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1. At the sixth meeling of the First Commtteo, 8 Decenber 1947, tho Chatmian
appointed. a Sub-CQmittee which was instructed to examine the amendments rela.'hing
to all Articles of Chapter IT with the exception of former Article 4 B

{see. E/COUF. 2/C.1/8/Ad8:2Y;. and 1o Prepave texts for those Articles.

2. Representatives of the following d.elegations were appointed msmbars of the
Sub-Committee: Augtralia, Cenada, France, Ind.ia Italy, Lebanon, Norway, Mexico,
Peru, Philippines, United Kingdom, United States of Amsrica.

3¢ M, J, ROYER (France) served as Chairman of the Sub-Committee,

W,  The representative of the d.elega.tion of Dermark atvtended the meetmg of the
Sub-Comittea when ‘the “proposeal originating with that delegation was under o
discussion, Tha Sub-Comni ttde also had the bensfit of expert edvice from the '

representatives of the Interna.tionel Labour Organiza.tion and the In’cernationa.l B
Monetexry Fund, o : R

S In the course cf 1ts deli‘oerations the Sub-Committee’ examined the proposa.ls

appeal‘ine in the following documents relating to the Articles indicatel: 3
frticle 2 -l

h/com 2/1.1/Add.

“B/CONE,2/11/Add. 18
) (Mexi_co) - '

' Efoar, 2/11/ad.28
Articll.a 3

E/CONF 2/11/Add. 18

| E/caRr.2/11/hsd, 28

N(Mexico) . el
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(Italy)

