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When I was in Geneva in July last year as a member of the Nippon Keidanren's WTO mission, I learned the importance of the role played by industry in the WTO process from the WTO Deputy Director-General Singh, NAMA negotiations Chair Ambassador Stephenson and many others in Geneva.  I, on my part, would like to speak today about what industry considers in reality to be existing problems.

It has been a full 10 years since the Ministerial Declaration on Trade in Information Technology Products was concluded in 1996.  Assuming that there will be technological development and an evolution of products, the signatory countries expressed within the ITA that the WTO would review and update the product coverage specified in the agreement.  As a member of the industrial world that participated in the process of the initial formulation of the ITA, we feel responsibility towards making a contribution for the maintenance and updating of the agreement.


Our perception of the scope of duty exemption is based on the attachments to the Annex to the ITA as defined in the HS nomenclature of 1996.  The HS description has been revised two times since HS2002 and HS2007.


In these revisions, several categories have been combined into one, or the approach to the classifications has been changed.  For this reason, uncertainty has arisen as to which products originally specified in HS96 are covered under the ITA.


The Annex to the ITA has never been revised.  The changes to the electronics classification made in HS2007 were of a wide scope, and there is a threat of confusion in terms of customs duty classifications.  We ask that the ITA Committee implement a re-definition and updating of ITA product coverage on the basis of a new HS.

Product can be classified into three categories.  The first are those that are, without doubt, within ITA, have had no functions added since the agreement and are products that do not fuse technologies or functions, and are also simply those that require technical maintenance on the basis of the HS classification.

The second are those products that were originally object to ITA but are now seen as being outside its scope or are in danger of being seen as non-ITA.  These include products that have evolved due to technological progress and products that fuse technologies or functions. 


The third are those products that are currently non-ITA without doubt at this point and will not become ITA unless a new agreement is concluded in the future.

What I consider to be an issue at this time are those products that are included in the first and second categories.  In the first, the category for recorded and non-recorded media products, which were included in the earlier HS, was deleted from the HS classification of 2007.  While non-recorded media is still ITA, a tariff that differs from country to country is imposed on recorded storage media.


The second category includes television sets fused with PC functions, ADP monitors and multifunctional printers.  Examples of items originally duty-free under ITA include the ADP monitor and multifunctional printer as computer peripheral devices. An example of an item that is in danger of being considered outside of the scope of the ITA is the digital camera.


The third category includes the lithium ion battery.


I am not here today to discuss expanding the scope of specified product coverage, which was something we worked toward at the ITA2 negotiations.  The reason is that there is a greater pressing concern at this time.  That is, erosion of the existing agreement and the danger that those products, which were originally ITA and should be duty free, may be considered non-ITA due to unilateral measures.


We hold these concerns because unilateral measures taken by various countries – in other words, those without the consensus of ITA signatories – injure foreseeability on the part of engineers.  Concern by seriously-minded engineers that the results of their innovations may lead to the enforcement of tariffs inhibits technological development.  Does a mechanism that damper the efforts for advancing innovation not go against the spirit of the ITA?


The industrial world is prepared to provide information to help achieve consensus as well as to participate in discussions.  I urge all the ITA Committee member states to carry out such discussions.  I hope that you will create a mechanism that will enable some kind of timely update. I also ask that countries refrain from taking unilateral measures while such discussions are taking place.

