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Good afternoon, ladies and gentleman.
The United States is an enthusiastic participant in the Aid for Trade initiative -- with good reason.    

By now the link between economic growth and trade is indisputable.  Trade is good for growth – it allows companies and thus countries to benefit from their competitive advantages; it provides access to needed inputs and new technology; it enables producers to take advantage of economies of scale; it stimulates competition and thus spurs efficiency; and it provides consumers wider choice at lower cost.  

But to benefit fully, countries need to be able to take advantage of the fast moving world of international commerce, investment, and trade.  The United States is committed to working in partnership with developing countries to help them build the capacity to participate actively in the global market.   To do this, we have to keep three things in mind. 
First, funding is important, and that is where Aid for Trade comes in.  At the Hong Kong Ministerial in December 2005, the U.S. government committed to increase trade capacity building support to $2.7 billion by 2010 provided countries are prioritizing aid for trade in their development plans.   
· In the five years since the start of the Doha Agenda in 2001, we have nearly tripled our funding for Trade Capacity Building or Aid for Trade.

· Last year it reached $1.4 billion (FY 2006), almost all in grants, for a cumulative total of over $6 billion since 2000. 
· The Millennium Challenge Corporation or MCC, which I represent, has become our largest provider of Aid for Trade.  Our Board has approved Compacts that include over $3.2 billion in Aid for Trade activities since our start up in 2004.  
This assistance covers a wide range of activities in countries around the world.  The United States uses the same definition for aid for trade and trade capacity building:   activities which promote a country’s ability to conduct trade within the global, rules-based system.  
So, trade capacity building assistance includes USAID help for the Ministry of Trade in Indonesia with WTO compliance and legal drafting of investment, trade, and property laws.  It helps producers in the Guatemalan agribusiness, forestry, handicraft, and tourism sectors link with national and international buyers.  It includes grants the US Trade and Development Agency provides to help India design and implement a Cold Chain modernization program.  It helps create a One-Stop Border Post at Malaba on the Kenya-Uganda border that has reduced clearance times from three days to three hours.  It helps Mindanao farmers in the Philippines identify market opportunities, develop products, and improve production and marketing includes support for improved customs administration.  It includes initiatives to help countries take advantage of trade agreements, such as AGOA in Africa and CAFTA in Central America and regional programs such as the US-ASEAN Cooperation Plan.  And, it also includes the infrastructure essential to enable trade – airports, harbors, roads and rails, for example, such as those my agency, MCC, is funding in Benin, Cape Verde, Georgia, Ghana, Honduras, Mali, Mongolia, Mozambique, Nicaragua, and soon Tanzania.  

Second, for this initiative to be successful, funding is not enough.  All governments must increase their internal coordination between trade and development agencies, and recipient countries must prioritize trade in their PRSPs or national development programs. 

In the case of the MCC, for example, we respond only to country proposals.  Countries eligible for MCC compacts, and there are now 25 world-wide, qualify for the MCC program by performing relatively better than their peers on non-US government measures of policy related to governance, health and education, and economic environment.  Once qualified, we ask them how they would like to use this flexible grant financing.  Only if they put forward aid for trade related proposals will we fund them.  
So far, MCC eligible countries have prioritized aid for trade.  As I mentioned, MCC has approved $3.2 billion to fund aid for trade activities.  That is nearly 60% of the overall $5.5 billion that our Board has approved for Compacts in 16 countries so far.  It is important to remember that US aid for trade in the future will only grow if countries continue to prioritize it in their development plans.   
Third, we too must ensure that our trade agenda and development agenda work together.   The United States stands ready to do our part both with funding and by ramping up our own internal coordination.  At this meeting, my government is represented by trade and development agencies—USTR, USAID, MCC, and the US Department of Agriculture.   The Board of my own agency, MCC, is an example of that coordination, with the heads of our primary development agencies – USAID, Treasury, and State – joined by the head of USTR.  We want to ensure that trade capacity building and aid for trade are integrated into the Doha Agenda and into each of our bilateral and regional Free Trade Agreements.  
Global trade and investment opportunities have never been greater for the developing world.  The United States has an active and growing program of aid for trade to help willing countries develop the capacity to tap that potential.  
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