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GENERAL AGREEMENT  ACCORD GENERAL SUR wrotso e

ON TARIFFS AND LES TARIFS DOUANIERS §'iiyisis
TRADE | ET LE COMMERCE ORIGINAL: ENGLISH

Contracting Parties
Third Seasion

SUMMARY RECORD OF THE 31st MEETING
Held at Hotel Verdun, Annecy
on Monday, 4 July 1940, at 10 a.m.

Chairmsn: Hon, L., D, WILGRESS (Canada)

‘ Subjects discussed:

1. Report of Working Party 3 on Consultation under Articles
XII, XIII and XIV, excluding Article XII, 4 (a)
2. Draft Protocol Modifying Article XVI of the General
. Agreement.

3, Report of the Third Session of the Contracting Parties

The Chairman called upon Mr. PERRY (Canada) as Chairman
of thé Working Party to introduce the report.

Mr. PERRY outlined the contents of the report and added, on

' instructions of the Working Party, that where the term "special

session” of the Contracting Parties had been used, although this
terminology found no place in the General Agreement, it had been
felt that the meaning glven to the term justified its use. There
was however no suggestion to amend Article 25'in this connection.

He had further been asked by the Working Party to call the
attention of the Contracting Parties to a personal view which had
been submitted by the representative of the International Monetary
Fund, that the Chairman of the Contracting Parties should be free
to invite an individual contracting party for consultation under

the appropriate paragraph of the Agreement, The Working Party could
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only accept this view with the proviso that the views of the ,
Contracting Parties be first ascertained by a caﬁvaaswhich the
Chairman would be authorized to take.
The report was then examined paragraph by paragraph.
Paragraphs 1 and 2 were approved,
An amendment to paragraph 3 proposed by Dr, AUGENTHALER
(Czechoslovakia) to delete "ordinary session" and substitute therafor:
"next session décided upon by the Contracting Parties at their previous
session or otherwlse" was adopted. ‘ | | .
Paragraph 3 as amended was approved. . .
The amcndment proposed by Mr. COELHO (India) that the second
sentence of paragraph 4 should read:
"In the view of the Working Party the following cases could
be considered within this group to the extent indiéated in
paragraphs 14, 15, 22, 23 and 24 of this report:
Artiole XII - paragraph 4 (c)
Article XIV - paragraph 2

i

Annex J - proviso to paragraph 3{”“

was agg?oved.
, Parggraph L as amended was approved.
Paragraphs 5 to 7 were approved.
Mr, COELHO's re-draft of paragraph 8 as follows:

"Thae Working Party considered that in the above cases a
canvass would be initiated by the Chairman either on the bééis
of official informatioh reaching him, or cﬁ'rcccipt~of written
communications from Contracting Parties. In the conduct of &
éanvass the Chainnan should provide Contracting Parties with as
complete information as possible in order that the Contracting
Parties would be in a position to furnish their views as to the

urgency of the ctonsuliation and the course of action most favoured"

was agproved.
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A new paragraph as follows:
- "In the expression of such vigrm on 2 canvass Contracting
- Parties shoqld‘take into account the nature of the refcerence
and the particular provisions of the Article under which the
case arises,"
wag proposed ty Mr, COELHO and was approved as paragraph 9, the
existing paragraph 9 and the subsequent paragraphs to be renumbercd
accordingly, |
| The Chairman proposed to read out the articles accordia:- t. the
numbers eppearing in the r@port;
Paragraph 9 was gggggxégq
Paragraph 10 as_amended by a proposal of Dr, AUGENTHALEL tant
the words:

"in the sense of paragraph 2 (c) of Article 78 of the Hacona

Charter”

be inserted after: "(represcntative of the NTRACTING PARTIKS ¢saa)"
wa8 approved.

Paragraphs 11 to.l7 wcre npproved,

A proposal by '.r. COELHO to add, in the third sentence aft.r
"in casss of this nature", the words: "and also in other cases!" was
approved; this seﬁtence to appear as a separate paragraph.