" EfCONF,2/G. 1/3/Afm b (Phnippinee) SR S -
. E/COW 2/0.1/3/Add.7 (Ncrway) e e e
“5/cow, 2/11/Add.32 and E/com‘ 2/c. 1/7/Corr 1 (Peru) e
E/com' 2/0.1/3/Aa.d.s (Demk) b | IR
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6. It was egreed thet the amendment proposed to Article 5 (formerly Article 6)
by the delegation of Mexico concerning the sefeguarding of the rights of
workers should be transferred to Sub-Committee A and discussed in connection
with former Article 4. Accordingly Sub-Committee A has reported on this
proposed emendment, . B
Te The Sub~Cammittee held five meetings and agreed to recommsnd the
accompanying text to the First Committee for its approval in respect of the
matters covered therein., On other points not covered specifically in the
proposed text certain members, as indicated below, stated that in the full
Committee, they might wish to have these poiuts q.iscuséed further, In respeét
of the various amendments originally proposed the delegaticns concerhed were A
able in most cases either to withdraw their proposals after soms discusgibh, or
to copsider their. proposal as satisfactorily covered by the changes augs‘e,_sted"
in the present text, Accordingly the comments of the Sub-Committes in this
report are confined to only certain of the amendments propoe‘ed. earlier,
8. The Sub-Committee egreed with & suggestion by the reprssentative of the
United States of America that, in order to secure continuity in the ba.lance of
payments provisions, it would be desirable to meve the Article on fair J.a.'bom'
standards frem 1ts earlier position as Article 4 to a position at the e_n.d. of
the Chapter.‘-i-f T R A
S. The Sub-Committee discussed the proposal presented by the delé’gatibﬁ’éif
Italy (E/CONF,2/11/Ad4,18) for the inclusion of a provision for international
co-ordination of employment services with a view to facilitating thp mig:_e,tiqn
of labour where desirable, In the course of the discussion uﬁomatiqn_' we.é
supplied concerning the activities of the Permenent Migration Committee of the
International Lebour Organization in this field and reference vas also made to
the Population Cammision of the Econcmic and Sccial Council. It was ‘the view
of the Sub-Committee that the guestion of the international movement of labour
was only one aspect, although an important one, of the general guest;.on of
international action to assist in securing high levels of employment 'a.nd ‘that
1f mention were to be made of this aspect references to other aspects would ‘
also have to be imcluded at some length., It was the view of ‘the Sub-Commit-bee
that it was unnecessary to include in Chapter II any specific rcference to this
particular aspect of the question since the present la.nguaga of 'bhe Chapter
included all the various aspects. The Sub-Committes ccnsidered that in”
connection with the proposed Resolution on Employment (see E/COI‘IE‘.Q/C 1/7 and
E/CONF.2/5), consideration might be given to the desirabilitf of drawing the
attention of the Economic and Social Council to the 1mportance of “the
international mobility of labour and of securing an intern&tional vq-orﬁimtlon
Sy
[of employment
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of employment services for this purpose. The representative of Italy
indicated that his delegation reserved .its position pending discussion
in the First Committes.
"-10. The Sub-Committee considered the proposel by the delegation of, Mexico
(E/CONF.2/11/Add.28) concerning the treatment of migrant workers and'
concluded that particuler situations of the sort referred to in the -
discussion of the amendment should be the subJeot of special agreements
and could not appropriately be included in the charter of an imternational
trade orge.niiation. "Reference was mede also to the work being done by the
International Labour Organization and particularly its Permanent Migration
Committee on the general question of the treatment of migrant workers. The
representative of the delegation of Mexico reserved the i*}glit of his ‘
delegation to raise the question again in the full Committee.
11. Concerning the proposal by the delegetion of Demmark (E/CONF,2/C.1/3/
Add.6) releting to the initiative of the Organization in the event of ‘
Members experiencing balance-of-peyments difficulties, the Sub-Committes
‘wes of the view that, even if the particular case were not of sufficient
urgency to come under persgraph 2 of Article 5 (formerly Articla-6), the
Member would be permitted under Articles 89 and 90 to make ropreaantations
to other Members and to the Organization and that if suck representations
were made to thé Organization it was already empowered under the prqseht
text of the Charter to consult with, and make recommendations to, any * ,,
or all Members, Accordingly the Sub-Committee felt that the inclusion
of ‘a speclal reference to the initiative of the Orgenizetion im connection
with this Article wes not required and thet the inmsertion of suck &
reference might eppear to cast doubt on the Organization's right of
Initiative in connection with other Articles if that right were not also
specially mentioned in such cases.
12, The Sub-Commititee discussed the proposal of the delegation of Peru
(z/conr. 2/c. l/?/Corr 1) regarding the disposel of surpluses during periods
of widespread balance-of-payments difficulties. It was generally agreed
that this problem related closely to the provisions of Chapter VI and that
the courses of action contemplated by the representative of Psru were
already provided for, so far es feasible, in Article 55 (a.mi the other Articles
of Chepter VI) end Article 69. Accordingly the Su‘b-CommitteeAdecided not '
to recommend the inclusion of eny provision on this subject in Chapter IT. .
The representative of Peru indicated that his delegation reserved its
position pending discussion in the full Committee.
13, The Sub-Ccmmittee discussed at some length the propossls by the -
NECHCIRS /delegation
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delegation of Norway concening price stabilization and the prevention of
inflationary developmente (E/CONF.2/C.1/3/Add.7 end E/CONF.2/C.1/7/Add.2).
The Sub-Committe\a was of the opinion that rather than consider the need

for e 'modification in the Chapter at the present time it would be preferable
to awalt the examinstion of the various Articles which relate fo measures
available to governments pursuing a policy of i:rice -gtabilization, such

as Artioles 18, 20, 25-29 and 43, reserving the right of the'delegation of
Norway to ralse the question again after those Articles have besn axamine
by the appropriate Committoes. , S

/TEXT RECOMMENDED
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'IEXTREX:OMIMBYSUB;COMMBOFEEFIRSTCOMM
CHAPTERII

m'mzconmc ACTIVITY

Article 2 - Importanoe of Enployment Prod.uotion and Demend in Rela.tion to
the ?urpoee of this Chapter )

