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EU Trade Facilitation Assistance
Trade facilitation has been a key area for EU support to developing and least developed countries for many years. The launch of trade facilitation negotiations in the WTO in 2004 gave new impetus for enhancing assistance in this field consistent with the negotiating modalities and anticipated increased demand. The following provides an overview of the assistance available from the EU during the negotiating stage and to support the implementation of the future Trade Facilitation Agreement.

Scope of Trade Facilitation Assistance
The EU-funded assistance to developing and least developed countries on trade facilitation covers a diverse and comprehensive set of activities in all stages from the needs identification to reform implementation. Supported trade facilitation measures range from a more specific emphasis on simplifying and harmonising import, export and transit procedures, modernising customs management methods, computerizing customs systems, enhancing technical and management capabilities of customs administrations, coordinating border related activities of customs and other concerned government agencies, developing of customs related infrastructure such as one stop border posts, to broader programmes addressing the whole trade chain from the seller to the buyer, including the development of transport infrastructure and logistics chains, other non-tariff trade barriers, rapid legal redress, business mobility, elements of fiscal policy and trade finance, and support to private sector operators dealing with customs and other trade related institutions. Most often, trade facilitation is one component of larger trade related assistance programmes. Some, but generally fewer, projects have adopted an exclusive focus on trade facilitation.
Funding for Trade Facilitation Assistance
Trade facilitation is supported with aid for trade funds and thus part of the EU contribution to the Aid for Trade initiative.
 The EU, including its Member States, is the leading global source of aid for trade (AfT). In December 2005 the EU pledged to spend, from 2010 onwards, €2 billion per year collectively on Trade Related Assistance (TRA) specifically: €1 billion of this is to come from the European Commission and another €1 billion in bilateral aid from the EU Member States. In 2009, the EU combined annual AfT reached the record high of €10.5 billion with a substantial increase in EU TRA which was brought to nearly €3 billion, thus well above our own target to spend €2 billion per year on TRA as from 2010. ACP countries receive specific attention in EU AfT strategy. 2009 data point to a strong increase in both overall AFT and TRA to ACP countries. The ACP received €3.6 billion in overall AfT delivered by the EU and its Member States, their share increasing to 36%.  About 23% of the EU combined AfT in 2009 went to LDCs, with the aim of increasing their share in the future.

Trade facilitation has received significant shares of both EU and individual EU Member States AfT/TRA resources. Looking at EU TRA in 2009 alone, commitments for programmes covering trade facilitation measures were close to €182 million or about 21%. In the five-year period from 2006 to 2009, the accumulated commitments exceeded €1.15 billion with the following regional distribution:
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TRA and within it trade facilitation will remain a priority area of intervention for the EU development assistance. Given the demand-driven approach of EU support, volumes of assistance for trade facilitation in the future, as in the past, will depend largely on the extent to which partner countries mainstream these issues in their development agendas.

How is Trade Facilitation Assistance delivered

· National/bilateral programmes:  The largest number of trade facilitation projects is implemented at national level. National programmes often also include investments in infrastructure (equipment, laboratories).The European Commission agrees on multi-annual programming documents with each partner State and region, following a consultation process involving civil society and other donors. These Country Strategy Papers (CSPs) set priorities for the allocation of aid resources in line with the partner countries’ development strategies. Upon their adoption, specific support programmes are formulated and implemented linked as closely as possible to the framework and expenditure plan of the government. Upon request from the partner country, trade issues, including trade facilitation, are a key priority addressed by the Commission during the programming process

· Regional programmes: A number of EU financed programmes covering trade facilitation are formulated and delivered at the regional level, linked to existing regional integration initiatives.  They focus particularly on capacity building and improving trade and customs procedures. The process for regional programming is similar to the one described for national programmes, with the difference that the main reference strategic document is the Regional Strategy Papers (RSPs) and the main interlocutors are the Regional Organisations. 

· Global Programmes: These programmes finance short term ad hoc interventions aimed at identifying specific needs, strengthening the analytical and institutional capacities of beneficiary countries in trade policy formulation and implementation, and creating and/or consolidating negotiation capacities able to ensure that all countries equally benefit from WTO policies and rules. These interventions are based on the provision of technical assistance or grant awards and in some cases EU support is channelled through international trust funds or co-financing with International Organisations.

