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Introduction

The present document, the tenth annual report concerning the world
markets for meat, has been prepared by the GATT secretariat, on its own
responsibility, mainly on the basis of information and documentation
supplied by participants in the Arrangement Regarding Bovine Meat. It
covers the situation in the market for bovine animals and meat for the year
1989, containing forecasts for 1990. To the extent permitted by the data
available, it gives information mainly on cattle numbers, slaughter levels,
production, prices, imports, consumption and exports of bovine animals and
meat. Summaries of significant trade policy developments which occurred in
1989 in the bovine meat sector (or which may have a close impact on the
sector) in individual countries signatories of the Arrangement have also
been included. Their coverage may not be exhaustive and sources used
varied widely from country notifications to the GATT, to press reports.

The report also provides short summaries of the general situation and
outlook in the pig-, poultry- and sheepmeat sectors, and in selected
countries.

The Arrangement has been in force since 1 January 1980. The
objectives of the Arrangement are, inter alia, to promote the expansion,
ever greater liberalization and stability of the international meat and
livestock market by facilitating the progressive dismantling of obstacles
and restrictions to world trade in bovine meat aad live animals, and by
improving the international framework of world trade for the benefit of
both consumer and producer, importer and 2xporter. To this end, the
Arrangement provides for a comprehensive information and co-operation
mechanism applicable to bovine animals and the bovine meat sector.

To date, there are twenty-seven signatories of the Arrangement -
Argentina, Australia, Austria, Belize, Brazil, Bulgaria, Can.da, Colombia,
Egypt, the European Community, Finland, Guatemsla, Hungary, Japan, New
Zealand, Nigeria, Norway, Paragu.y, Poland, Romania, South Africa, Sweden,
Switzerland, Tunisia, the United States, Uruguay and Yugoslavia.
Representatives of other countries as well es of international governmental
organizations follow its work as observers.

The International Meat Council, established in accordance with the
Arrangement Regarding Bovine Meat and within the framework of the General
Agreement on Tariffs and Trade, shall, among other tasks, make an
evaluation of the world supply and demand situstion and outlook for the
world market for bovine meat and Jive animsls, on the basis of a status
report prepared by the secretariat.

Apart from the sources mentioned above, information from the following
publications, inter slia, has been used: IMF Economic Outlook, IMF,
October 1989 and OECD Economic Outlook, December 1989 and meat statistics;
and various issues for 1989 of the following publications: World Livestock
and Poultry Situation, United States Department of Agriculture; 1In Brief,
Australian Meat and Livestock Corporation; European Weekly Market Survey,
Meat and Livestock Commission; Weekly Informstion Bulletin, Junta Nacional




Weekly Informstjion Bulletin, Junta Nacional de Carnes, Argentina; The
Reuter Meat Newsletter; Informe Ganadero, Buenos Aires; Market

Commentary, Agriculture Canada; Austrplia Quarterly Review of the Rural
Economy; Marché International du bétajl et des viandes, CFCE;
International Msat Secretariat Newsletter., Precos Agricolas, Boletim
Mensal, Brazil; and information supplied by the PFAO/ECE.

Notes: "Tons®" in the document means "metric tons, carcass veight' unless
otherwise stated. Figures for 1989 are preliminary. PFigures may not add
up due to rounding. Export and import figures in Table I and in the tables
after each country include fresh, chilled and frozen beef and veal, as well

as cooked and canned and otherwise prepared bovine meat, unless otherwise
stated, but exclude carcass weight equ.valent of live cattle.
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KEY ISSUES - KEY ISSUES - KEY ISSUES - KEY ISSUES - KEY ISSUES - KEY ISSUES

1989

1. Beef and veal production fell for the second consecutive year.

2. Bovine meat trade volume fell significancly, .- the first time in
years, but value increased.

3. International beef prices rose substantially due to tight supplies and
strong import demand.

4. Production costs eased off reflecting lower forage and feedgrain
prices.

5. Beef producers’ returns strengthened in most countries.

6. The EC became a deficit bovine meat producer and intervention stocks
fell sharply for the second year.

7. The United States became the world's third major exporter.

8. Japan became the world’s second major importer.

1990

1. Beef and veal supplies are expected to decrease further.
2. International bovine meat trade volume could fall again.

3. International prices should strengthen even more, as a result of
continuing low export availabilities and growing import demand.

4. TFeed costs are expected to slow down again.

S. The United States should strengthen its position cf second major world
beef exporter.

6. The European Community exports could be well below the average levels
of the 1980s.

7. The evolution in Brazil and a number of Eastern European countries
remains the source of major uncertainties.

8. With the exception of some Middle East, East Asian and Southern Asian
markets, beef import demand in developing countries could stagnate or
even decline.




I. MAJOR FEATURES OF THE ECONOMIC SITUATION AND OUTLOOK

1. After two years of rapid economic axpansion in the OECD countries,
forecasts for 1989 -hfw a slowdown in the growth rate: 3.6 per cent, the
same rate as in 1987." A significant decrease in growth is expected to
have occurred in the United States, where the expansion in domestic demand
has been declining, and in Japan (mostly during the second half of 1989).
In the Federal Republic of Germany, however, economic growth in 1989 is
expected to have been higher than that of 1988, as exporting markets
continue to expand.

rowth shoura Rie VOLUME OF WORLD MERCHANDISE
decelerate again, TRADE AND OUTPUT, 1980-1988
reaching only ’"

2.9 per cent, and 10 roontage ohange on yesr earlisr

this time even
Germany should suffer
from it. 1In the 2
developing countries®,
1989 growth should
have been smaller for
the second consecutive
year than that of the
industrial countries,
and, at 3.2 per cent,
it should also have -4
slowed down. However,
divergence in growth

among different regions started to decrease in 1989, as the Asian
countries’ historical growth level of 1988, around § per cent, should have
decelerated to around 6 per cent. In 1990, forecasts show that the
developing countries’ growth rate should increase to 4.0 per cent, thus
bypsssing industrial countries’ growth. Inflation in 1989 is expected to
have increased in both groups of countries. In OECD ones, it could have
attsined 4.1 per cent, and in 1990 forecasts show that it may reach 4.5 per
cent. This forecast shows that if OECD countries want to bring down
.nflation, they should continue with monetary restraint, especially as
there is still a risk of inflationary pressures coming from wage
settlements, as workers expect to share the gains from higher growth in the
last few years. 1In developing countries, figures for inflation in 1989
have been revised upwards, and should have totalled 85.5 per cent. The
major reason for this development was the incapacity of some Latin American
countries and Yugoslavia to contain inflationary pressures. For 1990,
however, inflation should decrease, but constant changes in policies in
this group submit forecasts to a considerable risk. Unemployment in 1989
should have reached 6.6 per cent in the OECD countries, and in 1990 it
should remain the same. As regards trade, according to GATT experts”, the
volume of world trade in merchandise in 1988 is estimated to have grown at
& rate of 8.5 per cent, which is, together with the 1984 rate, a record for
the 1980s. All countries have gained with this situation, but in the OPEC
group, the gains have been the smallest. In 1989, growth of trade in
volume is expeeted to have reached 7 per cent.

=t A S e s
WO 81 82 03 04 B8 0 8T B

1oBcD Economic Ouclook, December 1989
2IMr World Economic Outlook, October 1989
3GA‘H' International Trade 88-89, Volume I, 1989



BRAZIL - CATTLE NUMBERS

MILLION HEADS o
e
138 4 //
1284 /V
118+ /
108+ ,J
” “ /
88 1 /
704
uwn 1908 970 1078 400 wen 1980

EURCPEAN COMMUNITY - CATTLE NUMBERS

MILLION HEADS
82y
774
72 /
e7- 4
nwe e 30 urs 1580 " 180

AUSTRALIA: CATTLE NUMBERS

MILLION HEADS
sz
a7
22+ ,
/
!

7_!.er L S S A S At SO AU At A A i & v’ At o i FL A A A A Ay A ot
17 oSt e T T AT TS ™ T

o L) .
»e 1908 W w7 1990 we 1990

UNITED STATES - CATTLE NUMBERS

MILLION HEADS
127
1179
1
107 o

9,_1.117_}7.{*77:11 JJJIIF
LINRE M N Dt B St R AN Dl A e B | LI 3

. wes 1970 1928 1”0 " %0

ARGENTINA - CATTLE NUMBERS
MILLION HEADS

&y

87+

8847

(TR 4

614"

AR SN A AP L A A R AT S A A A A
L o s e e E e i R s e 2 = JLINEI S MENRE Mt S b s S
wn wre 1] 1588 1m0

URUGUAY - CATTLE NUMBERS

MILLICON HEADS

12

114

L/

et isee 1970 e 80 s 1980




- 1] -

I1. THE INTERNATIONAL SITUATION AND OUTLOOK IN THE BOVINE MEAT SECTOR

2. Seldom have the international bovine meat markets been so buoyant in
the last decade as they were in 1989. For the second consecutive year,
estimated world beef and veal production fell by 0.5 to 1 per cent, to

48.0 million tons. The decline occurred in both ma jor exporting and
importing areas, Tn other words, lower export availabilities coincided
with higher import demand. As a result, international beef trade prices
strengthened again in 1989. Furthermore, improved r=asonal conditions in &
number of countries end especially in the United States allowed for the
levelling-off of forage and feed prices. Hence, production costs declined
and the sector’s profitability increased substantially.

Cattle numbers and precduction

3. Decliring beef and veal production was due to growing cattle herd
retention in many countries reflecting the producers’ response to rising
prices. Cattle and calf numbers increased (or remained relatively
unchanged) in the United States, Canada, Brazil, Australia, Japan, Poland
and in the European Communities, to name but a few. In all of these
countries producer prices increased significantly (even if the situation in
Brazil has been temporarily affected by a price freeze). The three ma jor
exceptions to the trend towards higher cattle inventories were Argentina,
Uruguay and New Zealand. Serious droughts in these three countries in 1988
and the beginning of 1989 were the cause of significant falls in cattle
numbers. But even in these cases producer prices went markedly up, in
spite of strong variations in Argentina, and cattle retention is currently
rising in &1l of them. With the exception of Canada, Japan and Uruguay,
beef and veal supplies fell in all these countries.

4. Among other participating countries, estimated production rises
occurred in South Africa, Colombia, Sweden, Switzerland and possibly also
in Tunisia. 1In countries outside the Arrangement, beef and veal output is
believed to have registered a small rise in the Soviet Union and to have
stagnated or even decreased in other Eastern European countries, as well as
in many developing ones. Among other reasons this seems to be related to
the difficult economic situation in most of these countries and still
relatively high prices of imported fodder and feedgrains (even if
declining), partly reflecting the increased value of the United States
dollar,

5. On the supply side, two other factors played 8 major role in improved
international beef prices. One was the continuation of the sharp drop in
European Community intervention stock levels. Already at "only"

424 thousand tons at the beginning of 1989 (46 per cent below year earlier
and close to half EC export levels in 1988), intervention stocks ended last
year at 135 thousand tons. The fall was of course still due to substantial
Community export sales, but also to the return to a balanced domestic
market situation. Consumption is currently overcoming production. This,
coupled with the changes in the common organization of the bovine meat
market, resulted in intervention buying-in falling to its lowest level in
many years. The other factor was the difficult supply situation in Brazil.
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This situation was dee to general economic policy cheages (imcluding
tempogary peice freesing), but also to drought conditioms at the beginming
of the yesr.

Sonsumption

6. Vhile overall meat intske rose further in most countries, the
declining trend in bovine meat consumption of the last few years comtinued
in 1989. The drop was one of 1.5-2 per cent in participating countries.
Data snslysis suggests that total beef and veal consumption increased in
maybe only eight countries (Brazil, Canada, Colombia, the EC, Japan, South
Africs, Tunisia and Yugoslavia). However, it also indicates that on a per
capica basis, the only countries where some increase occurred were
Australia, Japan and the European Communities. In all other countries, per
capits consumption fell or stagnated. Reasons for this evolution seem to
have been higher beef retail prices (resulting from lower supplies) in s
number of countries, as well as still sbundant supplies of other mests,
especially poultry meat. Even if they also went up in some cases, lower
relative retail prices of poultry seat continued to generally favour its
demand.

7. As in previous years, the drop in beef and veal consumption in 1989
wvas not only price-related. In Australia, wvhere retail prices moved up,
beef intake increased, in spite of tight supplies, reflecting improved
incomes and successful promotion programmes. In the Community it was the
conjunction of improved incomes and sharp rises in pigmeat prices which led
to increased demand for beef and veal (despite higher prices). The
moderste growth in Japan seems to be related to import liberalization
msasures. In the meantime, health considerations seem to be losing some
momentum in North America as a msjor reason for the decline in beef
consumption. This could well be a result of contradictory debates over thre
issue, but may be particularly related to spreading supplies of leaner beef
in the domestic market.

8. Bovine meat consumption was also down or stagnant in the Soviet Union
and in certain other Eastern Buropean countries, as well as in several
developing countries (msjor exceptions being some East and South Asian
ones). In most cases this was related to low domestic supplies and lack of
hard currencies to allow for higher meat imports.

Irade and prices

9. In 19089, the bovine meat trade voluw> :s sstimeted to have decressed
significantly for the first time in many years (by close to 6 per cent to
approximately 3.5 million tons). In the meantime, trade value is believed
to have increased substantislly. This was the result of low export
availsbilities and increased import demand. Aggregate sales of the four
(1988) ma jor world beef exporters (Australia, the European Community,
Brazil and New 2ealand) have deciined by more than 400 thousand tons.
Meanvhile, imports grew in sll msjor importing countries (Japan, the
RZuropean Comsunity, Canads and Brazil) with the exception of the United
States, where a 15 per cent drop, to an estimated level below 1 million
tons, was due to low export availabilities in Australia.

o )

Wenlitu

v Mrern

o
I

...ur'

-, e e g M e e e b e D i ot ey S e e, B e el e, Al o e ot e e Do i e e e s e e e | ol o el




- 13 -

10. A number of interesting developments characterized the international
bovine meat trade last year. One was the emergence of the United States as
probably the third major beef exporter behind Australia and the EC and
before New Zealand and Argentina. This was due to the strong rise of
United States sales to Japan following the ongoing liberalization of the
Japanese market and to the drought-related serious setback of New Zealand
exports. In & year of substantial production and import falls, this was
possible thanks to the United States decline in consumption. Another
development has been the substantial decline of Brazilian export levels and
this country’s resurgence as a ma jor importer, for rcasons described above.
This situation was particularly beneficial to the other two ma jor South
American exporting countries (Argentina and Uruguay}. These countries
benefited not only from decreased competition in markets where usually they
compete with Brazil (such as those in the Middle East) but they were also
Brazil'es major suppliers. Furthermore, export prices increased
significantly and both countries benefited frum h'gher export earnimngs.
Other ccuntries which also benefited from higher Brazilian imports were
Paraguay (which sold more than 40 thousand tons to Brazil), and possibly
also Colombia,

11. Another development which had major repercussions in beef and veal
trade was the alluded fall in EC intervention stock levels and intervention
purchases. This led to a substantial drop in EC export levels (even if the
EC still remained the world’s second major beef exporter) but was
especially a major contributor (along with the situation in Brazil) for
strengthened trade prices in the "foot-and-mouth disease area”. Indeed,
this price rise allowed for the Community to lower its export restitutions.
Finally, import developments in Eastern Asia continued to be the ma jor
reason for strengthening prices in the "foot-and-mouth disease-free area”.
Japan emerged as the second werld major beef importer after the United
States and before the Community, as a result of the ongoing trade
liberalization process. The Republic of Korea has resumed its imports and,
more importantly, has recently agreed in GATT to "eliminate or otherwise
bring into conformity with the provisions of the General Agreement the
import measures on beef (...)".

Qutlook

12. The premises which allowed for 1989 to have been one of the best years
of this decade for the bovine meat international trade are expected %o
remain valid for the next one to two years.

