and (5)(iii)).

Table III.10
Products subject to price controls, March 2004
	
	Wholesale
	Retail

	Goods in Schedule I (Imported goods)
	Maximum percentage that may be added to landed costa of imported goods
	Maximum percentage that may be added to wholesale price

	Cheese (with the exception of refrigerated cheese)
	12.5%
	20%

	Lard
	7.5%
	15%

	Margarine (with the exception of refrigerated margarine)
	10%
	20%

	Powdered milk
	7.5%
	15%

	Sardine, mackerel, herring
	12.5%
	20%

	Cooking oil
	7.5%
	15%

	Coffee
	12.5%
	20%

	Medical preparations and prescription drugs
	10%
	25% (with few exceptions, for which the maximum is 15%)

	
	Maximum price in BZ$
	Maximum price in BZ$

	Riceb
	65 per 100 lb
	0.69 per lb

	Red kidney beans
	115 per 100 lb
	1.25 per lb in Belize City;  1.28 per lb in other parts of the country

	Kerosenee
	Not regulated
	4.58 per gallon

	Diesele
	Not regulated
	5.20 per gallon

	Gasolinee
	
	

	
Regular
	Not regulated
	7.41 per gallon

	
Premium
	Not regulated
	7.56 per gallon

	Butane (domestic) gase
	Not regulated
	Prices vary depending on the district where sale takes place

	Goods in Schedule II (local produce)
	
	

	Red kidney beans
	90 per 100 lb
	1.10 lb

	King fish, queen fish, calipaver, alvacore, deep water, snapper (deep water, red, black, mutton, and reef), cabilloc
	Not regulated
	1.5 per lb

	June fish, grouper, amberjack, rock fish, yellow tail, silk snapper, mackerel, barracudac
	Not regulated
	1.35

	Sugar
	
	

	
Brown
	Not regulated
	0.39 per lb

	
Plantation white
	Not regulated
	0.45 per lb

	Bread (not sliced or wrapped)d
	Not regulated
	1 per 16 oz. loafd

	Bottled beer
	38 per carton of 24, (10 oz. pint) bottles
	2.25 per 10 oz. pint (cold) in Belize City;     2 in other areas

	Flour
	
	

	
Soft wheat flour ("La 
Gitana")
	48 per sack (1-24 sacks)
	0.50 per lb

	
	47 per sack (25 sacks or more)
	

	
Hard wheat flour ("Bebe 
Agua")
	42 per sack (1-24 sacks)
	0.50 per lb

	
	51 per sack (25 sacks or more)
	


a
The Regulations define landed cost as the sum of the c.i.f. value of imports, the applicable customs duties and taxes, cartage, and bank and port charges.

b
Price applies to domestic and foreign products.

c
An additional BZ$0.25 per lb may be added to the price of salt water fish, conch, shrimps, and lobster sold in inland areas;  for clean-gutted fish sold anywhere, BZ$0.25 per lb. may be added.

d
According to the Supplies Control (Prices) Regulations, no person can charge more than the maximum retail price specified in the Regulations' Schedule, irrespective of the loaf's weight.
e
Subject to changes dependent on the world market.
Source:
WTO Secretariat, based on the Supplies Control (Prices) Regulations.
(ii) Government procurement

132. The authorities indicate that in fiscal year 2001-02, public procurement of goods and services amounted to some BZ$200 million.

133. Belize is not a party to the plurilateral WTO Agreement on Government Procurement.

134. Government procurement in Belize is regulated by the Finance and Audit Act, 1979 (Cap. 15, 2000), which empowers the Minster of Finance to issue orders providing for "the purchase, (...) of public stores and other property of the Government, and the proper accounting for, and stock-taking of, such stores and property."
  Although no new orders regulating government procurement have been issued under the Act, the authorities, indicated that several circulars covering different aspects of government procurement have been issued by the Ministry of Finance.  Two orders on government procurement dating back to colonial times are in effect:  the Stores Orders of 1968 and the Financial Orders of 1965.

