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o | SUML ARY RECORD OF THZ THIRD MEWTING
Held at the Palais des Natlons Geneva

, on Friday, February 24, 1950 at 2. 30 p. m.
E Chairman : Hon. L.D. wILGRESS (Gangda)

‘Sub cts discussed:

1. Declaration of ‘the Government of the Netherlands
| under Article XXVI para.4 (GATT/CP.4/11).

2. Status of the Agreement and Protocols.
- 3. Australian Subsidy on Ammonium Sulphate (GATT/CP.a/Gl)

4., Review of Brazilian Internal Taxes (GATT/CP 3/42, para-
~ graph 19). |

"5.'Gonsideration of the Proposal t0 give effoct to the
~ Provisions of Chapter VI of the Havane Charter (GATT/
CP 3/72 & GATT/CP 3/SR 41 pages 2-4). ;

‘1.' Declaratlon of the Government of . the Netherlands under
“Article XﬁVT, para. 4 lGIET]CP 4/11).

| Mr . VAN BLANKENSTEIN (Netherlands) recalled that the provi-
‘sional application of the Agreement with respecb to Indonesia was

notified to0 the aecretary General of United Nations on 9 February,‘
;1943 on 27 December, 1949 Her Mﬁjesty the Queen of the Nether-
'lands had transferred to the Government of the Republic of the
Uhited otates of Indonesia, the full qovereignby over ths terri-
tory or Indonesia, with the exoeptionvof New Guiunea. The independent
and sovereign state, with full autonomy, -the United Statcs of
Idonesla, was eligible, and prepared to become a contracting party
to the Aireement in its own right. The Government of the Netherlands
consequently and in accordance with the~prbvisions of Artiecle XXVI,
paragraph 4, made a declaration to the effect that the United States
of Indonesia, having acquired full autonomy, ghould be deemed a
contracting party.

He welcomed the Republic of the United 3tates of Indonesia
as a contracting party, convinced as he was that the Indonesian
Government wete fully aware of the responsibility falling upon
them. The responsibility was helightened by the importance of
Indonesia in the trade of the world. On-behalf of his government
he appealed to the contracting parties for a favourahle reception

of the new Menmber.
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No objeotion belng raised by oontraoting parties, the
GHAIRMAN declared the Unlted btates of Indonesia accepted as a
contrauting party in their own right by virtue of Artiole XXVI
of the General Agreement on Tariffe and Trade. L

In the name of all contracting parties ‘he welcomed the
aocession of the United States‘of Indonesia. They were all\

gratified to have a new member from Asia ‘among them, and he
wished to extend a most hearty welcome to the representative

of Indonesia whom he asked to take his seat among the represen-
tatives of the contractlng parties.

: Dr. DJUMHANA (Indoneeia) said it was a great honour to. him
to declare that the Republic of the United States of Indonesi“'
was. prepared to become a contracting party to the General
Agreement. In so doing at the first opportunity after the
transfer of sovereignty by the Dutch Government, it was demon-
strauing its awareness of the neuessity, proclaimed by the
Agreement, of intensive collaboration between the free nations |
“of the world As a oonsequenoe of that decision, and in accor-
dance with‘Artiole 5 of the Agreement of Transition5between;the
Dutch and Indoneian Governments, Indoneqia aocepted the oommit- %
- ments negotiated by the Government of the Netherlands on their
behalf. : ' : ‘ ‘ N
: He was inetructed by his Government to inform the Contraoting
Parties that they wished tc avail themselves of the clauses,
‘touching‘upon matters of‘foreign exchange and balance of payments,
‘contained in Articles XII to XV. Reliance was also placed by his
Government on Article XVIII of the Agreementefor the reconstructier
and development of‘their”war-devastated‘country. He appealed‘to
the Countraoting Parties to give favourable consideration to his
country's needs. It was not possible at this stage to inform
the Contracting Parties of the measures they proposed to take.
This would be done as'soon a8 possible, but he wished to assure
the Contraoting‘Parties‘that his Governmnnt,‘ih keeping with -
the letter and the‘spirit of the Agreement, would avoid resorting
to undue restrietions on international trade.

He thanked the Ch;irman for his words of welcome and
assured his oountry's full collaboration with the Contracting

Partiestj
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Mr. DESAT (Indis) Mr. WALKER (Australla) and Mr SUETENS
(Belgium) spoke words of welcome to the new contracting party.
Dr. DJUKHﬁNa (Indonesma) expressed his thanks on behalf

of his Government.‘

2. Status of the Ahreement and Protocols.

(i) Note by . the Exe«utlve Secretary {GATT/CP 4/6 & Ldd . l}

The CHAIRL&N drew atfentlon to the unsatisfacotry situ-
ation of the Protocols which had been gpproved by the COntracting
Parties at previous‘meetings and to- the perti~u1ar di’ficulty of
‘operating the ..greement when Frotocols requiring the signature ‘
of all contractlng partles had not come into force. ‘

U. NWL SEIN (Burma) said that his delegat;on was
‘ expecting to receive informatlon in respect of the signeture
' of the protocols by Burma. ‘ ‘

Dr. BOTHA (South ffrica) said that his Government had now
decided to accept the Special Protocol ”elating to Article XXIV.‘

Mr WaRD (Southern Rhodesia) said that his Government
was consider;ng the matter of the signeture of the Special
Protocol relating to Article XXIV, and he hoped soon to bef"‘
“informed of their dec1s1on.

