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IV. trade policy by sector

(1) Overview
1. The Poverty Reduction Strategy Paper (PRSP)
 gives development of the rural sector a key role to play in combating poverty as farmers make up 62 per cent of the population and account for 81 per cent of those living below the poverty threshold.  The vast majority of agricultural, livestock and fisheries activities, as well as forestry, are still in the informal sector.  The reforms launched under the Agricultural Development Policy Letter (ADPL), adopted in 1991, have continued.  The objective set by the authorities is to improve food security by meeting a larger proportion of national demand for rice, the basic foodstuff, through an increase in production.  Because of the social nature of rice, the authorities appear ready to implement a series of measures (additional duties and taxes, minimum prices, subsidies) in order to boost the development of the subsector while at the same time giving the population access to rice at fair prices.

2. The Diagnostic Trade Integration Study (DTIS) conducted in the context of the Integrated Framework (IF)
 has identified the agricultural and fisheries subsectors with the most potential for developing exports so as to diversify Guinea’s sources of earnings and lessen its strong dependence on mining products.  Foreign markets are not an important outlet for domestic production of agricultural products, with the exception of coffee and cotton, and to a lesser extent, fruit and vegetables.  Since the first review, the cotton subsector has been reorganized in order to support producers, and a de facto monopoly of exports of seed cotton has been given to the Compagnie Guinéenne de Coton – CGC (Guinean Cotton Company).  The Guinean authorities consider that their country is one of the cotton-producing countries suffering the effects of subsidization by developed countries and, therefore, support the sectoral initiative on cotton in the WTO.  As regards fisheries products, approved facilities may export to the EU in frozen or refrigerated form, but only on a one-off basis.  The authorities provide a single window to simplify the formalities to be carried out by economic operators in the agriculture and fisheries subsectors.

3. Bauxite is Guinea’s main mineral wealth, and Guinea has 30 per cent of known global reserves.  In 2003, exports of mining products (bauxite, alumina, diamonds and gold) amounted to US$ 587 million and are still the leading exports (three quarters of exports in 2003).  The incentives given to approved mining enterprises are still much more attractive than those for non-mining enterprises under the Investment Code.  The State has withdrawn from the management of some mining companies, handing it over to private partners, for example, the Alumina Company of Guinea in 2002 and the Compagnie des Bauxites de Kindia – CBK (Kindia Bauxite Company) in 2001.  The State has a minority holding in the Guinean Bauxite Company (CBG), which produced 85 per cent of the bauxite mined in Guinea in 2004.  The lack of an energy infrastructure is the main obstacle to the processing of bauxite into aluminium, which would increase the value added.

4. Concern to protect the industrial fabric, which is mainly made up of agri-food enterprises (tobacco, beverages, edible oils, milling) and only has the domestic market as an outlet, appears to be the reason for the high tariff protection given to these products (16.4 per cent for food products, beverages and tobacco compared to 12.1 per cent for manufactures in general).  This protection is still in place after the 2005 tariff reform and may be increased when the ECOWAS Common Agricultural Policy (known as the ECOWAP) is introduced.  Cement, 80 per cent of national demand for which is furnished by Ciments de Guinée (Guinean Cement Company) alone, is one of the products protected at several levels:  tariffs, mandatory regulations, administrative regulation of minimum prices (negotiated between the State and the company) throughout Guinea.

5. The DTIS also highlighted inadequate access to loans and insufficient investment in the infrastructure (transport, water, electricity) as among the many obstacles to development of the private sector (Chapter II(2)).  The critical state of the railways leaves Guinea almost totally dependent on the roads, which are in a poor state and affected by security problems.  Transport is one of the sectors for which Guinea undertook specific commitments under the GATS, together with the tourism sector, which is however not very developed for holidays and leisure despite Guinea’s considerable advantages, with its four natural regions offering diverse climates and extremely varied landscapes.

6. Since the first review, teledensity has made great strides in Conakry as a result of the growth in mobile telephony, but basic services still remain unsatisfactory;  consequently, access to modern telecommunications (for example, the Internet) is still in the early stages.  The authorities have started to update the telecommunications regulatory regime and are seeking a new strategic partner for the traditional operator, whose monopoly of basic services (together with the obligation to provide a universal service) may remain in force beyond the target date of 23 December 2005.  Guinea did not make any commitment on telecommunications services under the GATS.

7. The Central Bank of the Republic of Guinea (BCRG) has embarked upon a programme to update the regulatory frameworks for banking and insurance in order to improve the financial situation of operators in these sectors.  The banking sector only finances trade and is not involved in financing enterprises.  The BCRG also intends to establish a framework for microloans, which could play an important role in developing the rural sector.  The financial services sector was not one of Guinea’s commitments under the GATS.

(2) Primary Sector

Overview

8. In 2004, the primary sector accounted for 18.7 per cent of nominal GDP (Table I.1).  It constitutes the major source of income and employment for some 62 per cent of the working population (Chapter I(2)).  During the period 1999-2004, growth of this sector in real terms was 4 per cent on average
, above that of Guinea’s GDP (3.1 per cent), although it is subject to sharp annual fluctuations caused by climate conditions.  Farmers make up the largest part of the poor population (81 per cent), even in the case of farmers growing crops for export.  Rural development is therefore one of the major components of the PRSP.

9. The priority objective of agricultural policy is food security, as was the case at the time of the first review.  Guinea is one of the 24 African countries identified by the FAO in 2004 as facing food crises (refugees and displaced persons are the main reason for this in Guinea’s case).
  The DTIS highlighted the unexploited export potential in agricultural subsectors and fisheries.
  Cotton and coffee, and to a lesser extent fruit and vegetables, are the major export crops.  More generally, rural development offers an opportunity to create a network of small and medium enterprises and a more dynamic private sector, as well as for sustainable management of Guinea’s natural resources.

10. Rice is Guinea’s main crop and is the basic food for its population.  In 2003, imports covered 24 per cent of domestic requirements and increasing rice production is therefore the pivotal objective of food security and the underlying agricultural policy.  The expansion of the area under cultivation and improved yields (particularly through the introduction of hybrid seed) has led to substantial progress in this respect since the first review.  The authorities consider rice to be the basis for rural development, with export potential as well, since Guinea’s rice-growing systems have comparative advantages thanks to the country's abundant water resources.  Nevertheless, there are still many obstacles to development of the private sector and these hamper growth in the agricultural sector in particular.

