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AGENDA, INTRODUCTION :AiTDUCTIO
1,: This Anotated Draft Agenda has been prepared on the basis of amendments
submitted to the Secretariat by delegation's up to 4 p.m, on Tuesday,
9 Deoembor 1947,
2. Square bracket indicate that il Is proposed to omit from the Draft

Charter those words contained in the brackets end underlining Indicat . that

it iinisertosed to iiaert the words underlined,

DANOTAT& ACDA
C-apter VII Internatiorganirade Orman zation

Section A Structure and Functions
ion delegate= of Mexico proposes that the title of Section A should be:

"Strqture, andunctions sdSeat".
Article 68 -pMembershig
A. Notes
1. The Preommatory CqOmittee considered a suggestion to add to Article 68

rQvtiione regarding the effect of suspension of, or expulsion from

membexship in the Organization. It was agried that, In view of the complexity
uesf the isau involved. and the late stage at which the suggestion was made,
this question should be deferred until the WoronferenceCoenfGreno by which

nmentswoverwnts would have been able to study it fully.

2l ationdeqegpti:o of France found itself able to accept paragraph 3 only on

the condition that it could pot beoapplmany, aGer y tpmany or an or en

Occupation Zonrmany.Ge ny,
3Pre The ! rpaommitry C wittee noted' that obviously the rights and obligations
ef rny s8pa'ate customs territory of the type referred to in paragraph 3 which
did not become a full Member as a result of decakenns t-ein at the World Trade
ce ae4=c6Olnd,:which applied under paragfaph 3 o' this Article for admission
to.theation,iws9t.on yould have-to be determihened by t Conferdnce of the

Organization when the applicationewas mada, and the final. draet of tho Charter

must ss.providr..
/(It was
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(It was agreed on first reading to delete the above notes.)
B. Amendments Relating to the Whole of Article 68
1, The delegation of Burma proposes the following text for Article 681

"1. The original Membersof the Organization shall be those States
and separate customs territories invited to the United Nations

Conference on Trade and Employment whose Governments accept this
Charter by ..........194., in accordance with paragraph 1 of

Article.98, or, if this Charter shall not have entered into force

by . .........e 194..., those States and separate customs territories

whose Governments agree to bring this Charter into force in accordance

with the proviso in paragraph 2 of Article 98.
"2. Any other State whose membership has been approved by the

Conference shall become a Member of the Organization upon its

acceptance, in accordance with paragraph 1 of Article 95 of this

Charter, as amended up to the date of such acceptance.

"3. [The following separate customs territories, though not

responsible for the formal conduct of their diplomatic relations,
shall be admitted to the Organization on such terms as may be

determined:
(i) anyseparate customs territory invited to the United Nations

Conference on Trade and Employment upon acceptance of the

Charter on its behalf by the competent Member in accordance

with paragraph 2 of Article 99;

[(ii)]Any separate customs territory not invited to the

United Nations Conference on Trade and Employment, proposed
'by the competent Member having responsibility for the formal
conduct of its diplomatic relations and which is autonomous

in the conduct of its external commercial relations and of.

the other matters provided for by this Charter and whose
admission is approved by the Conferance [,] shall become a

Member, upon acceptance of the Charter on its behalfby
the competent Member dn accordance with paragraph 2 of

Article 99, or, In the case of a territoryin respect of
which the Charter has been accepted under paragraph 1 of

Article 99, upon its becoming thus autonomous.

"[4. Any separate customs territory admitted to the Organization under
paragraph 3 of this Article which is accorded full voting rights shall

thereupon be a Member of the Organization.]
"[5.]4.The Conference shall determine the conditions upon which

membership rights and obligations shall be extended to Trust Territories
/administered
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administered by the United Nations and to the Free Territory of Trenste."
2. The delegation of Burma explains the amendment it has proposed as
follows:

"The separate customs territories which are present at this
Conference are signatories to the Final Act of the General Agreement
on Tariffs and Trade and if they apply the Agreement provisionally
they will be represented at meetings of CONTRACTING PARTIES.
(Article XXV and XXXII of General Agreement). However, accordingto
Articles 68 and 81 of the Draft Charter these separate customs
territories will not be on the Tariff Committee. There is still another

confusion in paragraph 2 of Article 98 when in the proviso it Is stated

that any of the Governments applying the General Agreement on Tariffs
and Trade .. I. may, upon conditions to be agreed between them,
bring this Charter into force, Such Governments may include any of

the separate customs territories which have signed the Final Act,
"The separate customs territories which are signatories to the

Final Act of the General Agreement have been invited to this Conference

on the strength of their participation in trade negotiations in Geneva.
They are present at this Conference independently of the metropolitan
country. The metropolitan country is not responsible for their action

in this Conference, Hance it is only equitable that these separate
customs territories should become Members of the Organization,"

(For thetext of Article 68 as adopted on first reading see
document Ej/CONF.2/C,6/5.)
C. Amendments Relating to Parts of Article 68

Paragraph 2

1. The delegation of Peru proposes the following amendment to paragraph 2:
"2, Any other state [ whose membership has been approved by the

Conference,] shall become a Member of the Organization upon its

acceptance ..,......,... acceptance."
2. The delegation of Mexico proposes to delete the words "as amended up to
the date of such acceptance" in paragraph .2. -

1. The delegation of Pakistan proposes to add the words "by the Conference"
in the fourth line of paragraph 3 between the words "Organization" and "on
such terms".
(In view of the redraft of Article 68' agreed on at first reading it might now

be possible for this amendment to be withdrawn.)
2.*, The delegation of Mexico proposes to delete paragraph 3.

/Paragraph 4
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Paragraph 4
The delegation of Moxicoproposes to delete paragraph 4.

Paragraph5
1. The delegation of Italy proposed to delete the words "and to the
Free Territory of Trieste"..
(This amendment will be discussed further on second reading.)
2, The delegation of Mexico proposes to delete paragraph5.
Article 69- Functions

A. Notes
The Preparatory...Committee noted that the deletion of the mention of

specific clauses of such nationalsend enterprises in sub-paragraph (c) (i)
should not be taken as indicating that these classes were not covered in
the broad language of the text. Thus such language would cover treatment
of, for example' commercial travellers, and foreign creditors in bankruptcy,
insolvency or reorgenization..
(It was agreed, on first reading, to delete this note.)
B. Amendments Relating to Parts of Article 69
I. The delegation ofArgentina proposes that the words "and general
economic development" at the end of sub-paragrap4. (a) should be amended to
read "and general. social-economicdevelopment".
(It was agreedat the third menting to poatpone discussion of this amendment
until Article 1 had been considered,)
2, The delegation of Mexico proposes to delete sub-paragraph(c) (i) as
its provisions are covered by Article 12-..
3. The delegation of Italy proposes to insert between (ij and (ii) of
sub-paragraph (c) a new paragraph reading as follows:

"to facilitate the reaching of a sound and stable lovely. of. economic:
activity also through compensation of demographic disequilibria between
different countries."

