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BRAZILIAN REQUEST FOR WITHDRAWAL OF CONCESSIONS. SCHEDULE
I1I.

Gatt/CP.2/W.9.
Mr. GUTIERREZ (Cuba)* indicated that his intervention

in this discussion was not duc to any direct interest in
the Brazilian proposals, but thzat he was proapted to
expregs hls deep interest in the procedure followed,
dccording to which a contracting party could withdraw
concegsions in a2 nmanner not contenplated in the Agreenent.
He thought the application of Article XXV very questionable.
Any deéision of the Contracting Parties would establish a
precedeht whatever night be salid to the contrary. He

also formally announced that if the difficulties his
governtient was encountering in relation to silk hosierys
rubber tires and ubes and ribbons and tririlngs, could

not be solved in this session Lis government would follow
the precedent established by the Brazilian case or avail
1tself of the right granted by Article XIX of the Agrecnent.

The text of Dr. Gutierrez's statenent has beun
cireculated as GATT/CP.2/9.
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Mr. VINCENT (United Kinzdon) thought there were
various procedures for dealing with the case of Brazil,
which was exceptional. The natter had been dealt with
synpathetically in the Working Party and he thought it
would be possible to find a procedure to deal with the
Cuban requirenents.

Mr. RODRIGUES (Brazil) said he had only one péint
to réise and that was that Dr Guiterrcz had only looked
at one part of the papcr. The concessions the Brazilian
Governiient was naking werce to be regarded as temborary as
appeared in the docunent under discussion, but there was
no intention to withdraw them unless it becanc inperative
to do so cn very few itenms. The Bragzilian Governnent
was undertaking to cnter into nczotiations with the
- United States and the United Kingdon with a view to making
certain of these tariff concessions binding. He felt
sure that another&govornment would act sinilarly if |
confronted with a simllar situation and Brazil was
groanting additional concessions which would vastly
conpensate for those to be withdrawn.

The CHAIRMAN sald that it appearced that the view of
the necting was for a sympathetic consideration of the
proposal of Brazil and that in his opinion it was best
to leave the natter to be discﬁssed in an informal Working
Party betwecn Brazil, the United Kingdon and the Unitea
States who should in the coursc <f their dlscussions bear
in mind the rcquirenent that no undesirable preccdent
should be established.

The dechate was then adjourned.
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APPLICABILITY OF THE AGREEMENT TO AREAS UNDER
MILITARY OCCUPATION

GATT/CP.2/W5
Mr. TONKIN (Australia) said he had not yet recceived

instruction from his sovernment, pendinz which he opposed
the proposal to extend nost-favoured-nation treatment to
nilitarily occupied arecas. He said the general policy

of his governnent in such natters was that they should be
dealt with throush the already existing machincry for
consultation. The avowed intention of the United States
governrient to bring up at a later date a sinllar proposal
in rclation to Japan was the point that caused embarrassnent
to the Australian governnent.

Mr. STINEBOWER (United States) wished to ask Mr.
Tonkin what he neant by "existing nachinery'" and Mr.
TONKIN replied that as far as Japan was concerned he wos
thinkinz of the Far Bastern Comnission in Washington and
for Germany he neant normal governnental channels.

Sir Oliver GOONETILEECKE (Ceylon) said his country
save nost~favoured-nation treatnent to all occupied
territories and was always interested in removiné obstacles
to international trade. He thercforc did not agrece with
Mr. Tonkin. |

Mr. MOBARAK (Lebanon) said that the question was one
of considerable conplexity; for the United States it
amouhted to a budgetary question and xc thought it
advisable to adjourn discussion to the next session of the
Contracting Parties when it nmight be possible that the
Politlcal authorities had further advanced toward the

conclusion of agrcencnts on the status of these areas.
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Mr. NICOL (New Zealand) found hinself in exactly the
sane position as Mr. Tonkin whon hc wished to support,
but if there were no other nachinery to deal with the
question then there would be no option for the Contracting
Parties but to consider it He had heard that various
countrles (apart from those applying nost-favoured-nation
treatnent) had sizned bi-lateral instrunrents through
diplomatic channels.

Mr. WUNSZ KING (China) said that he had not yet
redeived instructions from his gzovernment but the matter
had already been discussed in Geneva and in Havana. The
proposal before the ncetinz caused him anxicty and alarn
because the United States delegates had let it be known
that they had in nind to present at a later staze a
sinilar proposal relating to Japan. Fron a legal point
of view he saw considerable force in the arguncent cf one
delegation that the asrecnent, as it was, could only be
applied between the Contracting Parties. He also asked
the Chairman whether the Anerican proposal was to be
" considered an anendnent cor an addition io the text to
the Agrecnent according toArticle XXX, or whether 1t was
to be a separate instrunent.

