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. REV’ISL"D DRAFT LETORT I THE CONFERENCE. - NN
1, - The First Commtt+ee was responsi’ble for the examination of the.Geneva:.
d.raft text of Chapter II on "Employment and Economic Activity", together with
proposals submitted by delegations relating to the subjleot matter of the: ..
Chapter. . : SR S
2. Mr. J.J. DEDMAN (Australia) was elected Chairman. --Mr. E. WAERUM B
(Denmark) was elected Vice-Chairman. : : S

3. The Connnittea held thirteen meetings and succeeded in reeolving all
issues before it (E/CONF.2/C.1/SR.1/13}. Mr. DEDMAN presided at.the f.u-st
ten meetings and Mr. WAERUM at tke last three meetings. .
L. To facilitate its work the Coumittee established three au’b-commit'beea.

5. Tae First Sub-Commitiee was sppointed to consider proposals relating to .
the article on "Fair Labour Standards” and consisted of the representetives .:-
of Argentine, Ceylon, China, Colombla, Cuba, Czechoslovakla, Demmark, Mexico,:
the Netherlands, ﬁé:v Zealand, Turkey, Unlon of South Africa, United Ste tes Y
of America and Uruguay. Dr. D. K. LIEU (China) was chairmen of this su‘b-v ¥
comnittee. The Sub-Committee's report is contained in E/CONF.2/C.1/9.

6. The Second Sub-Committee was appointed to examine proposals relating.

to the other articles of the Chapter and consisted of the represemtatives of -
Austrslia, Canada, France, India, Italy, Lebanon, Norwaey, Peru, Philippines, -
United Kingdom and the United States of America. M. Jean ROYER (France)
‘serve'd es chairman of the sub~committese. The report of the Sub-Committee is
contained in E/CONF.2/C.1/10.

7. The Third Sub-Commitites was set up to consider the draft resolution on
employment which bad beén prepared by the Flrst Session of the Preparatory .
Committee, together with any new proposals which might be submitted relating :
to this subject. This Sub-Committes consisted of the representatives of
Austrelia, Belgium, Brazil, France, Italy, Lebanon, Mexico, Pakistan, Poland,:
El Salvador, Sweden, the United Kingdom and the United States of America.

NOTE: The change agreed o by the Central Drafting Committee in respect of
the French text of Article T eppears in the Frenck edition of the
p-essxt document.

/Mr. J. H. G. PIERSON -
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_Mr. J. B..G.°PIERSON (United States) served as Chairman. The roport of this
Sub-Committee is giver in E/CONF.2/C.1/2.7.
8. In the preparation of tho text of the Chopter assigned to it, the First
Committee has taken account of the sugzestions put forward by the Central
Drafting Committee in documents E/CONF: /c 8/1/Rov. 1 aud E/CONF. .2/0.8/7.
9. A summa.'y list of 'bhe documents conta ning the proposals which were
considersd by the Comnittee i preparing the text of the Chapter is set
forth in an attachment to this roport es Anmex 1. The reports of the Syb- ’
Committees which ,eximi'neﬁ theaé pr&i)osal"s» wore accepted. éérta;n ‘qug'é;bions 5
which the Sub-Comnittees were not able to resolve have now been reséli;'ed“‘é‘s .
indicated-in Amnex 2. Ths text of Chapter I, as recommended unanimously
by the First Committee for approval by the Conference , is attuched 'bo the
present report.as Amnex 3. - . L W .
10. Tne First Committes nas already ‘cransnitted to the Ccmference, and 8 :
Plenary. Session:of the. Conference has alree.d,y acted upon, the text ofa’
resolution torthe Economic and. Social Council re’ating to employment ‘(s
E/CONF. 2/07 and E/CONF 2/sR. 13)
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IDENTIFYING. DOCUMENT. NUMBERS OF _PﬁOPOSAlS SUBMITTED RELATING
TO CHAPTER II -.EMPLOYMENT AND ECONCMIC ACTIVITY

Article 2
" E/CONF.2/11/add. k4
E/CONF.2/11/A44.18 .
E/CONF.2/11/Add.28
Artlcie 3 ... -
E/CCNF.2/11/A44.18
E/CONF.2/11/Add. 28
E/CONF.2/C,1/3/Add. b
E/CONF.2/C.1/3/A44,T
Article 4 ((Formerly Article 5)