(It was agreed at the third meeting to discuss this amendment further at a
later stage.).

Proposal to Insert a New Article 7O

The delegation of Italy proposes that the following article should-be
inserted between the present Article 69 and 70::

"In the. exercise of its functions the Organizationshall avoid that'
a .Member could suffer, in any manner, an unfair injury,"

(It was agreed at the third meeting to discuss this amendment further at,
a later stage.) 0

- ;/A~~~~~~~~~~itlel70
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Article 70 - Structure

1, The delegation of Maxicc proposes the following amendmentto Article 70:

"The Organization shall have a Conference, an Executive Board,

an Economic DevelopmentCommittee, a Tariff Committee ..,... ...

and Staff,"
(At the fifth meeting a sub-committee was set up to consider this amendment.)

2, The delegation of Mexicopproposes that the following should be inserted

as Article 70-B;
"Article 70-B Seat.

"The seat of the Organization shall be established in ............

Section B ,-The Conference

Article 71 - Composition
The delegation of Iraq proposes to delete paragraph 2 of this article

for the reason that no such provision is made in the Charter of the

United Nations and it is thought advisable to leave the Conference free to

adopt its ovn rules of procedure with regard to this point,

Article 72-Voting

A. Notes
With reference to alternatives B end C, attention is directed to the

two formulae for weighted voting set out in the Appendix to the Report of

the Preparatory Committee. Formula A was suggested by the delegation of

the United Kingdom while. Formula B was suggested by the delegation of the

United States. Paragraph 3 of the Appendix reads as follows:

"The delegations who proposed the formulae set out above submitted

the following tables showing the results of their application. The

statistical material used in these tables was the best available to

these delegations at the Second Session. More accurate material will

-be supplied to the World Conference by the statistical services 'of the

United Nations."
In this connection attention is directed to document E/ConF.2/4. The

Secretariat intends to issue a revision of this document in the near future.

2. The Cuban delegation makes the following comments upon Article 72:
"l. The Cuban delegation is in favour of Alternative A, contained

in the Article 72.

"2, As.regards to. the formulas for the considered vote, appearing
in the Alternatives B and C, contained in the appendix as formulas
A and B the Cuban delegation wishes to make the statement since now

that they shall not accept as elements for the consideration of the

vote in the event that it shall be necessary establish such as

voting system in extraordinary cases), those mentioned in the above

specified form, inasmuch as they are ruled through a criterion of

general economy, in liew of limiting themselves to the international
/commerce.
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commerce,
3, The Cuban delegation considers that before the Conference decides

between the equalizing vote and the weighted vote, it must becisrified,
as a previous question, which shall be the indexes thatshall form the
international commercialcriterion. They, therefore, propose the

following Indexes be examined:
(a) That of imports or exports in absolute value, mentioned in a
sole currency;
(b) That of the percentageof imports or exports in connection
with the respective national incomes;
(c) That of the percentage of the import and export articles
"manufactured" or "not manufactured" respectively;'
(d) That of the international trade "per capita" of each
country;.

(e) Thailof the purcentage of the geographical concentration of

international trade of every country; and

(f) That of the tonnage of the respective merchant marines.
"4. Before deciding between the weighted and the equalizing vote,
the statistical experts of the Conference should be entrusted with
the composition of tables based upon each of said indexes and in the

conjunction bf all or part of them.
"5, The Cuban delegation will present, as soon as it is finished,an
analysis of the various indexes and the reasons that ,ustify the
proposition it is making."

B. Amendments Relating to the Whole of Article 72

1. The delegations of Argentina, Bolivia, Pakistan and Uruguay suggest that
alternatives B and Caehould be deleted,
2, The delegation of the Kingdom of the Netherlands proposes that Article 72
should 'read as follows;

"1. Each Member of the Organization shall have one vote in the
Conference.
"?. Except as otherwise provided in the Charter, decision of the
Conference shall be taken by a majority of the memberss present 'and

voting, provided that a Member may request a second vote if the'
number of votes caat is less than half of the Members of theOrganization.
The decision reached on the second vote shall be final whether or not

the majority of votes comprises more than half of the Members of the

Organization."l
(At first readingthirty-five delegations supported Alternative A, The
Netherlands amendment to paragraph 2 wilI be discussed further on second
reading.)

/Article73
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Article 73 - Sessions,Procedure and Officers

Paragraph 1

1. The delegation of Mexico proposes to amend paragraph 1 as follows:
"1. The Conference shall meet atthe seat of the Organizationunless
the Executive Board in exceptional decide otherwise in

regular annual sessions and ............. Members."
(The following provisional draft was accepted at first reading; "The
Conference shall meet at the seat of the Organization unless, in exceptional
circumstances, it decides otherwise in .......
2. The delegation of Peru suggests the following amendment to paragraph 1.

"The Conference shall meet In regular annual sessions mid in such
special sessions as may be convoked by the Director-General at the
request of the Executive Board or of majority] one third of the
Members."

(At first reading it was agreed to make this proposal an alternative to
the original text.)
Article 74- Powers and Duties

At Notes
1. The delegation of Chile reserved its position at the Preparatory
Committee regarding the first sentence of paragraph 3 insofar as it relates.
to Article 15.
2. The delegation of Canada reserved its position on the proviso to paragraph
6,
B. Amendments Relating to Parts of Article 74

Peragraph 1
The delegation of Mexico proposes to delete from paragraph 1 the words

"subject to the provisions of Article 81".

1. The delegation of Mexico proposes to amend paragraph 2 as follows:
"2, Uhe Conference may assign to the Execiutive Board the exercise of
any power or the performance of any duty of the Organization,.ecept such
specific powers and duties as are expressly conferred or Imposed upon
the Conference, the Committee for Economic Development or the Tariff
Committee by this Charter."

2. The delegation of Pakistan proposes to add the words "by a majority of
two-thirds of the Members present end voting" after the word "assign" in
the first line of this paragraph.

Paragraph3
1. The delegation of Italy proposes to amend the proviso to this .paragraph

/as follows:
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as follows: ",,,,. provided thethat such decision shall be approved
by a [two-thirds] majority of the votes cast and that such majority .....

of the Organization."
2,. The delegation of Mexico proposes to delete sub-paragraphs (a) and (b)
so that paragrah 3 would read as follows:

"3, In exceptional circumstances not elsewhere provided for in this
Charter, the Conference may waive an obligation imposed upon a Member
by this Charter, provided that any such decision shall be approved by
a two thirds majority of the votes cast, and that such majority shall
comprise more than half of tie Members of the Organization."