Mr. STINEBOWER (United States) said that his
delegation had refrained fronm glvinz the document a
- precise form in order that the Contractinz Partles mlght
find a satisfactory conclusion morc easily. In his
view the draft proposal could becone a separate ajzreement.

Mr. SHACKLE (Uniteg Kingdon) said that regarding
Gernany the United Kingdonm had already oxchanged notes

with the Unlted States on this polnt but that the Exchange
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—’?@?ééénéémta;tns_uu;£» Althouzh it was practically
identical with the present United States draft the

- difference was that onc was nulti-lateral and the other
bilateral and further that the Exchange of Notes related
to the Bizone, whereas the United States draft related
to ail iawe zones of Western Germany; He did not raise_f
objections to the United States draft but aid not hdiie e
it:;é;:éﬁient to sizn a doculont at=pruswnt which would
say the sane thinzs azain. As to Japan the United
Kingdon had not signed and did not at present propose to
sizn any instruncnt iﬁ rclation to Japan analazous to the
Exchange of Notes already nentioned regarding Gernany.

Mr. PHILIP (France) said his country was in a similar
position to the United Kingdon, they had'aléo cxchanged
notes with the United States. His delegation wag preparecd
to consider the propcsal in a Workinz Party and would
exanine 1t with an open nind rescrving all its rishts as
to the final decision. |

Mr. LAMSVELT (Netherlands) said his country was in
the position of the United Kingdon and France; they had
no objection tc the proposal of the United States. He
sald that in hils opinion 1t was not necessary to discuss
Japan, but Gernmany was a neizhbour of Benelux which had
a great Interest in its econocnic recovery. He 4id not
agree that other countries should necessaril& have to
cone into the Agreement beforc nost-favoured-nation is
applied to this occuplied territory. |

Mr. CASSIERS (Belgiuu) said he had not much to add
after what had been said by the representative of the
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Netherlands.  Sone objections had been raised but
referring to those contracting parties who had not signed
bllateral agreenents he thouzht an instruncent could be
deposited for acceptance by those ecountries whose
governnents thought £it to do so. There was therefore
no reason why delegates should wait for instructions from
their governrtients and he supported the United States
proposal.

Dr. AUGENTHALER (Czechoslovakla) thoughti the
discussion was politically unwise and wondecred whether
it was econonically neccssary or useful. Bilateral
agreenents had beon signed voluntarily and'in view of
that fact he did not sec why the natter should be brought
before the Contracting Parties unless 1t was intended to
nake an agreenent signed henaobligatory upon the
Contracting Parties. Unless he received instructions
to the contrary he could not sizn at this session any
docunient establishing any relatlon betweenGrmany and

(
thﬁkFATT coning out of this session of Contracting Parties. ..
i . )

‘9€_f"MTo WUNSZ KING (China) seid that he shared the

view that there appeared to be no need for signing the
‘same instrument on a multilateral basis which embodied

the identical terms contained in the bilnteral Exchange of
Notes, because this might éive rise to a number of |

complications, legal or otherwise, in connection with GATT."
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by the United States and the relations of such an

instrunent to the GATT.
The CHAIRMAN B&id the full discussion of the natter

was not easily surnmed up except that a number of countries
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éppeared to oppose the. sugzgestion that an agreement 6f
the type sﬁggested be arrived at in connection with
Japan. Sonme support fdr the proposal relating to
‘Western Gernany had been forthconing but there was a
marked reluctance on the part of representatives to
-:express thensgelves clcérly until they had recelved
instruetiong fronm their governnents. He had not however
seen an'unwillingness to exanine the question further
énd sugzested settinz up a‘working party with'thé
following terms of refercnce:

a) To consider the appropriateness of the procedure
sugzested by the United States havinm regard to
the Flnal Note in Annex I to the General sagrecnent
on Tariffs and Trade and tc the argunents advanced

' in the course of the discussion at this session.

b) Having regard to (1) above, to consider the
draft agreement subnitted by the United States
representative and to nake recommendations thereon
to-the Contracting Parties. |

The proposal to set up a Working Party with the above

terms of reference was approved. The Working Party to
be called Working Party No. 6 and to be conposed of the
following delogations: Australia, Canada, China, Cuba,
France, Netherlands, éa’kistan,, United Kingdon, United
Stétes; Dr. Gutierrez (Cuba) .to be the Chairman.
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