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Subjects discussed:

1. Final Report of the Committee on Special Exchange
Agreements (GATT/CP.3/4l)

2. Request of Delegation of Cuba regarding adjustments
in certain tariff items (GATT/CP.3/45).

Statement covering request of the Cuban Delegation
to negotiate tariff items on table potatoes.

3. Report of Working Party 3 on Consultation Procedure
' under Article XII, 4 (a), continued.

1. Final Repbrt of the Committee on Special Exchange

Agreementg.QGATT(CP.QZQQQ.

Mr. BRONZ (United States) took the Chair and introduced the Final

Report of the Committee on Special Exchange Agreements as Chairman of
that Committee.

Mr, LEWIS (United States) introduced Resolution No. 3 (A/W/9), which
he explained had been drafted to cover, so far as GATT was concerned, the
case of Liberia as covered in Article 24 6 (d) of the Havana Charter.

The Final Report of the Committee on Special Exchange Agreements,
including Resolutions Nos. 1 and 2, was adopied by a vote of 17 for and
none against.

Resolution No. 3 was adopted by a vote of 15 for and none against.
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Mr. JOHNSON (New Zealand) expressed his delegation's appreciation
of the work of the Committee, much of which had concerncd particularly
New Zealend; of the association with that work of the representative
of the International Monetary Fund; of the work of the Chalmman, for
which he felt Mr. Bronz had besn particularly qualified, and to the

CONTR.CTING PARTIES for having reccived the report so favourably.

2. Request of Delegetion of Cuba rog_rdi_ghgdjpstments in
certain tariff items (GATT/CP.3/45).
Statem.nt covering request of the Cuban Dclegation
to negotiate toriff itoms on table pobatoos.

Mr. WYNDHAM.WHITE (ExnﬂntiVe Secretary) took the Chair and enquired

whothor it was agreed t> entértain the Cuban request under Item 20 of

the Arenda. ‘Thers were no obji:ctions.

Dr. PANDO (Cuba) explained that his Delegation were seeking
authority from the CONT&AGTING PARTIZS to enier into negotiations with
the Delecgations of Canada and thc United States, with which countries
the items in gquestion had bgen negotiatqd initiallyau~ He pointed out
that the toble on page 1 of the stétcmunt covering the Cuban request
ssts forth the tariffs on these items as in Parts I and II of
Scheédule 9 annexed to the General Agreement, and that the table on the
second page of the statiment sets forth the proposed adjustments in
these duties. The proposed_adjustments would apply only during the
months of July, October and Novemb.r, i.e., a2 requested increase in
dutics during July in exchanse for an offer to lower the duties by an
equivalent amount curing the months of October and November, which his
Dilegation regarded as satisfactory compensation for the requested
increase which they considered would afford adequate profection for

domestic producers.
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The CHAIRMAN enquired whether the Cancdian and United sStates
Delegations were prepared to enter forthwith into negotiations with
Cuba.

Mr. LiwIS (United Statcs) and Mr, PE#RY (Canada) indicatcd that
their respective delegetions were propared to enter into negotiztions
with Cuba on the tariff items in question.

The CHAIRMAN enquired whether any other contracting party considered
iteclf to have a substantial intercst in these items,

Mr. LAMSV.LT (Nethcrlands) stcted that the Netherlands, being one
of the principal Europcan supplicrs of table potatoes, had a substantial
interest, However, he assumed thot there would be an opportunity to
put the Netherlands casc when the results of the negotiations were
reported to the CONTRACTING PakIILs,

The CHAIRM/AN commented that this was presumably a ccse of modifying
the appropriate schedules to GATT which should be handled in a manner
analogous to the procedure under Article XXVIII, i.c., negotiations
would take place with the contracting partics with which the tariff items
in qu.stion had been ﬁegotiated initially, as well as with any contract-
ing party which the CONTwi4CTING PARTIZSS determined to be substantially
interested. The CONT.W.CTING PARIISES would indicate a date by which the
negotiations should be completed and the rusults reported to the
CONTRAJTING PARTI=S,  The modifications agreed would take effuct immed-
iately upon approval by the CUNTAACTING P:RTI:S, all contracting parties
having bcen glven an‘opportunity to participate at some stage if the
CONTAACTING PArTILS saw fit,  For uxample, the Netherlands Delegction
could be given an opportunity to participate at the time a report was

made to the CONTnaCTING PanTIES.
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Dr, PANDd (Cuba) agreed with the statement made by the Executive
Secretary, which he considered to be a fair interpretation of the
appropriate procedure and e¢xpresscd the hope that agreement could be
regched in timelfor the adjustments ﬁo be effected beginning July 1;
otherwlse the dbmastio producers would notvbe able to enjoy the

protection proposed for that month.,

The CHAIAMAN enquired whether the Canaedian, Cuban and United States
Delegetions were in a.position to enter into negotiations immediately

and to report to the CONTRACTING PARTIES in approximately a week, say,

June 28.

