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Third MHecting

(2) Committec kcctings
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(a) Sccond Mecting, 11 a.m.

- Continuation of thu discussion on
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subjocts conside:
Committec in its

ud by the Exceutive
Pirst Mcoting.

(b) Third Meeting, 3 per.

Continuation of the discussion.

Room

Hoors Memorial Hall

Hoarce Memorial Hall



3. SUMMARY RECORD OF MEETTNGS

First Plenary Sessicn of the Preparatory
Ccmnittec

Beld on Tuesdsy, 19 October 1G4o
at 3 p.m. .
Chairmen: Mr. A.D.X. OWEN (United Kingdom)
Later, Mr. M. SUETENS (Belgium)

(1) Ovening of the Session

The temporary CHaIRMaN, (#r. 4.D.K. Owen) declared the mecting open.
He was the rewrcesentative of Mre Trygve Lie, who regretted not being able
to attend in porson by rcason of the imminent weiting of the General
assemblys,  The delegations of cightecn nations were proes.nte  The USSR
was not yet able to participate as they had not had sufficicnt time to
make preliminary studies of the important subjocts to be discussed. It
was the purpose of the prescnt Committoc to prupars for the full conference
next years

(2) A;;‘Lvddress by Represcatative of Host Government
IR STAFFORD CRIPPS (Frosident of the Unitcd Kingdom Board of Trade)
" welcomed the Preparatory Cemmittce on behalf of his' Britannic Mejesty's
Government in the United Kingdom,

{11 who had expericnecd the scquel to the First World War must be
determined, so far as in them lay, to stoor world cconomic policies
into safer and saner channcls than thosc which their proedecessors had
found, ’

But it was not sc much the desirc as the achicvement that was then
lacking, The world was full of good intentions, but signally failed to
translate them into wisc actions.  Therc was more gencral rocognition now
of the effect which economic relaticns between naticns rust oxert upon
political cvents in the international ficdd., It was realized now, as never.
befare, that there was no sccurity in peace unless the world could deal on
int.fnationel lincs with the major economic, political ¢nd (he would add)
religicus qusstions with which they were facsd. It was with a view %o such
international treatment of these guestions that the United Nations Organization
had been set up, and the Froparatcry Committee had been appointed by the
Economic and Socizal Council. . -

The objects which the Prepszatory Committce had to sct before itself
were the promotion of the highest possible level of employment, the maintenance
of demand, and some degrac of regulation of werld trades  In the accomplishment
of those aims, as few rcstraints as possible should be imposvd upon individual
nations and trading concerns, while each 2t the same time should be safeguarded
as much as possible from the domaging effcets resulting from the acts of :
others, In the period between the two werld wers, when thore was substantially
no provision far werld cconomic co-operation and no rules of intcrnational
, conduct in matters.of itrade and commorce, ell nations had suffercd from one
anothor's act:  The channels of world trode worc blocked:  and millions
suffercd poverty, uncmployment ond frustration. Thet was - the period of
"poverty in the midst of Plenty". . -
It was probably in regerd to economic matters that nations were most -
senstiive as to their own political sovercignty. Even these nations which
had adopted somc form of planned economy wers doubtful about the risks to
their own interusts of planning on the international scels, Homufacturers
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and producers of raw matsrials were joalous of rostraints and control, and
at the same time andous for protection against competition. Butb cipericnce
showed that unlimited frecdom was not 0 the advantage of any but a very,
very few. The world had experimcntcd long cnough with the chaotic
conditions which ensucd after the First World War, It was time to teke

as a starting point the nced for some organization, some rules and
regulations as between nations, in the mattor of irade.

That presupposed, howcver, willingness to give up certain national
methods of protecting or regulating ncotional trade, while it, at the same
time, postulated a corresponding willingness on the part of others. MNo
one need be ashamed of being & stout caawpion of his own national cause:
but he need not be & selfishly stubborn chawpion as well. The success or
failurc of the Committee's cfforts would depend upon what each country was
preparcd tc give up, ~lways on thc basis of recelving something equally .
worth while in exchange. - . '

That conception was, he belicved, 2t tihc busis of the document put out
by the Government of the United States of Amxrica in the previous year, with
the broad principles of which the -United Kingdom Government had expressed
its assent, The fundamental idez at its basis vas the belief that it must
be the plicy =nd the duty of each scparate nation to provide full employ-
ment for its people. Mass unerployment between the two world wars had not
only deprived the world ofl consuming power, but had also influenced igliividual
nations ta adopt restrictive measures, the objoct of which was to. pass on
their own troubles to sther countries. That vicious circle of "exporting
uncrployment" had its repercussions throughout the world, both upon
industrial countries and upon prim~ry produccrs as well.,  Seme measure of
protection against exported unemployment was ncecessary. .