Tr.e proposal of Mr, SHACKLE (U.K.) to add, as a further paragraph
to the report, the text contained in document 4/W/1l gave rise to a
discussion :n which Mr. SHACKLE (U.K.), Mr. LEWIS (U.S.) and Mr, PardY
(Canada) took part,

In view of the references to document GATT/CF.3/30 and of opinions
raised by some delegates ;n favdur of the wording of paragraphs 13 and
14 of the latter document, Mr. CASSIERS (Belgium) :moposed that the

Exscutive Secretary he asked to merge into one the two reports of the
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Working Party. The meeting agread to the proposal and Mr, I’ERRY was
askod to draft a wording for the new paragraph which would reconcile
the diffcerent views,
The annex was approved with the addition of the following words
to the title: | |
"for the purposes of procedure under Articles XII, XIII and XIV,"
The meeting then proceeded to the composition of the selected
committes, The Chairman said that he had composed a slate in accordance
with paragraph 2 (c){of Article 72 of the Havana Charter, With reapec‘!P
to the doubts exgrébaed Ly Mr;lAUGENTHALER aa'to whether a membership of.
ten would le suﬂéicient, he accepted Mr, AUGENTHALER's proposal to
submit his sele%tion to the mecting as a basis for diacussion.
He had in mind the following:
Australia
Belgium
Brazil
Canada

Chile

Czechoslovakia
| France
India
U.Ke
‘ U.S.A,

Mr, SHACKLE (U.X.) mentioned South Africa as being representative
of a particular type of economy as indicated in Article 78 and also as
having had special experience of the consultation procsdure.

Mr, AUGENTHALER (Czsechoslovakia) expressed his general agreement
with the Chalrman's selection. In suggesting a committee of twelve
himself, he had had in mind.China, as one of the Great Powers, and

Norway as & representative of the Scandinavian countries.

il > e
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In the ensuing discussion Mr. W, KING (China), Mr, JOHNSEN
(New Zealand), Mr. CASSIERS (Belgium), Mr, MCBARAK (Letancn),
Mr, HASNIE (Fakisten), Mr. AUGENTHALER (Czcchoslovakia), Mr, SCHOYEN
(Norway), Mr., TRABOULSI (Syria), Mr, LECUYER (France) took part,
In the light of the opinjons cxpressed it was agreed to limit the

committee to the ten members proposcd bty the Chairman and to add as

a note to the composition:

"The Chairman shall, however, have power to add as members
of the Committee not more than three additional members from

among China, Lebanon-Syria, Norway and South Africa,"

Mr. PERRY (Canada) then presented his re-draft of the new paragraph

to be added to the report of the Working Party, as follows:

“As outlined in GATT/CP.3/30 Rev.l, the interim procedures
indicated in this report are intended to be resorted to only
exceptionally and where most urgent circumstances require such
actlon; and the powers intended to the Chairman in the ad hoc
and selected committees would nct_include the right to conclude
consultation on behalf of the CONTRACTING PARTIES, which would
normally do this at their next session."

Paragraph 26 as redrafted was approved.

The report as a whole was approved as amended,

2, Draft Protocol Modifyinm Article XXVI of the General Agreement
The Executive Secretary in introducing his note said that the

sutject matter of the draft protocol had been dealt with in the

Working Party on Accession, the report of which the Contracting Parties

had already examined, The Working Party had felt that it was not only
desirable btut important that Article XXVI be hrought in line with the
Havana Charter, tecause as it stood at present, it might meke it more

difficult for the definitive functioning of the General Agreement,
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It had been indicated that various delagations would have drafting
éhamges to make so he thought it would be iﬁ vrder to defer the

draft to the Working Party.
The adggeation contained in the note of the Executive Secretary

was aggrbvedo A
3. Report of the Third Session of the Contractins Parties
The Executive Secretary put forth the suggestion that the work

of the Contracting Parties would have added value if there should exist
a formal report at the end of each session, which might include some
assessment of the results and be published for the information of the
thoughtful reader who could nct te content with the scént noctices which
reach him through the press., He would therefore like to be authoriged
to prepare, bhefore the end of the Session a comprehensivg report to te
pubiished as an officiallrecord of the Third Sessi&na N

Mr. MULLER (Chile) congratulated the Executive Secfetary on his
.. suggestion wnd suygested the inclusion of a review of the work of
previous sessions, | |

The' Chairman, in rqly to Mre CATUDAL (U.Seh.), who had also
expressed his approval, said thaﬂ if the Contractin;, Parties agreed,
work could btegin immediately,

Mr. HASNIE (Pakisten), Mr. MOBARAK (Lebanon) and Mr. CASSIERS
(Belgium) expressed approval and made sug estions concertiing she
lan/muage in which the report was t¢ te ccuched,

It was agreed that the report bte drafted and cir-ulated as soon
as possil:le tefore the end of the Session in order that it night be
_approved by the Centracting Partiles,

The meeting rose at 12,30 pems