13. Cyclical cattle herd rebuilding should continue in an even higher
number of major producing countries (Argentina and New Zealand are expected
to join all those countries where herd rebuilding is already on the way).
In other words, in the next year or two, beef and veal supplies could
decline further, or at best, stagnate as a result of improved slaughter
weights. Even if beef and veal consumption may continue to decrease in
global terms, there are signs of stabilization in a number of countries,
and even of some recovery in others. 1In any case, beef demand will remain
strong in Eastern Asia as the resuit of trade liberalization in Japan and
probably in the Republic of Korea. Tie European Community, which last year
became a net consumer (self-sufficiency ratio fell to 98.4), will see its
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TABLE I

SELECTED COUNTRIES®' TRADE IN BEEF AND VEAEL’

A. EXPORTS

ESTIMATES 2CHANGE FORECAST 2ZCHANGE

1988 1989  1989/88 1990  1980/89
ARGENTINA 320 360,  12.52 420 16.72
AUSTRALIA o002 g3zt -7.8% 920 10.62
BRAZIL 520 280 -47.12 450 60.72
CANADA 89 111 24.72 120 8.12
EC 752 670 -10.92 480  -28.42
NEW ZEALAND 462 430 -6.92 350  -18.62
UNITED STATES 313 450 43.82 508 12.92
URUGUAY 131 175 33.62 120, -31.42
OTHERS2 227 213 -6.21 1602 -24.97
TOTAL 3,725 3,521 -5.52 3,528 0.22
B. IMPORTS
Lops  ESTIMATES ZCHANGE  FORECAST ZCHANGE
1969  1989/88 1990  1990/89
BRAZIL 18 200 052.62 92 54.02
CANADA 165 170 3.02 170 0.02
EC 422 43, 2.82 445, 2.52
JAPAN 386 4718 22.02 5202/  10.42
UNITED STATES 1,001 925 -15.27 015 1.12
ussr2/ o2/ 114 110 -3.52 110 0.02
arricaf/ o4 420 420 0.02 425 1.22
oTHER AsTAZl:d! 146 130 2.72 175 16.72
MIDDLE EastE/ 4/ 132 140 6.12 150 7.12
EASTERN EUROPES 115 115 0.02 15, ~ 26.1Z
OTHER EUROPE 69 68 -1.43 662!  .2.02
TOTAL 3,079 3,203 4.02 3,213 0.32

l"ooo tons carcass weight equivalent, includes fresh, chilled,
frozen, cooked, canned and otherwise prepared bovine meat; excludes
carcass weight equivalent of live cattle.

QISecretariat estimates

é’Includee other exporting/importing countries participating in the
Arrangement Regarding Bovine Meat. Estimates by the secretariat.

QIThe absence of import date in many countries renders forecasting
almost impossible. Only trends should be tsken into sccount. Secretariat
estimates.




beef deficit decline only mederately in 1990, at a moment when intervention
stocks tend to disappear. 1In North America, herd rebuilding coupled with
rising beef exports to Japan will keep demand strong. This all means that
in 1990 and possibly 1991, tight beef supplies will again coexist with
increased demand. The result should be further strengthening of
international beef prices.

14. This year the United States could well become the second ma jor world
beef exporter, reflecting a further growth in sales to Japan and another
expected decrease in New 2ealand exports. Indeed, and especially taking
into account the market outlook in the Community, it would not be
surprising if the United States remained the world's second largest
exporter in the next few years. With consumption running higher than
production, and intervention stocks close to nil, the Community does not
seem to be in a position to export more than about 500 thousand tons this
year. .

15. Brazil remsins one of the major question marks in the international
scene of beef markets. As the 1986 and 1989 events illustrated, the
Brazilian bovine meat sector is highly sensitive to the country’s economic
instability. At the same time, its bovine meat industry seems to be able
to respond quickly to improved market conditions. The presence or absence
of Brazil in the beef and veal export scene this year and in the next year
or two will probably largely depend on the economic orientation that may
follow the Presidentisl elections. Another question is the possible short-
to medium-term consequences of economic liberalization in certain Eastern
European countries (recently illustrated by serious disturbances of the
supply/demand situation of bovine meat in some of them, leading to food aid
operations including beef, at least to one of these countries). The USSR
has recently imported poultry meat from the United States for the first
time, and could be considering beef and veal imports as well. Higher
international prices could however sct as a disincentive for large
purchases. .

16. A major condition for increases in international beef prices will of
course remain the availability of competing meats. With expected
continuing lower feedgrain prices than those which followed the 1988
drought, supplies of other meats can be expected to remain high in the next
year or two, and thus to limit bovine meat prices to some extent. The
evolution of the value of the United States dollar will also continue to
exert a major influence on the export earnings of an important number of
countries and the import capacity of others.

17. Finally, the result of the ongoing agriculture trade negotiations in
GATT may have a msjor impact on the evolution of international trade in
bovine meat, if maybe mot yet in 1990, possibly in 1991,

8. In summary, despite some imponderables and a relatively unchanged
volume reflecting tight supplies, the value of internatiomal bovine meat
trade can be expected to grow further in 1990 and possibly into 1991, as a
result of strengthened international prices. )
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I11. COUNTRY-BY-COUNTRY ANALYSIS
European Community
For the first time in the last decade, beef consumption exceeds production

19. Cattle herd in the Community b» June 1989 showed a marginal decrease
(~0.3 per cent), to around 80.7 million head. Despite this fall, cattle
numbers are not expected to show any dramatic change in the next few years.
Last year’s small drop would be due to the increase in the inventories of
all categories of cattle with t*- exception of dairy cows and steers. The
decline of dairy cow numbers (-2.. per cent last year, to 23.1 million)
should continue to partly offset the total cattle numbers increase for the
next one to three years at least. This would be the consequence of the
extension of the milk quota system until 1992. It is nevertheless
interesting to note that beef cow numbers are estimated to have shown a
further 5.6 per cent rise in 1989 (+3.9 in 1988), reaching now 8.9 million,
or 27.7 per cent of total cow numbers.

20. The cattle herd situation is related to much improved cattle-raising
conditions in the Community: adult male cattle prices increased by an
estimated 3.2 per cent last year, while estimated calf prices were up by
some 8 per cent.

Furthermore, feedgrain EC - CATTLE PHICES

prices fell (by 7 per
cent during the first
half of the year).
Reflecting these
improved conditionms,
estimated catcle

ECUB/100 Kg.

slaughter fell by 2707

2.4 per cent in 1989, L L d

to 29.3 million head. /;;ﬁ\‘~.

The drop in calf 230

slaughter is estimated 21 e
to have been particu- ©EsM (N 87 () 88 () e () 1980
larly accentuated: (N&(iN)-Firet & ssoond helt of the year

-4.2 per cent. Total 9

cattlg cull could P catves Qﬁgé;u%: '?:’:‘3‘%’,’ oignt
stabilize in 1990. Wholessle markst prices e

21. Estimated beef and veal production fell at a lesser rate than
slaughter (-1.7 per cent, to 7.6 million tons), reflecting somewhat
improved weights and rising beef cow numbers. This tendency, higher
slaughter weights and growing beef cow numbers, is expected to continue to
develop and, already in 1990, production is forecast to increase somewhat.
Recent forecasts submitted to the OECD indicate that by 1994, EC beef and
veal production should be arcund 8 million tons.

22. Per capita bovine meat consumption is estimated to have increased by
0.9 per cent, reaching 23.7 kgs. Total consumption would thus have reached
a level ciose tn 7.7 million tons, thus exceeding production for the first
time since 1978. The consumption growth seems to have taken place at the
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expense of pigmeat consumption which fell by 1.3 per cent, to 39.1 kgs.,
while sheepmeat intake continued to grow and that of poultry meat remained
stable.

23. Estimated beef and veal imports increased by 2.8 per cent, to

434 thousand tons, reflecting higher concessionary heef import quotas in
1989. These quotas were the following: frozen beef ("GATT quota");
high-quality beef import quota ("Hilton gquota®) and the Australian buffalo
meat import quota, all three at the same levels as in 1988, i.e.,

53 thousand tons; 34,300 tons and 2,250 tons respectively. The
"manufacturing beef balance sheet quota" was raised from 12 thousand tons
in 1988 to 20 thousand tons and, as a result, "the autonomous import quota"
of high-quality beef was lowered from 8 thousand tons to 6 thousand tons.
The "live young male animals balance sheet quota" was increased from

164 thousand head to 175 thousand nead. The EC-ACP countries' quota was
kept unchanged at 38,100 tons. The return to a more balanced market
situation and en almost unchanged self-sufficiency ratio will translate
into a further growth of concessionary import schemes in 1990. Total
imports are forecast to reach 445 thousand tons.

Beef intervention stocks in 1990 seen at no more than 85 thousand tcns

24, The falling export trend initiated in 1987 continved last year.
Exports amounted to around 640 thousand tons, an 11 per cent drop. This
fall is a result of declining production and rising consumption.
Nevertheless, sharply falling but still high stock levels at the end of
1988 (424 thousand tons) still allowed the Community to remain the second
ma jor beef exporter in the world in 1989. This means that another dramatic
stock drop occurred last year. Indeed, recent estimates put year end
intervention stocks at 135 thousand tons. Projections for 1990 are for
intervention stocks to reach no more than some 85 thousand tons. Taking
into account projections for higher consumption than production and an
import level up by only some 10 thousand tons, exports should not reach
500 thousand tons in 1990.

Pc’icy developments

25. The EC hormone ban entered into force on 1 January 1989. The United
States announced expected retaliation measures and the EC brought the
question to the GATT Council. A task force composed of United States and
EC experts was set up to analyse possible solutions to the problem, and a
partial agreement (covering carcass beef, but not offal) was reached in the
form of a certification system for United States meat which guarantees that
the product has not been treated with hormones and can be sold on the EC
market. Both parties maintain their respective positions, the United
States claiming that there is no scientific basis for the EC hormone ban,
and the EC complaining to the GATT Council that the United States
retaliation (which was not lifted after the partial agreement, but will be
reduced in line with the amount of United States beef exported to the
Community) is illegal. To date, no final solution has been found for the
issue.




- 20 -

26. A new beef régime was agreed as from April 1982, Its main points are
the following: for public iatervention: (1) buying-in prices are fixed
under 8 cendering system and operate only when (a) the EC average market
price is below 88 per cent of the intervention price, and (b) the narket
price for the individual member state ur region is below 84 per cent of the
intervention price; (2) a ceiling on buying-in of 220 thousand tons per
year will apply except in circumstances defined by the EC Commission or in
the case of a significant decline in market prices. Carcasses are eligible
for intervention; (3) private storage aid is maintained as an option.

27. As far as the premiums are concerned, harmonization among EC member
countries was decided as follows: (1) both the variable and calf premiums
were terminated as of 3 April 1989; (2) the suckler cow premium was
increased (from ECU 25 to 40 per head); and (3) the special beef premium
paid for male auimals was also increased (from ECU 25 to 40 per head) and
the number of eligible animals was increased from 50 to 90 head.

28. Stronger world prices for beef allowed for the lowering of export
restitutions in 1989.

1688 Estimates ZChange Forecast ZChange
1989 1989/88 1990 1990/89
Cattle anglcalf
numbers=': 79,364.0 79,125.0 -0.3 79,200.0 0.1
Beef and vealgl:
Production 7,683.0 7,550.0 -1.7 7,630.0 1.1
Consumption 7,625.0 7,675.0 0.7 7,725.0 0.7
Imports 422.0 434 .0 2.8 445.0 2.5
Exports 752.0 670.0 -10.0 480.0 ~-28.4
Stocks2/ 611.0 270.0  -55.8 145.0 -46.3
of which
intervention 424 .0 135.0 -68.2 85.0 -37.0
l"ooo head, December 21'000 tons
3

ITotal stocks, 31 Dacember
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Finland

Soon a net importer of bovine meat?

29. Dairy cessation programmes have been at the origin of an aimost
uninterrupted decline in cattle numbers in Finland in the last decade.

Data for the June 1989 cattle census put inventories at 1.3 million head,
which reflects a 2-3 per cent drop compared to year earlier (data for

June 1988 are not available as census dates have been changed). The fall
was due to the decline in dairy cow numbers, but also in those of bulls and
calves. The decrease of cattle and calf inventories was accelerated in the
last two years by crop failures. In 1990 the cattle herd is expected to
decline further by around 1 per cent.

30. The fall in cattle numbers over the last ten years has resulted in
decreasing slaughter. During 1989, total cattle and calf slaughter was
estimated at 495 thousand head, an 8.8 per cent fall. Increased slaughter
weights allowed for a somewhat lesser production drop, which is estimated
to reach 106 thousand tons, a close to 5 per cent decrease. Total beef and
veal consumption has fallen along with production (-4 per cent) but per
capita consumption is estimated to have shown a lesser decline by the year
end or even a stabilization (it is seen at 21 kgs., roughly the same level
as in 1988 and, indeed, as in the last few years).

31. 1In 1988, shortage of beef supply had pushed producer prices up to

5 per cent more than the target price. As a conseguence, import licences
were delivered to allow for imports, and exports have fallen to 10 thousand
tons, half their 1987 level. The continuing decline in production last
year and the comparatively lower consumption drop led to a further dramatic
cut in export levels, seen at only 4 thousand tons (the lowest export level
since 1979 and down from a peak of 23.4 thousand tons in 1985). In the
meantime, imports were expected to equal exports (4 thousand tons), a
modest volume in absolute terms, but a record one for this country.

Finland is expected to become a net importing country in the near future.

Policy developments

32. OCome additional incentives, a supplementary production premium and a
beef cow premium, which had previously been introduced intc specialized
beef production in order to provide for stable domestic supply of bovine
meat, were increased in 1989. However, prospects for the replacement of
meat produced as a by-product of the dairy industry by specialized beef
production are very limited. Reasons for this seem to be the comparatively
low profitability of beef cattle and the adverse natural conditions in
Finland.
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1088 Estimates  ZChange Forecast  2ZChange

1989 1989/88 1990 1990/89
Cattle angfcalf
numbers=': 1,379.90 1,346.0 -2.4 1,334.0 -0.9
Beef and vealglz
Production 111.5 106.0 -4.9 101.0 4.7
Consumption 103.8 100.0 -3.7 100.5 0.5
Exports 10.0 4.6 -60.0 4.0 0.0
Imports 2.5 4.0 60.0 4.0 0.0
l"000 head, 1 December g-/’000 tons
Sweden

Beef gnd veal production up for the first time since 1985

33. Last June's census showed that cattle and calf numbers had increased
slightly since a year earlier, reflecting the termination of the two-price
system for milk as of 1 January 1989. The rise was of about 0.6 per cent,
to 1,672 thousand head. Dairy cow numbers, which from June 1985 (when the
two-price system was .mplemented) to June 1986 and 1987 had fallen by

7.1 per cent and 4 per cent respectively, fell by only 2 per cent in 1988
(due to the early announcement of the termination of the system) and by
0.9 per cent this year. A similar percentage decline is expected to occur
at least until 1991 and, coupled with the expected rise in numbers of all
other categories of cattle, it should allow for moderate cattle herd
rebuilding at least over the next two years.

34. After declining since 1986, cattle and calf slaughter resumed last
year. The increase was of an estimated 6 per cent and, although no data
are available, it seems to be largely due to an increased adult masle cattle
eull {not only were cow numbers declining more slowly, but average carcass
weights were up by 3 per cent). In 1990 and 1991, cattle slaughter is seen
to rise further, by 2 and 0.7 per cent respectively. Beef and veal
production increased by more than 9 per cemt, t. 138 thousand tons,
reflecting higher numbers of beef cows, better vtilization of calves for
beef production and higher slaughter weights. This was the first
production increase since 1985. Along with cattle slaughter, production
should show further (although more moderate) growth in the next two years.

35. Real producer prices, which in 1988 went up by 9 per cent reflecting
the absence of slaughter fees in the beef sector, rose by a marginal
0.4 per cent during the first half of 1989. At present, slaughter fees of
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the order of SEK 1.25/kg. are applied. Nevertheless, the bovine meat
market situation in Sweden seems to continue to be well balanced. Per
capita consumption may have declined from 17 kgs. in 1988, to 16.4 kgs.
last year (probably because of a sharp consumption drop in the first
quarter and an increase in retail prices). It is worth noting that the
decline in per capita beef and veal consumption does not seem to have
significantly translated into z rise in the intake of other meats.