3. The delegation of Uruguay proposes to replace the words "by a
two-thirds majority of tho votes cast and that such majority shall comprise
more than half of the Members of the Organization" by the words "a majority
of the Members of the Organization," and. to delete the reminder of
paragraph 3.
Paragraph 6

The delegation of Mexico proposes to amend paragraph 6 as follows;
"6, The Conforence shall approve the budget of the Organization
and shall apportion the expenditures of the Organization among the
Members in accordance with a scale of contributions to be fixed. ,
frd time to time by the Conference following such principles as may
by applied by the United Nations; providedd that no Member shall be
required to contribute more than one-third of the total of such'
expenditures without its consent] the contributions shall, however,
be on a slidingscale correspondingto th national income of the
Members. "

Paragraph 7
The delegation of Mexico proposes to delete paragraph 7 as provision

is made for the establishment of the seat of the Organization in Article 70-B
as proposed by that delegation.
Section C - The Executive Board

Article- 75 Composition of the'Exeoutivo Board

A. Notes
1. The Preparatory Committee noted that,-withreference to paragraph 1 (a)
of alternative A, if the Customs Union of Belgium, Luxembourg and tho
Netherlands an such, should not decide to appoint a representative on thQ*
Board, Luxembourg would fall under paragraph 1 (d).
2. The Preparatory Committee was not able to examine fully the conception
of giving membership in the Board to customs unione and reported that this
matter should be considered more thoroughly by the World Conference..

/B. Amendments
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B. Amendments to the Whole. of Article 75
1. The delegation of Pakistan suggests that the text of Article 75 should

read as follows:
"L. The Executive Board shall consist of one-third of the total
number of Members of the Organization elected at an annual general

meeting.
2. The term of the office of the members shall be one year.

'3. All members of the Executive Board shall be elected by rotation.
"4. No Member shall be eligible for re-election a second time until

all Members have had their one term of office.

"5. If at any time any Member ceases to be a Member of the Organization

he shallcease to be a member of the Executive Board,"
2.. The delegation of France proposes that the text of Article 75 should

read as follows:
" 1. Subject to the provisions of paragraph 6 of this Article, the

Executive Board shall consist of eighteen Members of the Organization.
"2. Argentina, Brazil, Canada, China, France, India, the United Kingdom,
the Union of Soviet Socialist Republics, the United States of Amerlca

and either Belgium and the Netherlands alternating every-three years of

the Customs.-Union of Belgium, Luxembourg and the Netherlands shall

each be entitled to designate a representative on the Board,
"3. The other members of the Board shall be elected by the Conference

by a vote of a majority of two-thirds.

"4, One-third of the Members provided for by paragraph 3 shall be.
elected each year for a term of three years. Retiring members will
be immediately eligible for re-election. At the first election

one-third of the Members provided for by paragraph 3 will be elected

for one year, one-third for two years and the remaining third for

three years."
3. The delegations of Argentina and Uruguay propose to delete alternatives

A and C.

C. Amendments Relating to Parts of Article 75
Paragraph 1 (a) of Alternative A

The delegation of Pakistan proposes to amend sub-paragraph l(a) as

follows:
"(a) Canada, China, France, India and Pakistan, Unton of Soviet

Socialist Republics, ......... as a unit,"
The delegation of Pakistan explains this amendment as follows:

"Throughout the Draft Charter "India," is understood to mean "India

before partition". Attention is invited to page 59 of the Draft Charter where

/India
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India is grouped'with other Empirs countries in Annex A and to the
Appendi on page 65 where "India" is understood to mean "India before
partition". Since the preparation of the Draft Charter "British India"
has been divided into two independent and sovereign Dominions and it is
but logical: that this amendment is incorpotated in Article 75."

Paragraph 2 of Alternative A

The delegation of Mexico proposes to amend paragraph 2 as follows:
"2, The Conference shall make regulations relating to paragraph 1 (b),
(o) and (d) of this Article which shall provide for the mode of
election, the conditions under which groups under paragraph 1 (d) of
this Article may be formed, the method of re-allocating seats [where
necessary when -the number of such seats is increased under paragraph 7
of this Article, end other related matters. In making such regulations
the Conference shall establish that each of the groupsreferred to In
this paragraph shall appoint its own representatives, by agreement among
the countries In the group so as to secure proper rotation and
geographical distribution."

Paragraph 3 of Alternative .

The delegation of Mexico proposes the following amendment to paragraph 3:
"3. The -:Members elected to the Executive Board shall [normally] be
elected for terms [of] not exceeding three years. The Conference
shell establish rules with regard to these terms designed to ensure
a reasonable measure of continuity in representlation on the Board.

Paragraph 7 of Alternative A

The delegation of Mexico proposes to amend paragraph 7 as follows:
"7, The number of Members on the Ececutive Board may, upon a

recommendation of the Board) be increased by the Conference by a
two-thirds majority of the [votes cast] Members present and voting."

Paragraph 8 of Alternative A
The delegation of Mexico proposes to replace the words "by a majority

of the votes cast" in paragraph 8 by the words "by a two-thirds majority
of the Mombara present and voting."
Paragraph9 of Alternative A

The delegation of Mexico proposes that paragraph 9 should read as follows:
"9. The provisions of this Article shall be subject to review by the
Conference every three years [.] but for the purpose of effecting
amendments there shall be required a two-thirds majority of the votes
cast by the Members present and voting."

Paragraph ' of Alternative B
1, The delegation of Chile proposes to amend this paragraph as follows:

"1. The Executive Board shall consist of the representative of [not more
/than fifteen
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than fifteen of the] eighteen Members of theOrganiction
. I....... they have boon elected."

2. The Cuban delegetion declares itself in favour of Alternative B with

the following amandments toparagraph 1:

"1. The Executive Board shall consist of the] representatives of

[not more than fifteen not less than fifteen nor more than eighteen
Members of the Organization, elected by the Conference by t~e
affirmative vote of two-thirds of the Members present and votingtaking
in consideration the different geographical economical regions 'of

the world.[Seven] Half of [the] said Members may be [immediately]
re-elected at the expiration of the term for which they have been

elected."

Proposal for Insertion of New Section D bis -Committee for Economic

Develoment .

The delegation of Mexico has submitted the following proposal for the

insertion of a new section to follow the present Section D:

CONSIDERING that one of the fundamental objectives of the International
Trade Organizatton is to promote the economic development of Member
countries, providing them for this purpose with the necessary means and
facilities;

CONSIDERING that to facilitate the achievement of this purpose it

would be most useful to have, within the ORGANIZATION, a permanent
COMMITTEE(such as the Tariff Committee), the establishment of which

was proposed during the first session of the Preparatory Committee in

London (document E/PC/T/33, Part II, Chapter VI, Section G, 7), a

decision on the matter being temporarily postponed;

CONSIDERING, finally, that the reasons which might Justify the

elimination of the Commissions on Procedure, Commercial Policy, Business

Practices and Commodities, which were included in both the United States
Draft and the London and New York Drafts, would not have the same weight
in the case of a commission concerned with one of the primary objectives,
and not merely the instruments of the Organization,',

The delegation of Mexico proposes:

the addition to Chapter VII of the Draft Charter of . Section to be

placed after the present Section D, the text of which might be as follows:

Section D bis'- Committee for Economic Development
Article 80 bis - Committee for Economic Development

1. A Comittee for Economic Development shall be established and
Shall beresponsible for activities directed toward the achievement of the
objectives of the Organization set forth in paragraphs 1.3 of Article I,

of. this Charter and, in particular:
/(a) It shall
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(a) It shall perform the functionsenvisaged in paragraph2
of Article 10 of this Charter.

