
United Nations Nations UniesRESTRICTED LONDON

ECONOMIC CONSEIL E/PC/T/C.II/14
AND ECONOMIQUE 26 October1946

SOCIAL COUNCIL ET SOCIAL ORIGINAL: ENGLISH

PREPARATORY COMMITTEEOF THE INTERNATIONAL CONFERENCE ONTRADEANDEMPLOYMENTCOMMITTEIIQUANTITATIVE RESTRICTION ONLY ????FORBALANCEOF?????????
MEMORANDUMBY THE SOUTH AFRICA DELEGATION1.TheSouthAfricandelegationthefootestimportancetoemploymentofquantitativerestrictionsbycountriesintherestrictionshaveattime,justasvariousothercountries,beenemployedinanobjectionthattheyshouldbebannedexpectinexceptionalcircumtances.Itwouldbepreferabletoprovidefordefiniterulesinthechangefortheemploymentofquotarestrictionratherthanto only under certain
circumstances.Further moretheto beto

permit countriesexperiencingbalance ofpayment difficulties to employ

quantitative restriction measures a wide basis, but other countries

which cannot justify their use on this are expected to employsuch measures on a very restricted basis and at the same time to agree to making provision for free world to be along with the countries which may employ quantitative restriction. It is substituted that is may instances quantitative restrictions could be to by any country, and such actionwouldbelessharmfultoworldtradethantheimpositionofcustomstariffsorthesubsitutedofindustries.2.Theemploymentofquantitativerestrictions must, however, be on an equitable basis and caried out in. The following provisions for in the Charter. (a) Members may impose impot quota restrictions provided the import quota do not curtail consumption.
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(b) Customs duties and other import chargesshouldbe reduced

to aminimumoncomoditiessubjecttoimportrestrictions. It

would be preferable if such commdities could beadmitedduty free.

(c) The quotas should be determined for definite periods and

announced in goodtime, dependingupon the nature of each commdity.

(d) Seasonal commoditiessshould not be subject to quota

restrictions duringperiodswhensimilardomesticproducts arenot available. The possibilites of storageofsomecommoditiesmay,however,betakenintoacceand in determining
"free"periods.(c) The validity of importlicencesshouldbeflexible,dependingupon the natureofeachcommodity.(f) Import restrictionsmay onlybeapliedtocommoditiesof

whichtheimportingcounryproducesasubstantialproportionofitsrequirments,andexceptinthecaseofcorrespondingsynthetic
products, importrestrictionsmaynotberesortedtoinordertolimitimportsinrelationtoadifferentproducts.(g) Apart from co-ordinatingthedisposalofadomesticproductandthe proportion imported,noextraneousconditionshouldbe
attached toimportlicences,norshouldanylicencefeesbeimposed

(h) Allbonafiedimportersshouldshareinaquota,receive

their licences direct fromtheissuing authority, and the transfer

of such licences or portions of licences should not be permitted

exceptthroughtheissuingauthority.(i) Import quotas should notbeemployedasameansofmaintaining
anabnormal disparity between domestic and foreign prices.(j) Compalints aagainsttheapplicationif import restrictions may
bereferredto theInternationalTradeorganization,and thenumberGovernmentagainstwhomsuchcomplaintshavebeenraisedshallenter
into consultation with the Oragnization to justify its action or

to review such action. (Provisions along the lines of Article 30

could be applied).