1.' The Mem.'oers recognize ‘that the avoidance of unemployment or und.er-
employmﬂnt,_ throogh the schievement and maintenance’ in each country of
useful employment opportunitiee for those able and willing o work a.nd. of .
a large and steadily sroving volume of production and effective dema.mi for
goods and servicee‘,_ is not of d.omoetio concern e.lone, but ia aleo a L
necessary condition for the realiza.tion of the general purpose aml the .
objectives set forth in Article 1 of this Charter, including the expa.nsion
of international trede s end thus for the well-being of all other oomtriee.
2. The Members recognize that, while the avoldance of unemployment or
umler-employment mst depend prim&rily on [Eomestic7 internal meaeures
taken by individual countries, such measures should be supplemented ‘by
co:;oeiéted' a.c_tion und_et the spansorship of the Economic and Social Councll
of theAUnited Nations in collaboration with the appropriate inte;'- _
goverpmental'oréenizations , each of these bodles acting wilthin ite.' i
respective sphere and consistently with the terms end purposes o; ifs ’
baglc instrument. . ) A
3. The Membere recogn.ize that the reguler exchange of information a.nd
views enong ‘Members 1s _ndiepenea.ble for successful co-operation in the T
field of ‘employmsat and ecoromlc activity a.nd should be facilitated. ‘by
the Organize.tion. ’

Article 3 - Ma.intenance of Domestic Employment ; )
1. Eech Member shall take action designed to achieve and maintain f‘uJ.l ‘
and’ productive employmenﬂ and le.rge and steadily growing demand within its :_'
own territory through mbasures eppronriete to¥* its politica.l eoonomic a.nd )
sociel institutions.

2.  Msasures to susteln employment, production and deme.nd. eha.].l ‘be
congistent with the other objectives and provisions of this Cnarter.
Members shall seek to avold msasures which would have the effect of
creating balance-of-payments difficulties for other countries.

* The Sub-Committee recommends that the Centrael Drafting Committee be asked
t0 consider whether thls expression should be "appropriate to" or
"consigtent with™.

/Article k
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Article & - Removel of M&d.jusmenta Within the Balance of Peymsnts
1. In the évent that & persietent mlad.juetment within & Mermber's balance-
of-payments is a major Factor in a:rgltvation in which other Mewbers are
involved in balence-of-payments d.ifﬁcultioe which ‘hendicap them in
carrying out the provisions of Article 3 without reaort to trade restrictions,
the Member shall meke its 1 contribution, while a.pproprie.te actlon ahall
betaken by the- othex- Members concerned tomde con'eotine ‘the eituation.,'_
2.. Actlon in accordance with this Article shell be ta.ken with-due regard;‘
to the desire.bility of employing methods which expaad *-ather tha.n contract
international trede. T
Article 5 Ebcchamge oi’ Infgrm.tion and COnsultaticn
1. ' The Members and the Orw.niza.tion shall pa.rticipate in arraagemente made
or aponeored by thel‘concmic and Sosiel Council of the United Na.tions, i
mcludmg arre.ngements vith appropriate inter-sovernmental oraa.nizations:
_'(e) for the’ systemtio ‘collection, e.na.lysis and exchange of o ‘
' "informe.tion. on domestic’ empa.oyment problema ’ trends and policies, v
including as far as poeei‘ble ini’ormetion relating to national o
incoms, dsmend and ‘the balanca-of-payments, _ 7 e :
(b) for consultation vith a view to concerted action on' the' part SRS
of sovemmsnts and 1nter-governmental organizations in ['the field. .

ey oy o

of employment policies7 order to promote emgloyment a.nd economic Y

a.ctivity. : N : 3
2. The Orsaniza.'bion shall, iF it coneidsre ‘that the urgency of the_; any w
© situation so req_uires, initiate consultations among Membere with 8 vieiw h
to 'bheir ta.king a.ppropriate measures againat the 1nterna.tiona.1 s‘pread of
a decline in employment, production or demand. " i o
Article 6 Sa.fegxmrds for Members Subject ©o Ex'bernal Defla.tione.ry Praaaure -

The Organization shall have rega.rd in the exerciee of ite functions
under other provisione of this Charter, 'to the need cf Mem?bere ’co t.a.ke
e.ction within the provisione of this Charter to eafegua.rd their economiee
against deflatiorm'y preesure 1n the event cf a serious or a.'orupt decline =
in'the  offective denmid of other countries. =
Article 7 Fair I.e‘bour Standards