(b) When any request for economic assistance submitted by a

Member of the International Trade Organization of the International
Bank for Reconstruction and developmentt or any other.
inter-governmental organization has been rejected, or if no

decision has been given within a reasonable period of time,
the Committee for Economic Development.shall, upon the request
of the Member and subject to previous consideration and

approval, support the request.

(c) It shall take action, upon the request of any Member, to

obtain for the Member the necessary facilities for Its economic

development referred to in paragraph 1 of Article 11.

(d) It shall protect the Interests of Members wishing to

develop their economies:
(i) by acting, with due dispatch, to obtain approval of

measures for the protection of the industry or

.agriculture of such Members taken in conformity
with Article 13 of this Charter;

NOTE: The delegation of Mexico has submitted a draft
amendment to Article 13.

(1i) by applying to the appropriate organs on behalf of a

Member who so requests, in order to prevent the
economic development of such Member country from being
prejudiced by the functions exercised by the Tariff

Committee under the powers conferred on it by

Article 81 in conjunction with Article 17;
(iii) by arranging that the Tariff Committee, the Executive

Board or the Conference, as may be appropriate, remove

obstacles or hindrances mot with by any Member in

respect of its economic development;
(d) The Committee for Economic Development shall make
recommendations in the field of taxation designed to stimulate
the international flow of capital;

(f) The Committee for Economic Development shall co-ordinate
the activities of the International Trade Organization in order
to avoid Interference and overlapping with the work of other

ilter-governmental organizations established for similar purposes.

2. The Committee for Economic Development shall consist of fifteen.
Members of the Organization, appointed for a period of three years by

the Conference.
/3. Each
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3. Each Member of the Committee shall haveone vote.
4. Resolutions shall be adopted by a majority of the Memberspresent
and voting.

5. The Comittee shalladopt its ownRules of Procedure and staff

regulations,
Section E - The Tariff Committee

Article 81 --The Tariff Committee

A. Notes
The Preparatory Commttee did not draft texts for paragraphs. 3 and 4

of Article B1 which relate to the voting power of each member of the

Committee and to the majority of votes required for decisions of the

Commttee respectively as It considered that these paragraphs would have to

be drafted after the article relating to voting in the Conference had been

finally determined.
B. Amendments Relating to PartaofArticle 81

Paragraph 1

1. The Italian delegation proposes the following amendment to paragraph 1;

"1. There hall be a Tariff Committee which shall act on behalf of' the
Organization In initiating the negotiations provided for under

paragraph 1 of Article 17 and in the making of recommendations and

determinations pursuant to paragraph 2 of Article 17. The Tariff
.Committee shall avoid that its determinations shall cause an unfair

injury to any other Member of the Organization,
"The determinations of the Tariff Committee shall be subject to

revision by the International Court of Justice, according to the
provisions of Article 91 of this Charter."

2. The delegation of Mexico proposed the following amendment to paragraph 1:

"1. There shall be a Tariff Committee which shall act on behalf of the

Organization in initiating the negotiations provided for under paragraph 1

of Article 17 and in the making of recommendations and determinations
pursuant to paragraph 2 of Article 17. The decisions or determinations
of' the Tariff Committee may be appealed against before the Executive
Board end before the Conference."

3. The delegation of Peru proposes to delete the words "land determiiatloi".
Paragraph 2

The delagatiqn- of Peru proposes to substitute the following paragraph
for paragrapI 2:

"2, The Tariff Committee shall consist of fifteen Members of the

Organization, elected by the Conference by a two-thirds majority of

the Members present and voting. Three of the members of the Committee
/shall
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shall bereplacedeach year so that each Membershall be inthe
Committee for five years,"

Paragraph3
1. The delegation of Cuba suggests the following wording for paragraph3:

"3. Each one of the Members represented in the Tariff Committee wil
have one vote."

2. The delegation of Mexico and Peru suggest the following wording for

paragraph 3:

.."3... Each Member of the Tariff Committee shall have one vote"
Paragraph 4 .

1. The delegation of Cuba suggests the following wording for paragraph 4:

.."4., 411 the decisions will be taken by a simple majority or votes

of the Members present and voting, except that it be otherwise specified
in the Charter or agreed by the Conference." -

2, The delegation of Mexico sugges the following wording for paragraph 4:
,. ............

"4, For any Tariff Committee decision or determination a two-thirds

majority of the votes cast by the Members present and voting'-sha11 be

requiredd, " ,.;'

3. The delegation of Peru suggests the following wording for paragraph 4:

"4, The decisions of the Committee shall be taken by an affirmative
vots of eight members"

Article 83 - The Staff
1. The delegation- of Argentina proposes that the first sentence of paragraph J

should be amended as follows:

"1. [The Director General- hall have authority to appoint] Deputy
Directors-General shall be appointed by- the Executive Board upon

the recommendation of the Director-General in accordance with'

regulations approved by the Conference."
2,. The delegation of Peru proposes to substitute the followingwoding
for the first sentence of paragraph 1:

The Executive Board of the Organizdtion shall appoint on ,or.

more Deputy Directers-GeneraI, according to the needs of the,
Organiation,.and at the proposal.of the-Director-General."

Article 84 - Relations with other Organizations
The delegationof India proposes to insert a newsub-paragraph (d) reading

as follows:
"(d) to transfer to it a part of the functions andresources of the

Organization" .

The delegation of India gives the following axplanation of its amendment:
Article 84
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"Article 84 empowers the ITO to transfer to itself all or a part
of the functions end. resources of another inter-governmental organization
whose purposes and functions lie within the soope of the Charter, by
agreement with that Organization. The Indian delegation considers that
on the principle of reciprocity this Article. should also empower the ITO
to transfer any of its own functions to any other inter-governmental
organization, This would enable the ITO, while negotiating a

relationship agreement with any other inter-governmenta, organization
like the FAO, to consider whether, for the purpose of avoiding duplication
pertain functions now assigned to the ITO should be wholly or partially
entrusted to such organization."

Article 87 - statue of the Organizationin the Territory of Members
Paragraph 3
1, The Secretariat suggest that the following wording be substituted
for the wording of paragraph 3;

'3, When the Organization has been brought into relationship with the
United Nations as provided for in Article $4, paragraph 1, of the
present section, the legal capacity of the Organization and the
privileges and immunities provided for in the preceding paragraphs,
will be defined. by the General Convention on Privileges.and Immunities
of the Specialized Agencies adopted by the General Assembly of the
United Nations on 21 November 1947, as completed by an annex relating
to the International Trade Organization."