135. There is no central procurement office in Belize.  Each public entity conducts its own procurement and may maintain a register of qualified suppliers.  The Financial Orders charges the Ministry of Public Works to maintain a register of suppliers of construction services.  The register must specify the suppliers' capabilities to conduct certain types of work and record suppliers' past performance as contractors for the Government.  The authorities indicate that companies do not need to be included in this register in order to participate in public works tenders;  for certain public works, the Ministry of Public Works invites contractors to apply for pre-qualification.

136. The Financial Orders require that all services and public works contracts over BZ$20,000 be awarded through tenders.  Contracts between BZ$10,000 and BZ$20,000 should "normally" be put out to tender.  For goods, the Stores Orders does not establish a threshold for tenders, but requires that "the fullest use" be made of the tender procedure outlined in the Financial Orders (Table III.11).  A Tenders Committee, comprising the Assistant Under-Secretary of the Ministry of Finance, who is the chairperson, the Chief Executive Officer of the Ministry of Works, and the Commissioner of Lands, advises the Ministry of Finance “on the acceptance of tenders for works, services, and stores,” and, if necessary, recommends the nature of the security to be taken in connection with the execution of public contracts.
  The Tenders Committee is empowered to call upon any public officer to assist with expert advice.

137. In addition to the tendering procedure described (Table III.11), government contracts may be awarded through so-called selective tendering, although no legal basis exists for using this method.  Selective tendering is a "process where a short-list of qualified persons or companies with a successful track record and interest in the subject-matter are informed of the subject and invited to submit tenders."
  The authorities note that selective tendering is used to expedite procurement, for example to undertake construction projects during the dry season.  No data are available on the use of selective as opposed to open tendering.

138. According to the authorities, in "exceptional" or "special" circumstances, the Ministries of Finance and Budget Management might waive the requirement to award a contract through tendering and authorize the contracting entity to purchase directly from a supplier.  The procuring entity must justify its request for a waiver.  The terms "exceptional" and "special" are not defined, but the authorities note that this method of procurement is used when there is only one supplier of a good or service or in times of emergency, warranty, or when there are certain one-off advantages to the Government.
Table III.11
Principal features of the tender procedure, March 2004

	Stage of tendering process
	Main procedures
	Responsible party
	Observations

	Step 1:  Publication of invitations or solicitations to tender
	Tender notice published in the Gazette and in the local newspapers
	Secretary to the Tenders Committee
	

	Step 2:  Acquisition of tender documentation
	Tender forms with description of articles or services required and general or special conditions obtaining are provided to prospective suppliers upon application to the Ministry of Finance;  application to the Ministry is not always required, as specifications may have been stated in the invitation to bid
	Secretary to the Tenders Committee
	No details in the legislation on how tender documentation should be drafted

	
	A deposit is necessary to obtain specialized information in relation to the tender;  the deposit is refunded "in accordance with the conditions notified in the tender notice"
	Suppliers
	

	Step 3:  Preparation and submission of tenders
	Tenders may be sent through the post or placed in the tender box at the Ministry of Finance;  they must be submitted in sealed envelopes and indicate legibly on the outside to the good or service in respect of which they are made
	Suppliers
	Deadline for submission of bids specified in the invitation to tender

	
	All tenders sent through the post or by air freight must be endorsed with the date and hour of receipt and must be deposited in the tender box;  the tender box of the Ministry of Finance must be double locked;  one key must be held by the Chairman of the Tenders Committee and the other by a Committee member
	Suppliers/Chairman of the Tenders Committee
	

	Step 4:  Opening of tenders
	The tenders are opened under supervision, assigned consecutive numbers, and authenticated
	Chairman of the Tenders Committee
	

	Step 5:  Consideration and evaluation of tenders
	Goods must be purchased "from the cheapest source whether local or otherwise given suitable and satisfactory quality"

While under consideration, tenders must be kept confidential and in safe custody;  in no case can tenders be referred back to suppliers for amendment without the authority of the Tenders Committee

