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Report of Working Party "B" on the Revelidation of the
Geneva and Annecy Scuedules (GATT/CP.4/25).

Mr. VAN BLANKENSTZIN (Netherlands), Chairman of the
Wuerking Party, presented the report,

Mr. SH4CKLE (United Kingdom) expressed the satisfaction
of his Dulegation - as driginators of the preposal ~ for the
agreement in principle hitherto shown to this matter. He
considered it to be of the greatest importance to the success
of the Torquay negotiati:né and suggested that contracting
parties might consider it opportune to minimize the publicity
given to the arrangements relating to possibie modifications
in the present schedules. These arrangements - if broadcast -
might invoke from vested intérests a spate of requests for the
revision of rates bcund at Geneva and Annecy and Governments
might not always find it easy to resist such pressure. He hcped
this measure of caution wculd aléc be borne in mind in the pre-
paration of any document relating tc the work of the Fourth
.Session and destined for the public. '

Mz MAYATEPEK (Turkey) recalled that his delegation had
expressed its point of view at a previcus meeting and was glad
to Be able to inform the meeting of his Government's agreement
in principle to the prolongaticn, for a certain period, of the
Geneva and Annecy schedules. They were convired that this
prolongation constituted cvne of the most effective means of
fulfilling the aims of the Arreement.
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-+ It had, however, appeared in the course of the discussion
in the W-rking Pzrty that most delegations -~ .even those of
countries whcse concessions had nct yet come into effect -
intended to revise their schedules, and to do so to an extent
which it had not been possibls to ascertain.
Any more or less axtepiilwe tampering with the Geneva and

Annecy schedules wculd not only run counter to the principles

of the Agreement, but wculd alsc favcur those countries which
would enjoy the benefits of a trial period as agalnst those
_which would commit themselves to a binding of concessions for
the first time. .The position of the acceding governments be-
fore their parliaments and public opinion might thereby be made
very difficult. His Government - although decidedly favcurable .
to the prolongation of all the pféaent schedules .- was compelled,
for the reasons he now expressed, tc reserve its right to revert
to the questicn in the ccurse of the T.rquay c:inference.

. Mr. DI NOLA (Italy) referred to a communication of the

Italian Government addressed tc the Executive Sscretary on

16 "January, 1950, - by which it accepted, cn terms.of-rescipracity,-.

the proposal of the United Kingdcm delegation. In view of the

aﬁtitude taken by hils Government,‘he.wiahed*to express, as an
--Qbsgrver—at thewﬂaurthTSSSSianfeé the Contracting Parties, their

agreement in principle with the resolutiun, the draft declaration,

and the draft protceol, which were annexed to the report of
Werking Party "B".

He wished, however, to reserve the positicn of his
Government in respect of the third recital of the first 1680~
lutizn, and in respect of one point of paragraph 5 of the
feport. '

. Two tendencies had appeared in the mesting. The first
arose out of the United Kingdom proposal to revalidate the
concessions contained in the Geneva and Annecy Schedules until
3] December, 1953, with the possible exception of "a few modi-
ficaticns of relatively small importance " (the words used in
the airgram of 9 December, 1949). The seccnd tendency arose
out- of the point of view supported by the Benelux delegations
and required the re-negctiaticn at Tcrquay of the items contained
in the above lists with a view to obtalning new or supplementary
reductions in rates of duty, so as tc reduce a disequilibrium
whieh, in their opinion, appearsd ¢o exist in the present level
of customs tariffs.
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The Working Party had attempted tc bring together these
twc tendencies which were rathsr c.ntradiectcry, and had
arrived at the ccmpriumise in paragraph 5 of the repcrt, which
seemed dangercus t- him,

He fully rcalized that, in reguesting ccuntries whe would
participate in the Turquay neg-tiati.ms, to - extend for
a certain periud (perhaps three ycars) the commitments entered
into at Geneva and Annecy, it was not psssible and, not even
fair to refuse them the possibility of revising, thriugh new
negutiatizns, certain commitments which, in the light of expe-
rience had turnad cut to be harmful to the vital interests of
their econimy. But these nsw negotiatiosns must only be of an
gxcepti o nal character and be based - in any case - on Article
XXVIIT of the sgreement.

