GENERAL AGREEMENT ON RESTRICTED
LIMITED 8

TARIFFS AND TRADE ,  GATT/CP,5/SR. 2
6 Noverber 1950
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ORICINAE T ENCETSY

CONTRACTING PARTIES
Fifth Session

 SUMMARY RECORD OF THE SECOND MEETING .

Held at the Larlnc Spa, Torguay,
on Friday, 3 November 1950 at 10,30 a.m,

Chairmen: Hon, L. D, WILGRESS (Canada)'

Subjects discussed: 1. Request by the Dclcéatlon of Czechoslovakia.
for the acdltlon of 2 new item to the Agenda,

2, Tariff Negotlatlons (in so far as this item
reletes to the position of Uruguey in the
Torquay Tariff Negotictions following the

. recommendations of the Toeriff Negotioctions
Committee). ~ (GATT/TN. 2/23/Rev. 1)

3,  Article XVIII = Notifications of ehletlrg
protcective measures by Denmark
(GLTT/CP, 3/40 Add, 3 and GATT/C/77)
. Heiti (GATT/CP. 3 /40 GATT/G" 60 and Add, 1)
- and Italy (GATT o 3/30/1 . 1, GATT/C2/49 -
z:tnr1 AJd 1), : o

‘L, - South Afrlca - Southern Rhodcgid Customs
Union: First lnnual chort of the Custons
Unlon Council.

5. Consolidation of Schc:dules. " (GAaTT/C2 5/4)

6, Schedulc IX - Cubz: Report on renegotiaticns
with the United. States (GATT/CP/"I and imend, - 1
and Add, 1),

_ The CHAIRMAN stated that the mceting would procecd with the items in -
the order agrecd on the preceding day (document T/18),

1. Request by the Delegation of Czechoslovakia for the addition of o new
iten to.the Lgcnda

Dr, BYSTRICKY (Cz»chL lov“kla) raised a point of order, Hec proposed the
addition to the Lgende of an item to read as follows:

"The problem of the security cf tariff negotiations with regerd to the
application of Lrticle XIX of the lAgreement, "

The CHAIRMAN read Bule 4 cof thc fdules of Procedure which provides for the
Agenda to be amended at any time, and opened the discussion on the inclusion cof
the proposced new item,

Mr. BROWN (United States) cxplained that, although his delegation saw no
dirficulty in discussing precblems crising under the apslication of Article XIX,
he found it difficult tec judge vhether the proposed item should be included
in the .gende without an exploanation of exactly what it was intended to cover,
He preferred to rescrve his position until such a peper had been submitted,
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. wlneresly t5 2 question by the Choirmen, Dr. BYSTRICKY said that he
sawv no reason why the item he had proposed should not be added without an
.explanatory vaper., - Many items hod becn ubrvbd to on the »sreceding day which

did net have such explonations, He would, of coursc, submit & paver shortly,

The CHAIRIN pointed out that the items discussed at thc preceding
meeting were those propesed in accerdance with Rulc 2 of the'Rules of ‘
Procedure, i.e. items prevosed fer inclusion-up to one month from the

date of meeting", The Czechoslovak item wis nctificd under Rulp L rhthcr
than Rule 2, : o I T I

Sir Stephen HOLKES (Unitcd Xing avm) theught thsre could be no
inconvenienes for the Czcchoslovek uclvfmtlﬂn if con51acrmt1ﬂn of including
the provesed item in the igenda were def'erred until 2 paper had been distributed.
The procedure differed from thut of MCC°DtlﬂS iteins MrOQCSed prior to the
ovening of the session and it would be wise to follow the fixed procedure for
dealing Wwith new items, ‘

Mr, SVEIFEJﬁPN&SON enmark) -uW6ortcd thb Uhifed K ngdom delegatu.

He &id not onpase the inclusi i
preferred to h e a p cper befere adoptlng it.