A record must be made of the proceedings of each meeting of the Tenders Committee


	Tenders Committee

Not specified


	No criteria defined for the evaluation of tenders involving services and public works;  contracts are awarded to the supplier with the "lowest evaluated price;"  this takes into account not only the lowest price but also other criteria such as supplier's technical ability and financial background

	Step 6:  Notification of outcome
	Suppliers must be notified of the outcome of the tender process "as soon as possible"
	Tenders Committee
	It is not stated whether unsuccessful tenderers should be notified of the reasons for the rejection; however, the tenderers may request clarification or lodge proceedings through the Office of the Contractor General

	Step 7:  Awarding of contract
	Contract arising out of consideration of tenders is prepared and referred to the Attorney General
	Tendering entity
	

	
	The contract must be checked for legal consistency
	Attorney General
	

	Step 8:  Contractor General
	Contractor General is informed of all contracts above BZ$20,000
	Contracting Agency
	


Source:
WTO Secretariat, based on the Stores Orders, the Financial Orders, and information provided by the authorities.
139. Belize’s legislation on government procurement does not distinguish between domestic and foreign companies.  Thus, foreign companies are, in principle, allowed to participate in public procurement.  The authorities indicate that the sole exception concerns tenders for public works, which are restricted to domestic and locally established foreign companies.

140. The Contractor-General Act, 1994 (Cap. 6, 2000), which entered into force in 1999, established the Office of the Contractor-General to monitor the award and implementation of public contracts and to investigate fraud, mismanagement, waste, or abuse in government procurement activities.  Although the Act also empowers the Contractor-General to develop policy guidelines with respect to the award, execution, and termination of contracts, no such guidelines have been produced to date.

141. The Contractor-General is appointed for a renewable period of three years by Belize’s Governor-General, on the recommendation of both Houses of the National Assembly.  The Contractor-General may be removed from office only for inability to discharge his functions, misbehaviour, or participation as a member of a company that becomes a party to a public contract.

142. The Contractor-General must be advised of all contracts awarded by a ministry, department or agency of the Government, city or town council, statutory body, or any company registered under the Companies Act in which the Government holds 51% or more of the ordinary shares.  The Contractor-General's office reviews all contracts above BZ$100,000 to ensure that they are awarded impartially and on merit, and that they are being implemented in accordance with their terms.

143. The Contractor-General can, on his own initiative or as a result of a complaint, launch an investigation into any matter concerning the award or implementation of a public contract.  The Act provides the Contractor-General with the same powers as a Judge of the Supreme Court for the purpose of examining witnesses and documents.  If, during the course of an investigation, there is evidence of an irregularity, the Contractor-General must refer the matter “to the person or persons competent to take such disciplinary or other proceeding as may be appropriate […] and in all such cases shall lay a special report before the National Assembly”.
  Where a criminal offence is committed, the matter must also be referred to the Director of Public Prosecutions.

144. The Office of the Contractor-General consists of the Contractor-General, a secretary, and an office assistant.  During fiscal year 2002-03, the Contractor-General's Office carried out 12 investigations, all self-initiated.  The investigations revealed no irregularities.  According to the Contractor-General's Third Annual Report, the paucity of requests for investigations reflects "the overall perception that the desired levels of transparency and fairness are being achieved."

(iii) Incentives

145. The Government of Belize provides assistance to businesses in the form of import duty and tax concessions, available under the Fiscal Incentives Act, the Export Processing Zones Act, and the Commercial Free Zone Act.  These programmes are described in detail in section (3)(iv).

146. Tax exemptions are also available to companies incorporated under the International Business Companies (IBCs) Act, 1990 (Cap. 270, 2000).  Specifically, IBCs are exempt from income tax and stamp duty and are not subject to exchange control regulations.  To incorporate under the IBCs Act, companies must conduct business "offshore," that is, with persons not resident in Belize.  Belize residents cannot form IBCs, nor can IBCs hold shares or debt obligations in a Belizean company.  Companies incorporated under the Companies Act, 1914 (Cap. 250, 2003) that wish to conduct business offshore are entitled to incorporate under the IBCs Act and benefit from the incentives offered to IBCs.  IBCs must maintain a registered agent and office in Belize.  They are not required to disclose beneficial owners and their register of shareholders may only be inspected by shareholders.  Bearer shares are permitted.