E/CONF.2/11/Add. 32 and
E/GONF,2/C.1/7/Coxe.1
E/CONF.2/C.1/3/484.6

" Article 5 (Formerly Article 6)

B/CONF.2/11/A44,3L - . .
E/CONF.2/C.1/13

" Article 6 (Formerly Article T)

E/CONF.2/C.1/T/Add. 2
E/CONF.2/C.1/2L ... .
Article 7 (Formerly Article k)

* E/CONF.2/11/Add.3
E/CONF.2/11/add. 4
E/CONF.2/11/Ad3.23 - -
E/CON¥.2/11/Ada.28. .
E/CONF.2/11/Add.31 - _. .
. E/CONF.2/11/A48.33 . «
E/CONF.2/C:1/3/Add. 1
E/CONF.2/C.1/3/A44d.2
E/CONF.2/C,1/3/834,3 -
'E/CONF. 2/C. 1/3/Add. k.

~ E/CONF.2/C.1/3/ad4.5
E/coms'.e/c l/'{/Add.’]..

E/com' 2/c 1/12 .
E/CONF a/c 1/15/Add« ]

Sao .

(Poru)
(Italy)
(Mexico)

(Italy)
(Mexico)
(Philippines)
(Norway)

. (Peru)__ .

(Denmark)

(Mexico) . _
(Ttaly) e

{Norway)
(Norway) -

(Argentine)
(Peru)
(Burnma)
(Mexico)
(Moxico)

{Ceylon) T

(Baiti)

(Union of South Africa)
(Philippines) EEREREREE I
(Colombia) ~ . - :iux S

(Consaguential’ Amendmen’b by the
Uniied States of Amer.;ca

{ Intermtional Labouz' Orge.nization)_.-_;

(Belgium) s

/A:mﬁ'za
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ANNEX 2

DISPOSI'I‘IUN oF PROPOSALS REMAINBIG ATTER TEHE SUBMISSION RPN
OF THE SUB-COMMITTEE REPORTS-- SRETAR

The following statement indicates, with reference to each Avticlg Sy "ahe
action taken on proposals which had not boen setisfled by the.Sub- Cozmrlttee
texts or which erose after the submission of the Sub-Cemmittee reports.’:’-,
Article 2 R .
All proposale were dealt with in the Sub- Committee's report s
Article 3 _ R .
The proposal of the delegation of Norwey concerning i‘luctuations,in =
demend and prices (E/CONF 2/0 1/3/Add4.7 and E/CONF.2/C. 1/21), which had Dot
been covered in the Sub- Committee 8 report, was dealt.with in & modified
form through the amendment of new Article 6 at the eleventh. meej:ing of&;lzhe ‘
Committee (E/CONF.2/C.1/SR.11). The question raised-by this proposal: A EEN
aloo mentioned in the preamble of tae resolution on emulovmen‘b (E/CONF-2/2’(
end E/CONF.2/SR.13). - S N R

The proposal by the delegation of Ttaly concerning the: internatiogelm
mobility of lgbour (E/CONF.2/11/Add.18 and E/CONF.2/C.1/13) vas desltiwith -
in a modified form by introducing present paragreph 1 (b). in new: Arbivle*;’
(z/conr, 2/«, 1/SR.9) and by Section 3 of the Resolution on Employmen
(e/conr.2/27), o : N T

The proposal by the delegation of Mexico concerning migratqry wonkers
(B/cONF.2/11/4dd.28) was dealt with in a modified form in Section ’-b‘dt’-a»fhe‘;
Resolution on Employment .(E/CONF.2/27). L :
Avticle 4 (Formerly Articie:5) S

surpluses during periods .of widespread belance-of-payments difficultieﬂ
(E/CuNF.2/C.1/7/Corr.1) was withdrewn at the ninth meeting in view ofthe.’
fact that ths Sub-Committee had nct been preparsd to recommend. the inclusion
of a provision on this subject in Chepter II (E/CONF. 2/0 1/SI{ 9)
Article 5 (Formerly Article 6) PR T
As indicated nbove in connection with Article 3, sub-p&ragraph (b)
was added to paragraph 1.of this Article es & result of the prOPOSal by
the delegetion of Ttely in E/CONF.2/C.1/13. R R
:..fArticle 6 (Formerly Article 7) T e