Pigmeat per capita consumption fell and sheepmeat consumption remained
unchanged, while the estimated growth of per capita intake of poultry meat
was relatively marginal (from 5.2 kgs. to 5.3 kgs.).

36. The balanced domestic market situation in 1989 should have allowed for
sharply reduced imports, which were estimated to reach 10 thousand tons,
less than half their year earlier level. During the first half of 1989,
the decline was of 44 per cent. Seventy per cent of the imports were
frozen beef and the main suppliers of this product were Poland, Yugoslavia
and Australia. The average import price was of US$S$5,410/ton c.i.f., 17 per
cent higher than year earlier. Higher production and lower consumption
levels allowed for higher export availabilities and, during the first six
months, exports were 20 per cent higher than year earlier. The largest
part of these went to

the United States

(frozen beef) and to SWEDEN

the Federal Republic

of Germany (canned and BEEF TRADE
cooked). By the year 000 TONB

end total exports were
expected to reach A \
S thousand tons, up by A \ S A\ S
more than 45 per cent. S N M)
Imports are expected
to show some increase
during the current
year and to drop again
in 1991. Meanwhile, . ;
exports should not w0

show any dramatic
changes. B imports  SET Exports

PN

NS SRS SR

Policy developments

37. As mentioned above, the two-price system for milk was terminated last
1 July. The system (which was introduced for the period July 1985 to

June 1988 and was extended for one more year) was implemented on a
voluntary basis. It was essentially intended to discourage surplus milk
production, but it also succeeded in eliminating beef surpluses. Sweden is
going through a profound deregulation of its agricultural sector. With the
exception of support measures to the unfavoured areas in the north of the
country, substantial progressive reductions in agricultural protection,
including the possibility of tariffication, are expected to occur as from
1991,
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1988 F '‘mates ZChange Forecast  2ZChange

.89 1989/88 1990 1990/89
Cattle anglcalf
numbers=" : 1,562.0 1,672.0 0.6 1,681.0 0.5
Beef and vealgl:
Production 126.0 138.0 9.5 140.0 1.4
Consumption 139.0 136.0 -2.2 141.0 3.7
Imports 21.0 10.0 -52.4 11.0 10.0
Exports 6.2 9.0 45.2 9.0 0.0
274000 head, June 2/1000 tons
Norvay

Well balanced domestic market situation

38. The January 1989 cattle census shows a slight increase of cattle herd
during 1988. This was due to a rise in bull and calf numbers and declining
slaughter levels. The total cattle inventory in 1989 was not expected to
show any dramatic change, a slight increase in bull numbers partly
offsetting relatively marginal declines of all other categories of cattle.
In 1988, cattle slaughter was 7 per cent below year earlier as a result of
falling slaughter of both female and adult male cattle, but especially
reflecting a 35 per cent fall in calf slaughter. Total cattle kill is
estimated to have decreased by a further 4-5 per cent last year and to
decline by a similar percentage in 1990. Calf slaughter should have
remained strong in 1989 and begin to level off as from 1990.

39. 1In 1988, despite the 7 per cent drop in slaughter, a higher percentage
of adult cattle in the slaughter mix and increased weights allowed for only
a 1.3 per cent production decrease, to 75.5 thousand tons. A similar
evolution occurred last year and production was seen at 74.8 thousand tons.
A much higher percentage of adult male cattle in the total mix in 1990
(64.5 per cent compared to 48.5 last year) should allow for almost
unchanged production levels in spite of an even lower cattle cull.

40. 1In spite of the drop in production, beef and veal consumption
increased in 1988 (2.2 per cent on a per capita basis, to 18.6 kgs.)
apparently as a result of increased demand for processed food and probably
also because of lower retail prices. The rise seems to have occurred at
the expense of pigmeat and sheepmeat consumption. Poultry meat intake rose
from 3.7 kgs. to 4.2 kgs. As a result of a general reduction in private
consumption in Norway, beef and veal estimated per capita consumption fell
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by some 4 per cent during last year but should stabilize in 1990. The
consumption of both pigmeat and sheepmeat is expected to continue to
decrease, while that of poultry meat should rise.

41. The Norwegian bovine meat market is benmefiting from a well balanced
situation and consequently there was no recourse to ite comprehensive
system of support and stabilization measures in 1988 or 1989. Furthermore,
imports were down to 1,541 tons in 1988, while in 1989, the consumption
fall largely compensated for the production decline and estimated imports
totalled 1,500 tons. In 1990, no msjor changes should occur.

Estimates ZChange Forecast ZChange

1988 1989 1989/88 1990 1990/89
Cattle anglcalf 2/
Beef and vealél:
Production 75.5 74.8 -0.9 74.7 -0.1
Conisumption 78.8 75.0 -4.8 75.0 0.0
Imports 1.5 1.5 0.0 1.0 -33.3
l"ooa head, 31 December 2l Actual 21'000 tons

Swit zerland

Beef and veal consumption up sharply in the second guarter 1989

42. 1In 1988, for the first time since 1984 and the second since the
beginning of the decade, cattle and calf numbers in Switzerland increased
somewhat. According to the April 1989 csttle census, the inventories were
up by 0.7 per cent, to 1,850,300 head. Although the rise is not very
gignificant, it is interesting to note that it was essentially due to
higher calf and dairy cow numbers (which rose for the first time in years
and after a sharp drop in 1987, following the implementation of stricter
dairy quctas). As a result of somewhat lower prices, cattle numbers were
estimated to show little change in 1989 as a whole, even if dairy cow
numbers may have fallen again somewhat.

43. During the first helf of last year, cattle slaughter was slightly down
probably reflecting an average 0.5 per cent producer price recovery.

Cattle slaughter was nevertheless estimated to increase in the second half
of the year and to total 785 thousand head, 3.2 per cent up, by the end of
1989,

44. From January to September 1989, somewhat improved slaughter weights
allowed for a 4.4 per cent rise in production, in spite of the slaughter
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decline which occurred in the first half of the year. The expected cull
increase in the second half should have resulted im a total productiecn of
159 thousand tons, compared to 153.7 thousand tons last year.

45. Reflecting a 2.4 per cent fall in retail prices (-4.7 in real terms),
beef and veal consumption in Switzerland went up by almost 5 per cent
during the first half of 1989, a sharp contrast with the 12 per cent drop
registered year earlier. Indeed the rise occurred totally during the
second quarter of the year and took place at the expense of pigmeat and
sheepmeat consumption, which declined, while consumption of poultry meat
progressed further. Pigmeat nevertheless remained the preferred meat of
the Swiss, with intake rising by 2.8 per cent by the year end, while bovine
meat consumption is estimated to have regressed again in the second half of
the year and to have remained stable for the year as a whole. Poultry meat
intake continued to rise.

46. From January to September 1989, and in spite of the increase in
consumption registered during the second quarter, the rise in production
allowed for lower import levels than & year earlier. These amounted to
6.5 thousand tons, as opposed to 8.8 thousand tons year earlier. The
origin of imports is not yet available, but traditional major suppliers of
the Swiss market have been Brazil, Argentina and the EC.

Policy developments

47. On 1 January 1989 target prices for the main categories of adult
cattle and calves for slaugh.er were raised by 1.6 toc 3.2 per cent
depending on the category. Furthermore, as £from 22 March 1989, the amounts
paid by importers to the reserve fund (intended to facilitate operations
for stabilization of the market and the disposal of surpluses) were also
increased by varisble amounts depending on the type of product.

Estimates ZChange Forecast ZChange

1988 1989 1989/88 1990 1990/89
Cattle ang,calf 1,836.9 1,850.331 0.7 1,845.5 -0.3
numbers=’ 3
Beef and vealg’:
Production 153.7 159.0 3.4 160.0i, 0.6
Consumption 173.5 172.0 ~0.9 170.021 «1.2
Tmports 12.8 1.8 10.04 L9
l"ooo head 2,Ar:i:ual §l’000 tons
£"’Som:ce: QECD §ISecretariat estimate
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Austria

Exports fall reflecting lower production

48. After a 2 per cent drop in 1988, cattle and calf numbers in Austria
were expected to fall by a further I per cent last year, pursuing the
downward trend initiated in 1985. The cattle herd was expected to total
about 2,560 thousand head. 1In 1988, total cattle slaughter fell by & per
cent and this was the second consecutive year of decrease. Moreover, the
cow cull was down by 11 per cent, which suggests that cattle herd
liquidation might be coming to an end.

49. Beef and veal production fell by 12 per cent in 1988 reflecting lower
cow slaughter. Current estimates for 1989 are for a further 4 per cent
drop, produttion probably having totalled some 218 thousand tons. However,
some recovery could intervene this year. Consumption fell by 1.5 per cent
in 1988 despite a slight decline in real beef retail prices {-0.6 per
cent). This decline was offset by a strong fall in real retail prices
(-6.5 per cent) of competing meats, especially poultry meat, whose intake
rose by almest 10 per cent. In 1989, beef and veal consumption may have
dropped by a similar percentage, to about 166 thousand tons.

50. Beef and veal exports have increased markedly over the last few years
and reached a record level of 63 thousand .ons in 1987. However, in 1988,
exports, which by and large go traditiocnally to Italy and the Federal
Republic of Germany, fell by 9.5 per cent due to the production fall and,
for the same reasons, a further 9 per cent decrease may have occurred in
1989, Estimated exports totalled approximately 52 thousand tons. Austria
also exports live animals, Libya and Italy being traditionally almost the
sole markets. In 1988 these exports registered a 15 per cent decline, to
17 thousand head and a further drop seems to have occurred in 1989.

1088 Estimates ZChange Forecast  IChange
1989 1989/88 1990 1990/89
Cattle anglcalf 3/
numbers=': 2,586.0 2,560.0= -1.0 ‘e -
Beef and vgﬁTgI:
Production 227.4 218.031 -4.1 e cee
Consumption 168.5 166. 02/ -1.5 ... ...
Exports 57.0 52,03/ -8.8 ... .

i"ooo head 21'000 tons éISecretariat estimates
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Yugoslavia

Cattle herd at historical low level

51. At 4.8 million head in January 1989, the Yugoslav cattle herd seems to
have reached an historical low. Compared to year earlier, the drop was of
2.5 per cent and was a result of the decline in numbers of all categories
of cattle, with the exception of bulls whose inventory increased somewhat.
Dairy cow numbers,

which in 1987 had

increased slightly YUGOSLAVIA

after years of CATTLE NUMBERS

falling numbers,
decreased again in
1988 by 45 thousand
head. Total cattle
slaughter increased
by 1 per cent in
1988, apparently
because of a 9.5 per
cent rise in calf
s'aughter. Current
estimates are for a 9= by
slight recovery of , e
the cattle herd in B B I o A A o P S A T T A o
1989.

MILLION HEADS

w8 1es 1970 978 1980 1088 1980

52. 1In 1988, beef and veal production, which accounted for about 43 per
cent of total cattle breeding production, declined by 3.6 per cent as a
result of lower carcass weights, due to the smaller proportion of adult
cattle in the slaughter mix, but also to the continuous decline in cattle
numbers. Partly reflecting sharply rising inflation rates, cattle prices
(bullocks and heifers) were increased from an average 557 dinars/kg. in
1986 to 1,063 dinars/kg. in 1987 and went up to 3,703 dinars/kg. in 1988
(the year when price control by the State was abandoned). Such a rise
should have led to cattle herd rebuilding, especially at a moment when
increased corn production, following improved crops, is favouring cattle
production. Beef and veal production could benefit from higher slaughter
weights and increase slightly in 1990,

53. As indicated, wholesale meat prices are no longer state-controlled and
thus their evolution depends on the market situation. In other words,
their rise is no longer limited by state intervention. The result was a
dramatic increase in beef retail prices in 1988 but also, and at least
during the first ten months of 1989, they were up, in real terms, by an
average 249 per cent. In these conditions, and without strong rises in
consumer income, beef and veal consumption (13-14 kgs. per capita in recent
years) should have gone down significantly. Nonetheless, official
estimates are for a 3 per cent rise in total consumption.

54. Production fall in 1988 led to a 29 per cent increase in imports and a
stabilization of beef exports. During the first three quarters of 1989,
both beef and veal imports and exports went up. Imports increased by
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211 per cent, to 82 thousand tons, while exports rose by 121 per cent, to
46 thousand tons. Current evolution suggests that Yugoslavia, once a net
exporter of bovine meat which became a net importer in the mid-1980s,
should remain so for the next couple of years. As happened in 1988, fresh
and chilled beef and veal imports from January-September 1989 came by and
large from Poland, Czechoslovakia, Hungary end the Netherlands.

Eighty-six per cent of the imports of frozen product came from the EC.
During this period, live cattle imports also rose sharply: 233 per cent,
to 32.3 thousand tons (c.w.e.). Ninety per cent of beef and veal exports
went to the EC in the form of fresh and chilled meat. Live cattle exports
were up by 137 per cent and went in particular to Italy.

1088 Estimates ZChange Forecast ZChange
1989 1989/88 1990 1990/89
Cattle anglcalf 3/
numbers=’ : 4,881.0 4,759.0 -2.5 4,788.0 0.6
Beef and vealglz
Production 346.0 340.0 1.7 343. 04/ 0.9
Consumption 298.0 307.0 3.0 cee ‘e
Imports 52.7 Q9.0§, “en cee ces
Exports 27.6 25.0 ves cee NP
AI'OOO head, 15 January QI'ODO tons Q’Actual
ﬂ’Secretariat estimate 2/January-OCtober

Bulpsria
Iraditionally a net exporter, Bulgaria is now a net bovine meat importer

55. Cattle and calf numbers in Bulgaria have been falling continuously
since 1983. Revised data for the January 1989 cattle census show a 2.2 per
cent fall, to 1.6 million head. Six consecutive years of herd decline seem
to have resulted in a significant reduction of bovine inieat production. The
absence of data for production (as well as consumption) does not allow for
8 correct analysis of the bovine meat sector. However, a sharp rise in
poultry meat output (which represented 23-24 per cent of overall meat
production) in 1988, +18.2 per cent, and only 4.7 per cent rise in total
meat production, coupled with rising beef imports and declining exports,
clearly suggests a significant fall in beef and veal production.

356. During the first half of 1989, this trend does not seem to have
chenged much: while poultry meat output has risen by almost 9 per cent,
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total meat production was up by only 5 per cent. Meanwhile, at 1?7 thousand
tons, beef and veal imports were already 26 per cent higher than imports in
1988 as a whole (traditionally a net bovine meat exporter, Bulgaris became
a net importer last year). Purthermore, from January to June last, beef
and veal exports fell by 18 per cent, to 2.7 thousand tons, and live cattle
sales abroad were down from 19 thousand head to 11.7 thousand head. Fresh
and chilled beef and veal imports, 99 per cent of the total, originated in
the European Community (Federal Republic of Germany, France and Denmark).
Fifty-five per cent of live cattle exports went to Libya and the rest to
Lebanon, Greece and Jordan. Information on prices is not available.