147. The Minister of Finance may exempt a business from paying tax during its first two years of operation if "it is necessary to do so to alleviate hardship or financial difficulty".
  Producers of citrus or other "long-term crops" may be exempted from the payment of tax for a maximum period of five years.  In accordance with the Mines and Minerals Act (Cap. 226, 2000), the Minister may remit, in whole or in part, royalties paid on any mineral.  There are no estimates available of the budgetary cost of these exemptions.
148. In addition to duty and tax exemptions, certain businesses registered in Belize can benefit from financial assistance available through the government-owned Development Finance Corporation (DFC).  Assistance is in the form of preferential loans and is available to companies in the agricultural, fisheries, industrial, and tourism sectors.  Between 2001 and 2003, the DFC approved some BZ$27 million in loans;  close to three quarters went to the agriculture sector, and 20% to the industrial sector.

149. The Government also provides assistance in the form of training.  The Ministry of Agriculture, Fisheries, and Cooperatives offers extension services to farmers and maintains several crop-development programmes.  The Belize Institute of Agricultural Research and Development was created in January 2003 to undertake and promote agricultural research, development, and technology transfer, but is not yet operational.  According to the authorities, the Government spent close to BZ$223,000 on agricultural research and development, extension activities and crop development programmes in 2003.

(iv) State-owned and state trading enterprises, and privatization

150. Belize has not notified to the WTO the existence of any state trading enterprises within the meaning of Article XVII of the GATT 1994.

151. The Belize Marketing and Development Corporation (BMDC) is a public body established through the Belize Marketing Board Act, 1949 (Cap. 281, 2003) to provide supplies of essential goods at stable prices in Belize.  To this end, the BMDC is entitled to enter into contracts for the purchase, sale, and transport of local and imported products.  It may also operate mills, deal in feedingstuffs for livestock, seeds, fertilizers, and insecticides, and provide storage facilities for lease to the private sector.  The BMDC is also charged with identifying national and international markets for domestic agricultural products, and facilitating marketing and business planning services, feasibility studies, and export development and agri-industrial projects, in particular for small farmers and enterprises.

152. Around 60% of the BMDC's business is made up of rice purchases and sales.  According to the authorities, some 90% of rice produced in Belize is distributed through the BMDC, which also operates a rice mill.  The authorities indicate that the Ministry of Agriculture, Fishing and Cooperatives grants priority to BMDC in importing rice products when domestic shortages arise;  the BMDC has not been directly involved in exporting agricultural products from Belize but is considering this possibility.

153. Few other enterprises in Belize remain publicly owned.  The State partly owns the telephone company BTL (Chapter IV(5)(iii)).  The Belize Airports Authority is also publicly owned (Chapter IV(5)(iv)).

154. The privatization experience of Belize may be analysed within the scope of general public sector reform.  The intention of the Government of Belize is to use the proceeds for additional infrastructure improvement and expansion, as well as for the development of its human resource base.  Also, an important goal of the privatization programmes is to limit the growth in public external borrowing.
(v) Intellectual property rights

(a) Legal and institutional framework

155. Belize has been a member of the World Intellectual Property Organization since June 2000.  It is also a signatory to a number of intellectual property rights (IPRs) treaties (Table III.12).
Table III.12
Belize's membership in intellectual property protection treaties, March 2004

	Convention/Agreement
	Date of membership

	Paris Convention for the Protection of Industrial Property (1883)
	17 June 2000 (Belize is party to the Stockholm Act)

	Berne Convention for the Protection of Literary and Artistic Works (1886)
	17 June 2000 (Belize is party to the Paris Act)