Though full employment was the basic of world trade expansion, it was
impossible to disregard altogethsr the factusl basis upon which world trade
had hitherto operated. If they iere to divert trade from its accustomed
chermels to now channels, or to introduce new trade into old channcls, they
must be certzin that tic new channel was created, or the old channel widened,
at the momsnt of diverting the flow,

It was difficult to.forecast the future: and it was natural to feel
some apprehension as tv new cxperiments. But risks must be taken, if results
were to be achieved, Unless something better could be achieved than was the
case after the first world war, it was only too clear in what direction events
would force a1l countriss to move. They were called upon to anticipate
those ovents, and to provent the initiztion of those restrictive policies
which had proved so faial after the First World War, - Some methods acceptable
to 211 the main trading nations must be found, in order to ensure order in
the international economic sphere, and so rewove the apprehensions which might
otherwise obstruct the expansion of world trads.

Just as in the political sphere the United Netions were seeking some form
of corporate security for the world, so in the cconomic sphere they had to
regulate the use or sbuse of economic armrments.  What each country -did to
regulate its own trade was the concern of all other countries who traded with
it = which at the present time was tantamount to saying all other countries.
The regulation of national trade was a matter of internationsl concern.

Let it not be said of Twenticth Century civilization that. it was only in
times of war that the pcoples could be given full employment, and cconoric
co-operation between countries becaume possible. The Preparatory Committee
and the Conferwence which would follaw werc pregnant with the greatest and most.
hopeful. possibilities for the peoples of the world. They would, he trusted,
show that great ideals and a genuine desire o ease the lot of the cormon
men end women of the world were as powerful incentives towards wise and
co-ordinated action as the bombs and guns of destruction.
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IR, H, B, ICKTINON (Cenada) reminded the Commdttcc of i, Cordell Hull,
who had always held the ideals for which the Committec woas convened,

The CHAIRILN, on the proposal of the Condaien dclegate, sgrecd to
send to lir, Cordcll Hull o nossage expressing syupathy and hopes for specdy
reeovery.

- (3) _Adoption of Suggested Rules of Proccdure

The CHATRIAN suggested the adoption of Chapter III of the Rules of
Procedure (7-11) decling with the clcction of the Chaoirman and Viece-Chairnman,

The Commdittec  adopted Rules of Proccdure (7-11) with sltcration to
Ruale 7 as follows:  "The Preperatory Cermdttec shall clect from its
rcpresentetives o Choirman, First Vice-Chairmen and Sccond Vice~Chairmen,
who shall hold office for the duration of the prescnt session of the
Preparatory Comdttce," '

(&) Election of Chairmen

‘MRe Ho A, MARQUAND, iLP., (United Jingdom) proposcd ifr, M. Suetens,
(B::iglm:x). .

IR. CLAIR WILCOX, (United Stctes of America) seconded the proposal.

The nceting elected Mr. Suctens uncnimously as Chairman of the
Preparatory Comnittee,

Mr. Suectens took the cheir,

The CHATRMAN thanked the mecting personally’ &nd in the neme of his
country.. He would do his utmost to cnsure success, He called for the
co-gperation of 21l delegotions, especiclly in alleviating the restrictions
on trade. : ’

(5) Election of Vice-Chairnan

MR. HERVE ALPHAND (France) proposed ir. Augenthaler (Czcchoslovakia),
H, E, MR, ERIK COLBAN. (Norwzy) seconded the proposal,

The Comxittee clected Nr. Augenthalcr unanimously as'ﬁrst Vice-
Chairman of the Preparatory Committec, .

(é) Election of Second Vice=Chairnan

DR. SPEEKEMBRINK (Netherlands) proposcd H. E, Mr. ilberto Alvarez (Cuba).
H. E, SENOR DON MNUEL BIANCHI (Chile) scconded the proposal.
The Iﬁ"ect:}ng eléctcd_ unanimously ir, Alvorez ‘as sceond Vice—Chain;;an.

(7) Adoption of Provisional Agenda

MR. CLATR WILCOX (United States of Amerieca) acccpted the Provisional
fgenda providing he could reserve the right to meke amendments as the work
of the Preparatory Committee progressed. )

f 3

DR. H, C. COOMBES (/ustralia) cxpressed dissatisfaction with.Paragraphs

10 -and 11, which he fclt covered the samc ground, up to a point, He was
not in entire agreément with section E of Paragraph 10,
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The CHAIRMAN essured the ~ustr al o

icn
the Provisional Agende would not constitu

Delegot
it a2n o
vhrasing.

2 trat his adcpticn cof
cceptance of its

MR. H.A, MARQUAND, M.F, (United Kingdcm) proposed thet the
Committee sheuld gz 1nt~ Executive Sessicn in crder tc deternine the
details of the Rules of Frocedurs. This was approved.

The CHAIRMAW on the recommendaticn of the Executive Secretary
adjourned the meeting cnd anncunced that the Executive Cormittee weuld
neet helf an hour later tc diSCUbs the detoils of the Rules of Procedure
in crder to facilitate the werk of tm, Scercterint.

The reeting rose at k.30 pan.

4. DOCUMENTS DISTRIEUTED i
cn Tuesdey 15 October 1246

Symbol Ne. Title

E/EC/T/2/ccrr 2 rigendun ts Dzcument E/PC/T/2:
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Sugzested Rules cf Procedure.
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