Mr. JmInSURIYA (Ceylon) said that; since the do,ament
before them had been received by his Government, steps were
bejng taken to sign or a(cept the outstanding protocols.,

Mr. AnFONSO»(Chlle) said that the protocols not yet signed '
by Chile would require the modification of certain laws before
the signature of Chile could be affixed to them. The matter
was under consideration and he hoped would soon be settled.

Mr. WALKER (Australia) said that the new Government in
Australie waeg cnﬁaﬁﬁening wootptarce of tha Special Protocol
relating to Article XXIV, and Mr. NICOL (New Zealand) maid
that recent elections in his country had also delayed the
- taking of a decision in respect of that Protocol.
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‘Mr.‘RIBEIRO (Brazil) was happy to report that the
procedure for the approval by the Brazilian‘leglsleture of
the protocols still unsigned was well under way. The protocols
E had been palsew by the Chamber and were now in the Senate.

The signature would follow the vote in the Senate whieh he
expected would take place in the next few days. : e

B ‘ ‘ S e

Mr. DESAI (Indisa) regretted he had no information end
eeid he would report ‘on the matter in a few days.

. 74N BLANKENSTEIN :Netherlands) replied to & question
from the Chairman that he understood the Protocol Modifying
vArticle XXVI had been accepted by his Government.\

~ Mr. DUHR (Luxemburg) informed the Chairman that the

Protocol Modifying Article XXFI had not yst. been aocepted

merely for reasons of procedure, ‘the Minister of Foreign
Affairs would take the neceseary steps.

The .CHAIRMAN euggested that they revert tg this item
at a later stage ‘when representatives would have received
rurther information from their governments.

The CHAIRMAN then oalled the attentlon of the meeting
bo Document GATT/CP.4/6 add .1, lelating to the Annecy Protocol
of Terms of Accession, which required the signature of Acceding
Governments and notifications re the‘application‘of‘conces-
~sions by the contracting‘perties not later than 30 April, 1950.
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(ii) Pruyuaal oy Svutiu 1.1’1'10& "M
~ Dro BOTH:. (South Arrieu) speak%?g of the proposal contained
in document GATT/CP 4/5, wald tuih/preseut certais urticlas of
-the Agreement embodied different rights and obligatlona for
different contraoting parties. Tne guueibilitv vunt this stabe
of affairs wmieput be agaruVutOd by the audition of new protooole
at the present session made 1t imperatlve that steps be taken -
to aohieve a uniform text with uniform application; The present
time was ®most pi'opitious, since a further group of countries
would be negotiating for accession to the Agreement, and it vould
aypeer iobical t et all contractinD garties should accent the "
amendmente which tie aoaeding sountries would be required to
aceept.; Compliance with this principle by preqent confracting
‘parties would facilitate the accesgsion of other governments 5

To prove their earnestness in making the proposal the.
South African eovernment weTe prepared to maXe tieir own contri-~"
bution by signing the Protocol on Article. XKIV und by WltudiaWina f
tueir resetvition. in respect of Article xxxv, to the suuth Africaj
signature to the Protocol Mod*fyina Gertain Prov1sioqs, w:thu“
drawal of this reservation was not, however, to be Saken es an -
_abandonment of the principles on which their objec+1ous o
Article XXXV waro bused. Thie step was taken with the ouascious~
ness that they were contributing to a oloser co- operation between .
the contracting parties by simplifying their inhererelaticnqhip.
Further. e asked bue contracting perties to note tiat Scuth
Africu's decision to udhere tu tue Protocol on Article XX and
to withdraw their reservation in respect of Article XXXV was not
made conditional’ upon the success of thelr proposal in obtaining
the acceptanoe of all amendments by all contracting partiesa

The CHAIRMAN weloomed-the constructive. 2roposal mads by
I +. Botua, and was particularly oratified that South Afr:ca, while
‘ mnin*eininb its objection to the principles underlying Arvicle
XXXV, was prepared, for the sake of uniformity, to withdraw the
reservation made with respect to that Article. :
‘ ‘Mr. SHACKLE (United Kingdom) expressed his satisfacuion for
the South African decision and gave full support to thelr
propcsel. ‘

Mr. COUILLARD (Canada) 1llustrazted tus uQVantabBG of Lhaving
a uiniforw tenbvof tie Agreement and deprecated the delays in
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‘si@ninh the Proteouls wricu, ne said, were not always due to
‘serious reasons. He was in full agreement with the Seuth |
Airecon proposal but suggeeted thet action might be deferred
until euoh time as representatives hed been able to state the

position of their Governments.