	Hague Agreement Concerning the International Deposit of Industrial Designs (1925)
	12 July 2003 (Belize is party to the Hague Act and the Complementary Act of Stockholm)

	Patent Cooperation Treaty (1970)
	17 June 2000


Source:
WTO Secretariat, based on World Intellectual Property Organization, "Contracting Parties or Signatories to 
Treaties Administered by WIPO", [Online].  Available at:  http://www.wipo.int/treaties/general/parties.html#1.
156. Belize has applied the WTO Agreement on Trade-Related Aspects of Intellectual Property Rights (TRIPS) since 2000, when it adopted six new pieces of legislation pertaining to IPRs.  These replaced legislation dating back to the colonial era.  In June 2000, Belize notified to WTO Members its draft legislation on IPRs.
  Based on this notification, the TRIPS Council reviewed Belize's draft legislation.  Belize received and answered questions from four delegations;  most questions related to the enforcement of IPRs, copyrights, and patents.
  In November 2003, Belize notified to the WTO its IPRs legislation, as enacted,  and the corresponding regulations.
  The legislation covers the major areas referred to in the TRIPS Agreement (Table III.13).

157. Belize's IPR legislation does not specifically provide for the protection of undisclosed information.  In the context of the TRIPS Council's Review of Belize's legislation, the authorities indicated that any technical data disclosed during an application is accorded the normal protection afforded all other information included in the application.  At the same time, legislation has not been enacted in several areas related to the enforcement of IPRs, in particular those pertaining to border measures.  According to the authorities, legislation on undisclosed information and border measures will be enacted in the near future.

Table III.13
Overview of IPR protection, March 2004
	Coverage
	Duration
	Selected exclusions and limitations
	Main legal sources

	Copyright
	
	
	

	Original literary, dramatic, musical, and artistic works;  sound recordings, films, broadcasts, and cable programmes;  typographical arrangements of published editions

Literary works include written tables or compilations and computer programs
	Literary, dramatic, musical, or artistic work: life of the author plus 50 years

Sound recordings, films, broadcasts, and cable programmes:  50 years from the end of the calendar year in which they were made

Typographical arrangements of a published edition: 25 years from the end of the calendar year in which the edition was first published
	Literary, dramatic, or musical works that are not written down, recorded, or otherwise fixed in a material form

No infringement is deemed to occur by the use of a work for purposes of research, private study, criticism, review, reporting, education, and parliamentary or judicial proceedings
	Copyright (Specified Countries) Order (Cap. 252S, 2003);   Copyright Act, 2000 (Cap. 252, 2000);  and Copyright (Commencement) Order (Cap. 252S, 2003)

	Trade marks
	
	
	

	Any sign capable of being represented graphically and of distinguishing goods or services of one undertaking from those of other undertakings;  may consist of words, designs, letters, numerals, or the shape of goods or their packaging;  must have "distinctive" character
	Ten years from the date of filing, renewable
	No registration granted to trade marks contrary to public policy or accepted principles of morality, or those that deceive the public (e.g. as to the nature, quality, or geographical origin of the good or service)

No registration granted to trademarks that have lost their capability to distinguish goods or services of one undertaking from similar goods or services of other undertakings

Non-use for a period of five years may lead to revocation of the mark
	Trade Marks Act, 2000 (Cap. 257, 2000);  and Trade Marks Rules (Cap. 257S, 2003)

	Geographical indications

	Signs or indications that may serve to designate the geographical origin of goods and services 
	Ten years from the date of filing, renewable
	No registration granted to regulations governing the use of the geographical indication that are contrary to public policy or accepted principles of morality
	Trade Marks Act, 2000 (Cap. 257, 2000);  and Trade Marks Rules (Cap. 257S, 2003)

	Industrial designs

	Any new composition of lines or colours or any three dimensional form, or material whether or not associated with lines or colours that gives a special appearance to a product of industry or handicraft, can serve as a pattern for such a product, and appeals to, and is judged by the eye
	Five years from the date of filing, renewable for two consecutive periods of five years each
	Elements of design that serve to obtain a technical result