Basic data

11. Guinea has four natural regions:  Guinée Maritime, Moyenne Guinée, Haute Guinée and Guinée Forestière.  Agriculture is the dominant feature of the primary sector and accounted for 65 per cent of nominal GDP formation in the sector in 2003, compared with livestock (19 per cent), forestry (12 per cent), with fisheries making a modest contribution (4 per cent).

12. According to the Guinean authorities, farmers make up 62 per cent of the total population, of whom 80 per cent are engaged in subsistence farming and very few in trade and marketing (data from 1994-1995).

13. The surface area suitable for agriculture is estimated to be some 7.5 million hectares (35 per cent of Guinean territory), of which 3 million hectares are under cultivation, 1 million on average annually.  Flood land is estimated to be some 180,000 hectares.

14. There are 840,000 farms with an average surface area of 2.03 hectares.  Around 80 per cent of these grow rice.  Traditional growing methods are used because inputs and modern production tools (agricultural machinery, selected/improved seeds, fertilizers, pesticides) are not utilized to any great extent.  According to the DTIS, these are too costly to be bought by farmers.  Only some 20 per cent of farms have recourse to loans.

15. Rice, Guinea’s main crop, dominates cereal production (Table IV.1).  The authorities indicate sustained growth in rice production as a result of higher yields and an increase in the areas under cultivation.  Some 15 per cent of this production is lost or used for seed, while the rest is husked manually and used for domestic consumption.  The latter is around 85 kg/per capita annually, so imports have to cover an average of around one quarter of domestic demand for rice.  There has, however, been a marked improvement in meeting domestic demand since the first review in 1999, when imports only covered some 40 per cent of national requirements.

Table IV.1

Agricultural production, 1999-2003

(Thousands of tonnes)

	
	1999
	2000
	2001
	2002
	2003

	Paddy rice
	815.5
	739.3
	789.3
	826.7
	870.6

	Maize
	92.1
	95.4
	99.1
	103.0
	95.7

	Fonio
	119.5
	123.4
	128.1
	132.9
	124.0

	Groundnuts
	190.8
	205.8
	226.1
	248.3
	..

	Cassava
	900.2
	925.5
	1,026.1
	1,136.8
	..

	Potatoes
	2.5
	3.0
	4.0
	4.0
	5.0


..
Not available.

Source:
Guinean authorities.

16. Cotton and coffee are the two major export crops.  Coffee production fluctuates and was around 28,800 tonnes in 2001, the same level as in 1999.  The production of seed cotton, however, amounted to some 72,000 tonnes in 2002, compared with 36,800 tonnes in 1999 following the reorganization of the subsector in 2000 (see below).  Exports of fruit and vegetables are modest but are growing.

17. Guinea also has a large herd of livestock, estimated in 2002 to include 2.8 million cattle, goats (995,000), sheep (835,000) and pigs (56,000), together with 7 million traditional poultry.  In 2002, however, meat production only amounted to 55,000 tonnes, barely covering domestic demand.

18. Guinea has 14 million hectares of forest (equivalent to almost 59 per cent of the national territory), of which 80 per cent is wooded savannah.

19. Guinea has large fisheries resources and, as a coastal country, has a coastline of 300 km and a continental shelf of 56,000 km2.  Its exclusive economic zone (EEZ) covers 200,000 nautical miles.  It also has an important water network, estimated to be 6,500 km.  The potential annual catch at sea is around 11,250 tonnes of fish, 15,000 tonnes of cephalopods and 4,000 tonnes of shrimp.
  The potential annual catch in freshwater is estimated to be 120,000 tonnes and aquaculture could be introduced in the mangroves.

Agricultural and fisheries policy

(a)
Overview

20. Guinea has followed an agricultural liberalization policy since 1985.  The ADPL, adopted in 1991 and updated in 1997 is currently being updated once more.  Its priority focus of intervention is food security, to which must be added the following:  promotion of export crops, sustainable management of natural resources, and fostering a dynamic private sector.  The objective set is an annual increase of 10 per cent in agricultural production by 2010 in order to alleviate poverty to a large degree.

21. The following are the main areas of intervention:  continuation of the food security policy, in particular by supporting an increase in productivity and in agricultural production in favour of the rural poor;  diversifying food crops and action to diversify food consumption;  developing agricultural exports (coffee, cotton, fruit and vegetables) and reducing food imports with a view to absorbing the deficit in the agricultural trade balance in the long term;  encouraging the development of a dynamic private agricultural sector by providing better financing tools, as well as by enhancing the legislative and regulatory environment;  improving the socioeconomic structure in rural areas;  pursuing the policy of State withdrawal from production and marketing of agricultural products and carrying out works and enhancing the efficiency of agricultural services and projects;  increasing agricultural productivity;  developing agricultural activities with high potential for creating jobs, especially in poor areas;  protecting the environment and promoting rational and sustainable use of natural resources.  One important change since the first review is the encouragement given by the authorities to the establishment of producers’ associations in the form of chambers of agriculture.

22. According to the information available to the Secretariat, the cotton subsector has been reorganized since the first review in 1999.  In 2000, the CGC, a private company, signed an agreement with the State.
  The agreement commits the CGC to buying the entire production of seed cotton at a price negotiated with the State at the beginning of each season, to providing producers with support (supply of inputs free of charge, subsidized by the State in the amount of 22 per cent, and loans), as well as to implementing rural development programmes on behalf of the State.  The CGC has a legal monopoly of the collection of seed cotton and distribution of seed.  The agreement gives the CGC a de facto monopoly of the ginning of seed cotton, as well as the marketing of seed cotton and cotton fibre, including export.
  It commits the CGC to transfer 50 per cent of its export earnings in foreign currency to the BCRG.

23. According to the cotton-producing countries of West and Central Africa, the support given to cotton producers by some WTO Members
 is one of the direct causes of the problems encountered in global cotton activities.  As shown in a study by the World Bank, subsidies artificially inflate supplies on world markets and depress export prices, thereby lowering the export earnings of countries that are highly dependent on cotton.
  Guinea supports the sectoral initiative on cotton submitted to the WTO by Benin, Burkina Faso, Chad and Mali, which has two main elements:  (i) the elimination of domestic support for production and subsidies for the export of cotton;  (ii) a transitional financial compensation mechanism to offset the loss of earnings.
  As part of its technical assistance plan for 2004, the WTO organized a regional workshop on cotton for African countries in Cotonou on 23 and 24 March 2004 in which Guinea participated.

