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1, IT;.I;O examtnation of this article which took place in Australiat@aftex
. 1‘;.hel geneva Ooni'eranoe the question vas raised in relation to parégyeph’ 2 (a)
'aa to Qhether the period over vhioh e oritical ehortage might ‘exist would
he auch that the word "temporarily" would be 1nappropr1nte. ‘A’ ghortage’
miaht eaaily extend for two, three or more years, in which case it could
hardly be aaid thut a roatriotion neoeaaary to meet these ciroumata.uoea
\(opld. be impoaed tempo*arily R ‘ e
2, It 15 thevetore proposed that this word "temporarily" be-omitted,
3 It s aasumed that the raferenuee to the term "oritical! in ‘the text
of thia eub-pa.ragraph vhioh were recorded in the minutes at ‘the : "
Praparabory ccmmittee in Geneva (see Goneva document E/PO/T/A/PV.I;O(I)) .
will be preaerved in the record cf the proceedings of ' this donference, . """V
b, In aocordanoe with paragraph 2 ubove it is proponed th?t n
B“b-waeraph 2 (s) of Article 20 should read as Followas® -
"2, ‘rhe provisiona of paragraph % of thie Artiole ishall ot
R ex‘oend 0 thie following: - : R '
o (e.) export prohibitiona or reétrictioxw [’Eemyomilg? applied -
to prevent o relieve critioal ‘shoxtagea of foodstuffs o other

produo‘os edgential to tho exportina Membar oountyiy; "

ARTICLE 21& u . Claa .» I
Pw&geh 2 4"“ e C o . N """'-‘:( v’.“-. ‘a .‘, ‘

. "In all casos 1n vhich the Organization is called ‘upon-to consider or
deal with problema oonoorning monetary regerves, balance of ‘payments or
foreign oxohange errangementa , the Orgahiization shall odnsult fully with
the In'barmt:lonal Monetary Fund, In such conaultation, ‘the :Organization
ahall acoept a.ll findings of ‘statistical and ‘other feota: ‘preannted by the
Intermtional Monota.ry B‘und relating 'to foreign:exchange,  Honetary reserves
and ba.lance of‘ payments P é.nd aha.ll acoept the determimtion of the Fund as
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o1t Genove Text, and vogda underlined regresent groogosod additions,
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to vhethbr eution by a Member in exchange matters is in agoordansg with the
~firtioles of Agreement of the International Monstary Fund, or with the terms
of & speolal exchange agreemsnt between that Membar apd the Organization,
The Organization, in reaching its finel decision in ceses involving the
criterie set forth in paragraph @ (e.) of Article 21 shall give special
weight to the opinions [Facept the determination] of the International
Monetary Fund ao to wiat conatitutes a serious decline'in the Member's
monetsry ressrves, a very low level of its monetery reserves or a
reagunable rate of increase in 1ts monetary reserves, and as to the
financial aaspeats of other matters covered in consultation 1n sueh oapes.
Comment. : . o .
The delegation of Australia accepts whole-heartedly the naed for “the
closeet possibly co-operation between the Internstional Trade Orga.pization
and the International Monetary Fund in matters that are of common concern
to both bodies. It doee not believe, however, that the way to achieve
thls co-operation is to make one body subservient to the other..
In sugpesting the above amendment, the delsgation of Auetralia. drawa
ettention to the folloving considerations:
(i) It 45 impossible to separate the purely financial aapects
A Qf the criteria in Article 21 (2) (&), on which it might be
reagonable to give the Monetary Fund the fiual eay, from‘;bhg;
vider economic and conmercial aspects, which are the ooncern®
of the Organiration et leest as much as of the Fund,

(11) It is undesirable to separate the functions of decisio‘nl from
those of responsibllity for action. The ITO will have
reoponsibility for any action to be teken under paragraphs b (c)
‘and 4 (d) of Article 21 and therefore should elsc retain the
right of decision as to whether the criteris under
peregreph 2 (a) have been met.

