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[ in?erzgatlonal Investment for Economic Development

1,"" ‘The Membere recognize that, with appropriate safeguards » inoluding
measures udequate to enspre that foreign investment is not used as & hasis

for interference in the internal affairs or nationsl policies of Members,
international investmsnd, both public and private, cen be of great value

in prombtine econacie development end consequent scciel progress, They & -
recognize that suoh development would be facilitated if Members were to -
afford, for international investusnts acceptable to them, reasonable ,
opportunities upon equiteble terms to the nationsls of other Members and '~ ‘
security for existing end future investments. Accordingly they agree to -
provide, consistent with the /Iimitations/ safeguards{®) yecognized as -
neceasary in this Article, the wideet opportunities for investment and thei. - YV
greatest security for existing and future investments,
/2. Delete entire paregraph 9;._7(1’)

Rt

a) This amendmant 1s a congequence of the proposed deletion of ne
(a) of Avticle 18 of tho Ganeva Dratle — = T ¥ paragraph

(v) ‘The ¢ e indicated is agﬁested b{ the dele%ation of the United States
largely because of difficulties of Interpretation and of substanse arieing -

out of the draft preg&red et Geneva. It will be recalled that this

subject was dipcussed for the first time at Geneva, At Gereva, 1t wes

argued by certain delegations that the attempt to state det‘inif?e rulea for

" treatmsnt of foreign investment in the Charter could only result ina,6 .-~

. . oumbersome, unworkable and exception-ridden provision, It was egreed.: i . -

. i+1 nevertheless- that the attempt to draft acceptable provigions of a'dotalled

. .-hature should be-made, ! . . . : ey

... The delegatian. of jihe United States hes now coms o .the-gonolusighitefter

cloge study of the.resultant paragraph 2 of Article 12,wfhet the:atteupt

... Wa8 not ‘successfil,. ,The psregreph a8 contuined in the Gengva Draftiis ' . -

t.: . cloudy and diffigult, The exceptions oontainsd in the: paypgraph.are such ..
e fB. Y0 obscupa and qvershadow the rule. Interpretative:dirficuliies, many

vy, OF Which yere poinhted out et Geneve, are numerous, and:are. atteated.by the. .

adie. lopgthy. foqtnota to the. paragreph, end the, footnpte Itaelf gived rige to .
interpretative probvlems, - S S PPN BT S '

- ,s1The delegetion of the United States has therefore concl.dpd;:th,atx;ﬁ\‘ﬁf iny
» . e il

c e

paragraph 2 of Article 12of the Geneva Draft should be deleted; ‘4nd &
elmpler paragraph should be subatituted. ‘
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3¢« Each Member shall, upon the requeat of u.ny‘ other Member enter into
and carry out with such other Member negotiations directed to giving effect
to_the provisions of paragraph 1 of this Article. (8)

k. Members shall prowote co-operation between naticual and foreign
enterprises or investors for the pwrpose of fostering economic development
in casea where such co-operation appeawrs to the Members concerned to be

appropriate, ( d)

(c) The delegation of the United States suggests for this paragraph the simple
" statement that members shall, 1f requested, proceed with nsgotiations
directed to giving effect to the provisions of paresgraph 1 of Article 12,
_This statemsnt is a desirable and unambigucus method of handling problems
- arising in connection with the provisions of Article 12-of the Geneva
Draft. It. is pointed out that there was substentiel unanimity at Gensva
on paregraph 1 as & gtatemsnt of objectives., The paragraph novw suggested
as paregreph 2 provides for the carrying out in subsequent negotiations
of the principles thus agreed under paragraph 1, and 1s not open‘to the
objections and pitfalls which accompeny an attempt to write detailed rules
into the Charter. e

(4) This: paregreph has been retained in the form shown in the Geneva Draft.




