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Subjects Discussed: 1, Modificction of Schedules consequent upon
adherence to the Brussels Convention for
Tariff Nomenclature (GATT/C?. 5/7)

2. Rectification of Schedule =Xq (Haiti)
(GATT/OP. 5/6)

5. Budget and Administrative Arrangements for
1951 (GATT/C?. 5/10 and 13: GATT/CP/84)

1. 2Idification of Schedules consequent upon adherence to the Brussels
Convention for Tariff Nomenclature (GhTT/CP. 5/7)

Tho CHAIfJRl referred to a letter from the Eurcpean Customs Union Study
Group drawing attention to possible minor adjustments of tariff schedules to
tho Agreemont consequent upon the eventual adherence of ccntracting parties to
the Brussels Convention on TaPiif Nomenclature. It was suggested in GATT/Ci.5/7
by the Executive Secretary that any adjustment of the schedules might be dealt
with by reporting them to all the contracting parties and allowing a suitable
delay for scrutiny; in the absence of objections, the adjustments would be
deemed to be a.proved unanimously and this approval would be formalised in due
course by means of a iectocol %f rectifications. The extension of tho use of a
common tariff nomenclaoure vas a worthy pro'ect and he was sure the ccntracting
parties would give their benevolent attention to the matter.

Mr.sBYSTRICKY (Czechoslovakia) asked whether it wao assumed all
contoacting parties HAIRMANacheru t. the Brussels Ccnvention. The C1{fi'JN
explaineo that the matter before them concern&I only thCse countries which
adhered to the Convention; they woul6 find it necessary to modify their
gcheeules t. the Agreeient if they were to brint thoir official tariffs into
line ,ith the common nomenclature.

Sir Stephen HeL-ZS (United Kii-dci) explainnd that the Bruss.ls
Conventicn would be open fvr signature about the middle of December and that
it was not exclusivo tc countries members of the Study Group but cculd be
accepted by any novernnent.

Mr. BROWg (United States) suppcrted the proposal and suEgested that the
Secretariat allo- ample time for etminaticn of thu adjustments. He also
suggested that the Study Group be asked tu kcep the Secretariat informed of the
pregress made in the adoption of the noienclatux'.

gir mtephen HOIJfS said he wcul1 like to see arreenent in principle amongst
thedules scoind be tdjo.tV the prrp>e.l th.A .chol lz:; h.:'ci'OjQusted, where no-
eco:ory,Adnn amcceptance of the Bru3zc:s Conventis . ,&justents would only be inci-
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dental and itwas hoped that the othercontracting parties would be benevelent in
scrutinising the adaptations which would berequired. The Convention would
not come into force until some seven countries had accepted it. He hoped the
contracting parties would take this oppertunity to agree that these arrangements
were desirable.

Mr. AHMAD (Pakistan) wished to reserve theposition of his country
because,while considering the unification of oustomsnomenclature a very
desirable object, they were faced with certain practical difficulties and
he could not commit his government to acceptance ofa change in its tariff.

Sir Stephen HOLMES (United Kingdom), speakingas the representative
of one of the countries which had participated inthework of the Study
Group, thought that the representative of Pakistan had misunderstood the Matter.
There was no intention of imposing a nomenclature upon any country. It was
of course entirely for each country to decide whether to signthe Convention
or not, but it was at least possible that some contracting parties would
adhere to the Convention and it was suggested that they agree in principal
that this which did adhere should adjust their nomenclature in the
agreement Schedules. He would however, express the hope that ultimately
a common nomenclature for the whole world could be arrived at.

Mr.OLDINI (Chile) said he was not very clear about the issue and
was very apprehensiveof approving a decision of which he did not see all
the implications.It was clear that there would be changes in the schedules
and though hesupposed these changes would not begreat, and that compensations
for any damage wouldbe granted, the fact remained that the lists could not be
modified except by unanimous agreement of all the contractigparties. On
principle, therefore, he couId not fallow theUnited Kingdomproposal and thought
it would be more useful to return totheSecretariat proposal, the limits of
which had been explained by the Chairman.

M. LECUYER (France) recognised that the adaptation of a new.nomen-
olature to certain tariffs, particularly non-European tariffs, would be a
difficult matter, but he did not think there was any difference of substance
in the proposal of the Secretariat and the proposal ofthe United Kingdom.
He thought that the fears of the Delegate for Chile werwexaggerated, no
schedule could be modified without the unanimous consent of other contracting
parties,and no contracting party could therefore bebliged to agree to
any modifications.

Mr.AHMAD (Pakistan) said hehad thought that the proposal called
for a preval of the adoption of a new nomenclature, and therefore withdrew
his reservation.