‘Dr. BYSTRICKY disagreed thot this was a alff,ront casc from the
adosticn of the agenda 1tc 1 ot ﬁhe‘pr v1ous mueulng. He ¢c1$ thut Rulc 2
Qpﬁlled no longer since the Contr
In spite of this, he would accept'
papsr shortly.. . s C

“nd voula oubmlt a

the provision of

The cmm [N thenked Dr. Bystricky snd peinted to
writing and in advance

Rulc 23 that proposals.should "normally" be introduced in
orf dlscua51on. o : o ' ‘
2, Tariff NC[;tlatl ms (in sc fer as this item relates to the pﬂsit*on of
Uruguay in.the Torquay Tariff Negetiztions following the recommendations
" of the Tariff \cfﬂtl vtions Committee) (GATT/TN 2/23/Rev. 1)

The ¢ HuthQN explained that the remainder of item 2 would be taken up whon
a revort has been received from the Tarif] ”C”ntlavloﬂo ‘Committee on the
instruments for accessicn, ote.,  He rece 11ed fhat Uruguay hzd negntiated
successfully at innccy and that the Contracting Partics had dccldc T avcurably
on the acccssicn of Uruguay. It had not, ﬂ(‘quf, been pozsible for the
Government of Uruguey to cbtein owrllamcnt.ry amroval before the closing date
of signature cf the 1rutccol by acecding governments, The Uruguayan Government
still wished tc accede to the ucper 1 Lgrecment and had sent a delegaticn to
Torquaj prepared to negotinte with presunt contracting parties and new
acceding governments, The problem of arran ing Uruguay's accession t*‘thc 1
Agreement had been discusseld by the Tarif? Ve'otllulOﬂS.'ﬂrPl”g rarty. The
Cheirman summarisc] the recommendations of the Werking Party (GuTT/fN.?/Zi/PuV. 1,

pages 2 and 3)
(a) That thc Contracting Partics cxtend:the acceptance date of

the Annecy Pretoccl of Terms of Accession so that Uruguay
mey accele to the General Agreement under that protocol;

(b) That the final acceptance late of the unnecy I Protocol by Uruguay
be the same 2s the final date to be established for signature of

the Torguay Protocol by acceding g governments;
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(e) That Urugusy be enabled to withdraw cr modify certain
-concessicns negotiated at sinnecy, under the provisicns of
“rtlcle XXVIII' and SR : S

(4)  That the Legel Work1n~ Party be instructed tc modify the dreft
mﬂrqu”y Protceol in accor“zncc with thesc rccomnenaatlrns.

He explained that it would be neeessary to draw up'm‘formal decisicn for the
case of Uruguay but suggested that the Contracting Fartics cpprove the
recommeniaticns of the Tariff Ncgotl tions Cemmittes in prineiple at this

meeting,

Mr, BROWN (United States) prcpossd that the Contracting iartics approve
the rccommcnﬁatlons cf the T“rl"f NCﬁOtlutlon Committee with rcshect to
Uruguuy.

‘This was agreed,

_ The CHAIRMAN said that a draft decision Wouid:bé submitted at o later
date, Y : e : PR . R :

Mxr, AACARTF (Urugu“y) thankpd the Commltteo fgr this actlov, which vas

S quite. satlafactcry tc his 6clvgatlcn and removed “the last cbstacle to the -
cerrying out of their negotiaticns, He hoped that it would be pessible fer his

Government to accept the hnnuCJ Protocol ehfllur then uhC date alloxuu by the

‘extcn51on of thG. I :

nTthle XVIII - NOtlflCutlons of existing )rotectlvc measures by
Denmark, Heiti and Italy 10 A0d, 3 and GLTT/Co/77:
GATT,CP, 3/40, GATL C/60 and Add, 1: GATT/CP.B 30/Add. L1,
GATT/C"/49 and Aocd. 1), : R R

The CHhIRMuN stbtcd that examina tloﬁ cf J'hn,sc neasurs s rcqu:rbc dctailed
work of a kind only possible in a smaller group and that the normal procedure
of the contrac+1ng partics was, after a preliminary discussion, to refer the matter
to a Wcrking Party, RS SR B :