2. The reason for this suggestion Is the following resolution adopted by the
General Assembly at its Second Session:

"WLEREAS the General Assembly on 13 February 1946 adopted a

resolution contemplating the unilfication as far as possible of the
privileges and immunities enjoyed by the United Nations and by the.
Specialized. Agencies;

"WHEREASthe General Assembly by a resolution adopted on
approved a General Convention on the Privileges and Immunities of the
Specialized Agencies and submitted it to the Specialized Agencies for
acceptance and to every Member of the United Nations and to every other
State Member of one or more of the Specialized Agencies for acceession; and

"WHEREAS it is therefore desirable that any Specialized Agency
which is hereafter brought into relationship with the United Nations in
accordance with Article 63 of the Charter should derive its privileges
asd immunitiesexclusivelyfrom the said General Convention with, such
modificatins as may be necessary to meet the particular requirements
of that Agency contained in an Annex,
- "THE GENERAL ASSEMBLY
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"THEREFORE RECOMMENDS thattheconstitutional instrument of any

specialized. ageocy which may hereafter be established should not contain
detailed provisions. relating to the privileges and immunities to be
accorded to, or in connection with, that specialized agency, but should
provide that such privileges and immunities shall begoverned by the
said General Convention modified as may be required;.'

RECOMMENDSthat any international conference at which the

establishment of aspecialized agency is considered should prepare a

draft of the Annex relating to the proposed agency contomplated in

Section 36 of the said General Convention and 'that, if the agency is
established, it should send ouch draft annex to the Secretary-General
of the United Nations with.a view to assisting the Economic andSocial
Council in preparing the draft Annex which it will recommend pursuant
"to Section 35 of the' said General Convention after the agency has been
brought into relationship with the United Nations, in conformity with the
Charter and of any recommendation of the General. Assembly;

"DIRECTS the Secretary-General to transmit a copy of this resolution
to the apprepriate officer of any conference at which the establishment
of a apecialized agency is to be considered," :

3. The Secretariat may circulate' at a later stage a working paper regarding
an appropriate annexure to the General Convention on Privilleges andImmnities
relating to the international Trade Organization.
Article 8B - Contributions

The delegation of Peru proposess to add 'the following sentence at the

end of Article 88; "This authority should be approved by a majority of
two-thirds of the votes cast."
Chapter VIIISattlement of Differances - Interpretation

Notes to the Whole of Chater VIII
The Proparatory Committee pointed out that a limited time-had been devote

to the study of the mears of providing for interpretation of the.charter and

'or the settlement of differences amongMembers and between Members and the

_Organization.. Therefore the Preparatory Committee recommended that this
subject should receive early and full re-examination by the World Trade
Conference and the drafts contained in its Report were prepared on the

assumption that this course would be followed.,
Article 89-Consultation Between

A. Amondments Relating to the whole of Article89
The delegation of Mexico proposes that Article 89 should bewonded

to read as follows;
"If any Member should consider that any benefitaccruing to it

/directly
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directly orindirectly under this.Charter is being nullified or impaired,
or that the attainmentof any of the objectives set forth in Article 1
is being impeded as a result of'

the failure of anotherMemberto carryout its obligations
under this Charter, [or]

L(b) the application by another Member of eny measure, whether
or not it conflicts with the provisions of this Chartor, or

[c). the existence of any other situation.]
the Member may, with a view to the satisfactory adjustment of the matter,
make written representations or proposals to the other Member or Members
which it considers to be concerned. Any Member thus approached shall
give sympathetic consideration to the representatives or proposals made
to it. In any such ease, the Members concerned shall keep the
Director-General informed generally of any discussions undertaken."

B. Amendments Relating to Parts of Article 89

Paragreph (b)
1. The delegation of Colombia proposes the following amendment to
paragraph (b):

"(b) the application by another Member or any measure [whether or not
it conflicts] conflicting with the provisions of this Charter,"

2. The delegation of Uruguay proposes to delete the words "or not" in
paragraph (b).
Paragraph(c)

The delegations of Colombia and Uruguay propose to delete paragraph (c).
Article 90-Reference to the Organization

A. Notes
The delegation' of the United Kingdom at the Preparatory Committee

reserved Its position on paragraph 2.
B. Amendments Relating to Parts of Article 90

Parraph I
1. The delegations of Colombia and Uruguay propose the deletion of the words
"or if it falls within Article 89 (c)" in.paragraph 1.
2. The delegation of South Africa proposes.the following amendment to the
first sentence of paragraph 1:

"1, If the matter is not satisfactorily adjusted within a reasonable
time Lor if it falls within Article 89 (c)J it may, if the
representations or proposals refer

(a) to an obligation which a Member has assumed pursuant to
Article 12; or

/(b) to exceptions
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(b) whichOrganizationgranted pursuanttothe provisions of Atricle 13, 14 or 15;or
to any obligationswhich aMember has assumedunder

Chapter IV or Chapter, V` or to any obligations which a Member

has assmed through negotiations with any other Member of
Members pursuant to Chapter IV.

be referred to the Executive Board or, with the approval of the
Executive Board, directly to the Conference."

3. Thedelegation of Mexico proposes the following amendments to paragraph 1

"1. If- the matter is not satisfactorily adjusted between the Members
within a reasonable time, [or if it falls within Article 89 (c)] it

may be referred to the Executive Board or, with the approval of the

Executive Board~ directly to the Conference. The Executive Board or

the conference, as the' case may be, shall promptly investigate any
matter so referred and shall make recommendations to the Members which
it considers to be concerned or give a ruling on the matter, as
appropriate. It may in the course of such investigations sonault
with Members, with the Committees or the Commissions of the

Organization, the Economic and Social Council of the United Nations and
any. initer-governmentalorganization, in cases ;where it considers such,
consultationnenecessary,"

Paragraph 2

1. The delegation of the United Kingdom proposes to amend paragraph 2 as

follows:
2; The Excutive Board may refer the matter, with the, consentof the

Members concerned, to arbitration upon such terms as may be agreed
between the Member and ouch Membere provided that a) the Members
concernedare not more than threein number, and (b) the matter

is not one which must under the Provisions of the Charter be

referred to theOranization..for decision."
2. The delegation of Italy proposes the following amendment to paragraph 2:

'2, The Executive Board [may refer the matter, with the consent of
the Members concerned,] at request of any interested Member,

shall submit the matter to arbitration /upon such, terms as may be
agreed between the Board and such Members/.".

Paragraph 4
The delegation of Mexico proposes to amend the first.sentence foparagraph

as follows: '; '*

"4, If the Conference considers that the circumtances are serious
enoughtojustify suchaction, it may authorize [a]the Member or

Members affected to suspend the application to any other] the Member

/or Members
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or Members causing the injury of such obligations or concessions under
or .pursuant to this Charter as the Confernce-determines tobe
appropriate.