No registration granted to industrial designs that are contrary to public order or morality
	Industrial Designs Act, 2000 (Cap. 254, 2000);  and Industrial Designs Regulations (Cap. 254S, 2003)

	Table III.13 (cont'd)

	Patents
	
	
	

	Any invention that is new, involves an inventive step, and is capable of industrial application
	20 years from the date of filing, non renewable
	A discovery, scientific theory, or mathematical method;  a scheme, rule or method for doing business, performing a mental act or playing a game;  and methods for the treatment of the human or animal body by surgery or therapy, as well as diagnostic methods practiced on the human or animal body

No registration granted to inventions whose commercial exploitation would harm public order and morality, or cause serious prejudice to the environment

The rights under a patent extend neither to acts done for experimental purposes relating to a patented invention nor to the extemporaneous preparation for individual cases of a medicine in accordance with a medical prescription

Compulsory licences may be granted
	Patents Act, 2000 (Cap. 253, 2000);  and Patents Regulations (Cap. 253S, 2003)

	Utility models

	Invention that is new and industrially applicable
	Seven years after filing, not renewable
	Same as for patents
	Patents Act, 2000 (Cap. 253, 2000);  and Patents Regulations (Cap. 253S, 2003)

	Layout-designs (topographies) of integrated circuits

	Original three-dimensional disposition of the elements of an integrated circuit, at least one of which is an active element
	Ten years from the date of filing or the date of the first commercial exploitation, not renewable
	Layout-designs that have been exploited commercially for more than two years anywhere in the world are not granted protection

Protection does not extend to: 

reproduction of the protected layout-design for private purposes or for the sole purpose of evaluation, analysis, research, or teaching;

incorporation in an integrated circuit of a layout-design created on the basis of analysis or evaluation, and which is "original";
the importation or sale for commercial purposes in respect of a protected layout-design or an integrated circuit in which such layout-design is incorporated, that has been put on the market with the consent of the right holder;

the importation or sale for commercial purposes in respect of an integrated circuit incorporating an unlawfully reproduced layout-design where the person did not know, and had no reasonable ground for knowing that it incorporated an unlawfully reproduced layout-design; and 

the importation or sale for commercial purposes in respect of an identical layout-design that is original and has been created independently by a third party

Compulsory licences may be granted
	Protection of Layout-Designs (Topographies) of Integrated Circuits Act, 2000 (Cap. 256, 2000);  and Protection of Layout-Designs (Topographies) of Integrated Circuits Regulations (Cap. 256S, 2003)

	Undisclosed information

	No protection granted
	Not applicable
	Not applicable
	Not applicable

	Table III.13 (cont'd)

	New plant varieties

	Plant varieties of those genera or species identified in the regulations;  the variety must be new, distinct, homogeneous, and stable
	25 years for vines, forest trees, fruit trees, and ornamental trees;  20 years for all other genera or species
	Protection does not extend to acts done privately and for non-commercial or experimental purposes, or for the purpose of breeding other varieties

Compulsory licence may be granted
	Protection of New Plant Varieties Act, 2000 (Cap. 255, 2000);  and Protection of New Plant Varieties Regulations (Cap. 255S, 2003)


Source:
WTO Secretariat.
158. Belize has notified to the WTO that the Office of the Chief Parliamentary Counsel of the Attorney General's Ministry is the contact point established for the purposes of Article 69 of the TRIPS Agreement.

159. The Belize Intellectual Property Office (BELIPO), established under the Patents Act, is the government entity responsible for administering IPRs in the country.  BELIPO also advises the Government on matters of policy pertaining to IPRs and promotes knowledge of IPRs throughout Belize.