.;5;‘ 

‘ Mr., DOMINIQUE (Haiti) said that his Government considered that the
meesures concerning the répic du tabac did not violate the Gcncral‘ALrCQNLnt
or affect anJ other oountrj, and consequently ¢id not requlrb thﬁ\«vtullcq

stuly of a Working Party,

"The CHAIRMAN felt sure that the Contracting Parties woull censider it
desivable tc subject the Haitian mcasures to the serutiry of a Working Jarty,
‘and give their aepproval in the light of its report, He hoped the delegate of
Haiti would understand that it was desirable to follow the customory procedure,

(6]

The delegate of Haiti agrced with the® Chairman,

The CHAIRMAN then proposcd a Working Party with the following terms

of reference:
"to examine the measures notified by Denmark, Haiti and Italy in

accordance with the provisions of 4Article XVIII and to roport .
ther@on tu the Contracting Farties", and the following mumObrShlp’
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Canada ‘ Italy
Chilc Kotherlands
Dencark Pakistan
Fronce United kingdo..
Haiti : United States
India

This couposition was ::odelled on the Working Party set up at the Third
Scession to deal with this Latter and with a view to prescrving the balance
butween the countries of v"rylng degrees Of ¢concicie develop.ent. The
ChilRuAN proposed as Chedr. of the orking Party sr. Howitt (Australia)
in hiz persorial cepacity, bbCaubu of his long OprrlfnCu as choir.an of the
r“1nf'party durin: thc Tnlrd Su951Jn. '

ur. GARCIA OLDINI (Chilo) cxplaincd thot he would be unablu to toke
part in the Working Party end prop:scd that Cuba repiace Cnilc. '

The CHAIRMAN rogrettcd this decision in view of .r. Garc ia Oldini's .

crpericnce with Articie XVIIT,

g

3ir Stephen DOLawbd (Unitcd Kingdez) said that, while neot objecting to
the composition of the working Party, he did not like¢ the practice whereby
oocountry which declined nosination to a working party procueded to nciiilnate
another to take its place; nouinations shouwld be Lleft to the Contracting
Pertice az a whole.

The CHAIRAAN cxplaincd that the custeou was for the Chair to put forward
the criginel nouinations to a working party and the represcentative of' any con-
tracting party was frec to proposc ﬂhunucu.‘ It would bo incerrect to debar
b cvuntry whicn did nat ”1~h to scrve cna W“rAlnL pwrt” fr'“ nc.ainating anothcer.

E38

The ,u.pw51t1un of the Wcrklny P%rty, w1tu Cuba suostmtutuu for Chile,
and its terus of refercnce,. were approved,

The CEAIREAN conveyed to the working Party the request of the delegation
of Haiti that the Heitien :wasurcs be taken up first ond olso the assurance.
that had becn given by the Contracting Partics to the Itolian deleg atlon that

the 1ltalian measures would not be taken up iiprcdiately.
4. South Africa - Scuthern Rnodesic Oustbus Uni-n: Iirst Annual Report
of the Custo.. Union Council '

Jr. STEYN (South Africa) thoupht that tno ¢vents which had preceded the
sub.ission of this hReport wore well-known to ost of tho representatives and
he would only add a fow explenaticns. The Southern Afriea Custoas Union
Council ned been in cpuration for about a year. 1fs terns of refercnce were.
contedned on pages 1 and 2 of the Repert, The first undertaking of the
Council had been to study rates of duty of the two ccuntricvs which wore
divergent at the date of the agrecuent, ~and the Couneil had alrcady sub-
“uttci recoiziendations for the alignient of these rates, These recosriendaticns
wore recciving the consideration of tnc twe governionts and sowe had already
been agrecd in principlec. It was hoped to couplete this work fairly soon,
Tiw Councii wes alse dealin, wita a nuw.ler of problcas affecting the opcratiocn
of the Custoaas Union A&rundunt itself which arssce frog its offcets on the
industries of the tws countrics (sue pages 14 - 21 of tac Kepert). On page 21
weuld be found an indication of the steps to be taken during the sucond yenr
torards tho achievement of the general objuctives off thu Custous Union.