1088 Estimates IChange Forecast IChange
1989 1989/88 1990 1990/89
Cattle angl.alf 2/
numbers=': 1,649.0 1,613,0= -2.2 . -
Beef and vealéfz
Production 9€.5 93.04 3.6
Consumption 97.0
Imports 13.3 16,73/
Exports 5.4 2.72/
lI'OOO head, 1 January g/Actual 3,’000 tons

4/ 3l

—"Secretariat estimate January-June

Hungary

After recovering somewhat in 1988, cattle numbers are down again

57. The liquidation of the Hungarian cattle herd (going on practically
since the beginning of the decade) seemed to have come to an end in 1988.
Cattle numbers, at 1.7 million head, were up by 1.6 per cent. dowever,
preliminary data for 1989 suggest a further small decline. +» noted in
previous reports, the major reason behind the decline of the cattle herd
has been the sector’'s low profitability as a consequence of depressed
prices which led to an increasing disengagement of cattle producers. A
number cf increases in government-controlled producer prices since
January 1987 and rising prices on the international market seem to be at
the origin of the cattle herd recovery in 1988. An 18 per cent drop in
total cattle slaughter allowed for it. However, during the first half of
1989, cattle slaughter was up by 3.5 per cent, a rise which occurred
especially in the second quarter.
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58. Reflecting the cattle slaughter decrease, beef production in 1588
fell markedly, -24 per cent, to 94.7 thousand tons. Although there are no
consumption figures

available, this

productioq ?all. }*LJPJCEI\FQ\/
coupled with BEEF INDUSTRY

controlied retail

prices up by 23 per ‘000 TONS
cent and the o~
continuing competition
of poultry meat,
suggests a consumption
drop. During the

first half of 1989,
production went up by
4 per cent as a result
of higher slaughtering,
and consumption is
estimated to have 8 msorte
fallen further.

Texperts T3 Consumstion WM Proausticn

59. The 1988 production decline also meant increased imports (+20 per
cent) and falling exports (-15 per cent). All imports consisted of frozen
beef and veal, 90 per cent of which came from the European Community, with
the other 10 per cent coming from Austria. The average import price was
US$966 per ton c.i.f. Imports of live cattle were down by 33 per cent
(21.3 thousand head) and came from Italy and Poland. Frezen beef and veal
exports (65 per cent of the total) went, by and large, to the Soviet Union
(at an average price of US$1,293 per ton f.o.b., up by 18.5 per cent
compared to 1987), while fresh and chilled product went to Italy and
Kuwait. The Federal Republic of Germany and Austria were the major markets
for canned beef. The decline in beef exports was accompanied by a 5 per
cent fall in live cattle sales abroad (to 148 thousand head) and major
markets were, as traditionally, the USSR, Saudi Arabia and Lebanon.

60. From January to June last year, increased production allowed for lower
beef and veal imports (4.5 thousand tons, some 2 thousand tons less than
year earlier) while live cattle purchases were nil. The structure of
foreign sales changed and, while beef and veal exports declined (-10 per
cent), live cattle sales increased (84 thousand head against 56,100 head
year earlier). Major import origins and export destinations remained the
same,

Policy developments

61. Indicative prices, which operate under the Hungarian price
stabilization scheme (mainly for large-scale transactions in beef cattle)
were increased on 1 January 1989 by 25 to 47 per cent depending on the
quality of cattle involved in the transactions.
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Estimates 2Change Forecast ZChange

1988 1989 1089 /88 1990 1990/89
Cattle anglcalf 3/
numbers=': 1,690.0 1,673.0% ~1.0 .o .
Beef and vealg':
Production 94,7 98.53/ 4.0 .. ...
Consumption 87.6 8s.52/ .35 - e
Exports 34.1 31,02 9.1 .. ...
Imports 14.4 10.73  L25.7 ... ...
l"ooo head gl'ooo tons iISecretariat estimates
Poland

After a decade of constant decline, cattle numbers begin to recover

62. Low profitability and insufficient feed availabilities have been at

the origin of the almost constant fall of the Polish cattle herd in the

last decade. The

June 1989 cattle census POLAND: CATTLE NUMBERS

shows that this downward

trend has finally been MILLION HEADS

interrupted and this i

seems to be, at least 184

partly, due to improved ;

profitability. Cattle ;

and calf numbers 127

iacreased by 4 per cent, %
i

to 1.7 million head. g e m—

Suchh as the decrease

of previous years was : A/;;?1'f
largely due to the 1047

decline of cow numbers, 5;//‘-V
this year's rise was by ¥

L S N Bl & o M ok S 5 o2 s = &
and large the result Of 1981 T—T'TG;; ﬂ:;?o 1978 ' 19130 19;5 1680
8 higher cow population.

63. Successive increases in the official cattle purchasing price in the
recent past were at the origin of this rise. The last increase (34 per
cent) of what meanwhile became a minimum price guaranteed to the producer
(followiug steps to render the Polish industry more market-oriented),
occurred in April 1989. Further encouragements to the livestock sector
came in the form of doubled milk prices at the point of collection since
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last 1 August, and improved seasonal conditions. Since Aupust 1989, prices
have been liberalized and “hey are now subject to the interplay of
supply/demand. This situation, coupled with the withdrawal of fodder
subsidies and terminated pasturage by November, resulted in stroug price
fluctuations. These fluctuations are expected to gradually disappear and a
certain stabilization should occur this year. Therefore, prospects are for
a stabilization of cattle inventories in the current year and a moderate
rise in 1991,

64. Although there are no data available, cattle slaughter seems to have
declined significantly last year. Indeed, not only have cattle numbers
increased, but beef and veal production was estimated to show a 5-6 per
cent decline, to some 610 thousand tons (despite almost certainly increased
slaughter weights). Beef and veal consumption has increased in the last
few years and there seems to exist a potential for a faster rise now that
the rationing system has been abolished. However, reflecting the
production fall and the sharp price rises which followed the submission of
the sector to a more market-oriented economy, consumption fell by an
estimated 5-8 per cent last ysar. However, it is expected that the first
positive effects of the new economic policy will be felt in the current
year and that beef and veal consumption will socon begin to rise.

65. As in 1988, Pcland remained a deficit beef producer in 1989 and
imports rose sharply from 46 thousand toms to an estimated 105 thousand
tons this year (including 10 thousand tons delivered as food aid by the EC
in the autumn). During the first six months of 1989, beef and veal imports
reached 32.4 thousand tons (none in 1988) of frozen product, sirtually all
coming from the Federal Republic of Germany. Beef and veal exports, which
during the first quarter rose sharply (+86 per cent) only to fall again in
the second quarter (-50 per cent), were by and large constituted by
high-quality beef and seem to have been sold to a large number of markets.
During the first half of the year, no sales were made to the Soviet Union,
which in 1968 was by far Poland's largest market for beef. Sweden, in 1988
the second largest market, imported only 1,100 tons (-73 per cent) during
this period. Estimated exports by the year end were 58.3 thousand tons.

66. Cattle exports were 30 per cent higher during the first six months of
1989, reaching 432 thousand head. Major imp.rters were Italy and the
Federal Republic of Germany, followed by Lebanon and Austria. Available
estimates put live cattle exports at 625 thousand head by the year end (344
thousand calves, 143 thousand slaughter cattle and 138 thousand cattle for
fattening), which constitutes a record historical level.

Policy developments

67. Poland is going through a process of extensive and complex reform of
its whole economy. 1In the agricultural sector, the following changes have
been implemented since 1988 and through 1.989: (a) abolition of the
purchasing of live animals and meat-processing monopoly; (b) abolition of
the centrally administered distribution of food, agricultural products and
means of production; (c) elimination or imitation of production subsidies;
(d) asbolition of the meat rationing system since 1 August 1989; and

(e creation of equal development conditions for state farms, co-operatives
and private sector.
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1988 Estimates  ZChange Forecast ZChange
1989 1989/88 1990 1990/8&9
Cattle angicalf ‘
numbers=': 10,322.0 10,733.0 4.0 10,700.0 -0.3
Beef and vealglz
Production 647.0 §10.0  -5.7 615.02/ 0.8
Consumption 657.0 615.0 6.4 620.02/ 0.8
Imports 46.1 105.0 127.8 ‘e
Exports 68.9 58.3 -15.4 ces
ll'ooo head, June g"ooo tons éISecretatiat estimates

South Africa

Poultry meat consumption could well surpass beef in 1990

68. The cattle herd in South Africa has been going through a rebuilding
phase gince 1986. The last 31 August census shows a 2.4 per cent rise in
numbers to 8.4 million head. This is nevertheless & slowdown from the 1988
rate of increase and, after rising further by a projected 1.7 per cent
during the current year, cattle inventories are expected to enter a new
liguidation phase in 1991-92,

69. This evolution of the cattle herd clearly appears from slaughter
levels during the first half of last year: although at 898 thousand head
total slaughter remained unchanged compared to year earlie:, cow and heifer
slaughter fell by only 5 per cent and adult male cattle slaughter was up by
3 per cent. During the same period in 1988, both female cattle and adult
male cattle slaughter were down by close to 13 per cent. Year end overall
cattle slaughter was estimated to fall by 1.6 per cent to 1.8 million head
(the decline was of 11 per cent in 1988). Forecasts are for a 1.2 per cent
slaughter rise this year.

70. From January to June 1989, beef and veal production increased by

2.2 per cent reflecting higher slaughter weights. As noted in the previous
reports, the increase in cattle slaughter weights is partly due to the
increasing popularity of feedlot operations which account today for about a
third of total cattle slaughtered., 1In these conditions, beef and veal
production was estimated to show a 1.7 per cent increase, to 582.5 thousand
tons by the end of 1989. Increased slaughter and weights are projected to
result in a further 3 per cent production rise in 1990. In the medium to
longer term, production is expected to rise until 1994-95, and then decline
again until 2000.
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71, Data for beef and veal consumption from January to June 1989 suggested
a 7 per cent rise, to 316.5 thousand tons. Consumption was nevertheless
estimated to decline again in the second half of the year. Estimates for
the year as 2 whole (16 kgs.) indicate that the downward trend of per
capita beef consumption, initiated at the beginning of the decade, was not
interrupted. At the same time, poultry meat consumption continued its fast
progression and should current projections prove correct, it will

(at 16 kgs.) surpass beef and veal intake (projected to fall to 15.5 kgs.)
during the current

year. As in many SOUTH AFRICA

other countries,

high beef prices and Per capita consumption of heef
relative lower prices ke
of poultry meat are so/ T T T T e

the major reasons

behind this evolution.
For example, while 29~
retail prices for

poultry meat increased
by some 330 per cent '
between 1970 and 1986, T ————— —

bovine mest prices went = = S
up by 640 per cent and B8C 1966 1970 1978 1980 1988 1950

sheepmeat nrices by

902 per cent. MO Bont ang val T Aneepmeat Do) Mouitry reat B rigrent

72. While live cattle imports fell by about 10 per cent during the first
six months of 1989, beef and veal imports were up by an impressive 81.5 per
cent, to 31.4 thousand tons. The rise was due to the consumption increase
during this period and imports were estimated to have fallen sharply again
in the second half of the year. The result would be a close to 12 per cent
drop for the year as a whole, to 55.6 thousand tons. The projected
production rise, covpled with the decline in consumption, is expected to
result in a further 6 per cent drop in imports this year. As usual, no
detailed information is available on the origin of the first six months’
imports. However, while in both 1987 and 1988 the bulk of South African
imports originated in the European Community, most of last year's imports
officially came from Botswana and Namibia. Estimated live cattie imports
in 1989 as a whole reacned 31.4 thousand head (-11.5 per cent) and are not
expected to change significantly this year.
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Estimates ZChange Forecast ZChange

1988 1089 1080/88 1990 1990/89

Cattle angfcalf 3/

numbers=‘: 8,198.0 8,391.0~ 2.4 8,542.0 1.8
Eeef and vealglz

Production 573.0 582.5 1.7 591.8 3.3

Consumption 628.8 640.0 1.8 635.0 1.0

Imports 62.9 55.6 -11.6 46.7 -25.8

l"ooo head, 31 August 3"000 tons é’Actual

Argentina

Beef exports up as the result of sharply reduced consumption

73. The Argentinian cattle herd has been falling continuously in the last
ten years with only a brief interruption in 1983-84. Estimated results
for the last June cattle census showed a further 1.6 per cent fall, to

49.5 million head. This last decrease was due to adverse climatic
conditions, frosts followed by intense drought, and the country’s difficult
economic and financial situation. The absence of rain continued to be felt
in the first months of 1989, but the situation improved afterwards.

74. From January to July 1989 inspected cattle slavghter was only
matginally down (-0.4 per cent), which does not clearly suggest the end of
liquidation. Moreover, female cattle slaughter was up by 12 per cent (with
cow slaughter up by 17 per cent), representing 46.5 per cent of overall
cattle slaughter, a percentage usually considered far too high to allow for
cattle herd rebuilding. This is the reversal of the *988 tendency when
female cattle slaughter indicated that herd liquidation might be coming to
its end. Total 1989 cattle slaughter is nevertheless estimated to have
fallen by 1.6 per cent, to 12.0 million head, and this year it could drop
again to about 11.8 million head.

75. The Argentinian cattle industry has been affected by strong price
fluctuations in the last few years. After recovering strongly (following
their historically low levels in 1985) from the middle of 1986 to the last
quarter 1987, cattle prices plunged again and, although at levels higher
than in 1985, have fluctuated strongly since them. Last year does pot seem
to have been an exception. Although the Liniers price index (1960 = 100)
averaged, during the first ten months, 12 per cent higher than in 1988, it
varied from 81 in April to 129 in June and back to 78 last October.
Depressed and strongly varying prices seem to be due to low consumption
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levels and to an unfavourable rate of exchange against the United States
dollar during at least the first four months of 1989.

ARGENTINA
BEEF INDUSTRY

76. Last year decreased
cattle slaughter, coupled
with lower weights,
revulted in a 4.4 per cent

drop in production to an ‘000 TONS

estimated 2.5 million tons. ILM‘ [
Meanwhile, per capita azao!j-._m ,_Ff-‘=jﬂ.:»‘“ﬂu,..”...w_:,:a. o
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extremely low income

levels. The new Argentinian
Government’s measures to
restore the country's
economy are expected to have a slow positive impact on incomes and beef and
veal intake may begin to recover moderately in the medium term. However,
expected strong export demand coupled with stagnant production should
result this year in even lower beef and veal consumption (+64 kgs.).

EXN Coneumption T2 Produotion

77. During the first quarter of 1989, and at a time when f.o.b. export
prices averaged 9 per cent higher than year earlier, an unfavourable
exchange rate against the United States dollar kept Argentinian beef and
veal exports 24 per cent below year earlier. In the second quarter, and
following a number of measures introduced by the out-going government in an
effort to control runaway inflation (including the withdrawal of an
exchange rate-linked duty on exports resulting in a more favourable
exchange rate), beef and veal exports increased slightly. 1In July, exports
were up by a further 9 per cent, confirming the recovery. Furthermore, a
25 per cent rise in export prices (to U35$1,477 per ton f.o.b.) compared to
year earlier resulted in a 37 per cent increase in the export value. An
even more favouralLle exchange rate was implemented afterwards and a gradual
cut in export duties on meat started last October. Year end exports were
estimated at 360 thousand tons (+12.5 per cent), and the average export
price for 1989 as a whole was US$1,445 per ton f.0.b., 3.7 per cent less
than in 1988. Both the export volume and the average export price are
expected to increase in 1990, to 420 thousand tons and Us51,500 per ton
f.0.b. respectively.

78. The Argentinian export industry should consequently be in a better
position to face the near future at a moment when the conditions on the
international market for bovine meat seem to be particularly attractive for
this traditional exporting country: sharply decreased EC stock levels and
consequent lower export availabilities; tne possible (although not
certain) absence of Bramil from the export market; declining export
availabilities among major Eastern European countries; low export
availabilities in Oceania and Uruguay; rising import demand by Japan, etc.
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All these suggest strongly improved international market prices over the
next one to two years.

79. However, all this seems to preclude increased production because,
although estimated exports by the end of last year were up by as much as
12.5 per cent, this was only possible as & result of the drematic fell in
consumption. Furthermore, only the continuing decrease projected for the
current year gseems to allow for Argentina to face increased export demand.

Policy developments

80. As mentioned above, various general economic measures implemented in
1989, inter alia, to control inflation had an obvious impact on the
Argentinian bovine meat sector. While some re-organization of the sector
seems to be under way, a specific policy development which should
positively affect beef and veal exports was the reduction of the 20 per
cent export tax, by 1 per cent per month in the last three months of 1989
and 2 per cent monthly in 1990, until total abolishment.