24. ECOWAS held consultations among its members on the subject of implementing a common agricultural policy (ECOWAP).  According to the ECOWAS Secretariat, the most important debate for the ECOWAP is no doubt the most appropriate type of trade regime for the food and agricultural sector in West Africa.
  In order to focus the debate, the four scenarios adopted concern the extent to which barriers to internal trade within ECOWAS should be lowered and the level of the CET (Common External Tariff) on agricultural products and goods imported from the international market.  The scenarios are:  (i)  a closely integrated regional market and low protection at the border;  (ii) a fragmented regional market and low protection at the border;  (iii) a fragmented regional market and strong protection at the border;  (iv) a closely integrated regional market and different protection depending on the product.

25. Regarding fisheries policy, the regulatory framework has not changed since the first review.
  The regulations cover conditions for access to fisheries resources, Guinean boats, foreign boats based in Guinea, and foreign boats (for example, those flying the flag of a European Union member country).  The policy covers both small-scale and industrial fishing.  At the socioeconomic level, its main objectives are the following:  to contribute towards the population’s food security
; to build national capacity to exploit fisheries resources;  to create value added for fisheries products by setting up the necessary infrastructure;  to create jobs; and to make a sizeable contribution to the State’s revenue.
  A fisheries plan is drawn up annually in order to ensure sustainable management of fisheries resources.

(b)
Measures concerning trade in agricultural products

Measures concerning imports of agricultural products

26. In 2005, Guinea introduced a new customs tariff based on the common external tariff (CET) of the West African Economic and Monetary Union (WAEMU) (Chapter III(2)(iv)(b)).  This reform only slightly lowered the average tariff on agricultural products, which still enjoy a higher level of tariff protection than that applicable to non-agricultural products (Table AIII.1).  In the vast majority of cases, agricultural products are classified in the category of consumer goods (including basic foodstuffs such as meat, fruit and vegetables) (Table AIV.1) and are therefore subject to the maximum customs duty of 20 per cent.  Other taxes are levied on imports of any origin, for example, the ECOWAS community levy (PC), the clearance fee (RTL) and the additional centime (CA).

27. In the case of rice, in particular, the tariff reform replaced the specific duty of GF 58,752 (US$25.30 at the exchange rate prevailing at the end of 2004) per tonne, applicable since 1998, by a fiscal import duty of 20 per cent (for bags weighing less than 5 kg) and 10 per cent (for bags of over 5 kg).  The authorities are considering the introduction of a special import tax (TCI) on rice. In the WAEMU scheme, the TCI is an additional protection mechanism applicable at the national level whose objective is to protect domestic producers of staple goods from competition by imported products.
  It should also be noted that, in times of shortage and after domestic stocks have been exhausted, the authorities negotiate a commitment on the part of importers to apply wholesale ceiling prices in exchange for subsidies.  It would also appear that when the exchange rate for the Guinean franc was determined officially, a period which ended in February 2005, rice importers were favoured as far as access to foreign currency was concerned.

28. Imports of products from ECOWAS member countries are in principle exempt from import duty, both in Guinea and in the other ECOWAS countries, and do not require a certificate of origin (Chapter II(4)(ii)(b)).

29. Descriptive export application (DDE) and descriptive import application (DDI) forms are required for all transactions amounting to at least US$ 2,000.  These are issued automatically with the exception of onions, potatoes and cigarettes.  The prohibition on the import of potatoes of European origin, in effect at the time of the first review, is no longer demanded by domestic producers because of the enhanced competitiveness of this subsector (Chapter III(2)(v)).

30. The domestic taxes on imports are levied by the customs (Chapter III(2)(iv)(d)).  They consist of VAT at 18 per cent, except in the case of products that are exempt, for example, rice, wheat, flour and additives used to make it, bread, edible oils, and palm kernel oil.  Consolidated excise duty also applies to alcoholic beverages and cigarettes.

Measures concerning exports of agricultural products

31. Exports of agricultural products are in principle exempt from VAT.  A tax of US$ 13 is imposed on each tonne of coffee exported.

32. The CGC has a legal monopoly of the collection of seed cotton and the distribution of seed free of charge, which gives it a de facto monopoly of the ginning of seed cotton as well as of the marketing of seed cotton and cotton fibre, including exports.

33. The coffee-cocoa subsector has been reorganized.  According to the information available to the Secretariat, exports of Guinean coffee have not been allowed by land since October 2003 and coffee exports must go through the port of Conakry.  The Société guinéenne d’exportation des produits agricoles et miniers – SOGEPAM (Guinean Company for the Export of Agricultural and Mining Products), a private law company created in October 2003, had a monopoly of coffee exports
, and of the export of other cash crops
, but this monopoly was abolished in 2005.
  Coffee exported officially mainly goes to Morocco (which gives it preferences under a bilateral trade agreement) and coffee that does not go through official buyers is sold to Senegal.
34. The situation regarding exports of rubber in Guinea has changed little since the first review.  The Société guinéenne du palmier à huile et de l'hévéa – SOGUIPAH (Guinean Oil Palm and Rubber Company), a State-owned company, is responsible for regulating producer prices and marketing output, including exports (in the form of rubber).
35. The situation regarding exports of fisheries products has also changed little since the first review of Guinea’s trade policy because Guinea still does not meet the conditions required to obtain recognition of equivalence with the sanitary rules set in the EU Regulations and consequently is still on List II of third countries, whose imports of fisheries products are authorized on a case-by-case basis.
  The authorization only applies to refrigerated or frozen fisheries products prepared in facilities approved by the EU.
  Guinea has signed a bilateral agreement with the EU on deep-sea fishing covering the period 1 January 2004 to 31 December 2008.  Fisheries products are not counted in Guinea’s exports.

36. Agri-food enterprises whose exports amount to 22 per cent of their turnover may be eligible for the exporting enterprises regime pursuant to the Investment Code (Table II.1).
37. Agricultural, fisheries and livestock exports receive support from the Centre d'appui aux formalités d'exportation – CAFEX (Export Formalities Centre), whose technical offices include representatives of the various authorities which issue certificates to accompany exports (Chapter III(3)(v)).  It should be noted, however, that Guinean quality certificates are not recognized abroad.
Domestic measures concerning agricultural products

38. Free pricing has remained the rule for agricultural products since the first review, but administrative price controls may be introduced for basic commodities (rice, for example).
39. The authorities have introduced a programme for investment in the rural sector.  Furthermore, agricultural enterprises may request approval under the regime for enterprises developing natural resources, pursuant to the Investment Code (Table II.1).
(3) Secondary Sector

Overview

40. In 2002, the secondary sector accounted for some 32 per cent of GDP formation (Table I.1).  During the period 1999-2004, growth in this sector in real terms was an average of 3.9 per cent, higher than that of the national GDP at 3.1 per cent.

