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G/AG/NG/W/90  (Proposal by the EC)


Malaysia thanks and welcomes the EC for its proposal.


The proposal contains several interesting elements, some of which we can readily endorse. There are also some elements which we view with some concern and which we cannot endorse.


At this meeting, we will highlight some aspects of the proposal with which we have particular concerns:

(a)
On Domestic Support, the EC proposes to maintain the "Blue Box". This is something which Malaysia as a Member of the Cairns Group has proposed for elimination, as we consider the "Blue Box" of domestic support measures the most trade-distortive of domestic support measures.

-
On the reduction of the AMS, the reduction should be based on policy type and commodity specific basis rather than on a single AMS for all policies and sectors.

-
On the Green Box, while we agree on the need to revisit the criteria for measures that fall into this category of allowable support measures, we continue to be concerned with the fact that the EC proposal in suggesting measures to meet societal goals such as the protection of the environment and animal welfare goes too far, that could only result in the absolute abuse of the "Green Box".

-
To us, the criteria need to be revisited, but only to take on board genuine developmental programs, and food security considerations of developing country Members.  If environmental protection measures are indeed to be included - the criteria should be tightly circumscribed to ensure that those measures ARE NOT TRADE DISTORTING.

(b)
In the area of Market Access, the EC proposal injects the concept of Geographical Indications (GI) currently under discussion in the TRIPs Council.

-
Malaysia is doubtful whether this is the right forum for discussion of these issues. Likewise, we remain concerned on any possible linkage of these issues with the agriculture negotiations.

-
Similarly, the EC also injects the proposal to address labelling in the negotiations on market access.

-
We should not cloud the issue of market access with controversial, yet important areas, such as the expansion of GIs and labelling.  The negotiations on market access are in themselves going to occupy a substantially large part of our time.  Let us focus on the various approaches to addressing the real issues related to market access such as tariff escalation, tariff peaks, tariff dispersion and non-tariff measures.

(c)
On export competition, Malaysia fully agrees with the EC on the need to seriously address the question of officially supported export credits in agriculture. We have stated this before; but we will repeat it here today:

-
The commitment in Article 10.2 remains unfulfilled.  Hence, there is the need to develop disciplines within the WTO.  We cannot and will not accept disciplines developed outside the WTO;  and then transposed into the WTO.

-
In this regard, we will interpret the EC proposal that calls for "integrating the rules and disciplines which would have been agreed in other international fora into the WTO" as being to mean that whatever disciplines being developed elsewhere (i.e. outside the WTO - in the OECD) will have to be brought into the WTO for further negotiations to see if they are acceptable to the wider membership.  Only if there is consensus on those disciplines amongst WTO Members can we then accept them as having fulfilled the mandate of Article 10.2.

-
This should, of course, not prejudice any WTO Member from tabling proposals on Article 10.2 in the WTO, quite apart from those being developed in the OECD.  The discussions in the OECD can be used as inputs in this process.


Malaysia is concerned however with the EC proposal which suggests that the EC stands ready to negotiate further reductions in export subsidies on condition that all forms of export subsidisation are treated on an equal footing.

-
We understand the message that the EC is attempting to convey and the reasons for it. BUT, we cannot accept such conditionalities, as all forms of export subsidisation must be addressed.  Trade-distortive export subsidies must be eliminated, whilst the use of export credits be subjected to strict disciplines.  Imposing conditions a priori could only result in a stalemate in both areas, the continued provision of which has seriously distorted world markets and affected the agricultural trade of many Members, particularly developing which includes Malaysia.


My delegation wishes to remind the delegation of the EC of its commitment to the mandated negotiations under Article 20 of the Agriculture Agreement with or without a new Round;  and thus, we do not agree with any suggestion that talks of substantial outcome only in the context of a broad general Round.

G/AG/NG/W/91  (Proposal by Japan)


Malaysia thanks Japan for its comprehensive proposal.  However, while this proposal contains several interesting propositions, we are disappointed that the proposal lacks elements necessary to provide the impetus to agricultural reform and liberalization.  But on the contrary, we find the Japanese proposal an excellent discourse on how the concept of multifunctionality in agriculture should be operationalized.  We note with disappointment that while Japan talks of only making substantial progress within the context of broader negotiations in new areas beyond agriculture, it has not made sufficient efforts to, at the least, indicate those areas in which it is prepared to move in the event there is consensus to launch a new Round.


As a leading member of WTO, Japan should display leadership to move forward the mandated negotiations under Article 20 of the Agriculture Agreement, with or without any new Round.


Having said this, Malaysia is only prepared to endorse a portion of the Japanese proposal, i.e. some of the proposals in the area of export competition.  This section contains some very interesting suggestion on the treatment of export-subsidies.  However, as we had stated in our earlier intervention when addressing the EC paper, disciplines on export credit must be negotiated and agreed upon by all WTO Members, within the WTO.

G/AG/NG/W/102  (Proposal by India)


Malaysia welcomes the comprehensive proposal from India covering food security, market access, domestic support and export competition.


There are many common elements in the Indian and Cairns Group proposals, to which we subscribe.  But more importantly, India has demonstrably shown that despite being a huge agrarian economy, with a large rural population comprising poor households and small farmers, India stands ready to participate and contribute to the on-going reform and liberalization exercise.  Naturally though, it will have some caveats.


Some of the common elements to which we subscribe are:

-
all existing provisions of Annex 2 of the Agriculture Agreement, except paras 5, 6 and 7 should be continued.

-
the clear distinction between the multifunctional concerns of Europe and Japan and those legitimate Non-Trade Concerns of developing countries, such as food security.

-
the exclusion of product-specific support given to low income resource poor farmers from the AMS calculations.

-
all measures taken by the developing countries for poverty alleviation, rural development, rural employment and diversification of agriculture should be exempted from any form of reduction commitments.

-
need for downpayment to be made by developed country members.

-
that tariff peaks and tariff escalation be addressed through deep cuts, whilst allowing developing countries the flexibility to maintain "appropriate levels of tariff bindings."
-
the need for greater transparency in administration of Tariff-Rate Quotas by prescribing guidelines for complete uniformity across countries and products.

-
those proposals that relate to export competition.


Based on some of the key common elements, we are confident that India could work closely with us as well as other members of the Cairns Group in moving forward the process of reform and liberalization in the agriculture sector, whilst ensuring that the interests of our agrarian and rural folk are not obviated.

__________


