INT/SUB/2586

United Kingdom’s Support for Trade Facilitation

UK Commitment to Trade Facilitation 

The UK provides development assistance through the UK Government Department for International Development (DFID). Aid for Trade (AfT) having Trade Facilitation (TF) as a key component, remains central to overall DFID’s development aid. The objective is to help developing countries, in particular the least developed ones, to play an active role in the global trading system and to use trade as an instrument for growth and poverty alleviation.

DFID currently spends approximately £1 billion a year on Aid for Trade. Analysis of DFID’s country office operations shows that 17 country offices will undertake work on trade. Most of our country programmes are helping partner countries to tackle the barriers to trade by focusing on trade facilitation.
Channels to Deliver Assistance for Trade Facilitation 
DFID’s support for TF is delivered through various channels. Bilateral aid programmes for developing and least developing countries include projects that range from improving policy formulation ability, reforming regulatory environment, and building and maintaining infrastructure. These bilateral efforts are complemented, in certain cases, through regional integration programmes that have components of improving infrastructure at border crossings, simplifying import / export procedures, and improving and modernising customs institutions and processes. DFID has also partnered with other development partners including bilateral donors and multilateral development banks in creating institutions (e.g. TradeMark East Africa) and facilities (multi-donor trust funds) to help trade facilitation efforts in developing countries. 

I) Bilateral Programmes are developed by respective DFID Country Offices in close coordination with partner developing countries. These are based on partner countries’ national development strategies, identification of key constraints, and input from relevant stakeholders including private sector institutions, NGOs, and other development partners. For instance, DFID is assisting:
· Democratic Republic of Congo to improve its business climate as well as supporting trade facilitation by financing over 1,700 kilometres of road.
· Kenya to have better functioning and regionally integrated markets with wider participation of the poor in domestic and international trade.
· Bangladesh in establishing an e-registry of all the international treaties, laws and regulations affecting businesses.

· Tanzania to reduce the cost of doing business and reduce trade and transport costs that limit the competitiveness of its exports.
DFID has already helped in developing:
· Africa’s first One-Stop-Border Post between Zambia and Zimbabwe.  Customs clearance and waiting times have since been cut by 66% and the reduction in delays is saving truckers $600,000 per day. 

· A trade investment facility in Lesotho to reduce the time it takes to process export applications. Instead of taking 7 days, export applications can now be obtained within 15 minutes. 

II) Regional Programmes. DFID is involved in major regional programmes in Eastern and Southern Africa, and South Asia. These regional interventions are designed to complement Country Programmes, and enhance progress in key areas such as removing barriers to intra-regional trade by building required infrastructure, reforming cross-border management, and improving business and investment climate. 
DFID has three key regional programmes focusing on trade facilitation in Africa  TradeMark Southern Africa (TMSA), TradeMark East Africa (TMEA), and Support to West African Regional Integration Programme (SWARIP). TMSA is a £100 million programme that supports strategies to deepen economic integration, and increase trade, infrastructure and growth in the Southern African region. It works with the Tripartite of Regional Economic Communities including the Common Market for Eastern and Southern Africa (COMESA), East African Community (EAC) and Southern African Development Community (SADC). In case of TMEA, DFID has allocated a budget of £78 million on building long-term capacity in East African countries in areas of trade policy reform, trade-related infrastructure, regional investment climate harmonization, and export development. Similarly, SWARIP with an outlay of £11 million is aimed at improving West Africa's regional trade performance and competitiveness. 
In supporting trade in Africa, one of U.K.’s key priorities is the Africa Free Trade Initiative (AFTi) which is helping to harmonise trade policies and reduce trade barriers between countries. This includes working with African countries in creating a free trade area comprising of 26 countries and building better infrastructure along Africa’s major trade corridors. To this end, over the next four years, UK will help in (i) cutting waiting times at 9 additional border crossings by at least 50%, boosting trade; and (ii) Invest in infrastructure along regional transport corridors including the upgrade of 1,300 km of roads.

DFID will be working with African regional economic communities to deliver its objectives. It will maintain and further enhance already close working relationships with the Africa Union, the Africa Development Bank and private sector companies and representative institutions, whilst building upon its co-ordination with the European Commission (EC) and other bi-lateral donors. 

DFID’s Asia Regional Programme covers ostensibly Central Asia, Afghanistan, Bangladesh, India, Nepal, and Pakistan. This Programme, in terms of Trade Facilitation, aims to deliver significant time and cost savings through improvements at six key regional border crossings. 
Asia Regional Programme will be delivered primarily through international partners such as the World Bank, the Asian Development Bank, and the International Finance Corporation. 

III)  Global Programmes. DFID also works with other donors and multilateral institutions to provide assistance for trade facilitation by supporting analytical and institutional capacities of developing countries through dedicated trust funds and co-financing with international organisations. These include:
Enhanced Integrated Framework (EIF). EIF assists LDCs to develop effective trade policy and programmes, identify constraints to expanding trade, integrate trade priorities into their development plans and to implement trade policy and programmes. DFID is one of the EIF’s largest donors. 
World Bank Trade Facilitation Facility. DFID also contributes to this trust fund executed by the World Bank. The purpose of this facility is to expand the capacity of developing countries to implement trade facilitation activities that will lead to the reduction in trade costs to facilitate integration of developing countries into the World Economy. DFID contributes £12.5 million to this fund. 
How to Access DFID’s Facilities
The manner of accessing DFID’s facilities would depend upon the management arrangements of a particular DFID programme / facility. For bilateral projects, any interested developing country should approach its local or regional DFID country office. However, if the management of a particular facility is contracted out to a managing agency then the country would have to go directly to the managing agent. Similarly in order to benefit from global facilities to which DFID has contributed, request for assistance should be forwarded to the secretariat / management office of that particular facility.
Where to Obtain More Information
To get further information regarding trade facilitation programmes funded by DFID and other opportunities, please contact DFID country offices in your country or particular facilities that you are interested in.
http://www.dfid.gov.uk/What-we-do/How-UK-aid-is-spent/Project-information/
http://www.dfid.gov.uk/Where-we-work/
http://www.trademarkea.com/
http://www.trademarksa.org/
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