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BEEF TRADE CONTINUED TO DECLINE IN 1984, BUT PRICES
HELD UP_FOR EXPORTERS - GATT REPORT

While import demand for bovine meat in the major world markets
continued to fall during 1984, the situation for the majority of
traditional beef exporters improved or, at least, Jdid not deteriorate
further. In fact, producer prices in all five of the major traditional
exporting countries (Argentina, Uruguay, Brazil, Australia and New Zealand)
increased during the year and herd growth began or continued in New

Zealand, Argentina and Brazil.

However, the annual report cn the '"World Market for Bovine Meat",
published today by GATTI, warns that the improved price situation in these
countries derived, in part, from exchange rate positions. Consequently,
any future strengthening of currencies, particularly against the dollar,

would mean lower cattle prices and a possible slowing of herd rebuilding.

In its analysis of the 1984 situation the report indicated a
divergence in import trends between the '"foot and mouth disease-free" areas
(principally North America, Japan and certain other Far Eastern countries)
and the '"non-free" markets. Import demand in the '"non-free" areas
contracted sharply last year compared to a much gentler reduction in the
"disease-free" markets. This difference was highlighted by a far slighter
reduction in the prices paid for traded beef in the ''disease-free' areas

than in the "non-free' areas.

lThe World Market for Bovine Meat, Geneva, GATT, 1985. Available free
of charge in English, French and Spanish from the GATT secretariat, Centre
William Rappard, 154, rue de Lausanne, 1211 Geneva 21, Switzerland.
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The report says that the deterioration in import demand in the foot
and mouth disease zone of world bovine meat trade derived largely from the
contraction of demand for imported beef in the Middle East and the Soviet
Union which together account for well over half of bovine meat imports in
this zone. It suggests that the main reasons for this contraction was
raduced 0il revenues in the Middle East (where weaker demand showed itself
in sharply reduced prices rather than any volume fall) and incressed meat
production in the Soviet Unionm.

Imports by the EEC are believed to have fallen by about 6 per cent,
while a large increase in EEC exports offset reduced exportable supplies in
Uruguay, Argentina, Hungary, Sweden and Finland. 1Increased export
availability in the EEC is believed mainly to be due to two factors.
First, production increased due both to an upturn in cattle numbers since
1981 and to increased productivity. Second, dairy cow slaughter increased
because of reduced profitability in the sccfor and reforms in EEC dairy
policy.

Present indications suggest, says the report, that the contrasting
conditions between the two major zones of world bovine meat markets will be
further exacerbated in 1985. While increases in the volume and prices of
beef traded within the ''disease-free" zone could be expected, no
improvement of import demand was likely in the major markets of the other

zZone.

With the same factors in play as in 1984, no recovery of demand is
foreseen in either the Soviet Union or, in aggregate, the Middle East
during 1985.

Note to Editors

The report contains comprehensive and detailed information for 1984 on
cattle numbers, slaughter levels, production, prices, consumption and trade
on a country-by-coun-ry basis as well as some more general information
concerning thu international economic situation and a summary of the
situation and outlook for the world bovine meat market. It also provides,
for the first time, short summaries of the situation and out. ok in the
pig, poultry and sheep-meat markets. Estimates are made for the second half
of the year and for the year as a whole, as waell as forecasts for 1985. A
series of tables at the end of the study break down the main statistics
which form the basis of the report. The publication is based primarily on
information given directly to the GATT secretariat by participating
countries, importers and/or exporters of bovine meat.

A summary table is attached.
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TABLE 1
SELECTED COUNTRIES' TRADE IN BEEF AND VEALY/
A. EXPORTS
| . |19 985 ~YCmRGE
| (estimated) (forecast) 1985/84
| rgentina 415 270 300 s11.1
E ustralia 157 620 638 +2.9
% razil 463 458 372 -18.8
ERC 2/ $00 728 710 -2.1
e Zealand~ 367 287 330 +15.0
Tuguay 232 150 128 -14.7
nited States 125 152 167 +9.9
Canada 81 8% 88 +3.5
otal 2,940 2,747 2,733 -0,.5
B. IMPORTS
1983 1984 1985 "WCHANGE |
(estimated) (forecast) 1985/84
Braszil 25 25 30 +20.0
Canada 92 110 110 0.0
EEC 384 3604/ 3504/ -2.8
Japan 197 215~ 240— +11.6
*Uni:” States 88s 826 837 +1,3
Middle East 780= 800= 800=" 0.0
Total 2,698 2,658 2,683 +0.9

'l/'OOO tons carcass weight equivalent, includes fresh, chilled,
frozen, cooked, canned and otherwise prepared bovine meat; excludes
carcass veight equivalent of live cattle.

3/Ynlr ended 30 September
3/

=" Secretariat estimate

iISm.u'cn: USDA

~2/?ronh. chilled and frozen beef only
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