1088 Estimates 2Change Forecast ZChange
1989 1989/88 1990 1990/89
Cattle anglcalf 2]
numbers™'; 50,300.0 49,500.0% -1.6 49,500.0 0.0
Beef and vealgl:
Production 2,635.0 2,520.0 -4.4 2,520.0 0.0
Consumption 2,315.0 2,160.0 -6.7 2,100.0 -2.8
Exports 320.0 360.0 12.5 420.0 16.7
lI'OOO head, 30 June gIActual éI'OOO tons
Brazil

81. Estimated cattle and calf numbers in Brazil were up by 2 per cent last
year to 137 million head. As noted in previous reports, Brazilian economic
ingtability has obvious implications in the sector and was partly
responsible for the decline in the cattle herd growth rate from 3.5 per
cent in the 1970s to the current 1.5 to 2 per cent. The "sensitivity" of
the Brazilian cattle industry to the general economic situation, already
demonstrated by the 1986 crisis, was highlighted once again in 1989. While
a new economic plan, the °"Summer Plan" introduced at the beginning of the
year, imposed a freez? on retail prices (as well as export limitations and
increased imports) at US$15 per "arroba® (15 kgs.), producers in Sao Paulo
were selling it to retailers at between US$23 and US$24. Retailers refused
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to pay this price and beef supply to consumers was threatened until an
agreement between the Government (which envisaged to import more than the
already announced 100 thousand tons of beef projected for 1989 to avoid
shortages) and producers was reached.

82. During the first half of 1989, cattle slaughter increased by nearly

6 per cent, but production was up by only 3 per cent, as a result of lower
average weight. Estimates for the remainder of 1989 put year end
production at 2.3 million tons, 6 per cent less than in 1988. It remains
to be seen how the already low investment in the sector will be affected by
the possible political and economic changes which may intervene following
the elections last December. Beef and veal production is currently
forecast to stagnate during the current year. In 1989, on top of the
importation of the above-mentioned 100 thousand tons by the private sector
in the perspective of the “off-season" (June-November), the Government had
to import snother 100 thousand tons in order to cope with occasional
shortages and with a (maybe unexpected) strong consumption rise. Indeed,
according to official data, per capita consumption of bovine meat increased
by close to 20 per cent, to 16 kgs., the highest level registered siance
1982. This rise has been attributed to an increase in purchasing power,
despite the very high levels of inflation. Projections for the current
year put consumption markedly down again.

83. As indicated above, the "Summer Plan” included measures to limit
exports and increase imports. This, coupled with the production fall (also
related to the serious drought which affected Brazil during the first
months of the year) and increased consumption, led not only to the
importation of large quantities of meat (coming by and large from Uruguay,
Argentina and the EC) but also to a sharp cut in exports which fell by more
than 45 per cent, to a level below 300 thousand tons. Destinations are not
yet available, but the EC, Middle East and the United States (for canned
products) are believed to have been once again the major markets. Trade
prospects for 1990 remain uncertain. A new government will take office in
March and is expected to introduce strong measures to control the economic
instability and inflation. All the projections regarding production,
consumption and trade (table below) are thus only indicative and based on a
scenario whereby the government will be forced to impose recessionary
measures to curb inflationary pressures. Furthermore, it is difficult to
fully assess the impact of the trade liberalization measures introduced
last December (see below) unde:r such a scenario.

Policy developments

84. On 2 December 1988, the Ministry published a comprehensive regulation
for the control and eradication of foot-and-mouth disease, as well as
regulations establishing severe penalties for the use of hormones in cattle
breeding. As a result of such regulation, the productionm, importation and
marketing of hormonal substances became illegal (the use of hormones was
already forbidden). As mentioned above, an economic plan introduced at the
beginning of 1989 imposed a control on meat retail prices, as well as
measures to limit exports and increase imports of meat f£rom any origin free
of tariffs. The plan aimed at the reduction of inflation and was only in
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Cattle :' jcsif

sumber 3 134,133.0 136,814.0 2.0 139,550.0 2.0
Deef and vnnlz’z
"mu@ 2.“‘.0 2.300.0 °‘o° ’ 2.300.0 0.0
Consumption 1,9%6.0 2,360.0 21.9 2,050.0 -13.1
Imports 19.0 200.0 952.6 92.0 -54.0
Exports 529.0 280.0 -47.1 4350.0 60.7
1"000 head 3"000 tons
Colombia

le h liquidati ly bdrie interrupted?

85. At 23.3 million head in 1988, cattle and calf numbers in Colombia were
1 per cent higher than year earlier. Thic follows three years of falling
inventories and was due to increased numbers for all categories of cattle
resulting from declining cattle slaughter in both 1986 and 1987. Strongly
increased producer prices in both years (but especially in 1987 when the
rise was c¢f 42 per cent) encouraged producers to retain their cattle.
Another 10 per cent price rise occurred in 1988 and higher cattle slaughter
(+7 per cent) suggests that prices had become high enough to be profitable
again. In 1989 slaughter levels were expected to increase by a further

1.4 per cent. In these conditions, it may well be that the cattle herd
liquidation has only been temporarily interrupted. Current estimstes are
for an unchanged cattle herd in 1989.

86. Higher slaughter rates and improved weights led to an 8 per cent
production rise in 1988 and a further estimated 2 per cent in 1989. Beef
and veal consumption, which had been falling since 1984, recovered in 1988
(indeed, per capita consumption, which had fallen below 20 kgs. in both
1986 and 1987, moved up to 20.1 kgs. again). Estimated intake for last
year is 20.3 kgs. Meanwhile, estimated per capita intake of poultry meat
was & per cent above its 1988 level, reaching 8.6 kgs.

87. Bovine meat exports have been estimated at 11.6 thousand tons last
year, compared to 5 thousand tons in 1988. No destinations are as yet
available concerning last year, but in 1988, 42 per cent went to the
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Netherland Antilles and 41 per cent went to Venezuela. The rest went to
Peru. The average export price was US$2,795/ton f.o.b., 11.7 per cent
above 1987.

1088 Estimates  2Change Forucast ZChange
1989 1939/88 1980 1990/89
Cattle anglcalf
numbers=": 23,267.0 23,267.0 0.0 . ee vee
Beef and vealglz
Production 627.9 640.0 1.9 ‘e con
Consumption 622.8 625.0 0.4 ces .
Exports 5.0 11.6 132.0 N ‘e
AI'OOO head, December 3/'000 tons
Uruguay

Cattle herd down by a quarter in ten years

88. As expected, strong exports and internal demand in 1988, coupled with
reduced producer prices and especially an almost one-year long serious
drought, led to a sharp rise in cattle slaughter in 1988 and even more in
1989. As a result, the Uruguayan cattle herd (which had entered a
rebuilding phase in mid-1986) was down last June by as much as 8 per cent
(to an estimated 9.6 million head) and is expected to fall by a further

10 per cent in the current year. In other words, in a country where by the
beginning of the decade the cattle herd was at 11.4 million head (1981),
still close to its 1975 record level (11.5 million head), cattle and calf
inventories are forecast to total no more than 8.6 million head in 1990.

89. More significative of the effects of the drought than cattle numbers
are cattle slaughter figures bty category for 1988 and 1989. Female cattle
slaughter increased by 30 ard an estimated 68 per cent, respectively;

adult male cattle by 13 and 5 per cent; and calf slaughter by 1 and 18 per
cent. Female cattle slaughter represented almost 53 per cent of total
slaughter last year. Current projectioms are for a 21 per cent fall in
cattle slaughter this year which, nevertheless, should not allow for a
beginning of herd rebuilding before 1992,

90. The sharp rises in slaughter resulted in a 16 per cent production rise
in 1988. During the first half of 1989, production continued to evolve
along with slaughter (even if average slaughter weights were lower,
reflecting both the larger presence of female cattle slaughter mix and
premature cull provoked by the drought) and was up by almost 17 per cent.
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By the year end beef and veal estimated production reached 359 thousand
tons, a 12 per cent rise. The slaughter fall this year, assuming a return
to more normel weather conditions, is forecast to result in a 16 per cent
production decline, a trend which will probably not be reversed before
1991/1992.

91. Beef and veal consumption, which in 1988 had increased by 12 per cent
(to 65 kgs. per capita) as the result of 2 10 per cent drop in real retail
prices, was down by 9 per cent during the first half of 1989, apparently as
a consequence of a price recovery. The estimated decline for the year as a
whole is of some 3 per

cent, to be followed

by a similar drop in URUGUAY
1980, Indeed, it can BEEF INDUSTRY
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92. The impact of the drought on cattle slaughter had at least the
positive aspect of occurring at a moment of strong import demgnd in
external markets and lower export availabilities in some major exporting
regions and countries. In these conditions, Uruguay, which had already
seen beef and veal exports increase by 41 per cent in 1988, continued to
export more last year. During the first three quarters of 1989, the rise
was of 25 per cent (18 per cent higher than during the whole of 1988) and
exports are estimated to have reached 175 thousand tons by the end of the
year, an increase of 34 per cent.

93. Exports of frozen beef accounted for 74 per cent of the total during
the first nine months of the year and Brazil, the EC, Israel, Iran and Iraq
were the major markets. Showing the improved health of international beef
trade, export prices for all of these major destinations were up. As a
result, at US$1,743 per ton f.0.b., the average export price was up by

9 per cent compared to the same period year earlier. Uruguay has
particularly benefited from the difficult situation in Brazil during

this period: Brazil not only imported much larger quantities of Uruguayan
bovine meat, but also paid higher prices than year earlier (frozen beef
average prices increased by more than 50 per cent, and fresh and chilled
ones by 28 per cent). The production drop projected for the current year
should result in a sharp export reduction, which may well continue for one
or two more years.
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Estimates  ZChange Forecast ZChange

1988 1989 1989/88 1990 1990/89
Cattle an ,calf 2/
numbers=" : 10,373.0 9,583.0- -7.6 8,610.0 -10.2
Beef and vealé,:
Production 321.0 359.0 11.8 302.0 -15.9
Exports 131.0 175.0 33.6 120.0 -31.4
/5600 head, 30 June 2/ pctual 311000 tons

United States

After six years of reduction, cattle herd bepins to be rebuilt

94. Cattle and calf numbers went up by 0.1 per cent, to 108.6 million
head, according to the last July cattle census (estimates for the

January 1990 cattle census confirm the upward trend). Although modest, the
increase is significant not only because it occurred after six years of
herd reduction, but also because it occurred after a year of serious
drought conditions, suggesting that producer returns remained attractive in
spite of higher production costs. The increase was largely due to higher
retention of beef and dairy replacement heifers. Although beef cow numbers
were also up, the rise was offset by a decline in dairy cow inventories.
The numbers of bulls and steers above 500 pounds remained unchanged, while
those for heifers, steers and bulls fell marginally.

95. By 1 October 1989, cattle on feed inventories were down by 5.5 per
cent compared to year earlier, reflecting sharply reduced placements and
increased marketings during the second quarter of the year. During the
third quarter, marketings remained near record levels, although below those
in 1988 (-4.5 per cent). Meanwhile, feedlot placements remained 4 per cent
below year earlier reflecting increasing feeder cattle prices and negative
returns on finished cattle. However, current inventory estimates indicate
that as feed prices decline, feeder cattle supplies will be adequate to
allow an accelerated pace of herd expansion and increased marketing of fed
cattle this year. Lower feed costs and prospects for higher cattle
receipts should strengthen incentives to rebuild herds.

96. During the first half of 1989, commercial cattle slaughter was down by
2.7 per cent. With the exception of dairy cows (whose killing was up by
more than 6 per cent), all other categories of cattle slaughter decreased.
However, dairy cow slaughter had declined since last May and third quarter
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97. As a result of lower cattle slaughter, bovine meat production fell by
1.6 per cent during the first six months of 19489. The continuing decline
of slaughter through the end of the year is believed to have translated
into a 3 per cent fall of production for the year as a whole, to

10.6 million tons. 1In 1990, as a result of expected higher profits
(further supported by lowering feed costs), cattle slaughter may drop
somewhat more during the first half of the year. However, lower feed costs
will also mean heavier fed cattle and this, coupled with expected higher
slaughter levels during the second half of the year, is forecast to result
in about a 1 per cent rise of the production level by the year end.

98. At an average of US§$72.3 per cwt, Slaughter Steers, Omaha Choice,
1,000-1,100 1b., cattle prices up to October 1989 (and probably for the
year as a whole) have averaged more than 4 per cent higher than year
earlier. The expected continuing decline in cattle slaughter in the first
half of this year coupled with relatively stable production levels are
conducive to modestly stronger cattle prices in 1990. However, higher
cattle prices also mean stronger beef retail prices (even if, according to
the USDA, part of the retail price rise is due to the higher valued product
containing less bone and fat). From January to September last, retail
prices, at record levels, were roughly 7 per cent up from year earlier. In
the meantime, large availabilities of cheaper meats, especially poultry
meat, kept a pressure on beef and veal consumption. Lower feedgrain prices
this year could mean even lower poultry meat prices. In other words, there
will not be much room for major beef retail price increases and cattle
price rises could be limited to some US$1-2 per cwt.

99. Live cattle and beef and veal imports were down during the first three
quarters of 1989. Live cattle imports fell by 13 per cent as a result of
lower feeder cattle exports from Mexico traditionally, and by far the
United States major supplier of live cattle. Current estimates are for a

9 per cent drop by the year end (even though imports from Mexico in the
last quarter were expected to increase) and a further decline in 1990,
mostly because of lower imports from Canada.
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100. The decline in beef and veal imports, -18 per cent, was due to lower
expoert supplies .n Australia. Perhaps for the first time, United States
imports from New Zealand during this period exceeded those from Australia.
Current estimates for the year end put total beef and veal imports at

925 thousand tons, 15 per cent less than last year and below the Meat
Import Law "Trigger Level" fixed at approximately 994 thousand tons

(621 thousand tons, product weight). Even if it might be expected that
Australia will somewhat increase exports to the United States this year,
those by both New Zealand and Cai.ada could well fall slightly, resulting in
total United States beef and imports decreasing again.

10l. The United States live cattle exports were dramatically up in 1988
reflecting a significant rise in sales to Mexico (to 214 thousand head from
25 thousand in 1987). This was possible thanks to United States credit
programmes and measures introduced by the Mexican Government (such as the
removal of import tariffs for live cattle) to stimulate quick meat supplies
to its domestic market.

However, last year,
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The United States - the world's second major beef exporter in 19907

102, It is clear that the major part of the increase in bzef and veal
exports was due to an estimated 46 per cent rise in sales to Japan.
Indeed, sales of the more expensive American product (grain-fed beef) are
rising much faster than sales of the Australian one (grass-fed beef).
Consumer preference for the American product, tight export supplies in
Australia because of the ongoing cattle herd rebuilding there, and a much
more aggressive commercial approach by the United States would be among the
reasons for this evolution. At year end, total beef and veal exports are
estimated to be up by more than 40 per cent, to 450 thousand tons. This
would mean that last year the United States became the world's third major
exporter of bovine meat, just behind Australia and the EC and largely
surpassing Argentina and New Zealand. With forecast exports of

308 thousand toms, it could well become the second major exporter behind
Australia and before the European Community this year.
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Estimates ZChange Forecast ZChange

1988 1989 1989/88 1990 1990/89
Cattle :ng[calf 3/ 4]
numbers=": 99,524.0 99,484 ,0= 0.0 100,100.0- 0.6
Beef and vealgl:
Production 10,880.0 10,577.0 -2.8 10,668.0 0.9
Consumption 11,641.0 11,153.0 -4.2 11,102.0 -0.5
Imports 1,091.0 925.0 -15.2 915.0 ~1.1
Exports 313.0 450.0 43.8 508.0 i2.9
l,’000 head, 1 January gl'ooo tons ilActual
&IEstimate

Canada

Cattle herd rate of expansion well below previous rebuilding cycles

103. In 1988 cattle herd expansion in Canada was restrained by reduced
feedgrain supplies and sharply increased feedgrain prices provoked by the
drought. Cattle numbers have nevertheless increased by 1.3 per cent.
According to available data, this moderate increase continued last year
and, by 1 July, cattle numbers were 1 per cent higher compared to year
earlier, totalling 12.2 million head. The rise would have been due to
increasing breeding stock and calves (beef cows, 4 per cent; beef heifers
for breeding, 6 per cent; bulls, 2 per cent; and calves under omne year,
4 per cent. Steers and heifers for slaughter declined by 48 per cent and
dairy cows by 1 per cent.) However, the second helf of the year’s
marketing pattern seems to have changed and it is possible that the

last January cattle census showed a different evolution. Cattle numbers
had nevertheless been forecast to show a 1.8 per cent rise, compared to

1 January 1988. This is a far more modest rate of expansion than the
annual 3.8 per cent average rise of the last cattle herd rebuilding cycie
between 1970-75, and may well be due to the 1988 and part of 1989 drovght
or very dry weather conditions.