Articla: 91 -Referenceto the International Court of Justice

Notes
The delegation of Australia reserved at the Preparatory. Committee its

pdsiositionsparagraph 2.
B. .AmendmentsRelating to Parts of Articles91

Paragraph 1.

I. The delegation ofAustralia proposes that paragraph 1 be amended as
follows;

."1. The [Conterence or the Executive Board] Organization may, in
accordance with arrangamants made pursuant to paragraph 2 of Article 96
of the Charter of the.United Nations, request from the International'
Court of Justice advisory opinions on legal questions arising within

.the scope-of the activities of the Organization.'
2. The delegation of Australia comment as follows upon its amendment to
paragraph 1;

"The Australlan delegation considers that to afford the
Executive Board, in paragraph 1, the power to obtain advisory opinions
from the Court ia to,afford a far-reaching power. to bind the
Organization on questions which may never have been .considered by the
body fully representative of all the Members a namely, the Conference.
This is the effect of :paragraphs 1 and 5 taken in conjunction,

"The effect of the change suggested by Australia would be to
reserve to the Conference the right of seeking advisory opinions,
unless the Conference decided, under Article 74, to sign the power
to the Executive Board, Thus flexibility would be retained, but the
:Conference would be able to control the use of this power in the
light of experience."

Paragraph2
1. The delegation of'Australia proposes to substitute the following for
the present text of paragraph 2:

"2, Any resolution of -the` Conference under paragraph 3 of Article 90
or decision of the Conference under any other Article of this Charter
shall, if any substantially interested Member so requests, be referred
to the International Court of Justice for an advisory opinion pursuant
to the statute of the International Court of Justice as to whether the
Conference was legally competent to adopt the resolution or decision."

/2, The delegation
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2. The delegationof Australia comments as follows upon this amendment:
"The suggested amendment to paragraph 2 is Intended to ensure

that the Conference of the Organization) representingall the Members,
retains Meal authority for the determination of facts and the
application of the requirements of the Charter to the factor. In the
opinion of the Australian delegation the International Court of, Justice
is not permitted in such a way as to permit it to make decisions on the
economic and commercial issues which are likely to be the subject of,
dispute, It is intended that any substantially interested'Members
should be able to ask the Court, through the Organization,,whether
or not the Charter given tie Organization authority to reach a

decision on the question at issue."
3. The delegation of Italy proposes that the following sentence should be
added at the end of paragraph 2: "Any concerned Member may present to the.
International, Court of Justice through the Organization or directly any
documentation which It considers desirable."
4. In order to make other parts of Article 90 than paragraph.3 subject
to review by the International"Court of Justice the delegation of
Sweden proposes the following wording of paragraph 2:

"2. Any resolution or decision of the Conference under.

paragraph 3 of Article 90 or decision of the Conference under-any
other Article ofthis Charter shall, upon the instance of
any substantiallyinterested Member, be subject to review by the
International Court of Justice through the means of a request by
the Organization for an advisory opinion pursuant .
to the Statute of the International Court of Justice, [The request

for review of such resolution or decision shall be made by the'
Organization, in appropriate form, upon the instance of any
substantially interested Member.]

4. The delegation of Uruguay proposes to delete the word "substantially"
in paragraph 2.
Article 92 - Miscellaneous Provisions

The delegations of Argentina and Peru propose to amend paragraph 1 as

follows;
"1. For the purposes of the interpretation of this Charter under
the provisions of this Chapter, the English 1 [and] French and Spanish
texts shall be authoritative,"

/Chapter IX
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Chapter IX - General Provision

Article 93- Relations with Non-Members
A. 'Notes

1. The Preparatory Committee transmitted these three texts to the World
Conference, without expressingany Judgment concerning the merits of one
proposal as against another, in order to. assist the World Conference in
determining in the light of all relevant circumstances, the text to be
incorporated in the Charter governing relations with non-Members.
2, Some question was raised as to the statue of a Member of the
United Nation if it should fail to become a Member of the Organization
and to the status of a country not eligible for membership in the
Organization, The World Conference may wish to seek expert opinion as

to 'whether under these circumstances, any of the drafts would be in
conflict with the obligations of Members of the United Nations.
3. In this connection the Preparatory Committee called the attention of
the World.Conference to tha definition of a "non-Member" in paragraph 7
of alternative B and to the words "although qualified to do so" in
paragraph 3 of alternative C which would exclude from the scope 'of all
or some of the ;provisions of the Article non-Membor countries which were

not qualified for Membership. The World Conferenoe may wish to 'consider
whether these particular passages should be retained or deleted in the
light of the resolution regarding Spain which -the General Assembly adopted
on 12 December 1946,
B. Amendments Relating to the Whole of Article 93
1, The delegation of Australia proposes that Article 93 should read as
follows:,

"1, Nothing in this Charter shall preclude any Member from concluding
or maintaining commercial treaties or maintaining ecoron:ic relations
with non-Members provided that such treaties and economic relatlonships
shall be consistent witt achievement of the purpose and objectives
of the Organiztion and shall in no case cause substantial injury to
the interests of Members.
"2. As soon as practicable after the coming into force of this Charter,
the Organization shall institute a study of the commercial-treaties
and economic relations between Members and non-Members. and arrange for
a report to bo-submitted to-the Conference at its second annual session
on the results of this study which will include for-the consideration
of the Conference such draft Article or Articlea-as may-be considered
desirable to govern the relations of Members with non-Members.

/"3. Any
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"3. Any draft Articles submitted for the consideration of the
Conference in terms of paragraph 2 above shall be dealt with in
accordance with Article 95.1"

2. The delegation of Belgium proposes that Article 93 should read as
follows:

"1. No Member shall seek preferential or exclusive advantages for
Its trade with a non-Member, nor shall it Brant any such advantages
to a non-Member.
"2. A Member may nevertheless continue to grant to a non-Member the
treatment it was granting in fact, or in accordance with contractual
engagements, at- the date on which this Charter became effective for
the said Member. The treatment granted by the Member to the non-Member
may compries advantages identical or equivalent to those under this
Charter or resulting from the acceptance by the Member of the General
Agreement on Tariffs and Trade.
"3. If it ao desire, a Member may In fact or in accordance with
the terms of an agreement, grant to a non-Momber any one of the
advantages resulting from chapter IV of this C)irter, or any one
of the tariff concessions accorded by the said Member under the
General Agreemnt on Tariffs and Trade or following negotiations
under Article 17 of this Charter, being advantages or concessions.,
which the non-Member did not previously enjoy. The Member proposing
to take action as above, shall inform the Organization which shall
in turn inform the other Members.
"4, Any Member may at any time uppeal to the Organization in order
to obtain that advantages being granted by another Member, or
proposed to be granted, to a non-Member be withdrawn if such Member
considers that its interests are unduly Injured or that the purposes
of the Organization are being impoded. A Member may also request
the Organization to consider whether Eny advantage granted by a
non-Member to a Member is not an exclusive or preferential advantage
the benefit of which should either be extended to all Members of the
Organization or be refused by the said Member.
"5. In deciding whether it should or should not approve the action
of a Member against which an appeal has been presented in accordance
with the provisions of paragraph 4 of this Article, the Organization
shall have regard to the general purpose and objectives of the
present Charter as well as to the legitimate interests of the various
interested Members.