The CHAIRMAN repeated that the question before them was to find
means for those who wished to adhere tothe Prussels Convention to bring
about thes necessary changes in their schedules by theordinary procedure
of the Contracting Parties. It was clear that if there were no agreement
the country would have tonegotiate. He believed they could say they were in
sympathy with the objectives of the Study Group and that whenever necessary
the ordinary rectifications procedure of the contracting parties would be
available.

Mr. OLDINI (Chile) repeated that the Secretariat proposal would be
acceptable. He insisted that the possibility of negotiations being necessary
could not be excluded. He wished to take thisopportunity to ask that the
Secretariat bear in mind the position of the more remote countries which often
suffered from late arrival of documents and suggested that ample time be given

to reply.
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The contracting Parties agreed to the sending of a reply to the
Secretary-General of the European Customs Union study Group expressing their
sympathy towards the objectives of the Study Group and informing him that
any country; which had any changes tosubmit to the; contracting parties could
resort to the normal rectification procedure. If there- werc objections, the
GATT would of course always prevail and negotiations would have to be hold
for the Adjustments. The Study Group would also be asked that the Contract-
ing, Parties be kept regularly informed of all ratifications of the Convention.

A discussion followed in which Mr. Pando (Cuba) Mr. Melander(Norway
Mr. Tonkin (Australia) and Sir Stephen Holmes (United Kingdom) took part, on
the period to be allowed to the. Contracting, Parties to Submit comments or
objections to any proposed modifications.

it was agreed to leave the length of the period to the judgement of
theExecutive secretary, who would be guided by the length of the lists sub-
mitted, while giving special attention to geographicall remote countries.

Rectification of Schedule XXVl (Haiti)- ( GATT/CP.5/6)

Mr. DOMiNIQUE (Haiti) pointing out that the document before them.
listed certain errors which had been made in drawing up the final list of'
the concessions of Haiti at Anneey, said that, having received no objections
from France or from other contracting parties., he thought the Contracting
Parties would agree to the rectifications.

Mr. BROWN (United States of America regretted that his Delegation
could not agree,immediately to the rectificationis. One item of considerable
interest to them . made it necessary that they, discuss the matterwith the repre-
sentative of Haiti.

M. UhL1ER (France) supported the proposal and explained that the
error could have been rectified at Anney itself, had it not been for the, fact
that tile Haitian Delegation had left Anney too soon. when the French Govern-
ment had been notified of the mistake it had immediately given its agreement.

Mr. DOMINIQUE (Haiti) expressed is readiness to discuss the matter
with the U.S. Delegation.

The CHAIRMAN proposed that the rectifications be referred to the
Working Party which he was proposing to set up

Mr. BROWN (U.S.A. ), apologising for not having, presented his objections
earlier, agreed to the latter being. referred to the Working Party but suggested
some preliminary discussion with the Haitian Delegation. Mr. DOMINIQUE agreed.

Mr. REISMAN (Canada), supporting the Chairman's proposal, suggested
that the established procedure distinguishing between rectifications and modi
fications be borne in mind by the Working.Party when Considering this matter
and when considering, the type of document to be drawn up.

It wasagreed that the latter be discussed bilaterally with the United
States and any other country which might have Objections., and then referred to
the Working Party on tariff Schedules for examination. The Working Party;
would then report to the Contracting, Parties after having given consideration
to the proposal of Canada.

It was agree to set up Working Party "B" on Tariff Schedules, to
consider items 3, 5 and 21 of the Agenda and report to the Contracting Parties,
composed as follows:

Chairmrn: M. Dufourg (France)
Cuba Sweden
France United Kingdom,
Haiti United States
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Delegations which had rectifications to make to their schedules should send
them to the Secretariat which would pass them to the working Party for con-
sideration.

3. Budgetand Administrative Arrangements for .1951 (GATT/CP.5/10,
:GATT/CP. 5/13, GATT/CP/84).

M.ROYER (Deputy Executive secretary) said that financial and admini-
strative; reasons called for an early examination of the budget. The financial
reasons were that ICITO would have to revise the present arrangement with the
Contracting Parties for the repayment of services rendered to their and that
the continuation of the Torquay Conference in the first quarter of 1951 would
involve heavy expenditure during, the early part of the year, at a time when
current contributions were not yet available.

On 1st October, the unobligated cash balance of theGATT accountwas
about $140,000 whreas expenditure till the end of the year was budgeted for
$135, 000:

Tariff Negotiations $75,000

Fifth Session of the
Contracting Parties 20,000

Salaries and other
current expenditure 40,000

leaving a cash balance( of about $5, OOO, on 31 December. The Contracting
Parties could rest assured that as usual every effort would be made to keep
within these estimates and, if possilble, to spend somewhat less. It is, how
ever, clear that the present cash balances would be exhausted well before, April
next. So long as the 1951 contributions had not come in,: the only source of
income available would be the receipt of outstanding contributions and payments
as listed in document GATT/CP/84, to which should by added the contributions
which the Torquay acceding ,govenments were expected to make to the expenses of
the Conference, amounting to appropriately $20,000.