160. The Patents Act, Industrial Designs Act, and Protection of New Plant Varieties Act restrict the importation of goods put on the market in another country with the consent of their legitimate right holder.  Therefore, parallel imports of products protected under these Acts are not allowed, although in practice the right holder needs to institute court proceedings to prevent parallel imports.  According to the authorities, the Layout Designs (Topographies) of Integrated Circuits Act does not expressly restrict the importation of goods put on the market in another country with the consent of their legitimate right holder.  In the case of the Trade Marks Act, a registered mark is not infringed by its use in relation to goods that have been put on the CARICOM Single Market and Economy by the legitimate right holder.  This principle will not apply when the imports are from non-CARICOM countries.  The authorities indicated that the parallel importation of copyrighted material is not allowed.
161. Any party may apply to the Supreme Court for a compulsory licence "on the grounds that a patented invention is (...) being insufficiently exploited by working the invention in Belize."
  Importation of a patented item or of a product made with a patented process is sufficient to satisfy the "sufficient exploitation" requirement.  An application for a compulsory licence can only be made three years after it was granted or four years after the application was filed, whichever ends later.  In granting a compulsory licence, the Supreme Court must fix the scope and function of the licence, the time limit within which exploitation of the patented invention must begin, and the remuneration to be paid to the owner of the patent.  The Patents Act grants the beneficiary of the compulsory licence the right to exploit the patented invention in Belize.

162. In addition, patented inventions and protected layout-designs may be exploited by the Government of Belize for "public interest" purposes, in particular "national security, nutrition, health, or the development of any other vital sector of the national economy," or when the manner of exploitation of the inventions or layouts is "anti-competitive".
  In such cases, the exploitation of the patented invention or layout design must be limited to the purpose for which it was authorized and must be predominantly for the supply of the domestic market.  A compulsory licence may also be granted under the Protection of New Plant Varieties Act three years after the breeder's right was granted "on the ground that [the licence] is necessary to safeguard the public interest in Belize."
  According to the authorities, no compulsory licences have been applied for or granted.
(b) IPR enforcement

163. Information regarding the enforcement of IPRs in Belize is contained in Belize's answers to the Checklist of Issues on Enforcement.
  All legislation pertaining to IPRs contains provisions for enforcement, including criminal procedures.  Remedies available in civil procedures include the seizure and destruction of the infringing products and the equipment used to manufacture them, and the payment of damages.  In criminal procedures, the remedies include fines and imprisonment.  All laws related to IPRs, except the Patent Act, empower the courts to order provisional measures, including the delivery of the infringing goods to the right holder.
  A plaintiff in proceedings for infringement of a patent is entitled to relief by way of an injunction;  damages;  seizure, forfeiture or destruction of the infringing products;  an account of the profits derived from the infringement;  or "any other relief provided for in the general law".
  Under the Copyright Act, applications for the delivery of the infringing goods to the right holder may not be made after six years from the date on which the infringing copy was made.

164. The Copyright Act and the Trade Marks Act allow the owner of the copyright in any published work, film, or sound recording or of a registered trade mark to instruct the Customs Department to treat pirated or counterfeit copies of such items made outside Belize as prohibited goods.  To this end, the right holder must provide relevant evidence, a security "in respect of any liability or expense which the Comptroller [of the Customs Department] may incur in consequence of ... the detention of any article or anything done to an article detained," and "indemnification of the Comptroller against any liability or expenses".
  According to the Customs Regulation (Prohibited and Restricted Goods) (Consolidation) Order, 1988, the export of "any infringing copy of a work, whether printed, audio, video or other, in which copyright subsists, or plates or other devices or means for making such infringing copies" is prohibited.
� The exchange rates are available online at:  http://www.customs.gov.bz/rates.html.


� WTO document G/SP/7, 24 October 1994.


� Stamp Duties (Amendment) Act, 1996.


� Section 25(1) of the Customs and Excise Duties Act.


� Section 25(2) of the Customs and Excise Duties Act.


� Supply Control Unit, Guidelines for the Approval of Supplies Control (Import)(Export) Licences, undated.


� See Schedule C – Belize, Part III, Non-tariff Concessions.


� WTO document G/TBT/ENQ/22, 1 July 2003.