““the propose.l by ths delegation of Norway relating t° o 5539‘3 'ticlve 6
concerning ‘the stebilization of prises (E/CONF.2/C. l/’{/Add P
B RS /E[CONF, 2/0 1/21)
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i
E/CONF.2/C.1/21), wes dealt with in & modiffed form through the amendment
of nev Article 6 (E/CONF.2/C.1/SR.11). and through the preamble of the
Resolution on Employment (/CONF.2/27 end E/CONF E/SR 13)
Article 7 (Pormerlv Article k) ¥ T T

The provisional rescrvetion by the delegation of Mexico mentioned in
paragraph 8 of the Repori of the Sub-Committee on this Article (E/CONF.2/G.1/9) -
wes withdram at the signth meeting (E/CONT. 2/c. l/SR 8).

In the first sentencs of paragraph r the word "interne.tional" ) referr:lng

to declarations, conveiitions and agreements , was changed to "inter-
governmental" .atthe ninth. me‘eting (E/CONF.2/C.1/SR.9). Other changes in
this sentence suggested by sthe-Drafting Committee (E/COI\!F 2/0 8/1/Rev.l) '
were not acbspted. (B/cone. 2/c.1/SR.12). ; -
~The problem raised by the delegation of Belgium (E/CONF.2/C.1/SR.8 and
E/CONF 2/C 1/15/Add. 1)-concerning a possible misinterpretation of the laa‘b N
part of the second ‘sentence in paragraph 1 of this Article" was initia.lly T
distussed “at the tenth-meeting (E/CONF.2/C.1/SR.10). Subaequently a
suggestion vas put Porvard by the Central D afting Commi ttee S B
(E/conF. 2/c 8/1/Rav1)-vhich vas considered by the First Ociit btee ‘at its
eleventh and'tvelfth meetings:' At the twelfth mesting 1t wes decided thnt
‘the English fext ’should read-". ..the’ improvement of ‘wages and. working ‘

conditions as produqtivity may permit" ' At the thirteenth meeting, aft'e‘i" 4' .
recolving further advice from the-Central Drafting Comittee, the First o

DR SN
g

Comittee ‘decided that the corresponding French “text’ should. read " .;" .
The words "within its territory" were added after conditions" in the
third sentende of- pa.ragraph 1 at the eighth meeting (E/GONF a/c 1/SR 8)

" At:the eighth mseting the representative of the Intern&tional Labour
Orgenization propesed s change in the third pa.ragraph (E/CONF 2/c. 1/12)
This proposel wvas discussed at the -ninth-meeting and was adopted in &
moiified Forn (E/CONF.2/C.1/sR.9). '

JANNEX 3



L neceasary qondition :for ths achievemsnt of the gemeral purpose. a.nd&ha,, Sty
- obJectives set forth in Article 1 ’ including the expansion of. mtem&,tm;lal
. trade, and thus for the well-‘being of all other.countries, .. ..& .~.‘~=e..ws:,r-' A

-E/CONF.2/C.1/23/Rev.1
Page & '

¢ ono Alm’3v'; Ceg

” 7 cEAPTER II
MLOWT AND BCONOMIC ACTIVITY

BTt Artiole 2

Importtmce of FEmplovment, Production and Demn.nd )

e A in ralation to_tho Purpose of this Charter

1. Tha Members recognize that the avoidance of - unemploymant or .under.,, ¥
employment, through the achievemsnt aend maintenance in.egch country.of-:
useful employment opportunities for those able and willing to work.and. of,. :
a large and. steadily groving volume of productionw end:sffective. damands for
goods and servicee, is not of dcmestic concern -alone, but-1s. alsg a.«- i

‘-h

- 2. The Members recognizez that, while the avoidnnoe of. unemploypantow o

S

undar-employment mnst depend primarily on interpal measures- taken. WBF Finaewst
individual countries, such easures should be supplemented by. GODQQI:;Q@&* et
action under the sponeorship of the Economic aend Sociel Coyngil of thg»~ .
United Nations in colla‘boration With the appropriate wter—ggyezgmantal-u‘w"

. organizationa ? gach of these bodies actipg within itg. regpeciive gpher@r:us ™
- and consistently with the terms ‘and purposes of its basic ingtrwngp; e