104. Inspected cattle slaughter increased by 1.6 per cent during the first
half of 1989 and was expected to show a 2 per cent rise by the year end.
This rise was due to increased slaughter levels for all categories of
cattle, but primarily cows. Dry weather conditions in Western Canada
during the spring and the increased cull of dairy cows in the East explain
this evolution. Heifer retention did nevertheless increase, supporting
herd rebuilding. During the first half of last year, slaughter =eights
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were somewhat lower than year earlier reflecting relatively weak pasture
conditions and poor carry-over feed conditions from the summer. Cattle and
celf slaughter is forecast to expand by a similar rate this year.
Reflecting slaughter levels and weights, beef and veal production in 1989
is estimated to have risen by only approximately the same rate as slaughter
and should reach 991 thousand tons. Taking into account the ongoing herd
rebuilding, no dramatic changes are foreseen for 1990 and production should
rise along with slaughter again by around 2 per cent.

105. Real producer prices increased by almost 3 per cent during the first
six months of 1989 (Slaughter cattle, Toronto). This reflected a similar
trend in the United States prices, a trend which continued in the third
quarter but which levelled off due to the stremgthening of the Canadian
dollar against the United States dollar. The price rise was supported by a
strong import demand for Canadian cattle and beef in the United States.
Projections for 1990 are for continuing strong prices (despite little
economic growth particularly in the first half of the year) in response to
higher United States prices, and the expectation of at least a stable
exchange rate against the United States dollar. Firm slaughter cattle
prices along with lower feedgrain prices should result in higher
profitability for cattle feeders in 1990. Beef and veal comsumption is
estimated to have increased somewhat in 1989 as a result of smaller retail
price increases for beef than poultry and pork, as well as generally
improved disposable incomes. No major changes are foreseen for this year,
and per capita beef and veal consumption is expected, at close to 40 kgs.,
to remain close to its 1987 level.

106. Canadian beef and veal imports fell by 12 per cent during the first
six months of 1989. This was the result of a sharp drop in imports of beef
from Australia (-56.5 per cent, to 10 thousand tons) and reflects this
latter country’s low export availabilities and increased sales to Japan.
On the contrary, and although not offsetting this drop, imports from the
United States, New Zealand and Nicaragua increased. The average import
price was US$2,492/ton c.i.f. Estimates are for higher import volumes in
the second half of the year (reflecting continuing higher imports from the
United States and Nicaragua, and unchanged imports from New Zealand) and,
by the year en<, imports should have totalled 170 thousand tons, or +3 per
cent. In 1990 they are projected to remain stable.

107. From January to June, beef and veal exports (almost totally fresh and
frozen meat) were 17 per cent above year earlier. This reflects increases
to Canada’s major destination, the United States (+6 per cent), but also to
Japan and the Republic of Korea. The average export price during

this period was US$2,760/ton f.o.b., sharply above year earlier (+47 per
cent). Exports were estimated to have risen even further during the second
half of the year, and the year end increase should have been of the order
of 25 per cent, to some 111 thousand tons. In 1990, they are forecast to
rise further. Live cattle exports to the United States fell by
approximately 31 per cent during the first half of the year, but were
expected to have recovered in the second half, to reach some 435 thousand
head by the end of the year, or +8 per cent. In 1990, live cattle exports
should fall to 340 thousand head.
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1088 Estimates ZChange  Forecast ZChange
1989 1989/88 1990 1990789
Cattle an?lcalf 3/
numbers=" : 10,863.1 11,004.1= 1.3 11,207.0 i.8
Beef and vealgl:
Production 973.3 990.9 1.8 1,010.0 1.9
Consumption 1,034.7 1,050.0 1.5 1,060.0 1.0
Imports 165.4 170.0 2.8 170.0 0.0
Exports 88.8 111.0 25.0 120.0 8.1
i"ooo head, 1 January ;I'OOO tons é’Actual
Australia

Beef exports to Japan rise sharply, while sales to the United States fall
dramatically

108. The latest available figures put the Australian cattle herd at

23.9 million head in March 1989. This means an increase of 1.6 per cent
comparei to year earlier and was the result of the sharp drop in cattle
slaughter eince mid-1988 through the first quarter of 1989 (when cattle
slaughter was down by 21 per cent). Strong demand in both the domestic and
international markets, at a moment of excellent seasonal conditions, pushed
producers to withhold their cattle and, underlying cattle herd rebuilding,
retention of female cattle for breeding was particularly strong (+33 per
cent in the first quarter 1989). Total slaughter remained below the 1988
level during the

first half of last AUSTRALIA
year, and stabi- EXPORTS TO THE U.S. AND JAPAN

lized afterwards.
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109. Increased slaughter weights, due to improved pasture conditions and a
higher proportion of male cattle in the slaughter mix, allowed for a lower
beef and veal production drop in 1988 than might have been expected taking
into account the decline in cattle slaughter. A similar scenario is
estimated to have occurred in 1989. 1Indeed, during the first nine months
cattle slaughter fell by 9 per cent, while production was down by only

3.2 per cent. The stabilization of cattle siaughter and the continuing
weight rise (around 4 per cent on average) is expected to result in a
production decrease of 3 per cent by the year end. 1In 1990, cattle and
calf kill is projected to rise by some 2 per cent and beef and veal output
is forecast to rise by around 3 per cent.

110. It is well known that producer prices in Australia pay a large tribute
o the exchange rate of the Australian dollar against the United States
dollar. Thus, in the last quarter 1988, prices fell sharply as the result
of a 9 per cent appreciation of the Australian currency. In the second
quarter 1989, reflecting a similer depreciation, producer prices recovered
significantly, to decline again somewhat in August. Reportedly, this
downward trend continued through at least September and October, by and
large as the result of the lack of Japanese and Korean tenders in early
October, but this may well have been only a temporary slowdown.

111. Although nominal retail prices were up by almost 9 per cent (and real
prices by 1.4 per cent) during the first six months of the year (compared
to year earlier), consumer demand for beef remained firm in 1989 and per
capita consumption is estimated to have remained stable (in fact it would
have increased slightly by some 0.3 kgs.). This consumer behaviour seems
1o be due to improved incomes and successful beef promotion programmes. By
the year end per capita consumption was estimated to be up by 1.3 per cent,
reaching 40 kgs.

112. Prospects for the Australian livestock industry have rarely been so
promising in the last few years. The improved conditions in the
interrational bovine meat markets are the main factor behind this picture.
Undoubtedly, the gradual liberalization of the Japanese market appears as
the major positive element. From January to June 198¢, beef and veal sales
to Japan increased by 47 per cent (United States sales were up by 61 per
cent), totalling 82,520 tons. And yet, the Australian share of Japanese
imports (covered by the quota) fell from 52.6 per cent year earlier, to
48.4 per cent last year. Meanwhile, the United States share was up from
41.2 per cent to 44.9 per cent. This was due to faster rising imports of
grain-fed beef than of grass-fed. Australia is aware of this evolution and
more attention is being given to grain feeding. According to the AMLC,
Australian exports of this type of meat in 1989 should have reached

15-20 thousand tons, more than double that exported year earlier.

113. There are other reasons for the very favourable prospects for the
Australian meat industry: the declining beef output in the United States;
the re-opening of the Korean market (and increased demand from other Asian
markets); the dramatic drop in EC stocks and lower export availabilities
in major traditional exporters (especially in South America).
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114 . However, lower production levels related to cattle herd expansion may
prove to be an handicap, and this is also a reason behind the greater
emphasis put on cattle grain feeding and/or finishing. Nonetheless, during
the first half of last year exports were down by almost 24 per cent,
showing that increased exports to Japan have been at the expense of sharp
cuts in sales to the United States (down by 41 per cent, to 116.6 thousand
tons, product weight) and Camada (10 thousand tons, 55 per cent less).
Available data show only a marginal fall of exports by the year end but,
taking into account the production forecast and the first half of the year
exports trend, a drop of more tham 5 per cent would not be surprising.
(Data published by the AMLC in November 1989 show a 5.5 per cent drop from
January to September.)

Estimates  ZChange Forecast ZChange

1988 1989 1989/88 1990 1990/89
Cattle an§ calf
numbers=: 23,521.0 23,887.0 1.6 25,100.0 5.1
Beef and vealgl:
Production 1,542.7  1,496.6 -3.1 1,540.6 3.1
Consumption 655.1 663,02/ 1.23/ 620.0 6.5
Exports 901.6 saz.0d 7.3/ 920.0 10.6
;1’000 head, 31 March 3/'000 tens é/Sec1:zfet:tar:‘.at estimates

New Zealand

Cattle herd: the second lowest level since the mid-sixties
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cent, reflecting improved returns. Total cattle herd was thus as low as
7.7 million head, the second lowest level since 1966. Howevar, the return
to improved climatic conditions in the second half of the year and rising
beef cattle returns resulted in sharp slaughter declines. Estimates ave
for some 14 per cent less slaughter than year earlier, and would reflect
cull drops for all categories of cattle.

116. This means that by the end of 1989, total cattle slaughter would be
some 6 per cent below 1988 levels and that cattle herd eapansion will
resume again as from this year. Meanwhile, lower sheepmeat and wool
returns and the current attractiveness of the international beef markets
(which in the first quarter of 1989, coupled with a favourable exchange
rate, resulted in an 18 per cent rise in producer prices) have continued to
favour the shift away from sheep to cattle production. Total cattle
numbers are, as a consequence, expected to increase in 1990, but the
evolution thereafter will depend on relative meat prices.

117. Reflecting lower cattle slaughter weights due to drought-induced
tighter feed supplies and early slaughter, the rise in cattle kill during
the first half of last year has not resulted in increased production.
Indeed, production was down by almost 2 per cent. The strong decrease in
cattle slaughter during the rest of the year is estimated to have resulted
in an overall 15 per cent production fall, to 513 thousand tons.

118. Revised consumption data for 1988 show that, instead of the previously
estimated 2 per cent drop, there was a 2 per cent rise. The increase was
due to high cattle slaughter during the last quarter of the year, and was
supported by & 4 per cent real retail price decline in 1988. Low
production levels last year and strongly increased retail prices (+6.4 per
cent from January to June) are estimated to have resulted in a 14 per cent
per capita consumption decrease in 1989, to 34.4 kgs., and to remain at
about this level for 1990 and 1991.

119. Despite the production fall, beef and veal exports increased by almost
16 per cent, to 190.7 thousand toms, product weight, during the first six
months of the year. This was the result of carryover from 1988 and of the
consumption decline. Exports to the United States and Canada were up by
some 5 per cent, while exports to Japan moved from 4.7 thousand tons to

11 thousand tons. However, during the remainder of the year, the
production fgll resulted in a serious cut of New Zealand's export
availabilities and the last available forecast is for a 7 per cent export
fall by the end of the year (-5 per cent to the United States, -10 per cent
to Canada, but nevertheless up to 17 thousand tons, from 11.4 thousand tons
in 1988, to Japan, and probably up to Korea as well).

120. Neverthelees, strong import demand, especially in the United States
(and higher cattle prices there) and Japan (while exports to Korea have
also cesumed), coupled with e more favourable exchange rate, are some of
the premises to keep export returns high (the average increase last year
was of around 22 per cent). This, added to the cattle herd rebuilding
effect on beef prices (in 1990 a further 6-10 per cent price rise is
expected), seems to provide the New Zealand beef industry with some better
prospects for the next couple of years.
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1088 Estimates ZChange Forecast ZChange

1989 1989/88 1990 1990/89
Cattle ang,calf
nuﬂ'lbers— H 8,058.0 7'721-0 ‘4.2 7'800-0 l~0
Beef and vealg’:
Production 602.2 513.0 -14.8 506.0 =1.4
Consumption 134.0 116.0 ~13.4 118.0 1.7
Exports 462.0 430.0 -6.9 350.90 -18.6
i/, 2/,
=7'000 head, 30 June =''000 tons, calendar year
Japen

In 1989, Japan became the world’'s second major beef importer

121. According to the February 1989 cattle census, the declining trend of
cattle and calf numbers in Japan initiated in 1986 has been reversed and a
0.3 per cent increase was registered in 1988, putting aumbers at

4,682 head. The rise was due to higher dairy cattle inventories,
reflecting growing demand for milk products and also rising retentiom in
beef cow numbers in response to increased producer prices. Measures
introduced to liberalize trade should not have a major effect on the
Japanese cattle numbers. An ongoing rationalization of the Japanese beef
and dairy industries, and increased producer deficiency payments as from
April 1990, are expected to overcome the possible domestic negative effects
of liberalization. In 1990, cattle and calf numbers are projected to rise
further.

122. Tetal cattle slaughter fell by 3.6 per cent during the first half of
1989 and was due to lower cow, heifer and adult male cattle kill.
Nevertheless, a strong yen, allowing for the importation of cheaper
feedgrains and longer fattening periods, led to increased slaughter weights
(+2 per cent on average) and beef and veal production fell by only 1.9 per
cent. During the second half of the year production may have recovered
and, by the end of the year, it is estimated to show a 2.6 per cent
increase compared to 1989.

123. From January to July last, per capita consumption increased only
marginally, from 3.6 kegs. year earlier, to 3.7 kgs. This seems to be due
to a 3.2 per cent rise in real retail prices for beef (although it is
believed that prices for imported beef declined somewhat) and a 1.2 per
cent drop in the pigmeat ones. Per capita intake of pigmeat rose by

8.1 per cent. Overall beef and veal consumption by the end of the year is
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estimated to have reached some 985 thousand tons, up by 3 per cent., It is
generally believed that the ongoing liberalization of the Japanese market

will push beef prices down and that consumption will go up markedly. OECD
projections for 1990 are for a 6 per cent growth.

124. Following the implementation of the liberalization measures in 1988,
the beef import quota for the Japanese Fiscal Year 1989 (April-March) was
increased by 60 thousand tons, to 334 thousand tons (product weight). From
January to June 1989, beef imports were up by as much as 74 thousand tons,
reaching 240 thousand tons (carcass weight). As already mentioned,
although Australia is still the major supplier and its exports to Japan
were 36 per cent higher than year earlier (79 thousand tons), the United
States sales to Japan are rising much faster (+64 per cent) and reached

72 thousand tons. New Zealand exports to this market, although at a much
more moderate level, 7 thousand tons, are also increasing. The average
import price during this period was 78 per cent higher, reaching
US$4,940/ton c.i.f. Year end imports should reach about 471 thousand tons
and a further 10 per cent rise could occur next year.

Policy developments

125. Last July the Japanese authorities announced that the beef import
quota for the second half of Fiscal Year 1989 would be set at 154 thousard
tons. Total 1989 quota was thus 334 thousand tons, which represents a
60-thousand ton annual increase, in line with the 1988 market-opening
measures,

1988 Estimates ZChange Forecast  ZChange
1989 1989/88 1990 1990/89
Cattle anglcalf 3/
numbers=': 4,667.0 4,682.0- 0.3 4,700.0 0.4
Beef and vealglz
4/ 4/
Production 569.0 584,0— 2.6 577.0- -1.2
Consumption 957.0 985.021 2.9 1,045.02/ 6.1
Imports 386.0 471.0%/ 22.0 520.0%  10.4
i"ooo head, 1 February gI'OOO tons é’Actual

sl

iISecretariat estimates, biused on OECD data QECD




- 54 -

IV. SUMMARY OF SITUATION IN CERTAIN COUNTRIES NOT SIGNATORIES OF THE
ARRANGEMENT REGARDING BOVINE MEAT

Soviet Union

126. Cattle and calf numbers in the Soviet Union are estimated to have
declined by close to 1 per cent in 1989, to 119.6 million head. Although
the beef and veal production rise in the last two years has been to some
extent due to some productivity improvements and consistent feed imports,
it appears that it has mostly been due to continuing cattle herd
reductions. The effect of such reductions has depleted the herd
significantly and it may well be that, as a result, last year’s production
level remained relatively unchanged with an increase of only 1-2 per cent.