/"6. Within
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"6. Within sixty days of its receipt of written notification of a

decision by the Organitation disapproving an advantage or an agreement
to which the provisions of paragraph 4 of this Article apply, a Member

shall inform the Organization as to whether it accepts the said
decision and in the affirmative the said Member shall take all

necessary steps, If the Member is unable to comply with the ssid
decision, it shall have to give notice in writing to the Director-

General of its withdrawal; such withdrawal becoming effective sixty
days after such notice has been given.

"7. Nothing in this Article shall be interpreted ae overriding any
of the economic provisions in the treaties of peace between the Allied
and Associated Powers and the States which were their enemies during
the second world war or in respect of which they may claim the benefit
of the. economic provisions of the said peace treaties."

3. The delegation of Belgium makes the following remarks upon its proposal
1. The three texts which are submitted for examination by the

countries participating in the Conference of the United Nations on

Trade and Employment show that there exist divergent views which will
be extremely difficult to conciliate. It is therefore urgent that a

common ground for agreement should be found.

2. A reasonable supposition is that, in the early days of the

-Organization, non-Members will be fairly numerous and that some of
them will have appreciable economic importance.
3. It therefore appears that relations between Members and non-Members
should be governed so as to clearly reserve the right to the advantages
under the Charter to Membere only, but without setting up an impassable
barrier between the Organization and non-Members by refusing to i

latter the. benefit of the said advantage, benefit which would not create.
a right to them.
4. The text proposed by the Belgian Goverment for Article 93 of the
Charter of the International Trade Organization contains, for the above

reasons, provisions which determine that Members may, If they so desire,

grant non-Members the benefit of advantages under the Charter, or similar
to those under the Charter, as log as this favour does not cause

Prejudice to the interests of the Organization or of other Members.

5. A distinction is made between the advantages which a Member Is
already granting at the time of entry into force of the Charter and the
advantages which such Member might propose to grant at a later date.
6. The fact that Members, which consider that their interests are

/affected
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affected by anadvantage granted or about to be, granted. to a non-Member,
may appeal to the Organization,., confers a precarious character on the
benefits conceded to a non-Member which but incite it to join the
Organization.
7. A note to Article 93 oould' if necessary, make clear that, for the
purposes of this Article, the terms"non-Member" apply to any state not
being a Member of the Organization, whether or not it ia eligible for
membership.

4. The delegation of Pakistan proposes to delete Alternative B and C.
C. Amendments Relatiing Parts of Article 93

The delegation of Argentina states that Alternatives B and C are.
uncceptable to. it but Alternative A is acceptable subject to the deletion
of the proviso to paragraph I and paragraphs 2 and .3,
Article 94 - General Exceptions

A. Notes
The delegation of Australia makes the following commant upon Article 94:
"1 It appears to the delegation of Australia that, in view of the
importance of paragraph (b) (ii) of Article 94 the intention of the
Preparatory Committee in this regard should be made perfectly clear.
"2, Doubts are felt as to whether the words "for the purpose of:"
supplying a military establishment" are sufficiently explicit without
interpretative comment.Those words, it is considered, are capable of
being interpreted as applying merely to a military establishment
maintained or controlled by a Member country imposing a restriction on
exports, It may, however, be necessary to consider whether a particular
product or products are intended for use by a military establishment
maintained or controlled by another country. For example, before the
last war Australia found it necessary to prohibit the export of Iron
ore to a particular foreign country for the reason that it, was being
uded for military purposes and that the Australian product might be
used in military action against Australia. Events proved that this
action was fully justified. It is therefore suggested that this
Conference should approve the interpretation of 94 (b) (ii) that the
words "a military. establishment" include such establishments maintained
by any other country as well as those maintained by the member itself
and that this interpretation should be included in-the records of the
Conference.
"3. Again, in the course of the Geneva Confeience the delegation of
Australia questioned whether the wording of Article 94 (b) (ii) could

/be interpreted
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be interpreted as applying to anygoods and materials and in particular
raw materials used for the production of goods for military purposes.
It was agreed that this was the intention of the provision and the
Inclusion of the words "directly or indirectly" was accepted by the
Conforence. This amendment partly mot the Australian delegation' s

viewpoint, but a reservation was maintained on this sub-paragraphpending
further consideration. It is now suggested that this Conference should
endorse the interpretation approved at Geneva, that this sub-paragraph
covers raw materials such as iron ore (the example mentioned above) or
any other goods or materials used directly or indirectly for military
purposes and that this endorsement should be included in the records.
"4. If the suggestions embodied in paragraphs 2 and 3 above are approved
and suitably recorded the delegation of Australia will be in a position
to withdraw its reservation to Article 94 (b) (ii)."

B. AmandmentsRelating to the Whole of Article_94
1. The delegation of India proposes to add a new paragraph at the end of
Article 94 reading as follows:

"2. Taking Into account the exceptional circumstances arising out
of the establishment of India and Pakistan as independent states
and recognizing the fact that they have long constituted an economic
unit, the Members agree that the provisions of the Charter shall not
prevent the two countries from entering into special arrangements
with respect to the trade between them."

2, The delegation of India explains that its proposed amendment has been
adapted from the corresponding provision in Article XXIV of the General
Agreement on Tariffs and Trade.
3, The delegatation of Costa Rica proposes to add the following two sub-
paragraphs at the end of Aaticle 94:

"(d) to prevent any Member from readjuoting its customs tariffs,
where such duties are based on the weight, quantity or measurement
of articles inported and not on their Value, and when arch readJustment
is made necessary by a le,,al devaluation of the currency of the
importer.
"(e) to oblige any Member to abolish existing monopolies established
in favour of the State or of its dependent organs, or legislative
provisions granting the State the sole right to purchase, sell, produce
or distribute certain articles or to provide certain sorvicos."

4.* The delegation of India proposes to add a new cub-paragraph (c) between

the present eub-paragraphs (b) and (c), reading as folows:

/"(c) to require
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"(c) to reqaire any Member to extend the benefits of the Charter to
any other Member with which it is unable, without detriment to its

essential inteirets, to maintain trade relational or....."
The delegation of India explains that this amendment is intended to

cover the special situation existing between India and South Africa.
C. Amendments Relating Parts Article94

The delegation on of Egypt proposes to insert the phrase"including
severance of diplomatic relations or existence of state of belligerency"
after the word "relations" in subdivision 3 of paragraph (b).

