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The Executive'Secretéry has the honour to transmit to the

Contracting Parties the following letter sent to him on 2 May 1949 by
- the Ministry of Foreign Affairs of the French Republic:

"As you are aware, a Customs Union Treaty between France

 and Italy was signed at Paris on 26 March 1949, The text

provides, in principle, for the application of a common tariff
by the two countries and the abolition of customs duties in
their commercial exchanges ﬁithin one year from the date of
exchange of ratifications.

In the case of France, thiS'exchange‘of ratifications is
subject to the adoption by the French Parliament of a special law,
I have the honour to inform you, further to my letter of
12 April, that in accordance with the agreement reached with the

Italian Government, the two Governments will not fail, at the
appropriate time, to bring the treaty to the notice of the |
Contracting Parties to the General Agreement under the conditions
stipulated therein.

For the information of the Contracting Parties, I am, howe§er,
sending you forthwith a few coples uf the Customs Union Treaty |
signed on 26 March, 1949, and thé Report of the proceedings of
the Joint Franco-~Italian Commission submitted on 22 January; 1949. .
Yqu will also find enclosed\sqme copies of the Final Report drawn
up on 22 Décembervl9h7 by the Joint Franco~Ital%an Comﬁission |

charged with the study of the draft proposals.!
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The text of the Customs Union Treaty is attached to the present
note; a copj of the Report of the Joint F?anco-Italian Commission
drawn up on 22 December 1947, and a copy of the Report of the
proéeedings of the Joint Comnittee submitted on 2« Janﬁary 1949,

has been transmitted by the Secretariat to each Contracting Party.
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TAEATY FOR THZ ESTABLISHMANT OF 4 CUSTOMS UNION
BETWEEN FRANCE AND ITALY

Signed at Paris, 26 March, 1949

i

- The President of the French Republic and the President of the
Italian.Republic, o

Considering tha declaration of 13 September, 1947, whersby the
French and Italian Governments expressed their desire to study the
material on the basis of which a Customs Union might be established
between the two countries mainly with a view to reducing prime costs
and selling prices, raising the standard of living and ensuring full
cmployment;

And considering the favourable conclusions reached in its Report
- of 22nd December 1947, by the Joint Franco-Italian Commission charged
with this study;

And considering the Protocol signed at Turin on 20 March 1948,
whefeby the two Governmsnts adophed thé said conclusions and signified
their formal intention of establishing a Francc-Italian Customs Union;

And considering.the'Report datéd 22 January 1949, drawn up by the
Joint Franco-Italian Commission charged by the Turin Protocol to
formulate the‘pian and the pfogramme for the implementation of the
said Union;

And considering the Final Act of the United Nations Conference on
Tfade and Employment of 24 March 1948, of which France and Italy are
signatories, and Article 4k of the Havana Charter;

Hove decided to promote the action necessary to establish a
Customs Union regime between France and Italy, and have appointed as
“their Plenipotentiaries:

The President of the French Republic:
Mr, Robert SCHUMAN, Minister for Foreign Affeirs;
The Prasident 6f the Italian Republic:
Mr. Carlo SFORZA, Minister for Foreign Affairs;
-'who, having'exnhanged their full powers, found in good and due form,

have agreed on the following provisions:
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Article 1

A Customs Union'is hereby constituted botween Metropolitan France
and the Departments of Algeria, of the one part, and Italy, of the other
parv.

TARIFF UNION

Article 2

Within one year from the date of entry into force of the present
Treaty, a commcn custcms tariff shéll bé~brought into application on
the extern&i frontiers of the Union in accordance with uniform

legislation and regulations to be subsequently established,

From the date of applicati.on of this tariff, no customs duties
shall be levied on the importaticn into any of the territories of the
Union of naticnal or natignalized goods originating in another territory
of the Union.

As from the same date, no customs duties shall be levied on’ .

national or naticnalized goods exported from any of the territories of

the Univn for importation into another territory of the Union.

irticle 4

Pending the eéﬁalizaticn of fiscal charges in the two countrics,
thengoods referred to in the foregoing aArticle shall be entitled, in
the wxporting territery, to exemption frcm, or refund ef, internal
cduties or charges levied on behalf of the State dnd shall remcin liable.
in the importing territory to cuties and charges other than customs

cduties,

Article 5

The apportiomment cf customs receipts between the two countries

shall be resulated by a subsequent agreement,
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ECONOMIC UNION

Article 6

is from the date of entry inbo‘force cf the present Treaty,
'approﬁriate ;measures eheii be ﬁaken to foster cconomic relat;ens between
France and Italy in suehza woy as eventually fo achieve‘an.Economic
Unioﬁ between‘tﬁe two countries, | |

Coneurrentiy with the co-ordinwtion of French and Itelian
1egislation as provided under Artlcle 15, peragraph 2, restrictions on
zthe movement of gpods and pcrsvns frcm one terrltory of the Union to
| another shall be progr6551vely aboelished, s

Withln twu years of the date on Whlch it t&kcs up 1ts functlons,
the bcdy referred to in Artlcle 9 shall meke sueh proposals as it may
.'deem expedient regardlng the tmme-llmit withln which the Econemlc Unlon
‘should be fully achleved it being the deexre of the two ngh Contractlng

.Parties that this time-limit shall not exceed six years.

Article 7 L o

As from the dete of the enﬁry into force of the present Treaty,

and durlng the perlod referred to in Art*cle 6, countervalllng mec.sures,
. especially cuties establlshed exceptionally end prov1sionolly by elther
of the two Governments, may be applied to the goods referred to in
Artlcle 3. . _

The ubject of such measuros shall be elther to offsct the difference
"in charges resultlng from dlsparitios betweun thc two le 1slat1nns until
;'euch time as the letter have been co-ordlneted, or to regularize and

mitigate the effects of the abolition of quantitative restrictitns.:
. The total ineldence ¢f those mecsures shall be such that the
‘protection rosulting therefrom is less than that pruvided in respect of

. the emmc goods- origlneting frum third countries.
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Article 8
The two Governments shall have the right to maintain monopclles

~ established by them and at present in force.