(111) The present wording does not make clear whether it :le f.he
Monetery Fund or the International Trade Organdzation. Vh.idh
vould "pay dye regard to special factops" in relasion to thc
three specific oriterim of Article 21 (2) (e) on whioh ‘hhe .
Organizetion ie required to "accept" the determimatiocn. Qf the -
Fund. . If thie clause is interpreted to mysn that it 13 thd -

. Monetary Fund which "pays due regar¢ to speoial fwtq;fa‘: t;n
_relation to these criteria, the Orsqnization is giyvisg W 30t
only its Jurisdiction over the facts but algo 1te right to
uge 1te d.lsoretion in daciding whethor apeo;&l
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exist wt;ich ahou.ld. modify its decision. . In relation to these
three oriteru, 1t 18 d4fficult to see, for example ’ how the
) bramization could edequately ce.rry out the provieione of
'pmgraph 3 (a) of Artiocle 21, requiring 1t to takes "rull
aooount of tha difficulties of post-war ad Justment",
(iv) Co-operation between the Orgemization and the Monetary, Fund,
: vhioh ehould be as close as poseible in the rield. of 'bala.nce of
pwmante questions, will be lmpaired if the Orga.nization is
,_ forced %o carry out decisions with which 1t disa.greea , but which
5 are 1mposed upon 1% by the Monetary Fund.
\(‘v') ‘__S:lnce 1t may be assumed that membership of the tvo bodies
'.vill be feirly similer, it is likely thet ditferences of ‘
‘opinion between them will arise mainly through differenoee w
voting pover of individusl cowntriss in the two bodles, It s '
Mlo;ﬂ.arly undesirable that e system of veighted voting, wh:lch
" mey be appropriate in the case of the Monetary Fund, shov.ld be '
used to force decisiona upon the Orgenization. ) .
(ﬂ-) be 4 the Monetary Fund 1s to be given final deoieion on M *
questions arising in connection with the Charter, 1t would'be
eque,l%y‘) reagonable to provide that the Organizaticn ahould h&vb
final dooiaion as to commsroial or trede questions erising in &
connection with the Articles of Agreement of the Monetary Fund, *

ARTICLE Ok

1. It appoars to the delegation of Australin that, in viéw of the
importance of parsgraph (b) (11) of Article 94 the intention of the
Preparatory Committee in this regard should be made pexfeotly olear,

2. Doudts are felt ae to whether the words "for the purpose of supplying
& military establishment" are sufficiently explicit without interpretative
ocmment, Theae words, i1t 1s considered, are capable of being interpreted
8s applying merely to a military establishment maintained or controlled

by & Member qountyy imposing & restriction on exports. It mey however, be
necessary to oongider whetaer a particular product or producta are intended
for use by a military establishment maintained or controlled by another
country, For example, before the lest war Australia found it necessary to
prohibit the export of iron ore to a particular foreign country for the
reason that At was being used for military purposes and that the Ausiralian
product might be used in military action egninst Lustralia. ZEvents proved

_ that this sotion was fully justified. It %s therefore suggested that this

Oonferense should epprove the interpretation of 9% (b) (11) that the words
/"a military establishmen\"
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e military establishment” triclude such establishments maintained by eny
other country as well as those maintained by the member itself and that

thie interpretation should be inoluded in the records of ‘the “‘conference.

3, Again, in the ocurse of the Geneve Uonference the delegation of
Australia qpoetioho’d whether the wording of Article 94 (b) (11) could be
interpreted as applying to ey goode and materials and in p'arti'oular raw
materials ‘uded for the production of ‘goods for ‘military purposea. It wag
agreed that this vas the intention of the provision and the’ 1nolusion of

the words "directly or indirectly" wes accepted by the Conference, This
amendment partly met the Australian delegation's viewpoint, but a reservation
vas maintained on this sub.paragraph pending’further consideration., It 18
nov euggested that this Conforence should endorse the interpretation approved
at Geneva, that this sub-paragreph oovers rew materials such as iron ore

(the example mentionsd above) or any other goods' or 'mnterio.ls' used direotly
or 1ndiraot1y for military purpoees and that this endoreement ahould be
included in the records. - "

h.' If the st‘sgeatioma embodied in pa.raf_ .2 and 3 a.bova a.re' approvod

and suite'bly recorded the delegation of Auw: alia will be in a position to
withdraw m resemtion to Article 9k (v) (11).
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