Mr. GRADY (United States) su-eurtua tLL Suutu Afrlcan

‘pruuuanl., : SRR ‘ ‘ SE :

N THE CHA.IRM.AN. Iy '"du) ‘,.,..wrul R xueum,t tu cot on tue pro-

- s=osal, su“uested. with the concurrence of Dr. BOTHA, tret the
 suep tuxe tre form of a.reso;ut;on of the Cunwracting Pertiss.
A dratt resclution would De Dresured vy bue Sweretariet amd |
‘would be taken up at a 1ater etave when replies had been received
from Guverirente. o |

Nr. WALKER (Auutralie) saia wout ne e erepared; in

 orinciple, to cunisider a resolution.w

3. Australian Subeidy on_Av::ondwu Sulc"abe (GATT[GP 3/61)
~Mr. WALKER (Aastr?liu) said he was. instrupted to reguest

:‘that this Luestion be teken 1ater in the Session. Discu»sione
‘between tLe repreeentatives of tis G ilean and Auctralian '
‘GuVerumenta were in. probress y and if their eutcome were sucoeee-“
~ful the question would be settled without the interventien of the
'CGrtraetlnL Pertiee. | He suuveeted ‘tentatively, 8 March ee a
possible date on which precise information might be laid before
the contracting parties., e : : ‘

Mr. RIBEIRO (Ohile) euugortau Mr.. Welker's proposal.

It was gg;gpd to poetpone oonsideration of ‘this item,

4, Revicw of Bruzzlxen Inturanl Taxes (GAT T[CP 3/4 2, ger -
graph 19, . _
The request by Mr. RIBEIRO (Bravi ) for a postpenement of
the discussion. sendin, recejpt of informetion frbm his Govarne

aont, wasg ecce*teu. ’

5, Considoration of the Pro-esal to. give effect te.tne_Pro-

visione of Chapter Vi of /CP,3/
GATT/CF.3/SR., '4!1 Tuges 2 - '4"5 .

The CHAIRMAN roeelled that r1inal conuxderution of ‘the pro~
osele of the Unitsd Kingdom Govirnnent nad boen Geforred £frou

tae Third to the F,urtu Seeeion.
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‘Mr. ChSDAGLI (United Kin_dom) pro«osed that Chapter VI of
the Havana Charter he brought 1nto force independently of any
‘action which might be taken. with respect” to the Cuazttr as a X
‘whole., Cuuubcr VI was capable of independent apprlcation |
and 1ts enforcement would elimlnete the oonfusion which arosev
out of the present ‘uncertainty. - ‘f

Mr. EVANS (United States) said that the reasons which had‘
 induced the ‘United States Dalezuvicn te:oppoee-the prososal at
the Third Secsion were still valid. - Iv was felt that the
‘advenced‘applieation of Chapter VI‘wonld‘prejndice the chence
- of ratification of the Huvuna Charter. Moreover, whetever
‘assnmptlons were made'ae to the‘date'when‘the Hevana Charter
was. llkely to come 1nto force, he did not see the necessity
for actlon in this field. A number nf Study Groups, Councils,
and commodlty agreements were at present in existance; the‘Tin
Study Group hed taken steps for the establlchment of a Tin .
Agreement which 1t was proposed to keep w1thin the terms of the
FCMurtvr- ‘He had heard of no proposal for a commodlty agreement
~in which the nmajority of oounmrles was not in favour of adherlng
- to the prlnciples of Chapter VI, ‘and he found it aifficult :
therefore to see what could he gained 1f the proposal were put

‘1nto effect, and he hoped the Unlted Yin¢dom Delegetlon would
not pr ss its recommendation. | | -
Mr., OFTWDAL (Norway) expr ssed his agreement with the

statement mede by the representative of the United States of
America. Whilst agreeing with the represenuative‘of the United
Kingdom, that certain advantages would accrue from the applioaf
tion of Chapter VI, the procedure for putting it into force
 would sonfront his Government with constitutional difficulties
which could not easily be overcome. |

Mr. CASDAGLI (United Kingdom) thought there had heen one
development since the Third Sessiocn which made the applicetion
- of Chapter VI more desirebie. The Conference of the Food and
Agriculture Organisaticn had expressed concern over the
gituation arising out of the absence of binding principles to
govern such agresments. The failure to apply Chapter VI was
thersfore felt as a considerable hindrancs. Althoughfhe'agreed'
with Mr. EVANS that certain councils were at present at work on
commodity agreements,‘he felt that the need of a set of binding
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' rules was all the greater. | | .
The CHATRIAN called for speakers in favour ofrthé'

',proposal;‘and, no support heing forthcoming, Mr. CASDAGLI :
(United Kingdom) declared he wuuld not press the question.

The meéting adjcurned at 5 p.m.




