Third Global Review of Aid for Trade - Day 1 

Summary of Discussions

Session 1: Aid for Trade: Showing Results

· The opening session outlined the fundamental rationale behind the AfT initiative: the fact that global economic integration has over the past 25 years underpinned unprecedented poverty reduction, particularly in East Asia. Global supply chains, with 'trade in tasks' producing goods and services that can only be described as 'made in the world', are moving to Latin America and Africa. AfT can help speed up this process by helping countries overcome supply-side, human, and infrastructural capacity constraints preventing them from gaining a foothold in global markets.

· Since the AfT initiative was launched in 2005, funding is up 60% in real terms, with a real annual growth rate of 15 per cent, speakers said. Donor support has remained stable in the face of the Great Recession, and is going increasingly to the poorest countries. Any future budgetary pressure on support from traditional donors may be complemented by increased South-South cooperation. Trade objectives are being integrated into national and regional development policy frameworks. The initiative has started a dialogue between the trade and development communities. Lessons have been learned about best practices, enabling the development of policy toolkits. 

· Success requires ownership at the highest political levels, inclusion of all stakeholders including private sector and civil society, long-term donor commitments with predictable funding, partnerships (including with providers of South-South co-operation).

· Ramping up money is not the same as impact, participants emphasized. The successful case story exercise -- 275 stories from 145 countries across all regions and income levels -- shows effects of AfT on the ground, with results including higher exports through compliance with standards and fixing investment-hampering market failures, more effective participation in international negotiations, faster customs clearance, job growth, poverty reduction and improved quality of life, and heightened awareness of how trade can support developmental goals. 

· But improvements could be made: accountability and effectiveness require more monitoring and evaluation and results-based management. Donors are demanding accountability, but partners too need tools to measure the impact of their actions. Increased private sector engagement is necessary to ensure that investment and trade are sustained after AfT projects wind down.

· The challenges involved with AfT are similar to the broader aid effectiveness agenda. The AfT initiative will figure prominently at the OECD's fourth High Level Forum on Aid Effectiveness in November in Busan, where it will be showcased as an example of the application of the Paris principles on aid effectiveness. That meeting should provide input on improving the aid management framework. 