41. The majority of activities in the secondary sector are in the mining and quarrying subsector, mainly the mining of bauxite and its processing into alumina, but also building and public works.  Manufacturing only makes a modest contribution to GDP formation (3.5 per cent in 2004).

42. Industry is disadvantaged by the constraints affecting development of the private sector (see below), as well as by certain specific problems, particularly relating to water and electricity (section (iii) below).  The lack of an adequate energy infrastructure in Guinea is currently the major obstacle to growth in the processing of bauxite into aluminium.  For example, the alumina produced by the Alumina Company of Guinea (AGC) is exported to Douala in Cameroon and processed into aluminium at the dam in Édéa.

43. The Government organized a round table on development of the private sector in 2002.  Despite the incentives provided in the Investment Code (Chapter II(3)(iii)(e)), there are many obstacles hampering development of the private sector, except for the mining sector, namely:  administrative harassment, difficult access to loans and foreign currency, taxation, the high cost of inputs, inadequate infrastructure and production equipment, banditry and insecurity, lack of training, lack of support for exports, and the high cost of transport.

Mining

(a)
Basic data

44. Guinea has 30 per cent of the world’s known reserves of bauxite (a potential of 25 billion tonnes, of which 12 billion tonnes can be exploited).  It also has a large quantity of mineral resources (iron and diamonds in the forest region and gold in Haute Guinée).  Diamonds are currently exploited both on a small scale and industrially, whereas gold is mainly exploited on a small scale.  Iron is not exploited on an industrial scale due to lack of financing for the construction of the major Transguinéen project, a railway extending almost 1,000 km.

45. The following are the major operators in the mining sector: the Compagnie des bauxites de Guinée – CBG (Guinean Bauxite Company)
 and the Alumina Company of Guinea (ACG) for bauxite
; the Société Ashanti de Guinée – SAG (Guinean Ashanti Company), the Société minière de Dinguiraye – SMD (Dinguiraye Mining Company) and the Société d’Exploitation Minière d’Afrique de l’Ouest  – SEMAFO-Guinée (West African Mining Company) for gold;  and Arédor First City Mining – FCM mines diamonds (Table IV.2).
  Gold and diamonds are also exploited on a small scale by gold panners and diamond miners in possession of individual mining permits.  Gold is sold to the BCRG, which sells it on foreign markets.
Table IV.2

Major operators in the mining sector, 2000-2004

	
	2000
	2001
	2002
	2003
	2004

	CBG
	
	
	
	
	

	 - Exports (tonnes)
	12,787,432
	12,243,411
	12,365,415
	12,522,224
	12,938,000

	- Sales (US$)
	278,675,000
	299,210,000
	263,204,825
	24,8,601,000
	275,000,000

	- Mining tax (US$)
	87,087,000
	86,810,000
	67,177,000
	62,159,000
	73,000,000

	CBK
	
	
	
	
	

	 - Exports (tonnes)
	1,425,203
	1,598,940
	1,721,862
	1,416,325
	2,316,192

	- Sales (US$)
	20,767,306
	20,438,586
	19,001,282
	14,764,930
	22,003,824

	- Mining tax (US$)
	..
	1,166,093
	1,091,684
	1,097,786
	2,071,062

	ACG
	
	
	
	
	

	 - Exports (tonnes)
	570,938
	644,008
	723,864
	738,207
	766,043

	- Sales (US$)
	84,303,887
	98,514,826
	100,901899
	87,771,055
	99,190,635

	- Mining tax (US$)
	1,031,000
	1,200,659
	1,100,462
	1,171,038
	..


..
Not available.

Source:
Guinean authorities (National Directorate of Mines).

46. The strong dependence of Guinean exports on mining products has not changed since the first review of Guinea’s trade policy in 1999.  In 2003, exports of mining products amounted to some US$ 587 million, of which bauxite and alumina (a by-product of bauxite) represented 60 per cent, gold one third and diamonds the rest (Table IV.3).  Guinea is the world’s second largest exporter of bauxite and accounts for almost 40 per cent of global trade in bauxite.  It supplies 40 per cent of the United States bauxite requirements.

Table IV.3

Production and exports of mining products, 2002-2004

	
	2002
	2003
	2004

	Bauxite
	
	
	

	- Production (tonnes)
	17,480,000
	17,044,000
	17,805,000

	- Exports (tonnes)
	14,087,000
	13,939,000
	15,009,000

	- Value of exports (US$)
	282,206,107
	263,365,930
	297,003,824

	Alumina
	
	
	

	- Value of exports (US$)
	100,901,899
	87,771,055
	99,190,635

	Gold
	
	
	

	- Production (tonnes)
	16,815
	16,622
	14,738

	- Exports (tonnes)
	16,815
	16,622
	14,738

	- Value of exports (US$)
	164,983,084
	190,248,568
	..

	Diamonds
	
	
	

	- Industrial exports (carats)
	26,877
	28,472
	40,119

	- Small-scale exports (carats)
	464,283
	637,528
	669,655

	- Value of exports (US$)
	26,713,582
	46,407,890
	51,710,740


..
Not available.

Source:
Guinean authorities (National Directorate of Mines).

(b)
Mining Code

47. The regulatory framework for mining has not changed since the first review in 1999.  The 1995 Mining Code
 and its implementing decrees determine the requirements for access to mineral or fossil substances in the subsoil within Guinea’s exclusive economic zone or on the surface, as well as in ground waters and geothermal sites.  These substances belong to the Guinean State, but the holders of mining exploitation titles may own the substances they mine.  The Centre de promotion et de développement miniers – CPDM (Mining Promotion and Development Centre) acts as the interface between potential investors and the government authorities.  A promoter wishing to obtain a mining title is notified of the decision by the Ministry of Mining at the latest two months after submitting an application.

48. The Mining Code provides that any Guinean or foreign public or private natural or legal person under Guinean law possessing the necessary technical and financial capacity may exploit mining substances or quarries.  However, only Guinean natural or legal persons may engage in the semi-industrial and small-scale mining of precious substances.  The State may ask for a holding in any exploitation, negotiated with the investor, but in such a way as not to impede control of the operation.

49. The Mining Code provides for five mining permits:  survey licence, prospection permit, exploitation permit, mining concession and small-scale exploitation permit.  The permits are subject to a once-only fixed charge, annual royalties depending on the area, and mining taxes.