Mr, LEWIS (United Stétee) indicated that because of domestic
proccdural requirinents it would be impossible for the United States
Delegotion to indicate its final decision prior to June 28, but neverw

theless his Delsgation would endeavour to meet the suggested deadline.

Mr, PERRY (Canada) indicated thet his Delegztion was in a position

to commence ncgotiations without delay.

Mr, PANDO (Cuba) stated that his Delegation would report to the
CONTRACTING PARIIES on the results of the negotiations as soon as agree-

ment had been reached.

Dr., AUGHENTHALER (Czecholovakia) enquireé in what form such modifi-

cations in the appropriate scheduies to GATT could be effected prior to
July 1.
Dr. MULLZR (Chile) indicated that he was not now in a position to

state whether or not Chile would be substantially affected by the adjuste

ments proposed by Cuba and enquired whether his Delegation would have an
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oppoitunity at a later date to present its case if it so desired,

The CH..IJRM{N commented that the formal position was as described
by the delegaﬁe for Czechoslovakia, i.e., the proposal was.to modify
the appropriate schedules to GAIT ﬁhich would require formal accept-
ence by the CONTRACTING P.niIiS. On the other hand, if such a
procedure were approved by the CONTHACTING PAnlIiS - all interested
parties having been given an opportunity to participate with the |
approval of the CONTAACTING Faillko - there would appear to be no insup.r-
able difficulties in giving immediate effect to the prOposed‘adJusﬁménts,
subject to subseguent formalisction in a protocol, which in turn would
require formal acceptance by the CONTRACTING PinlIlis. If there were
objections to the procecure outlined, the position eould be formalised
meanwhile by a waiver under Article XXV, pending formalizztion by a
prétocol of modifications. He doubted, however, if this procedurec would
be nécessary. There was a precedent for the first sugzestion, i.e.,
the modifications in the schedule relating to Pakistan which were agreed
at the second session and which in due course it would appear to be
desirablc to embody formally in a protocol of modificztions which would
include all modificztions eppreved by the CONTAACTING PARTIES.

With ruspect to Chile, ihere appeared to bc two possiblc remedies.
First, at any time before the report was made to the CONTRACTING PARTILO,
the Chilcan Delegation could consuit the Cuban Delegation, or, secondly,
either at any time before or et the time the report was made to the
CONT:ACTING PiRTIZS, the CONTRACTING PARTISS could be asked to deturmine
whe .her Chile had a substantial interest and was thereforg entitled to
join in the negotiations, or alternatively,}the CONTRACTING P.KTI&S could

request that no final action be taken until Chile was consultcd and gave

its conscnt,
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Mr. MULLER (Chile) indicated that he would approach the Cuban

Delegation when it had been ascertalned whether or not Chile was

substantially affceted.

Dr. AUGENTHALZR (Czéchoslovakia) proposed thét while negotiations
were taking place the possible legal methods of effecting the contem-
plated adjustments should be investigated and suggested that the
Article XIX procedure might be a possibility.

It was gggggé to request the Delegations of Canada, Cuba and the
Unitcd States to eqtef into.ﬁegotiations without delay and to report
to the CONTWACTING PAXTIES as a‘m as possible.

3. quort of sworking Party 3 on_gpnsultation Procedure under
‘Article XIT, 4 (a) Con Continued

- o W -t~

Mr. PERRY (Conada) (Chairman of Working Party'j)'iook the Chair.
‘The following statcment submitted by t&e dulegate of Southern
Rhodesia was noted: | i '
"The ‘second sentence of paragraph 18-which‘s£étas
that the report should be treated as a secret docu- -
ment would imply that the report would be.circulated
| ;n a very limited number to.the He;; of each deleg-
ation of the contréctingipagties personally, if the
CONTRALTING FARTIES are in session or to the
represcntative designated by ea?h contracting party
as contemplated in paragraph 7 of the report, if the
ruport is submitted when the CONTRACTING PARTILS

are not in session,"

The raport of Wbrking Partj,B on Consultation Procedure under

Article XII 4 (a) was adopted.