The delegation of Mexico proposes to amend paragraph 2 of Article 95

,as follows:-
;"2. Any amendment to this Charter which involves a change in the
obligations assumed by Members shall, after receiving the approval
of the Conferenco, become effective for each Member acoepting.the

amendjent,.upon.acceptance on the part of two-thirds of the Members

and thereafter for each remaining Member on acceptance by It, ffhe
Conference may at any time determine that any amendment under this

paragraph is of such a nature that all Members which have not accepted
it within B' period specified by the Conference shall be required to

withdraw from the Organization; Provided that the Conference may, by'l
the affirmative votes Qf two-thirds of the Members present and voting,

determine the conditions under which this requirement shall be waived
with respect to any such MemberJ A Member not accepting an amendment
shall be free to withdraw from the Organization, and such withdrawal
shall be effective upon the expiration of Lsix months sixty days

frm the day on which written notice of such withdrawal IS received
by the Director-Generl,"

Article 96 - Review of the Charter

1. The delegation of India proposes the following amendment:
"The Conference shall convene a special session for the purpose of

reviewing the provisions of this Charter before the end of the 5enthj
fifth year after its entry Into force,"
The delegation of India explains that it considers the period of ten

years before a review to made of the Charter to be too long.
2, The delegation of Peru proposes to add the following sentence at the

end of Article 96:
"This stipulation does not exclude the right of amending' any of

the provisions of the Charter by means of the procedure indi@atod in

Article 95."
/3, The delegation
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3. The.delegation of Sweden proposes to delete the whole of Article 96
as it considers that should a general review of the Charter prevenecessary,
the Conference my provide therefor without any specific rule, and choose
the most suitable time for such purpose.
4. The International Chamber of Commerce has submitted a written statement
on this Article (see document E/CONF.2/8 paragraph 88).
Article 98 - Entry into Force and Registration
Paragraph 1

The delegation of Burma proposes to insert the words "and each
separate customs territory invited to the United Nations Conference on
Trade and Employment" between the words "State" -and "accepting" in
paragraph 1.
Paragraph 2
1, The delegation of Uruguay proposes to replace the words "shall reach
twenty" by the words "shall reach a two-thirds majority" In the first
sentence of paragraph 2 and to delete entirely the second and third
sentences of the paragraph,
2. The delegation of Mexico proposes to amend paragraph 2 as follows:

"2,. This Charter shall enter into force on the sixtieth day following
the day on which the number of governments represented at the
United Nations Conforenca on Trade and Employment which have deposited-
instruments of acceptance pursuant to paragraph 1 of this Article
Shall reach Ltwenty7 at least half of the number of countries which
were invited to, and took part in, that Conferonce, and the instrument
of acceptance of each other accepting government hall takp effect
on the sixtieth day following the day on which it is deposited
g Provided that, if this Charter shall not have entered into force
by ........ 194,., any of the governments applying the General
Agreement on Tariffs and Trado dated.,.. 194.., together with
any other governments represented at the United Nations Conference
on Trade and Employment, may, upon conditions to be agreed between
them, bring this Charter into force. Any instrument of acceptance
deposited with the Seoretary-General of the United Nations shall be
taken as covering both procedures for bringing this Charter into
force, unless it expressly provides to the contrary or is withdrawn
before the entry into force of this Charter.'7

Article99 - TerritorialApplication
A. Amendments Relating to the Wholeof Article 99

The United States delegation intends to introduce an amendment designed
to bring Germany and Japan, while under military occupation, within the

/scope of the
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scope of the Charter and to define the methods and condition for doing so.
B. Amendments Relating to Parts of Article 99

The delegation of Mexico proposes to amend paraph 3 of Article 99
as follows:

"3. Each Membor shall take such reasonable] all necessary momeasures
[as may be available to lt7 to asseure observance of 'the provisions of
this Charter by the regional and local governments and authorities
within its territory and shall be responsible for any act or.omission
to act contrary to the provisions of this Charter on the part of any
such governments or authorities."

Proposal to insert a Now Article 100
The delegation of Chile proposes to insert a new Article between the

present Articles 99 and 100, reading as follows:
"None of the provisions of the present Charter shall prevent any

action which may be undertaken by regional organs or bodies within
the scope of their authority and the sphere of their activity, for'
effecting or facilitating the achievement on the part of their.
Members, of the objects of the Charter, provided that such action
does not obstruct or prejudice action on worldwide or general lines
undertaken by the Organization."

Article 100- Deposit of Texts
The delegation of Costa Rica proposes to replace the first word of

Article 100 by the following phrase; "This document shall be known officially
as the Havana Charter, and the .........
Chapter I Purpose and Objectives

Article 1
A. Amendments Relating to Parts of Article 1
Preamble

The delegation of Uruguay proposes that the preamble to Article 1 should
be amended as follows:

"RECOGNIZING the determination of the United Nations [to promote]
to create the necessary conditions of stability and well-being
through peaceful and friendly relations among nations, based on respect
for the principle of equal rights and the free determination of peoplesJ

"THE STATES ........ United Nations.
Paragraph 1 ;*;,

The delegation of Italy proposes that paragraph sshould read as follows:
"l. To assure a larga and steadily growing volume of real income
and effective dpmand, to assure the beat and largestemployment of

/existing manpower
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existips mnover even its ttfor beaten different countries,
to increase the production, co1sumption and exchno of goods, and thus
to contribute to a balanced and expanding world economy."

ParyraPh 2
1. The delegation of Ecuador proposes to insert the following at the end
of paragraph 2:

"...... to ensure that prices on the international market are adjusted.
in an equitable marzer so that standards of living In countries
primarily producers of raw materials are fairly related to standards of
living In countries primarily producers of manufactured goods."

2. The delegation of Norway proposes to add the vords "on request" before
the vorde "to assist" in paragraph 2.
Paragraph 4

The delegation of Uruguay proposes to amend paragraph 4 as follows:
1'4, To [reduce tariff and other barriers to trade and to eliminate
discriminatory treatment in international commerce and other barriers
to trade and negotiations reduce tariffs."

Final Per-amgrh
The delegation of Norway proposes that in the final paragraph the

phrase "InternAtlonal Trade Organization" should be changed to read
"International Trade and Employment Organization".
B. AmnmnsRlt! oteWoeo ril
1. The delegation of France proposed the insertion of a new paragraph 4
between the present paragraphs 4 and 5 of Article 1, reading as follows:

"To achieve progressively greater freedom of trade in Increasingly
extensive economic zones by promoting the maintenance, establishment
and development of economic units wider in character than those
determined by political frontiers between neighbouring countries
or countries which are closely related economically,"

2. The delegation of Argentina proposes thQ insertion of a new paragraph
between the present paragraphs 5 and 6 of Article 1, reading as follows:

6. To further the recognition of the worker's right:
(a) to work;
(b) to receive a fair wage;
(o) to receive training;
(d) to proper working conditions;
(e) to conditions not injurious to health;
(f) tto comfort and well-being;
(g) to social security;
(h) to family proteotionj
(i) to economic advancement, and
(J) to defend his professional interests."