50. According to the information available to the WTO Secretariat, mining enterprises that have signed agreements with the State are eligible for tax and customs incentives, and also for special provisions concerning the exchange regime and mining taxes.  Although the National Assembly approves each agreement, the specific provisions are set out in annexes protected by business secrecy. In addition to those in the agreements, during the period reviewed mining enterprises were able to obtain further exemptions, which the authorities nevertheless decided to abolish in October 2004 pursuant to one of the key recommendations in the Public Spending Review by the World Bank for the purpose of implementing the PRSP (Chapter III(2)(iv)(e)).

Electricity

51. Guinea has considerable hydroelectric energy potential but it is under-exploited, amounting to 13,000 MW.  Nevertheless, bearing in mind the low level of investment and the lack of maintenance of the existing infrastructure, the electricity supply does not suffice, particularly during the dry season, which is often marked by power cuts throughout Guinea.

52. At the recommendation of donors, the State took over management of the sector following the termination of the contract with the private company; Électricité de Guinée – EDG (Guinea Electric Company) was created in 2001
, with the State as the sole shareholder.
  The EDG has a monopoly of electricity generation, transport and supply in Guinea, although many enterprises and private persons have installed generators in order to meet their own energy needs.

53. In 2003, Guinea’s total installed capacity was 365 MW, of which 205 MW for the EDG (154 MW of output capacity) and some 160 MW for independent producers (mainly mining companies).  The EDG’s installed capacity comprises hydraulic generation (57 per cent) and thermal generation (43 per cent).  In 2003, the EDG’s total output was 584 GWh, slightly below the figure for 2002, compared with overall electricity consumption supplied by the public service estimated at 484 GWh.  The same year, production by independent producers was some 616 GWh, bringing Guinea’s total production to 1,200 GWh in 2003.

54. Electricity rates through Guinea are determined in a joint order by the Minister for the Economy and Finance and the Minister for Energy.  The rates are the same throughout Guinea and there are two categories of consumer (industrial and private).  The current rates date from 2004 and were the first revision since 1997.  Since it was set up, the EDG has had to confront serious cash flow problems and in collecting payments because of unpaid bills (particularly by the State, its main client), which makes it difficult to build production capacity in cities in the interior of Guinea and to bring electricity to new towns.

55. The authorities acknowledge that:


"Without energy, any development of the mining industry is jeopardized.  This means the implementation of a dynamic energy policy capable of ensuring the smooth and dynamic development of Guinea’s mining sector."

56. The policy letter on development of the electricity sector, adopted in 1992, is still the authorities’ basic policy document in this respect.

(iv)
Water

57. The State took over management of the water sector following termination of the contract with the private company.  The urban water resources subsector is the monopoly of the Société des Eaux de Guinée – SEG (Guinean Water Company)
, a public limited company with a State holding, which is responsible for investment and maintaining and operating the national network.  At the village level, the water subsector is administered by the Société Nationale des Points d’Eau – SNAPE (Water Distribution Company), which is responsible for building water distribution points in Guinea’s interior and for sanitation in rural areas.
58. Underground and surface water resources are estimated to be 177,443 billion m3.  Average annual rainfall is 430 billion m3.  Between 1989 and 1998, water production rose from 45,000 m3/day to 100,000 m3/day in Conakry.  In 1989, only seven towns in Guinea had running water, whereas in 1999 the number was 25, with the same figure in 2003.  The rate of access to water for the urban population is estimated to be 80 per cent.  However, there are water shortages.

59. Water charges throughout Guinea are determined in a joint order by the Minister for the Economy and Finance and the Minister for Water Resources.  They were last revised in 1995
, despite constant efforts by the SEG to have them revised upwards.
  Over 75 per cent of the SEG’s production resources come from its own funds and are wholly composed of the revenue earned from selling water.  Since 2002, there has been a growing imbalance between water demand and production capacity, as well as a loss of productivity.

(v)
Manufacturing

(a)
Basic data

60. The manufacturing sector has not changed greatly since the first review and its contribution to GDP formation is extremely modest (4.7 per cent in 2003).  Guinea’s manufacturing sector is made up essentially of around 40 enterprises that emerged from the privatization programme and some private enterprises set up after 1984.  The agri-food industry (food and beverages) accounts for 40 per cent of its capacity, followed by building materials (cement), tobacco and metal processing.  According to official data (Table I.2), around half of manufacturing is traditional (semi-industrial or small-scale) or informal (for example, bakeries and tailoring workshops).

61. The following are the major enterprises:  SOBRAGUI (beer, aerated beverages and pineapple-based fruit juices), BONAGUI (aerated beverages), the Grands Moulins de Guinée (Guinean Milling Company) (wheat flour), the Société Libio-Guinénne pour le Développement de l’Agro Industrie – SALGUIDIA (Libyan-Guinean Company for the Development of Agro-industry) (fruit juices), the Barry and Diallo and Nestlé Company (stock cubes), the Compagnie des Eaux Minérales de Guinée (Guinean Mineral Water Company) (mineral waters), the Entreprise Nationale de Tabac de Guinée – ENTAG (Guinean National Tobacco Company) (cigarettes), SAPT Huilor and Sincery (edible oils), the Société Ciments de Guinée (Guinea Cement) and the Kankan Cotton Project.

62. With some exceptions, the majority of manufacturers enjoy a monopoly or virtual monopoly of the domestic market and are not subject to competition from imported like products, which are in any case the subject of protective measures (see below).  Few enterprises export any part of their production.

(b)
Industrial development policy

63. The authorities have been considering the question of industrial development for over a decade.  In 1990 and 1991, Guinea adopted a Blueprint for Industrialization drawn up with the assistance of UNDP and UNIDO.  From 1994 to 1998, the Projet Assistance à la Gestion Stratégique de Développement Industriel de la Guinée – GSDI (Project to Assist Strategic Management of Industrial Development in Guinea) led to studies of 17 industrial branches and the organization of an Investors Forum in May 1998.  The revisions of the Investment Code and the establishment of the Office de Promotion des Investissements Privés – OPIP (Office of Private Investment Promotion) (Chapter II(2)(iii)) are some of its achievements.

64. In 1998, with the support of the United Nations system, the Government drew up a framework programme to support and develop the private sector and in May 2002 this led to a Round Table on Private Sector Funding.  The main strategies identified are the following:  reform of legislation and regulations on the private sector;  support for capacity building for the collection and analysis of socioeconomic data and the elaboration of policies and programmes adapted to Guinea’s situation and needs;  taking into account the need to build business and management capacity in industry, mining, agriculture, fisheries, livestock breeding, handicrafts and services;  taking into account the financing needs of promoters of projects;  the quest for and establishment of lines of credit to finance SME/SMI projects and micro-projects;  development of mechanisms to enhance human capacity and that of institutions responsible for mobilizing resources;  and improving the infrastructure.