� WTO documents G/SPS/ENQ/14 and G/SPS/NNA/4, dated 30 October 2002.


� Section 42(1) of the Belize Agricultural Health Authority Act.


� WTO document G/SPS/GEN/281, 5 October 2001.


� Section 6 of the Belize Agricultural Health Authority (Biological Residues) (Control) Regulations.


� Section 4(2), Belize Agricultural Health Authority (Food Safety) Regulations.


� WTO document G/SPS/GEN/27/Rev.10, 25 March 2003.


� Notifications contained in WTO document G/SCM/N/71/BLZ, 16 November 2001.


� WTO document G/SCM/N/74/BLZ, 16 November 2001, and G/SCM//74/BLZ/Suppl.1, 12 December 2001.


� WTO documents G/SCM/57/Add.1, 31 October 2003, G/SCM/58/Add.1, 3 November 2003, and G/SCM/59/Add.1, 31 October 2003.


� WTO document G/SCM/Q3/BLZ/6, 28 May 2002.


� WTO document G/SCM/Q3/BLZ/6, 28 May 2002.


� WTO document G/SCM/N/71/BLZ/Suppl.1, 7 March 2002.


� WTO document G/SCM/N/95/BLZ-G/SCM/N/99/BLZ, 3 July 2003.


� Section 3(3) of the Fiscal Incentives Act.


� WTO document G/SCM/N/71/BLZ/Suppl.1, 7 March 2002.


� Section 4(2), Export Processing Zone Act.


� Section 6, Export Processing Zone Act.


� WTO document G/SCM/Q3/BLZ/8, 21 June 2002.


� Section 4(3), Commercial Free Zone Regulations.


� WTO document G/SCM/Q3/BLZ/8, 21 June 2002, response by Belize to questions previously posed by Canada, the European Communities, Japan, and the United States.


� Federal Register 68 (160), 19 August 2003, p. 49,837.


� McHale (2003).


� Section 3(1)(b), Supplies Control Act.


� Section 23(1), Finance and audit Act.


� Chapter 10 of the Financial Orders of 1965.


� Contractor General of Belize (2002).


� Section 21(1) of the Contractor General Act.


� Section 108(2), Income and Business Tax Act of 1923, as amended (Cap. 55).


� WTO documents IP/N/1/BLZ/1, 31 May 2000, and IP/N/1/BLZ/C/1, IP/N/1/BLZ/D/1, IP/N/1/BLZ/L/1, IP/N/1/BLZ/P/1-2, IP/N/1/BLZ/T/1, dated 13 June 2000.


� Questions put to Belize and its responses are contained in WTO document IP/Q/BLZ/1, IP/Q2/BLZ/1, IP/Q3/BLZ/1 IP/Q4/BLZ/1, 28 September 2000.


� Belize's notifications are contained in WTO documents:  IP/N/1/BLZ/2, 4 November 2003;  and IP/N/1/BLZ/C/2, IP/N/1/BLZ/D/2, IP/N/1/BLZ/D/3, IP/N/1/BLZ/L/2, IP/N/1/BLZ/L/3, IP/N/1/BLZ/P/3, IP/N/1/BLZ/P/4, IP/N/1/BLZ/P/5, IP/N/1/BLZ/P/6, IP/N/1/BLZ/T/2, IP/N/1/BLZ/T/3, 6 November 2003.


� WTO document IP/N/3/Rev.6, 1 March 2002.


� Section 38(1), Patents Act.


� Section 35, Patents Act, and Section 17 Protection of Layout-Designs (Topographies) of Integrated Circuits Act.


� Section 51, Protection of New Plant Varieties Act.


� WTO document IP/N/6/BLZ/1, 6 June 2000.


� See Belize's answer to question 10 of the Checklist of Issues on Enforcement, WTO document IP/N/6/BLZ/1, 6 June 2000.


� Section 4(2) of the Patents Act.


� Section 51(4) of the Copyright Act and 74(3) of the Trade Marks Act.





