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The Belgian Delegation records its agreement with the generai principles
emerging from the general discussion held on Monday October 21, and
especially with that of the obligafion of each member-country to carry out
a co~ordinated internal policy for maintaining. the highcst possibie and
most stable level of employment, production and national income.

’l‘ﬁis implies o‘t;ligations on the international plané:: collaboration
in measures of economic policy taken by other member-coun‘cries. through
the exchange of infomatioﬁ , the desire to attain comnon ob,je_ctives by
appropriate national methods, participation in international agreements
for the stabilisation of the prices of faw matcrials, the industrialisation
of countries backward in cconcmis devclorment, the synchronising of the
va‘rious policies of credit, ete,

The realisation of thuse aims will necessitate drawiag up the statutes
of an international body responsible for recciving information, proceeding to
recomesndations, end eventually taking sanétions zgainst those countries
which, even in good faith, did not fulfil all their obligatioas .’cowe.rds
the othez“ members.

THE BELGLAN DELEGATICN, noting that the varicus articles proposecd for
the formulation of thesc aime already closely <resemble onc another, .
relies on the drafting sub-committee to produce .a common text, reserving,

of éourse,'the right to express approval or criticism later.,
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However, beforc the sub-committec begins its work, the Belgian Delega-
tion dcsires to express 2 wish t that the expression "full cmployment poli‘cy“.
shculd be replaced by scme morc pfccise fornula » such as "the :ltta*i;nncnt of
the highest possible and nmost stable level of employment", or “the attainment

and mrintennnee of the highest possible Tevel of Eﬁﬁlsy;ncn o

This desire is prompted by sever:zl reasons.

1. We are a Committee of experts, and economists will bo the first
to admit that it is im.;\.ossiblc to guar-atce to 'pu’t;lic;‘: .;)pinion the certainty
of complete success in employment policy. Hence, vould it not be desirable,
in order to' spare 2 body of opinicn vwhich has a tendcncy to over-simplify .-
any problem possib.le disillusionaent, to make use of '3. nmorc aodest and
nore re.alistic formla. Hoxr.;c.ver , the Belgian\De]_..egation is the first to
hope that this pessimistic hypothesis will not bx. realised.

2. In addit:.i.on t§ this reason founded on expediency, there is
another, based on the busic concuption of what constitutus an employment
policy. liere the Bélgian Delegation prefers. the defix:xitions given in the
"White Paper on .'E’ﬁ_ll Employment" published by the Br;tm.‘t?:}sh Goverament in .
© May 1944, a.n(i also tiose contained ia the Canadian Document "Labour and

Income" publ:ished in O_ttav::—. in 1‘;pri} 19&,5,.to the; morc smbitious one given
by Sir Williom Beveridge J_n his work "Fill Euployment in a Free Society",
In the latter work, the aim of' full cmployment policy is defined as’ .
assurirég tﬁat the number of situations vacant always cxeeceds the number of -
- persons unemployed. . arious preliminary documents distributed ¥o members
of Qomnittee I seem to adcept this definition 2s the best..: The Belgian
delegation cannot agree with this point oi; view.' ‘Such a definition at-.
tributegto the policy of cmployment the aim of creating a reverse situ-
ation to that 'c.sziug.neuip]foymen*\: ;3 to create an .&:{c.g.s& of effective demend.
The permanent m-.ajrntenaﬁéc of full c_mplpymcnt of all‘availa'ble pro~
ductive foreces would oblige countries which vish to.realise this to resort
to methods of comple.ce ecorg.:mic. conitrol o.nd fixis wonld L‘;ntireiy ;'x'bolis'.'i

individual initiative and the free rhoice of the consumer.
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In fact, 34 excess of effective demand cannot but lead to a system
of rationing ensuring that goods in short supply should be evenly dis-
tributed‘and to z control of available manpover, 'thg;t being-insuffiéient
for requirexixents effective at existing prices.

. The experience of l*ar?::i;me economy has shown that, in thiz state
of disequilibrium, thc principle of the distribution of goods accor-
ding to the free choice of consumers is increasingly set aside. In
this system, collective expenditure takes precedence over priwvate
expenditure and the role of the price system is transformed. Prices
cease to govern the distribution of consumer goods and of production
elements. They become a2 system of production cost totals in an )
econony directed towards ends determined by the administration. This
evolution, iogical when the ob‘ject is a wartime economy, is s.n direct
contradiction with the a..i.ms o;‘ an infirnitely more eomplex and varied
peacetime economy.

The attitude of the Belgian Delegati$n is to avoid a plan which
compels the country to foilow an cconomic policy meticulously ‘directed
by a system of individual authorisations. On the national plare, it
prefers the adopti;on of an economic policy, aiming at-the crcation of
general conditions in which individual decisions of consumcrs and -
producers can have free play ond at the same time requiring of the latter
a better understanding of collective intercstﬁ than is the case with a
libéral € conomy.

In‘ conclusion, the Bélgian Delegation considers that t_i'ze more cautious '
formula which it put's forwerd would avoid later misinterpretations of the -
basic concept of this employment policy;

According to the Amé'rican Charter, this policy should be carried out
by means of provisions appropriate to the political and economic institu-
ticns of the member countries. The use of the -er_cress;’.on u full employment"
might be wrongly interpreted as an undertzking to pursue the aim defined
by Lord Beveridge and the Belgian Delegation is not in agreemcnt with

this concept.
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Finally there is apother argument for c.orqing back from tr}is emergency
policy to that of the 'stabilismtion of economic activity to the widest
p0531b1e extent, Wh.llC tak:.ng .mto * count other social or pol:.t:.cnl
rcqu;r;am‘ex;:ts . “of‘ equal, or cven gr.oter .meortanm. »h.thout clalm:.ng to
dec away complately viith f‘luctuat:.ons in e"ono'nlc cw‘c:n.v:n:y. ve shall aim,
with some sort of prlce regula‘c:.on as g',udx. R to Let.p ‘.he variations of
economic 3c»1v1ty w:_thn_n 1~elt1::1.ve].y narrow hruts, :md to do awgy with
the excesses of boom '—'.nd slu.np oe*':wds. Indeed harder tlmcs do not '11\zays
imply only disadventages. It is m the course of snch puriods that the
necessity for r;sducing cost price iz;duces the heads of business éoncerr;s
to intensify the r?.tionalisation of‘ their °ctivities and to pro.mote
technical progress. Cons::quently it is for reasons of econom:.c structural
policy thet the Belglan Delega:tlon is l:.kurlse not in f..vour of 2 permanent
system of excess of' c,ffectlve du*x\nd because in this case nltur“l
stimulants to progress dlsappca:r a.nd have to be ;‘;ialaced by governmuntal
incentives.

For 1:.he same reason the B;:lgi':ﬁ Delegation rejects the maintentnce
and repetition bof" easy money systerﬂs, since Belgian ex*pgrie;nqe in tl;e
years l9l§-50 hu.s demén_strated the Aresulting dcl?.y in economic recon;
struction. )

The Belgian Delegation therefore asks that the Drafting Comnrlttee
take account of‘ their observa tions :.n the drsuuncr up of the cxrt:.cles
contemplated.

Furthermore, the Belgian Delegation rcqxcsts the translators to
translate the express:wn "ef‘f‘ectlw demand" by " o.c.mande effective® in’
French. -The documents c1rculated ..t ‘thc request of‘ the nuotrnlla;l )
Delegation translate this expresslon by “demnde reelle" or by an
:,qn.va.lent e‘cpresslon which has not in the t::rm:.nology of z.oonomlcs,

such a prec:.se meaning \.s "demande eff'ectlve