(vi)
Measures concerning trade in non-agricultural products

Measures concerning imports of non-agricultural products

65. In general, non-agricultural products are subject to an average MFN duty of 11 per cent (Table III.2), a level which is relatively lower than the protection given to agricultural products (see above).  These products are also subject to the ECOWAS PC, the RTL and the CA.  Imports of non-agricultural products are exempt from import duty (DFI, PC) if they originate in one of the ECOWAS member countries and if they are approved under the "single Trade Liberalisation Scheme (TLS)" (Chapter II(4)(ii)(b)).

66. The concern to protect agri-food enterprises, which only have the domestic market as an outlet, appears to be the reason for the high tariff protection granted to these products (16.4 per cent for the manufacture of food products, beverages and tobacco compared to 12.1 per cent for manufacturing industries in general), which has been retained in the 2005 tariff reform (Table AIV.1).  This tariff protection may be increased when the ECOWAS Common Agricultural Policy is implemented (see above).

67. Descriptive export and descriptive import application forms are required for any transactions amounting to at least US$ 2,000.

68. Non-agricultural products are also subject to domestic taxes such as VAT and consolidated excise duty and, in the case of petroleum products, to a special tax (Chapter III(2)(iv)(d)).  The highest taxation (DFI, PC, RTL, CA, VAT, AC) applies to alcoholic beverages (97.81 per cent) as a result of the consolidated excise duty of 45 per cent applicable to them.  Fruit juices are also highly taxed (62.4 per cent) as a result of the new degressive protection tax (TDP) of 15 per cent.  The authorities explain that this tax should in principle be abolished in 2009.

69. National demand for petroleum products is wholly met by imports.  These accounted for around one quarter of Guinea’s total imports in 2003 (Chapter I(4)).  The Société Guinéenne du Pétrole – SGP (Guinean Petroleum Company), a company under civil law held jointly by the Guinean State, Elf Oil, Shell, Total, Petrogui and Mobil Oil, has a monopoly of all imports, storage in the autonomous port of Conakry (PAC) and wholesale deliveries of petroleum products.
  The SGP is managed by Elf, Total or Shell in rotation for periods of three years.  Transport and distribution are provided by the petroleum companies Shell, Elf, Total, Lenoil and Petrogui.  Petroleum products are the subject of a special tax (Chapter III(2)(iv)(d)).

70. At the time of the first review, the Secretariat noted in its report that the negative escalation of import duties, which made imported inputs relatively expensive (subject to relief being granted), was one of the main factors inhibiting the development of the manufacturing sector in Guinea.
  This negative escalation was eliminated as a result of the tariff reform in early 2005 (Table AIV.1), but it is too early to perceive the results.

Measures concerning exports of non-agricultural products

71. Agricultural and industrial products originating in Guinea are, in principle, exempt from fiscal export duty (Chapter III(3)(iii)).  Mining products are subject to mining taxes levied by the customs and determined in the relevant agreements.  Gold in ingots is subject to a 5 per cent tax determined on the basis of the London fixing.  Diamonds and other gems pay a tax of 5-10 per cent on the final value of sale in the raw state, lowered to 2 per cent in the case of cut stones.

72. In principle, exports of non-agricultural products are exempt from VAT.  It would appear, however, that economic operators in the mining sector find it difficult to obtain refund of VAT (Chapter III(3)(iii)).

73. According to the information available to the Secretariat, gold is marketed on global markets by the BCRG and the cost price to producers is based on the London fixing.  In the case of raw diamonds, which are Guinea’s only diamond exports, participation in the Kimberley process requires the issue of a certificate of origin by a specialized agency (Chapter III(3)(iv)).

Domestic measures concerning non-agricultural products

74. The price of petroleum products is controlled throughout Guinea.  The latest increase was on 13 May 2005, following that of 13 August 2004.  This is because the pump price was considerably lower than the import cost and the difference was being covered by the State budget.

75. The tax exemptions granted to approved mining enterprises are the main support measures given to the mining sector.  Furthermore, the authorities invest in development of the sector by building the support infrastructure (for example, roads, rail links, port facilities).  Mining taxes are an important source of revenue for the State:  according to the data available, mining taxes paid by the CBG, the CBK and the ACG amounted to US$ 64.3 million in 2003.

76. The major support measures given to non-mining enterprises are determined in the Investment Code (Table II.1).  Manufacturing enterprises which export 22 per cent of their turnover are eligible for the exporting enterprises regime.  Enterprises may request approval under the regime for enterprises developing natural resources, pursuant to the Investment Code.

77. As regards cement, it should be noted that it is the subject of several protection measures.  For example, a minimum price applicable throughout Guinea (Chapter III(4)(ii)) was introduced in 2004 in an amount negotiated between the State and the SCG, which has a monopoly.
  Cement is also subject to mandatory standards (Chapter III(2)(x)) and is the only product subject to certification.

(4)
Services

(i)
Overview

78. The tertiary sector (both market and non-market services) accounted for 46.3 per cent of nominal GDP in 2004, a drop since the first review attributable to the general weakness in all branches of activity, particularly trade (54 per cent of the services sector).  In real terms, growth in the tertiary sector over the period 1999-2004 was 2.1 per cent, considerably below annual growth in the GDP of 3.1 per cent.  These figures take into account activities by traders in the informal sector, who in fact dominate trade (Table II.2).  Guinea has large potential to develop maritime transport services and tourism, still relatively little developed.

79. In 2004, Guinea had a structural deficit in market services amounting to US$ 238.3 million, mainly attributable to international transport-related services.

(ii)
Transport

(a)
Maritime transport

80. Guinea has two deep-water ports:  Conakry and Kamsar.  Kamsar is a mineral ore port and is used mainly to export the bauxite mined by the CBG, which manages it.  The Autonomous Port of Conakry (PAC) is a State-owned company responsible for managing the capital’s port.  All ancillary port activities (transit, consignment, handling and transport) have been privatized.