. CUSTOMS UNION COUNCIL
Article 9 |
A juint body tc be known as the MCouncil of the Franco-Itelian
Customs Union" shall be set up within one month of the date ofventr;v

into force of -the present Treaty,

Each State shall be represented thoreor by a Délegate-General, a
~ deputy Delegate~General and seven‘mcmbers chosen for their personal

competence,

A Jjoint administrative Secretariat shall be established, its members
_ being appointed on the joint nomination of the two Delegates-General,
* The cost of maintaining the Secretariat shall be shared oqually by the

two Governments.

Artiele 10

The Council shall meet at regular intervals, Extraordinary sessions

may ,bq»h_e;x_d at the réequest of either of the Delegates-General.,

Each-of ‘the two Délegates-General shall preside qief.the Council
in turn for a period of one year; |

No. formal business mey be conducted by the Council unless there is
- a quorum of ot least two-thirds of the members.of each Delogation,

The Council shzll draw up iﬁs own rules of procedure and &etermine
the manner in which its proceediﬁgs shall be.organized and céﬁducied.

Artiecle 11
The Couneil shall sct up joint technical commissifns to examine the
varicus indi "iuhal problems rgise& by the 1mplementation of the Union.

Such commisaions shall be placed under the authority~of the Council,

which shall determine: their membership and powers, .

T e e e o
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 The members of the cumnissions may be either representatives of the
govérnment departhents of euch of the two Siates, or'experts appointed by
the'Govefnméﬁis, whether directly or on ﬁhe nomination of the trade

associations or trade unions,

Eacﬁ Delegate—Gengral.shall gésign'to thefDeieéation’of the @thor ,
countqy‘a'representativc responéisle for liaiscn between the two
Délegations. ,The,said’rcprgsentative shall'be appcintéd by his

" Goverrment on the nominstion of its Delegete-Generel.

Article 13

. A pérmanent'sectimn of the Counecil campriSing»pyg two deputy
Delégatés-Geheral; delegates nominated jointly byg§h§@23n¢¢pﬁﬁ'two
repieséntatives referred tc in the previcus Article, shalljﬁééi'at .
intervals tc be fixed by the Cduﬁdil, and more frequently if the need

. arises, The Permanent Section may invite experts to attencd its meetings,

Article 14 |

| The Permanent Section shall examine ahd cp-ordinate the work of the
technical commissions cnd at each of the Couﬁcil's séssioﬁs;.it'shall‘
submit reports on the itcms on the agenda and where necéssary,'on any other

‘questions to which it decms it advisable to draw the Council's attention,

Article 15

Wherecos the power tu take decisions and to executo tham is reserved

entirely for the respeciive Governments, the functions of the C.uncil
shall be as follows: | i |
1. To prepare the tariff union and.eﬁgure its Implementation within
the time-limit 1aid down in article 2. |
2, To preparé;the‘ecgnomicAﬁgion and‘ensure~itb‘implemcntatign.
To this end, the Council shall. suﬁmit‘to both Govgynmgnts-oh
1 Octcber of-eaéh year, and ih éﬁé first instance on 1 Octuber

1949, a programme of measures to be taoken during the ensuing
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~ year, together with such texis os may.need'tu be adopted to
ensure its execution, with special reference to the
co-ordination of agricultural, industrial, sccial, fisczl,
monetary and customs legislation, and in general of 211
legislation hovinrs 2 bearing on cconomic affaiis.
3. To make such proposals as it may deem expedient for the

achievement, inter alia, of the following cnds:

~ the fullest and most raticnal use of manpcewer with a view
to raising the standard of living in both countries,

~ the development of the eccnomic activity of each ccuntry
in accordance with the best interests of the Union,

- the adeption of mezsures for the cdevelopment of trade
between the two countries and with other ccuntries, |

L, To facilitate, promcte and direct relations of every kind which
the formation of the Customs Union is calculated to foster and
develop between tﬁe government departments, public services and
trade associaticns and trade unicns of beth countries.

5. To advise on measures referred to it by cither of the two
Governments., In particular, the measures envisaged in Article 7,
shall in all cases be referred by each of the two Governments
to the Council; the Council may make recommendations to the
Governments cn such measures, especially with regard to their

duration, maintencnee, amendment or abolition,

Article 16

Each Delegate~General shall be rcspcnsible for liaison between
" his Goverrment and the Council, | |
He shall acquaint his Govcernment with the proposals of the Council
‘and keep the Council infcrmcd of the action tzken on *“hem, Hé shall
submit to the Council his Government's requésts for an advisory‘opinion

and transmit the Council's replies to his Government.
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He shall kcep himself informed of all questions relating to the

Customs Union and shall zat all times be consulted upun them by his

Government ,

FINAL CLAUSES

.

Article 17
Any dispute with regard to the interpfetation of tﬁe present

Treaty whdch it has not been poseibls to settle by direct negotiation
shall be decided by arbitration in accordance with a procedurs to be

laid down In each case by mutual agreement,

Article 18

The present Treaty, which is drawn up in two copies, one in the

French language, the other in the Italian language, shall be ratified in

accordance with the constitutionsl rules in force in sach of the two

States,

It shall come into force on the date of exchange of ratifications,
Tn faith whereof the undersismed Plenipotentiaries have signed

the present Treaty.

" Done’ 2t PARIS, 26 March 1949

'Fbr France: : : ' . For Italy:

R. SCHUMAN . o C. SFORZA