Wr. Stuyn wished to emphasise that the Council, although appointed by the
two povernaents joint¢y was an independent advisory body with full frecdo.
to ex pr css its own views in its reports and that, comsequently, the views
gxpressed in this Report werd not ncCusb&rllJ accepted Ly eitner govern.icnt.
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nre chCTARLANE (Southern Rhodesin) antioned the refercace on page 26
ts tne naintenance of restrictions on trade between the tvo countrices and
reported that the relevant inforiaticon had been suppliicd ts tne Csuncil,
e nloo eaphasised the indepondent noture of tne Council, e saia he would
be pleascd to answer ony guosticns froo. delepntes on the contents =i tie keocrt,

ry BiSTRICKY (czechoslovakia) said tnat these custo.s union decu.ents
referred te Scuti wust Africn s o territory oF tne Union of vouth Africo;
he cssuwed that this releted cnly to custiis .otters in view of the decision
of the Gunersl fissc.tly of the United Katdicns of 14 Dece.dber 1946 thnt S.h.
Africo shouwld not be dncorporated in the Uniosn of South Africa and siicuda bwe
o uandated territory under the Trustocesiaip Council. ‘
Tne CHAIR A 3aid that
purview of the Contracting For

betiicen the Union of South Afri

thot wos o political quustion sutside the
tics ond not relevant veo tihwe Custo.:s Unicn
cu sind - Southicrn EnoGesia,

urs BROVI (United States) asked twa guesticns: first, whether thc
ratus specificd in the annciés were already in offeet botween the twe
countrics; ond, secendiy, ceoncerning the plan of work for the next twelve
wenths contained on pogce 21, he did nst sce any indication that the council
intended to give attention to restrictions on the trade between the two
countrics aud he wondered whether it wes intended to pursue this subject,

ir, STEYN (south Africa) replicd that the ratos referred to were now
in force between the tws countrics, in reely to thne seeond questisn, tha
two governucents considercd that in the ccuplicated task of ferudng o Custo.s
Unicn it was of first Lupertance to bring the tariff rates into alignuaent,
and ‘the Council, in accordance with its instructions, had ¢c pay poarticuiar
attentisn to this. The Ceunceil had conesidercd preposals for thewdaination
ot restrictions between the twe countrice, and taey intended to faudliocrise
theaselves with such restrictions in crder to formuliate plans for their re.oval,

Lr. BROWN (United States) thanked the South African delegate,  He hoped
the work would procced with expediticn and succuss, and that in the next report
there would be fuller consideraticn of the proble.. of the re.oval of restricticns
in the trade between the tws countries.

Phe CRATRMAN sugzusted that the Contracting Parties midgnt nete the
Report which had becn suliiitted in accordance with the Declaration of' the
Contractin,, Portius of 18 oy 1949, cxpressing the hepes Just stoted by the
delegate of the United States. ‘

This was azrced.

5. Consoiidation »f Schedulcs (GATY/CP. b /L)

Thne CdAalbudhli sweariscd the sunzestl n in the docw.ent dssucd by the
Secretariat. The need for this ceonsclidetizn, b-th for the infuroation of
contracting partics and for the publie, wos ver, sprarent, e hoped it waudd
be approveds

Mr. WBELANDEE (Worvay) supported the supgestion, There .idght be certain
difficuitzes of deteil end he supcusted that it wdgnt be well to weilt until tng
Torquay cancessions were in foree Lofore consolidating the Seheaulus, which
pizht perhaps Le later than the eixth session,

The ChAlH.Ar sucgosteld that tie Crotrocting Partics night appruve the
supgesticn in prineciple and refer it to oo Working Poryy oo pised of cust s
experts which would be sct up t: ensider (ther iteos an crmeetion wivh the

schedules.