81. Twenty maritime lines serve the PAC.
  The port has 11 berths with a total length of 1,668 metres.  The PAC accepts commercial vessels, mineral ore carriers and fishing vessels and in 2004 it handled 2.348 million tonnes of imports (compared to 1.85 million tonnes in 1999) and 2.8 million tonnes of exports (compared with 2.09 million in 1999).  There are four special areas:  for containers, exports of bauxite, exports of alumina and imports of hydrocarbons.  The PAC’s annual capacity is 50,000 containers and it can handle vessels of up to 25,000 tonnes.  It also has large storage capacity for containers, although this is not utilized to the full.  According to the authorities, the PAC is not very competitive because of the insecurity and the shallow draught, less than that of other large ports in the subregion (9.6 metres compared to 10.5 to 11 metres).

82. According to the authorities, Guinea is committed to implementing the International Ship and Port Facility Security (ISPS) Code, which entered into force on 1 July 2004, in the PAC but is experiencing funding problems (estimated at €5 million).  This new global regime for security aims at establishing an international regime for cooperation among governments, governmental organizations, the maritime transport industry and the port industry in order to determine the measures to be taken to prevent incidents relating to the safety of ships and port installations engaged in international trade and to apply them.

83. Ships are fitted out by a State-owned company, the Société navale guinéenne – SNG (Guinean Naval Company) as far as non-mineral transport is concerned, and a semi-public company, GUINOMAR (Guinea-Norway) for transport of mineral ore.  The SNG does not have any ships:  it negotiates traffic rights pursuant to the provisions of the UNCTAD Code of Conduct for Liner Conferences and administers Guinea’s share.  Currently, the SNG levies US$ 0.10 per tonne of merchandise loaded/unloaded under the new financing system of the Maritime Organization for West and Central Africa (which is the consultation framework for the 25 countries in the subregion for all maritime-related transport issues)
, together with ship owners’ committees.  There are five cargo handlers in the Port of Conakry (Maersk, Société d’entreprise de Transports Maritimes et Aériens – GETMA (Maritime and Air Transport Company), SOGUICOM, SDV and SOAEM).

84. Since February 1998, the Port of Conakry has housed the Malian warehouse (EMAGUI) for its maritime transit from and/or to Mali.  Inter-State river transport with Mali is via the Rivers Niger and Milo, but only for four months of the year (wet season).  The Governments are considering joint dredging activities in order to improve the situation.

85. Coastal cabotage is free in Guinea subject to prior authorization.  The cost of maritime and river transport is determined by the operators grouped together in associations (for example, the Organisation des consignataires (Consignees’ Organization) and the Organisation des manutentionnaires (Organization of Cargo Handlers).  Guinea is a member of the International Maritime Organization (IMO).

(b)
Air transport

86. Guinea has one international airport at Conakry and 14 airfields in the interior, four of which are private.  The capacity at Conakry airport is not used to the full as traffic in 2002 was only 264,000 passengers on 9,334 flights, with 3,700 tonnes of freight.

87. The airport is managed by the Société de gestion et d’exploitation de l’aéroport de Conakry – SOGEAC (Conakry Airport Management and Operation Company)
.  The State-owned company, Agence de la navigation aérienne – ANA (Air Navigation Agency) is responsible for air navigation safety and manages and operates the domestic airfields.  Fuel is supplied to aircraft by the Société mixte de carburant d'aviation de Guinée – SOMCAG (Guinean Joint Aviation Fuel Company).

88. Air transport is governed by the Civil Aviation Code of June 1995.
  Any person wishing to set up an air transport company in Guinea must meet the following requirements: be a Guinean citizen, possess the necessary qualifications (or be associated with a qualified partner) and deposit security to cover the cost of insurance and operations for the first three months with an approved bank in Guinea.  In addition to these requirements, the applicant must send a written application to the Minister responsible for civil aviation, accompanied by the articles of incorporation and the structure of the company.

89. Guinea is a member of the International Air Transport Association (IATA), the International Civil Aviation Organization (ICAO) and the FIR ROBERTS.

90. Foreign presence and traffic rights granted to foreign companies flying to Guinea are governed by bilateral agreements between Guinea and its partners.  Guinea has signed such agreements with 39 countries, and 16 are still in effect.  These agreements generally cover third and fourth freedom rights.

(c)
Land transport

91. The road network covers 33,585 km, but the percentage of sealed roads in comparison with its length is one of the lowest in the subregion:  of 13,585 km of national and regional roads, only 14.72 per cent are sealed.  In 2001, the number of automobiles was 120,000 (an increase of one third in comparison with 1998), the main reason being the import of used vehicles. However, with a rate of vehicle ownership of 1.51 per cent, corresponding to one vehicle for every 66 Guinean citizens, the supply is well below demand.

92. Urban and interurban passenger transport is provided by individuals who generally operate in the informal sector, and also transport goods.  The poor state of the roads in general, however, together with security problems
, means that the interior of Guinea faces supply problems.  As far as the trans-border transport of goods is concerned, unlike many countries belonging to ECOWAS, Guinea has not yet introduced the necessary mechanisms for operation of the Interstate Road Transport (ISRT) scheme, in accordance with the relevant convention signed by member countries of ECOWAS.

93. The railways comprise one national railway line of 662 km between Conakry and Kankan, although it is not operating, and three private lines belonging to mining exploitation companies.
  In order to develop the exploitation of large iron ore deposits, the authorities are examining a trans-Guinean project.

94. Guinea undertook specific commitments under the GATS on passenger and goods transport, without any special conditions on commercial presence as far as transporters of passengers are concerned, although prior authorization from the Minister for Transport is required by those transporting goods.

(iii)
Tourism

95. In 2003, 43,966 tourists visited Guinea, an increase of 60 per cent in comparison with 1999 (Table IV.4).  It should be noted, however, that the increase is mainly in business travel and travel for other reasons, while travel for holidays or leisure fell by 21.5 per cent between 1999 and 2003.  Only 36 per cent of visitors stay in a hotel and the others prefer to stay with friends or family.  The predominant role played by business travel means very short stays (2.68 days on average).  Earnings from tourism (according to the balance of payments) were US$ 42.5 million in 2003, but the authorities consider that the parallel exchange market is used to a greater extent than the official exchange market and that, consequently, the true figure is much higher (some US$ 220 million).

96. In 2003, Guinea had 318 hotels with 3,747 rooms (4,518 beds).  The occupancy rate was 70 per cent in 2002.  Five tourism sites are currently operating.  They belong to the State but some of them are operated by private companies under a concession agreement.