127. There are no data available concerning the Soviet Union’'s bovine meat
imports in 1989. However, taking into account the rise in international
prices which has occurred since mid-1986 (and the Soviet traditional *buy
low-priced product® approach) and the disappearance of large beef stocks in
the European Community since 1988, it may well be that last year the Soviet
Union bought a similar (or even smaller) quantity of bovine mcat abroad
than in 1988. Furthermore, the USSR has recently imported poultry meat
from the United States for the first time, and it could be wondered whether
this will be repeated, and what implications (if any) it may have for
bovine meat purchases abroad.

Estimates ZChange Estimates ZChange

1987 1988 1988/87 1989 1989/88

Cattle anglca}f

numbers="’=’; 122,103.0 120,592.0 «1.2 119,500.0 -0.9
Beef and vealg,’élz

Production 8,288.0 8,400.0 +1.4 8,550.0 +1.8

Consumption 8,423.0 8,593.0 +2.0 8,743.0 +1.7

Imports 142.0 114.0%  _19.7 120,04 3.5

l"ooo head, 1 January Z"000 tons

élSUurce: USDA, World Livestock Situation, FL&P 2-88, October 1988
ﬁlSecretariat estimates

South Korea

128. After three years of a beef import ban, mainly due to high production
of pork and beef, as well as a governmeat commitment to support producers
(which resulted in an excessive production and price collapse), beef
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imports resumed in July 1688. For 1988 as a whole, imports totalled

14.5 thousand tons, not only necessary to stabilize domestic cattle prices,
which had begun to soar reflecting cattle herd depletion, but also to
reduce trade frictions with Korea's traditional meat suppliers - Australia,
the United States and New Zealand. Nevertheless, these three countries
requested GATT panels to analyse Korea’s restrictions on imports of beef.

129. By mid-1989, the Korean Ministry of Agriculture, Forestry and
Fisheries (MAFF) revised its 1989 estimated beef import quota from

50 thousand tons to 53 thousand tons (product weight), and gave a first
projection for beef imports up to the year 2001: 56 thousand tons in 1991;
66 thousand in 1996 and 101 thousand in 2001. Australia is traditionally
Korea's major beef supplier. From January to September 1989, Korean
purchases from Australia amounted to some 42.3 thousand tons, more than

80 per cent of overall Korean beef import levels.

130. On 7 November 1989, the GATT panel reports, which recommended, inter
alia, that "Korea eliminate or otherwise bring into conformity with the
provisions of the General Agreement the import measures on beef introduced
in 1984/85 and amended in 1988 (...)" were adopted. This may well signify
that future import levels will be somewhat different from those prospected,
especially s«¢ a moment of continuing income growth.

131. Hereunder is the summary of some official statistical information for
countries not signatories of the Arrangement Regarding Bovine Meat,
received by the secretariat:

BOLIVIA
Estimates Estimates ZChange Forecast ZChange
1988 1989 1989/88 1990 1990/89
Cattle ang,calf
numbers=’ s 6,285.2 6,536.6 4.0 6,798.1 4,0
Beef and vealglz
Production 129.5 134.7 4.0 140.0 3.9
Consumption 75.7 78.7 4.0 81.8 3.9
. Exports 66.0 43.8 -33.6 oo cee
214000 head 211000 toms




CHILE
1087 Estimates ZChange Estimates ZChange
1988 1988/87 1989 1989/88
Cattle anglcalf
numbers=’ : 3,222.0 3,371.0 4,6 3,500.0 3.8
Beef and vealgla
Production 181.6 197.0 8.5 205.0 4.1
Consumption 183.4 199.0 8.5 208.0 4.5
Imports 1.3 2.0 53.8 2.0 0.0
/1000 head 21000 tons
KUWAIT
Estimates ZChange Forecast ZChange
1987 1988 1988/87 1989 1989/88
Taporeet/ 20.5  11.8 -42.4 2.0 -83.1
ll’OOO tons
ISRAEL
1988 Estimates ZChange Forecast AChange
1989 1989/88 1990 1990/89
Cattle angicalf
numbers=": 357.0 364.1 2.0 370.0 1.6
Beef and vealgla
Production 66.4 67.6 1.8 69.0 2.1
Consumption 95.3 97.6 2.4 99.0 1.4
Imports 30.0 30.0 0.0 30.0 0.0
/1000 head /1900 tons
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SAUDI ARABIA
ZChange Estimates ZChange
1986 1987 1987/86 1988 1088/87
Beef and veald!.
Production 47.3 8z.8 75.1 47.6 ~42.5
Imports 76.1 63.9 -16.0 22.7 -64.5
lI'OOD tons
MOROGCO
Estimates Estimates ZChange Forecast ZChange
1988 1989 1989/88 1990 1990/89
Cattle anglcalf
numbers=": 3,136.0 3,200.0 2.0 3,250.0 1.6
Beef and vealg’:
Production 103.0 110.0 6.8 115.0 4.5
Consumption 108.0 115.0 6.5 120.0 4.3
Imports 4.3 5.0 11.1 5.0 0.0
lI'OOO head 2”000 tons
TURKEY
ZChange Estimates 2Change
1987 1988 1988/87 1089 1080/88
Beef and vealilz
Production 141.2 ere cee .e e
Imports 22.7 12.2 -46.3 3.4 -72.1
1/

*000 tons
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PAPUA NEW GUINEA

ZChange Estimates IChange

1985 1986 1986/85 1987 1990/89

Cattle anglcalf

numbers=’: 116.0 115.0 -0.9 110.0 -4.3
Beef and vealglz

Production 1.7 2.0 17.6 1.8 -10.0

Consumption 6.8 10.0 47.1 11.8 18.0

Imports 20.1 15.3 -23.9 14.0 -8.5

/4600 head 2/ 1000 tons

PEOPLE'S REPUBLIC OF CHINA

e e IS s Ihnes

Cattle anglcalf

numbers=’: 9,166.0 9,465.0 3.3 9,794.0 3.5
Beef and vealgl:

Production 589.0 792.0 34.5 958.0 21.0

Consumption 1,409.0 1,551.0 10.1 1,737.0 12.0

Exportsél 22.0 30.0 36.4 38.0 26.7

1/ 2/

*000 head ="'000 tons Q’Fresh, chilled and frozen
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v. SITUATION AND OUTLOOK IN THE INTERNATIONAL FIGMEAT, POULTRY MEAT AND
SHEEPMEAT SECTORS

The pigmeat sector

132. in 1988, pigmeat production in countries participating in the
Arrangement Regarding Bovine Meat (informarion is availabl: for twenty-two
countries) increased by 3.8 per cent to 30.40 million tons, denoting an
acceleration in the growth of pigmeat production. The FAO estimation of
total world pigmeat production shows a rise of 3 per cent on year earlier
to 64.38 million tons. Estimates show that production in major
participating countries in 1989 decreased, except in Japan and the United
States, where it should have increased by some 2 per cent. In the People’s
Republic of China, higher ferd prices by the end of 1988 caused a sharp
incresse in slaughterings (estimates show that 270 million pigs had been
slaughtered in 1988, which represent: 7 milliocn more than in 1987) and a
drop in tr domestic price for pork and a shortage appeared in late 1989.
In the USSR, estimated production continues to increase at a rate of

1.5 per cent a year, aund adequate feed supplies permitted a marginal
recovery of pig numbers in 1989 (+0.4 per cent in January 1988). 1In
Poland, pigmeat production suffered in the first kalf of 1989 from
decreasing prices for piglets and increasing deliveries of sows. In che
second half of the yeer, however, the profitability of the sector improved,
and in 1990 it shculd .ontinue to be high, stimulating production.
Japanese pigmeat output is expected to have increased ir 1989; even if
producer prices were slightly lower, profits were maintained as feed costs
went down. Preliminary estimates put Taiwanese production cf pigmeat in
1988 «t 920,000 tons, marking a drop of 1.9 per cent on 1987, due to the
discovery of a high noncentration of drugs in the meat.

133, Consumption of pigmeat in 1988 in the countries members of the
Arrangement totalled 2.35 million tons, up by 3.3 per cent on year earlier.
For 1989, consumption should have been higher in all major comsumer
countries, except for the EC and Japan.

134. World pigmeat exports reached 2.05 million tons in 1988 (+1.9 per cent
on 1987, a much lower increase compared to the 8.9 per cent growth
registered in that year), of which 71.2 per cent came from members of the
Arrangement. Exports from those countries totalled 1.46 million tons
{(+20.1 per cent on year earlier), a record in the Arrangement’'s history.
This large increase is due mainly to much higher exports from the EC and
the United States, and the fact that some other umill countries - Bulgaria
and Norway, for example, whose exports are normelly aronnd 3 to 5 tons -
doubled their exports in 1988. Japanese imports in 1988 were up by

15.2 per cent and, for the first time in the last few years, Taiwanese
exports to Japan have decreased (-8.4 per cent), as excessive levels of
drugs have reportedly been detected in its pork.
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PIGMEAT STTUATION IN SELECTED COUNTRIE /

——

PRODUCTION
ZChange Forecast  2ZChange
1988 1989 1989/88 1990 1990/89
CHINA 18,200.0 18.400.0 1.1 18,500.0 0.5
EC 15,314.0  13,000.0  -2.4 13,100.0 0.8
UNITED STATES 7,114.0  7,276.0 2.3 7,183.0  -1.3
USSR 6,500.0  €,600.0 1.5 6,700.0 1.5
JAPAN 1,578.0  1,635.0 3.6 1,670.0 2.1
CONSUMPTION
ZChange Forecast ZChange
1988 1989 1089/88 1990 1990/89
CHINA 17,995.0 18,190.0 1.1 18,372.0 1.0
EC 12,846.0 12,735.0  -0.9 12,810.90 0.6
UNITED STATES 7,512.0  7,647.0 1.8 7,566.0  -1.1
USSR 6,794.0  6,994.0 2.9 7,162.0 2.4
JAPAN 2,022.0  1,995.0  -1.3 2,000.0 0.3
EXPORTS
ZChange  Forecast ZChange
1988 1989 1089/88 1990 1990/89
EC 562.0 350.0 -37.6 250.0  -28.6
GERMANY, D.R. 313.0 331.0 5.8 s ...
CANADA 259.8 23308 -1000 LY o e 0
CHINA 205.0 210.0 2.4 . ...
TAIWAN 180.0 190.0 5.6 e
IMPORTS
ZChange  Forecast  ZChange
1988 1989 1989/88 1990 1990/89
UNITED STATES 516.0 454.0  -12.0 465.0 2.4
JAPAN 461.0 460.0  -0.2 .. ...
USSR 300.0 300.0 0.0 ... ...
HONG KONG 192.0 200.0 4.2 . .
EC 103.0 160.0  55.3 160.0 0.0
1/

=7'000 tons carcess weight, includes
product but exclades live animals.

fresh, frozen and canned
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The poultry meat sector

135. According to the FAO, estimated world poultry meat production totalled
36.86 million tons in 1988, up by some 3.2 per cent on year earlier. Total
production in countries participating in the Arrangement Regarding Bovine
Meat (information is available for twenty-four countries) reached

23.3 million tons, just 2 2.6 per cent rise compared to 1987, marking the
first slowdown in recent years (the growth rate in 1987 was 7.9 per cent).
However, for 1989 an acceleration has been estimated, as most ma jor
countries (particularly the United States) are expected to have increased
their production. Middle East production should have grown at a much
slower rate during 1989 than in 1988 (4.4 per cent and 14.7 per cent
respectively), due mainly to a slowdown in Iraqi production. East European
production may have recovered from the decrease in 1988 but is expected to
have grown at quite a slow rate (around 0.7 per cent). In Poland,
forecasts for 1990 show that production could be higher than the 1988-89
record, as imported high-protein fodder should be available for all
producers following the introduction of a convertible Polish currency.
Japanese production is estimated to have decreased for the first time in
recent years, as this industry suffers from a certain lack of
conpetitiveness.

136. ULike production, consumption of poultry meat in 1988 in participating
countries rose by some 3.0 per cent as compared to 1987, In 1989, it is
expected to have reached 22.8 million tons, representing an increase of

2.4 per cent on yesr earlier. The consumption growth rate is estimated to
have accelerated in all major countries except the EC. In the Middle East
it continues to level off, and in 1989 it should have attained only 2.0 per
cent (a very low figure if compared to the 1987 rise, i.e., 7.5 per cent),
but in the current year it should start increasing again. East European
markets were expected to recover from their low consumption level of 1988
during 1989.

137. Vorld poultry meat exports rose by 10.0 per cent to 1.66 million tons,
of which 1.51 million tons (91 per cent) came from countries participating
in the Arrangement. Exports in those countries were up by 11.8 per cent on
year earlier, and totalled 1.52 million tons (+0.5 per cent). A large
decrease is expected to have occurred in Eastern Enropean countries (mostly
in Hungary) anc exports both to the Middle East and the USSR should have
dropped as production keeps rising in those areas. Thai exports continue
their upward trend, and in 1990 Thailand is expected to replace Romania as
the fifth major exporting country of poultry meat. Japan accounts for

90 per cent of total Thai exports. Exports to Asian countries continue to
rise and Japanese imports are expected to exceed 300 thousand tons in 1990,
thus more than tripling its imports in four ycars (1985 imports:

100 thousand tons; 1990: 322 thousand tons).

e
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PQULTRY MEAT SITUATION IN SELECTED COUNTRIESl/
PRODUCTION
ZChange  Forecast IChange
1988 1989 1989/88 1990 1990/89
UNITED STATES 9,428.0 10,029.0 6.4 10,699.0 6.7
EC £,995.0 6,021.0 0.4 6,114.0 1.5
USSR 3,184.0 3,260.0 2.4 3,360.0 3.1
BRAZIL 1,950.0 2,000.0 2.6 2,180.0 9.0
JAPAN 1,443.0 1,427.0 ~1.1 1,427.0 0.0
CONSUMPTION
ZChange Forecast ZChange
1988 *989 1989/88 1990 1990/89
UNITED STATES 9,063.0 9,579.0 5.7 10,261.0 7.1
EC 5,689.0 5,690.0 -0.2 5,831.0 2.5
USSR 3,362.0 3,425.0 1.8 3,520.0 2.8
BRAZIL 1,701.0 1,740.0 2.3 1,880.0 8.0
JAPAN 1,703.¢ 1,729.0 1.5 1,763.0 2.0
EXPORTS
ZChange Forecast IChange
1988 1989 1989/88 1990 1990/89
UNITED STATES 405.0 426.0 5.2 442.0 3.8
EC 401.0 441.0 10.0 393.0 -10.9
HUNGARY 240.6 180.0 -25.2 180.0 0.0
BRAZIL 249.0 260.0 4.4 300.0 15.4
ROMANIA 125.0 120.0 4.0 105.0 -12.5
IMPORTS
ZChange Forecast ZChange
1988 1989 1989/88 1990 1990/89
JAPAN 261.0 278.0 6.5 322.0 15.8
SAUDI ARABIA 198.0 198.0 0.0 199.0 0.5
USSR 179.0 166.0 -7.3 161.0 -3.0
HONG KONG 153.0 155.0 1.3 155.0 ¢.0
EC 100.0 110.0 10.0 110.0 0.0

1/

=7'000 tons, ready-to-rook basis.
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The sheepmeat sector

138, While 1988 world production of sheepmeat (including goatmeat) is
estimated by the FAO to have totalled 8.91 million tons (+2.0 per cent on
year earlier), production in the twenty-one countries participating in the
Arrangement Regarding Bovine Meat, for which information is available,
totalled 3.08 million tons, down by 1.4 per cent on year earlier. The drop
in production in two major producer countries (Australia and New Zealand)
is the major reason for this situation. Chinese production continued to
increase, in 1988 through 1990, and this year it should be equal to USSR
production (in 1985, Chinese production was 33 per cent less than USSR
production) as the favourable woo! market encourages big investments in the
Chinese textile sector. The USSR is still facing problems regarding
increasing production costs, thus reflected in the poor quality of the reed
base. New Zealand’s drop in production is expected to stop in 1990, after
a long process of adjustment due to low levels of farm returns and
droughts. 1In 1988, total sheep numbers in New 2Zealand increased marginally
for the first time in the last few years, but in 1989 they decreased again
(-4.8 per cent on year earlier, principally because of drought effects)
reaching 61.5 million head, and no increase is currently foreseen for the
coming year. Real production prices for lamb are expected to have risen in
1989, after some yuars of continued depressed returns. Further price
improvements are expected in 1990.