Article XXVIII was a safety valve and not an instrument
of revisicn. It was even less a means for the levelling of
customs tariffs, even if it were 'pcssible to achicve such an
aim in an intcrnati:nal conference. '

In the light of the ab.ve c:nsideraticns, he hcped it
would te reoccgnized that the third recital of the draft
resclution, (innex I) which spcke generally of "additiznal
ccneessicns™ without limitatizn and without reference to
Lrticle XXVIII, and that in particular, paragraph 5 of the
report, which reminded the participating gcvernments "that the
products described in the Guneva and annecy Schedules might be
subject & Turquay tc further negoutiaticns in order to arrive
at new or additicnal reducti:ns", went well beyond the scope of
srticle XXVIII, and might c.nstitute a dangerous incentive
towards the revision of the Geneva and «nneey concessions.

His concern was not cnly due tc the ‘fact that the draft
resoluticn (innex I) would require - in acccrdance with its
fifth recital - the concurrcence »>f the Governments which proposed
to accede ty the wgrecment under the aAnnecy Prctoeol, but was
also due to the special position in which his ccuntry £ und
itself. The innecy Protcccl weuld not enter intoe force in so
far as Italy was ccneerned, befure 1 June, 1950. Those countries
therefore which wuuld want to revise the wnnecy woncessicns would
have to indicete what furthor reducticn they propese in the
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Italian Tariff by nugust 1, 1950. This would mean that a
revisicn would be requosted two months after the schedules had
entered into force,

Moreover, the Torquay negotiaticns wculd begin on 28
September, 1950, that 1s tco early for any experience to be
gained as t: whether the .nnecy concessions had been favourable
to the trads between Italy nnd her partners.

This was not to say thot the Italian Government contended
that the results of ..nnccy were perfect. It simply felt that
the success ¢f any new negotiaticn was dependent on the expe-
rience that has been gained of the facts, cn which experience
alone new demands cculd be baged.

In conclusicn, even If his country's special position
were left out of acc.unt, he felt that it would be necessary in
the interest of the Tcrquey Negotiations and of the stability of
the results achicved ~ that the spirit of irticle XXVIII should
not be forgotten, end that if there hed to be a revisicn, - it
should not overstep those limits required by the gafeguard of
the essentlal econcmic interests of each country.

Mr, IMHOF (Germany) said he had intended to make the
samec remcrks ags the representotive of Turkey and for the
same reascns he wished tc reserve the position of the Federal
Government with respect to the tariff negotiations.

Mr. CASSIERS (Belgium) recelled the ccneclusicn of the
Chalirman of the Contracting Partius at a previous meeting when
the Benelux delegaticns had raised the question of high customs
tariffs. The general consensus of the debate had been that
high tariffs ehuuld be reduced. This was the main purpose of
the .greement, which did nct presseribe any freezing of the situ-
‘aticon. The Benslux countries, which had a low tariff, would not
cease to 1nsist on the necessity of reducing high tariffs. This
should end could be done without infringing'the stahility of
the schedules. The validity of the principles of ..rticle 17 of
the Charter, in purticular the rule that a binding of a low ' rate
should be equivalent to a reducticn of a high rate had not been
cocntegted. Nor hzd he heard wnyone cuntradict the representatives
of the United 3Status and cf Canada when they had spoken in favour
of the reducticn of high tariffs.

Mr. van BL.NKENSTEIN (Nctherlands) supported Mr. Cassiers.
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The elcven poragraphs of the report were singly approved
with the amcndmcnts contcined in document GATT/CP.4/25/Rev.l.

The draft rescluticn ouncerning the prclongation of the assured

life of the schedules to the General ugreement was troken up

and Mr, SHAH (India) informed the Contracting Parties that his
delegat{bny while agreeing in principle with its contents; had

to reserve its position. His Government had appointed a Fiscal
Committee to examine the Indlan position with respect both to

the Agreement and the Havana Charter and it was therefore not
possible for him to express his Government's fermal approval.

The resolution was gppreved in cprinciple, the finai
approval being deferred until the end of the Ses:iien in eorder
to enable the Anneey Acceding Governments to assoeclate them-
delves with the declared intention of the ocomtracting parties.
The Annecy Acceding Governments would have an opportunity to
express their concurrense with the eon ti:nts ef the fifth reeital.

The draft protocol, medifying »rticle XXVIII of the GATT
contained in Annex II was approved in principle.

The draft declaration on the eontinued application of the
Schedules to the General Agreement on Terdffs and Trade was
approved in principle.

The meeting was adjourned at 12.15 p.m.