3. The Mem‘bers recggnize tha’c the regular exchange of information:snd yigwa

-1, Each Member ghall take action designed to achieve and maintain f’all

. among Membere :la indispeneable Jor successful co-operation in.the fielQ.,,

of employment g.ncl economic a.ctivi'by and should be facilitated by the: ;2
Orge.nization.___» . - < St Ry emEl

e N R ' - stz LR Ll L340
S L L e LT M - - . KRS e

Article 3« v o el de GeeRAess

Maintenance of Domestic Employment

P

and productive employment and large and steadlly growing demand uithin ita
own territory through measures appropriate to its political 3 economic and
social ipstitutions.

- 2, Measures to sustain employment, production and demand ghall 'be

" .consistent with the other objectives and provisions of this Charter. Members

" shall seek to ayold measures which would have the effect of c’rea"biﬁg:ihélande-
of-payments. difficulties for other countries.

‘ JArticle &

o -
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Article b

aoi Loyl et
T O " St oant U -

Removal of- Maladiustments within tho Balance-of-Pa _;ments

1 IU the event that a I»ersistent maladjustment within a Nem‘ber’e balanlceo
of~payments ie a ma.,jor factor in & situation in which other Mem‘oers a.re . )
involved in balance~of-payments difficulties wiaich handicap them 1n carrying
out the provisions of Article 3 without resort to trade restrictions, the
Member shall make its full contribution, while appropriate action shall be
taken by the other Members concerned, towards correcting the situation, v
2. Action in accordance with:this Article shall be teken with due- regard’
to the deairability of- employing methods which expa.nd rather than: contract
;Lgternational trade. . . . SRS

[

SN e

" Article 5

IR Exchange of. Information end COnsultation Sa

1,7 The Members a.nd the Organization shall pe.rticipate in arrangemepts ‘
nads or sponaored by the Economic and Social C‘ouncil of the United Nauicns* -
including a.rra.nsements with appropriate inter-governmental organize.tions. .

() gor the systematic collection, anelysis and exchange of . ...

) "information on domestic employment prohlems P trends and policies_ <

: _incluiins geﬂ i’a.r as. possible inforration relating to national

"Cincome ; demend end the ba.lance-of-payments, . e
(v). for studies , relevant to the purpose and ob:]ectives set forth_;
in Article 1, concerning international agpects of population and -
esployment problems; o
(c) for consultation with a view to concerted action on the part of
governments and inter-governmental organizations in order to promote

" euployment and economic activity,

2.  The Organization shall, if it considers that the urgency of the B
situation so requires, initiate consultations among Members with a view™ v .

" to thelr taking appropriate measures agasinst the international spread of - - o

& Qecline In employment, production or demand,

Article 6 R

Sefopuards for Members subject to Exteral = ...
Inflationary or Deflationary Pressure

. The Organization shall have regerd, in the exercise of its functions ™ -
~wder other Articles of this Charter, to the need of Members to take action -
- [within the "
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within the provisions of this Charter to safoguard their econcmies agalinst
inflationary or deflationary pressure from abroad, In case of deflationary
pressure speclal considerat.on shall Ve given to the consequences for any
Meubexr of a serious or abrupt decline in the effective demand of other
A countries, . ' A

T . h,

Article 7

Fair Labour Standards -

-

1. The Members rocognize that measures relating to employuent must take
fully into accomnt the rights of workers vnder inter-goverpmental.
declarations, conventions and agrecments. They recognize that.all:countries
have a coumon interest in the achlevement and maintenance of fair la‘t{our
standerds related to productivity, and thus' in the improvement of wages

and working conditions as productivity may permit. The lembers recognize
that wfair lebour ccnditiona, particularly in production for vxport, sreate
difficulties in international trade, and, accordingly, each Nember shall ’
take whatever actiun may be e,ppronria.te and feasible to eliminate ench o
conditions withbin 1ts “territory. e
2, Members which are also menhers of the mtemational Lebour Organization
shall co-ororate with that organization in giving effect to tuls underta.king.
3. Insall ‘u:abte;s relacing to labour standards that may ‘be referred “to the
Organization in accordance with the provieions of Article 90 it shall ‘ g
consult and co-operate with the .International Labour Organiza_.tion,.

oo -