139. Total consumption in 1988 in participating countries was down by

1.7 per cent on year earlier, to 2.62 million tons. In Uruguay, per capita
consumption in 1988 was down to 13.6 kgs., while in 1987 it reached

15.7 kgs. In 1989, per capita consumption dropped in New Zealand and
Noruay, while larger increases came from the EC, Romania and Yugoslavia.

140. World sheepmeat and goatmeat exports in 1988 attained 1.1 million
tons, up by some 2.6 per cent on 1987. Total exports of countries members
of the Arrangement represented 71.7 per cent of this total; compared co
1987 it was down by 5.6 per cent, as exports from both Australia and New
Zealand decreased in 1988 by some 7 per cent on year earlier. 1In the
latter, mutton exports were down by some 9 per cent to 104 thousand tons
and lamb exports by scme 16 per cent (342 thousand tomns), but in 1989,
while mutton exports may have continued to fall, lamb sales abroad seem to
have recovered somewhat. The major market for New Zealand lamb is the
European Community (around 50 per cent), while Japan, with 40 per cent, is
the najor export market for mutton. Prices for lamb in all Now Zealand
markets improved in 1988 and continued increessing in 1989 as the market has
been facing a tighter supply of lamb. The new agreemeat between New
Zealand and the EC concerning the access of New Zealand sheepmeat to the
Comnunity market was finally siguned in September 1989 after more than a
year of discussions. The agreement covers a period of four years, during
which New Zealand will reduce its deliveries of lamb to a maximum of

205 thousaud tons a year. During 1989, the quantity of chilled lamb was to
be limited to 6 thousand tons. This limit is to be augmented by

1.5 thousand tons a year for the three following years. As a compensation,
the import levy - 10 per cent ad valorem - will be abolished, subject to a
price monitoring procedure.
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SHEEPMEAT SITUATION IN SELECTED COUNTRIES:/
PRODUCTION
ZChange  Forecast ZChange
1908 1989 1989/88 1000 1990/89
EG 1,040.0  1.095.0 5.3 1.120.0 5.3
USSR 910.0 915.0 0.5 920.0 6.5
CHINA 806.0 860.0 10.0 920.0 10.0
NEW ZEALAND 608.4 503.0 .17.3 540.0 7.4
AUSTRALIA 546.7 565.0 3.3 593.0 3.3
CONSUMPTION
ZChange  Forecast ZChange
19e8 1989 1989/88 1990 1990/89
G 1,256.0  1,321.0 5.0 1.330.0 0.7
USSR 944.0 449.0 0.5 ... ..
CHINA 800.0 880.0 10.0 920.0 4.5
INDIA 517.0 520.0 0.6 ...
TURKEY 365.0 370.0 1.4 .
EXPORTS
ZChange  Forecast ZChange
1968 1989 1989/88 1990 1990/89
NEW ZEALARD 480.0 470.0 2.1 510.0 12.8
AUSTRALIA 200.2 196.1 -2.0 ... ...
ROMANIA 45.0 45.0 0.0 ... ...
TURKEY 20.0 15.0 -25.0 .. ..
KOREA, Rep. of 18.0 19.0 5.6 ) )
TMPORTS
ZChange  Forecast ZChange
1968 1989 1080/88 1990 1690/89
EC 248.0 250.0 0.8 245.0 2.0
JAPA‘N 128.0 ¢t s 0 e 0 . o e e 0
USSR 35.0 35.0 0.0 ... ...
UNITED STATES 23.0 25.0 8.7 25.0 0.0
KOREA, Rep. of 18.0 19.0 5.6 ... ...
1/

=''000 tons carcass weight, includes fresh, frozen and canned
product but excludes live animals.
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VIi. SITUATION AND OUTLOOK IN THE INTERNATIONAL PIGMEAT, POULTRY MEAT AND
SHEEPMEAT SECTORS IN SELECTED COUNTRIES

Australia

141. In 1989, production, consumption and exports of pigmeat are expected
to have incressed at the slowest rete of the last few years, and per capita
consumption should be, at 16 kgs., lower <han that of 1984 (16.4 kgs.).
Higher growth rates are currently foreseen only in 1991, but even then per
capita consumption should just equalize that of 1985 (16.6 kgs.). As
regards poultry meat, production and consumption in 1989 shov’Jd continue
their upward trend, and no changes in this situation are forecast for the
next two years.

142, Sheep and lamb numbers in March 1989 were 6.7 per cent higher than in
1988, thus denoting the interest of producers in rapidly increasing their

flocks as wool prices continued to rise. Slaughtering of sheep and lambs

for the period January-July 1989 was down by 8.8 per cent on year esrlier

(also due to high woul prices). As a result, production in the first half
of 1989 was down by

8 per cent; however

a big recovery occurred AUSTRALIA SHEEPMEAT GCONSUMPTION

in the second part of PER CAPITA 1980-1990
the year, and total

production should have Ke.

attained 565 thousand ao-/q

tons in 1989, up by 1 .

3.3 per cent onpyear 7 e g Z5 208

earlier. Per cepita 201

consumption in 1989 15ﬁ

is expected to have 104

recovered from its big

drop in 1988, but at 8-

21.2 kg. it is still o e e e :
9 per cent smaller 1960 81 82 63 64 88 88 67 88 89 90

than its 1987 level.

Sheepmeat exports in

1989 should have attained 196.1 thousand tons, down by 2 per cent on yea<v
earlier. Exports to the Middle East continued to decrease, while exports
for the EC and Japan had been higher than those in 1988. As regards
exports of live sheep, problems appeared in a shipload containing 30C
thousand live sheep exports in August to Saudi Arabia. Saudi Arabian
veterinary officials rejected those sheep as they had been declared
diseased, and after a suspension by Australia of all its exports of live
sheep to Saudi Arabia, tradc resumed by the end of 1989, A working
protocol between these countries is now being discussed, as Saudi Arabia is
the first importer of Aus:ralian live sheep; from May 1988 to June 1989
Saudi Arabia bought 50 per cent of the 6.3 million live sheep exported,
representing US$115 million.

Brazil

143. Pigmeat production in 1989 decreased for the second consecutive year,
as low pigmeat prices and high feedgrain prices resulted in low
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profitability. A recovery is forecast for the current year, when
production should increase by 20 per cent, reaching 1.2 million tons. Per
capita consumption is also decreasing, and in 1989 it was smaller than in
1985 (1985: 7.1 kgs., 1989: 6.9 kgs.). Pigmeat imports were very low in
1988 - 1,000 tons - however, in 1989 they should have reached 43 thousand
tons. This year the crisis in the sector is expected to be overcome and
imports should fall drastically to reach only 5 thousand tons.

144, Brazilian poultry meat production in 1988 reached 1.95 million tons,
showing a decrease of ) per cent on year earlier for the first time since
1984, but in 1989 it should have risen again by some 3 per cent. Per
capita consumption had consequently dropped in 1988, reaching 11.8 kgs.,
and in 1989 it should have remained the same. Exports for 1988 reached

249 thousand tons and increased for tne first time since 1982. The loss of
eome important markets such as Irag and Egypt can explain this previous
decrease, but the Brazilian industry has been looking for new markets, the
most recent ones being Cuba and probably the USSR. In 1989, exports should
have reached 260 thousand tons.

European Community

145, The pig inventory in December 1988 droppel for the first time in the
last few years (-2.4 per cent on year earlier). Pigmeat prices had started
to increase by the end of 1988, and they remained firm during the first
half of 1989, as production continued to drop in member states. 1In fact,
production in 1989 is expected to have decreased by some 2 per cent to

13 thousand tons, but in 1990 it should increase. Higher prices had been
reflected by lower per capita counsumption (39.1 kgs. in 1989 aguinst

39.6 kgs. in 1988), but

in 1990 s omall recovery EC PIGMEAT PRODUGTION AND
is also expected. AS -

regards exports, in 1989 CONSUMPTION 1980-1990
they should have been MILLION METRIC TONS

lower if compared to the

record level of 1988 R i
(-19.9 per cent), mostly 12~ ;
due to reduced exporte 10 ;
to the United States, 8- :
where prices are rela- 8 1
tively weak if compared 41 ;L '
to EC prices. On the 24 j%;f

other hand, imports
should have been up by

55.3 per cent in 1989, ;
the firmer EC market IS CONBUMPTION Pnonuc'noul

and lower import levies

during the first half of 1989 being the major reasons for this development.
A revision of the import system for pigmeat is being discussed; proposals
concern changes in (i) the method of calculating the sluicegate price -
designed to reflect pigmeat production costs in non-EC countries, and
acting as an indicator of prices of imported pigmeat - and the import levy
(both elements act to set a8 minimum import psice); and (2) the measures
whizh can be taken when there is a substantial rise in pigmeat prices.

1980 61 62 83 84 €8 08 67 68 29 F)GOF)
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146. Poultry meat production in 1989 continued its upward trend, but with a
much slower growth rate, &s rising production costs and limited new
marketing opportunities reduce producers® interests. Per capita
consumption had suffered from this low growth, and in 1989 it was slightly
smaller than that of 1988 (1988: 17.6 kgs., 1989: 17.5 kgs.), but in 1990
it should attain 17.9 kgs. Exports of poultry meat in 1989 were still
growing (+10 per cent on 1988), but an increasingly saturated international
market is having a negative effect on forecasts for the current year which
show 1990 exports down by 10.9 per cent on year earlier, totalling

393 thousand tons.

147. The total sheep flock in December 1988 reached 108.2 million head, up
by 5.2 per cent on year earlier. Sheepmeat production in 1989 should have
heen up again, reaching 1,095 thousand tons. Per capita consumption in
1989 should have attained 4.1 kgs. (up by 5.1 per cent on 1988), but, in
1990, for the first time in recent vears, it should equal its 1989 level.
Imports are expected tc have increased slightly in 1989 (+0.8 per cent). A
new basic sheepmeet regulation came into force on 1 Janaary 1990: i-
includes (1) the applicaticn of Voluntary Restraint Agreements (VRAs)
between the EC and MNew Zealand, Argentina, Uruguay, Australia and some East
European countries; (2) the annual ewe premium; (3) the distinction
between light lamb producers and heavy lamb producers; (4) the
introduction of a phasing-out of variable premiuwnm; and (5) a private
storage aid.

United States

148, Pigmeat nroduction should have increased in 1989 (+2.3 per cent on
year earlier) and higher production is expected to have been concentrated
in the first half of 1989. Net returns to producers are expected to be
negative until mid-1990, despite a probable decline in feed costs. As a
result of this situation, pigmeat production in 1990 is expected to
decrease for the first time since 1986. United States imports in 1989
decreased by 12 per cent on year earlier, the main reason being the shift
from pigmeat to live pigs as regards imports from Canada. This shift was
intensified after the United States International Trade Commission
recognized that imports of Canadian pork were injuring United States pig
producers and decided to tax those imports with a countervailing duty of
Cdn ¢3.6/1b. Imports of live pigs from Canada increased by 91 per cent in
the first half of 1989. After the big increa.v of erports in 1588

(+79.6 per cent), in 1989 they should nave attained 91 thousand tons
(+3.4 per cent), the Japanese market being the major one. For 1990,
however, a drop is forecast, as Mexican imports should diminish.

149. The poultry meat prodection growth in 1989 accelerated as
profitability in the broiler sector (which represents 78 per cent of total
poultry production) continued during 1989. Exports of poultry meat in 1989
arz estimated to have increased by 5.2 per cent on year earlier, and they
should be up in all major importing countries. For the first time since
the 1980 United States embargo oa farm exports to the USSR, the Soviet
Union bought 15 thousand tons of poultry meat from the United States. As
regards exports under the Export Fahancement Program (EEP), for the period
January-September 1989 only € 4 thousand tons had been exported, of which
5 thousand tons went to Iraqg, 500 torns - Saudi Arabia and the rest to
various other countries.
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NOTES ON TABLES 12, 13 AND 14
AVERAGE PRICE AVERAGE RETAIL AVERAGE OR AVERAGE OR
RECEIVED BY PRICE FOR REPRESENTATIVE REPRESENTATIVE
PRODUCERS BEEF EXPORT PRICES  IMPORT PRICES

ARGENTINA Steer, live Sirloin steak, Frozen boneless -
weight, Liniers Buenos Aires cow grade beef
AUSTRALIA Weighted Beef, rump; Average of Bovine meat
average price; weighted total beef and
capital city average of veal including
saleyards eight capital canned
(carcass cities
weight)
AUSTRIA Average National Ratio between Ratio between
domestic price average retail value and value and
of 100 kg. of price of strip quantity of quantity of
slaughter loin total exports total imports
cattle of beef and of beef and
veal, fresh and veal, fresh and
chilled (free- chilled (free-
at-frontier) at-frontier)
BRAZIL Average real Average real Frozen boneless Frozen boneless
price of bovine price of rump, beef beef
carcass, State Sao Paulo
of Sao Paulo
CANADA Slaughter Sirloin steak, Frozen boneless Frozen boneless
cattle heef beef
COLOMBIA . . Carcass weight
equivalent
EUROPEAN Market price Free-at- .
ECONOMIC (wholesale) 100 Community-
COMMUNITY kg. live weight frontier offer
until 1985, price
adult male
cattle, quality
R3 afterwards
EGYPT .o Boneless beef
FINLAND .. Average of Average, frozen Average,frozen
. different cuts beef (including beef (including
bones) bones)
HUNCARY Bull, class I Sirloin, bone- Frozen or fresh Frozen or fresh
in beef, carcass beef, carcass
bone-in bone-in
JAPAN Dairy cow, live Tokyo, middle - Product weight

weight, fiscal
year

grade, product
weight basis

basis

NEW ZEALAND

1985: cow,
145.5-170 kg,
North Island.
From 1986 on,
all cows, all
New Zealand.

Prime rib




<97 .

NORWAY Net slaughter Fresh beef, Ratio between Ratio between
price ox, class first quality value and value and
1, delivered at cut quantity of quantity of
slaughterhouses exports amport:s
in Oslo

POLAND Live weight Boneless roast Hind quarters, Compensated

beef

frozen or
chilled until
1986, "pistola"
cut afterwards

beef carcass,
frozen

SOUTH AFRICA

Average for all
grades and all
markets

Beef sirloein
Super A

SWEDEN Slaughtered Representativ: Frozen boneless Frozen boneless
weight, average basket of beefi beef beef
prices for products in the
cattle, all retail trade
grades, on the
Swedish market

SWITZERLAND Heifers and Beef for Frozen boneless
steers JA, free boiling and beef
market stewing

TUNISIA Sirloin Frozen boneless

beef

UNITED STATES  Slaughter Estimated Frozen boneless Imported cow

steers, Omaha weighted beef meat, 85 per

Choice

average price
of retail cuts
from Choice
Yield, grade 3,
carcass

visible lean,
f.o.b. port of
entry

URUGUAY

Dressed carcass
weight.
Weighted
average of all
classes of
cattle

Weighted
average price
per steer/cow

Boneless
quarters and
cuts, carcass
weight
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