jir. HEREGKA ARANGO (Cuba) supported tnu suggestion and proposed that
the Workin;, Party study whether a specizd eoslu.n, indicating tic country witn
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whicn cach itel: wos nsgstiatei and ols> the date >f the nerotintion, .ipht
be included in the conscidilated toxt, ‘

52
Porty tut tnere mdght Lo sciw dif flca¢t; in thrt this wa
oerévacnt. :

Tre ChAIR.AN saii that the p int could Lo comsiderdid by the Work
as t

e LECULYZER :rancc) and Mr. FERLsoddl (Lonale) supported the prepuscl.
i that it crwld be errricd cut very sosn. With regord to
rreati 0 dClLﬂuLU =1 Cula, .ir. Reds.an felt it sould be un-
&esirutlc Tt 1n044;g sowething which would streégs the tilateral rathor than
toe nadtileteradl cuarascter of the Agrec.crnt,

(:
I
P&
(.“ o
o
-

Tie CHALKAN thrusht the Workin, Porty Lizht consider how to give
-
- v

effeet to toe Cubon propssel witnout pradicing the inf:r.ﬂtl"n in ¢ publicf
Jd-cuw.vav,

Tuc ; tin of tho Secrctarict was 2ppr v»l in principlie, the
detadis to Lo cht t tng werking Prarty, '
C. Sehedule 14 - Cubeo: Zepori on Be-ne-otintidng with the Unitcd States:

(Cell/CP/7L 2nd cowntnl end Al 1)

als PEARERA ARANGD (Cubz) cxwlnlnc” thnt the r;-n»g:tlatlun° refirred:

to wder this item were thuse approved by tie Contrac tin; Partics ot their
Seveond Session (seco GATT/CP. 2/L3 ol GALL/VP 2/9Re 25) Tiey included thnose
tariff ite.s speeifically mentitned dn the report of the Working Perty onthe

Cuten Schiedule (GATE/CY.2/L3%). . The re-ncgoticticn of csliurcd woven extiles
which had =ls. been proposed ot thzt-tirc, ves deferréd anl was now under dis-

cussion betweon Cuba and the United Stotues in tha zenceral nepetictimns on
textilos. Moo otdinticons viere :\wl;tci a0 51 .any 1950 and notified to thw
Contrdactin: Purtics in decowwn /

rd none hed teen initielly nugotluuoq with -
cther eoantracting: parties, chonpus werc, ‘hewever, sinde in the nost-
favourcid=natisn ratez in orider nc '~ dnercasze existing ;”ruln\ af 1 rmfcrcncu.
Coopengatiom for 1rcrcu:gs in rotes of duty were granted tnoa nu. ccr of dteus
in tie Qubon tariff together witn parellicl changes in the nuﬁL Pavoured-nation
rotes, Thue several "'-f“V‘Jru¢-R:t1 e r‘tus, whethor fr/c,rtulncu in Port I
af tercdule I to the Genersi hrrcecoent would receive tne tenefit of the re-
aucticnz. Thu ;smpwo~ in tie Cubon ecustole tariff werc set out in decw.ent
GATT/CB/T1/ k. crdn L, ince n: AJJuCtl s A4 Been radsed Ty any centracting

ouE, wr. DERFRIG. ARANMGC proposed tihnt the O :ntrocting

G401 /CP/71., These chmnges were only in respect
of tho lruur-.r.tl"l rotes f J

P
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partics 10 tix ;r;g:scc oo LE,
Prrtivs rutiorise the inesrporatica of these chanees inte Schedule IX.

ware BROWH (Jxltcu Stofes) nesccintel ki gelf with tie stote.ent of the
delesate o1 Cubos ' :

Tie i civps roticn of the resulte of the re-nepstiations betwesn Cuka

ord tre Uniteld States in Sehudule Ik wos approved snd the G Jtll-t,u.&.. explained
thet toe woerkin, Port, n Schodules woudd Jetcroine the cxact nethods

Tre weotine adjowrned at 1 peii




