Canada’s Statement at the World Trade Organization Aid for Trade Global Review

Good afternoon. I am pleased to be here with you today representing Canada. I welcome this opportunity for sharing experiences on the important emerging agenda of Aid for Trade. 

Let me begin by recalling the WTO Aid for Trade Task Force’s recommendation of the fundamental need for additional, predictable, sustainable and effective financing for fulfilling the Aid for Trade mandate.  Canada was an active participant in the Aid for Trade Task Force, supports this objective, and is working to orient its trade-related development assistance toward these aims.

In the recent Speech from the Throne delivered on 16 October, the Government of Canada outlined its priorities.  Importantly, it makes a link between aid and trade, stating in part that, “The best hope for fostering development and our common security in the hemisphere and beyond is through bolstering international trade.”
Turning to the question of additionality, there has been an 8 percent increase in Canada’s development aid each year since 2002. Canada’s 2007 Budget reconfirms the government’s commitment to double its international assistance by 2010-11 from 2001-02 levels. This will bring Canada’s international assistance to $4.4 billion in 2008-09. Additional funding for Aid for Trade will be derived from this regular increase. Further, at the G8 summit earlier this year, the Prime Minister reiterated Canada’s commitment to double its assistance to Africa to $2.1 billion in 2008-09 from its 2003-04 level. This is real money, additional to our existing resource base.
While the Canadian government has consistently increased its international assistance envelope, it is not enough simply to add new money; we need to make our existing aid resources work more effectively.  Canadians want to know that their tax dollars going to foreign aid are making a real difference in the lives of people we are trying to help.  
In our drive toward greater aid effectiveness, the Government of Canada has set out an agenda with four objectives:

1. A more strategic focus on our interventions whereby we can identify where we have the greatest impact;

2. Improvements to program delivery;

3. More effective use of Canada’s international assistance; and

4. Clear accountability on the part of development partners in their commitment to achieving results.

A key instrument in facilitating local ownership in Least-Developed Countries is the Enhanced Integrated Framework, which we view as an important tool to prioritize trade-related programs and projects for those countries that need them the most.  We welcome the recent pledges of support for this process, outlined at the end of September in Stockholm, Sweden. 

In evaluating options available to us in considering Aid for Trade, we will continue to be guided by Canada’s existing international priorities and commitments, noting the Millennium Development Goals and the Paris Declaration on Aid Effectiveness.  

We also make substantial efforts within our geographic programming to identify regional, sub-regional and cross-border needs, including those related to regional integration.  CIDA works through its Executive Directors at the regional development banks to encourage these international financial institutions’ efforts to provide strategic, focused support in response to member countries’ requests.  

Regarding specific support for Aid for Trade, as reported to the OECD, Canada committed $536 million in trade-related capacity building activities in the period from 2001 to 2007, with over $74 million committed this year. In September 2007, Canada announced its intention to provide $19.2 million to the Enhanced Integrated Framework over five years to further enable LDCs to build their productive capacities such that they can take advantage of emerging global market opportunities. Here I would like to acknowledge the role of Canada’s Ambassador Don Stephenson, who chaired the Enhanced Integrated Framework Task Force, and who continues to play a key role in contributing to the Aid for Trade architecture. Africa is the largest recipient of commitments (30%), followed by the Americas (25%) and Asia (24%). Global, non-region specific commitments represent 15% of disbursements. Recent highlights from this support include:

· First, CIDA’s Americas Branch Trade Program. With a budget of approximately $23 million, this includes working with regional organizations such as the Inter-American Development Bank to respond to a broad range of trade-related needs identified by countries in Latin America and the Caribbean. 

· Second, the Caribbean Regional Trade and Competitiveness Program.  This initiative includes over $15 million to build the capacity of the region to develop internal and external trade policy and negotiate beneficial trade liberalization and integration agreements, as well as plan for implementation of these agreements.

· Third, $950,000 to the International Trade Centre in core support, with $20 million over four years proposed for ITC programs for African countries.

· Fourth, funding for two WTO trust funds: $400,000 to the Standards and Trade Development Facility (STDF), and $400,000 to the Doha Development Agenda Global Trust Fund. 

Canada is a firm supporter of thorough monitoring of Aid for Trade activities.  We are participating in the ongoing discussions at the OECD and WTO regarding both the use of their joint trade-related capacity building database, and the OECD Development Assistance Committee Creditor Reporting System to monitor Aid for Trade.  Moving forward, Canada supports the proposal to use the CRS as the main collection point for reporting Aid for Trade commitments. 

Canada remains committed to strengthening the multilateral trading system, and will continue to press for a broad and ambitious Doha Round outcome that is supportive of development.  We understand the important role of Aid for Trade in this process and will continue to support developing countries in their efforts to engage in the multilateral trading system.  Thank you Mr./Madam Chairperson.
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