Table IV.4

Tourism indicators, 1991 and 1999-2003

	
	1991
	1999
	2000
	2001
	2002
	2003

	Arrivals of non-residents
	17,000
	27,345
	32,598
	37,677
	42,507
	43,966

	- Business
	..
	14,576
	16,185
	18,292
	20,404
	20,229

	- Holidays/leisure
	..
	5,766
	7,057
	4,928
	5,213
	4,524

	- Family visits
	..
	670
	256
	36
	480
	2,792

	- Other
	..
	6,333
	9,100
	14,421
	16,410
	16,421


..
Not available.
Source:
Guinean authorities.

97. The authorities note that visitors do not react to efforts to promote tourism. Holiday and leisure travel is little developed and remains below the objectives in the National Tourism Policy, adopted in 1998
, of 85,000 tourists per year in the medium term and 180,000 tourists in the long term.  This policy is underpinned by a Strategic Plan for the Development of Tourism (PSDT) adopted in 2000 (too ambitious according to the DTIS) and by a policy letter on the development of handicrafts adopted in 2001, updated in March 2004 in an action plan for the development of tourism and handicrafts.

98. Hotel and restaurant services and travel agency services were the subject of specific commitments by Guinea under the GATS.
  The Schedule specifies that hotels may only employ foreign managers, but does not lay down any other conditions for commercial presence.

99. Guinea has been a member of the World Tourism Organization since 1986.

(iv)
Telecommunications and post

100. Since the first review, the number of telephones in Guinea has increased sharply as a result of the growth in mobile telephony in Conakry.  The number of fixed lines remained stable at around 22,000.  Despite the growth in mobile telephony, the level of teledensity remains low, with 1.1 telephones per 100 inhabitants and marked variations, for example, 6.9 telephones per 100 inhabitants in Conakry compared with 0.15 telephones per 100 inhabitants in other regions.

101. The telecommunications and post sector was restructured in 1992 and is composed of the Office des postes de Guinée – OPG (Guinean Post Office), the Société des télécommunications de Guinée – SOTELGUI (Guinean Telecommunications Company) and two mobile telephone companies (SPACETEL and TELECEL, only present in Conakry), which have been authorized to provide (value-added) services on the AMPS and GSM bands. SOTELGUI also has a subsidiary that provides mobile telephone services in Conakry and elsewhere;  at the end of 2003 it had 71,028 mobile telephone subscribers (76.03 per cent of the total number of its subscribers).
  The three mobile telephone networks are interconnected.

102. In December 1995, SOTELGUI opened up its capital to Telekom Malaysia Berhard (TMB). Its capital increased to US$ 75 million, 40 per cent held by the State and 60 per cent by the new partner.  Telekom Malaysia has announced that it will withdraw from the partnership at the end of 2005 and the State is seeking a new private partner.  According to the terms of the co-enterprise agreement, SOTELGUI has a monopoly of basic services for 10 years and this will end on 23 December 2005.  The authorities indicate that this monopoly may be renewed.  The monopoly includes a universal service obligation which SOTELGUI has difficulty in meeting.

103. The 1992 regulatory framework determines the regime of concessions for exclusive rights to provide basic services, the regime for concession of non-exclusive rights for new and value-added services, the free competition regime concerning the sale of telephone equipment and the authorization regime of the Minister for Telecommunications (after hearing the views of the public operator) concerning installations outside the public network for the sole use of the applicant.  The Direction nationale des postes et télécommunications – DNPT (National Post and Telecommunications Department) acts as regulator.

104. The cost of telecommunications services is determined by the Minister responsible for communications, following a proposal by the companies (operators).  Consequently, for a given service, the cost may vary from one company to another.  However, any proposal to modify the rates (costs) by any company must be substantiated.  In addition, an equalization system allows the cost of local telecommunications to the consumer to remain the same throughout Guinea.

105. The OPG is a State-owned establishment of an industrial and commercial nature, with its own legal status. It has not been included in the privatization programme.

106. Guinea did not undertake any specific commitments in this sector under the GATS and did not take part in the WTO negotiations on basic telecommunications services, which ended in 1997.

(v)
Financial services

107. The financial services sector in Guinea is composed of seven commercial banks, which are mainly engaged in import-export operations (Banque Internationale pour le Commerce et l'Industrie de la Guinée – BICIGUI (Guinean International Trade and Industry Bank), Banque Islamique de Guinée – BIG (Islamic Bank of Guinea), Banque Populaire Maroco-Guinéenne – BPMG (Moroccan-Guinean People’s Bank), ECOBANK GUINEE SA, International Commercial Bank of Guinea (ICB), Société Générale de Banques en Guinée – SGBG (General Banking Company of Guinea), and Union Internationale de Banques en Guinée – UIBG (International Union of Banks in Guinea), three projects for decentralized financial schemes to provide loans to farmers (Crédit Rural, Crédit Mutuel and PRIDE), as well as four insurance companies, mainly engaged in the motor vehicle and fire branches (SONAG, Mutuelle des Travailleurs de Guinée – MUTRAGUI (Guinean Workers’ Mutual Insurance Company), Société Guinéenne d'Assurance Mutuelle – SOGAM (Guinean Mutual Insurance Company) and the Union Guinéenne d'Assurance et de Réassurance – UGAR (Guinean Insurance and Reinsurance Union).  For the year ending 30 September 2004, the turnover in the insurance sector was GF 16,056 billion (US$ 6.4 million at the exchange rate prevailing at the end of 2004). UGAR, which is the main player in the market with 85 per cent of the turnover, and SONAG are currently being restructured.

108. The tax on financial activities (TAF) applies to banking and financial activities, which are exempt from VAT, and, in general, to trade in securities.  The rate is 5 per cent for loans for a period exceeding one year and 13 per cent for other operations.  The tax on insurance contracts affects insurance agreements and annuities with a company or insurance company as well as insurance contracts as such (cover notes and premiums), which are exempt from VAT.  The rates applied range from 8 to 12 per cent.

109. The BCRG acts as regulator.  Banks and insurance companies are subject to the prudential provisions laid down by the BCRG, which grants approval.
  According to the BCRG, since 2000 a programme has been under way to harmonize Guinea’s banking regulations with the 25 basic principles of the Basel Committee in order to ensure effective monitoring.  The harmonization process can be seen in the BCRG’s decisions defining more stringent rules (minimum capital, liquidity, solvency, risk).  The BCRG is also preparing draft legislation for a framework governing micro-loans.  The insurance law remains unchanged
, but the BCRG plans to revise some elements of the regulatory framework in order to support restructuring of the sector.

110. Guinea did not undertake any specific commitments for this sector under the GATS and did not participate either in the WTO negotiations on financial services, which ended in 1998.
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