Where to obtain more information

For practical information related to Trade Facilitation programmes financed by EU and on funding opportunities, please contact the EU Delegation in your country.
· EU Delegation websites:
http://eeas.europa.eu/delegations/web_en.htm
· Development and Cooperation office- Europe Aid in Brussels: http://ec.europa.eu/europeaid/index_en.htm
· Reference document for EC assistance in the area of Trade and Private Sector Development, including Trade Facilitation: 
http://capacity4dev.ec.europa.eu/topic/private-sector-trade-regional-integration
· EU Aid For Trade Strategy: 
http://trade.ec.europa.eu/doclib/docs/2008/november/tradoc_141470.pdf
· EU Aid for Trade Monitoring Report 2010:

http://ec.europa.eu/europeaid/how/accountability/eu-annual-accountability-reports/documents/working-document-vol4_en.pdf
Box 1. Examples of EU assistance at national level





EU assisted the Government of Egypt and the Egyptian Customs Authority to harmonise Customs procedures with international best practices, modernise Customs operational tools and upgrade Customs professional capabilities, at the technical, managerial and institutional levels.





The EU Funded TF project in Cameroon aims at supporting the modernisation of Customs through the adoption of an automated system for customs clearance. 





EU assistance helped the Philippines’s Bureau of Customs implement an automated enhanced risk management system, establish a single window, and draft regulations for an AEO scheme.





Uganda received support for road rehabilitation along sections of the Northern Corridor route key for international and transit trade.


 





Box 2. Examples of EU assistance at regional levels 





The EU funded project "Facilitation of Transports" in West Africa Region addresses  several main concerns identified in negotiations in the field of trade facilitation. Activities include institutional support, construction of joint border control posts and other facilitation actions in favour of road, air, rail & maritime transport, transit and trade.





The Caribbean Integration Support Programme supports the Caribbean Single Market and Economy together with activities to improve regional transport and Information and Communication Technology (ICT). It foresees specific customs related activities: enhancing institutional and management capabilities within customs administrations, improving operational effectiveness of procedures affecting business transactions, and increasing transparency of operations of customs services affecting cross- border transactions. 





The Regional Integration Support Programme in East Africa supported the implementation of the COMESA customs union roadmap, including trade facilitation issues.





CEMAC Trade facilitation programme (FASTRAC) was designed to assist CEMAC Member States and Sao Tomé and Principe to improve transit flows in the region through proper application of the Transit legislation, including upgrading of priority one stop border posts, interconnection of CEMAC customs administration (UNCTAD), implementation of a proper functioning transit system, harmonisation and simplification of transport related legislation.





Box 3. Examples of EU assistance at the global level: 





TradeCom Programme is an ACP Group Programme financed by the European Development Fund and divided in three main, complementary, components, each with its specific beneficiaries and results: (1) Formulation of trade policies, (2) Trade negotiations and (3) Implementation of trade policies and international trade agreements.





ACP MTS Programme is an EU financed programme that gives a response to the need to actively involve ACP countries in the multilateral trading system, enhance their national development and support their international integration. It was specifically designed to provide tutoring activities aimed at creating and/or consolidating negotiation capacities able to ensure all countries equal benefit from WTO policies and rules. 	�


The EU has offered regular donations to the WTO trade facilitation trust fund to enable the participation of capital based officials from least developed and low income developing countries in the meetings of the Negotiating Group on Trade Facilitation.





In 2009, EU contributed to the financing of national needs assessments carried out within the framework of the WTO trade facilitation negotiations. In 2011, the EU is providing financing to UNCTAD to help developing countries requesting such support to prepare implementation plans with regard to the future WTO Trade Facilitation Agreement. 








� For a list of programmes and projects on trade facilitation financed by the EU and its Member States see the 2011 submission to the WTO in TN/TF/W/149/Rev.2 (annexed).


� Given its diversity, EU support for trade facilitation may be registered as trade related assistance (TRA) under AfT categories 1 (trade policy and regulation), 2 (trade development) or 6 (other trade-related needs). Related transport infrastructure development projects fall under category 3.


 


� This section refers to assistance managed by the European Commission. Note that the EU Member States may use other aid delivery vehicles. 