Even on the assumption that the Fifth Session would end by Christimas
and that the Tariff Negotiations would only require the maintenance of a skelet
staff, the expenditure in the first three months of 1951 would reach a figure of
at least $70,000. If' all outstanding payments were to come in by the end of
1950 or very early in 1951, there would be just enough money to bridge the gap
But a glance at the list contained in GATT/CP/84 would show that some contri-
butions - i e. those of China for 1949 and 1950 - could be written off as
regards the other outstanding amounts, there was no definite indication, except
in one or two cases, as to when theywould be likely to be forthcoming. In view
of these circumstances, the Executive Secretary- required an assurance that stops
would be taken to provide adequate resources early next year. To achieve that
result, the governments would have to know very soon what amouts they were called
upon to contribute and this implied that the estimates of expenditure could be
approved b, the Contracting Parties without undue delay.

The other reason calling for an carl, decision on the budget was of an
administrative character. The note of the Executive Secretary made it clear
that, if the Contracting Parties wished to retain the services of the Secretariat
after December next, they would have to agree to the proposal that all the ex-
penditure incurred on behalf of' the Contracting Parties would be met out of
contributions. If this proposal were not acceptable to the goverments concerned,
the Secretariat would probably have to be dissolved, and appropriate action would
have to be taken before the end of the month.

Other administrative arrangements mentioned in paragraphs 6 and 7 of the
Executive Secretary's note .would also require the attention of the Contracting
Parties as they Would have to be implemented before January.
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When the Contracting, parties had agreed on the magnitude of 1951
expenditure, they wouldhave to adopt as.scale of contributions for next year.
It; would be rememberedthat the present scale was a provisional one and. that
it had been decided at Annecy to reconsider the question before the and end ofthe
year and to examine,In that connection, a proposal submitted by the: Czecho-
slovak Delegation. order to facilitate the discussion of that subject,
the Secretariat had circulated tables showing what contribution each contracting
part, would have to.make to the1951 expenditure, if the present scale.were
retained or if the Czechoslovak proposal were accepted.

As regarded thebudget proper, the following general remarks might be
put forward.

The estimates of expenditure were based on the assumption that the
work-Ioad of the Secretariat would not be considerably heavier in 1951 time in
1950. Experience Last year: had. shown that, even during inter-sessional periods,
the strain on the present establishment was growing and was cased only by engaging
temporary staff and postponing some useful projects. The re-arrangement of the
tariff table- had taken ,accountof that experience, but the estimates were much
below those of the- ICITO budget in 1950, If, as a result of the consideration
of another item ofthe-agenda, a different structure were proposed for the Con-.
tracting, Parties and new projects were started, additional resources would
probably be required..

In order. tocke .u-such and other unforeseen expenses for which no pro-
-vision was made in the estimates and to make up for the Uneven flow of contri-
butions, it would appear that some kind of a cash reserve should be set aside.
The 'United Nations and ithe International organizations had solved this problem:
by Settingup a Working, Capital. Fund. Since. ICITO followed substantially the.
Sameadministrative, :and financial rules as that; United Nations, it appeared natural
to follow their example . Accordingly, the, Executive Secretary suggested in his
note that, the Contraction Parties might decide to use the 1950 surplus to build up
that Fund and, if necessary to grant additional advances to bring the Fund up to
the desired level. If it was felt inadvisable to take such a decision this year,
other .alternationsnight. be, considered. which would serve the same purpose.

Finally .M. ROYER indicaed that the presentation of the estimate had
been modified; the main itemsof expenditure held been grouped in a short table
and detailed. figures related to annexed schedules, together with explanlatory
notes; two draft resultionshad,- been submitted in order to define the financial
authoritygiventothe Executive Secretary and to facilitate the periodical
auditing, of theaccounts.

Mr.BROWN (U.S.A.),welcome this oppertunity to pay tribute to thework-
of' this Secretariat.As. regardsthebudget, there was much the wanted to discuss,
and they would like.-to.clbornateparticularly with regard to then necessity for
prompt payment of contributions.

Mr. D&Si.CKY (Czechoslovakia) wished. to associate himself with the
representative of the UnitedStates in expressing his appreciation for the work Of
the Secretariat. Referring to document Budget/5, which contained a proposal for
the scale of contributions of the contracting parties for 1950, he said they now
had a proposalwhich.they thoughtrestedon a more exact and fairer basis than
their earlieroneand takenany other which had been considered.

The Czechoslovak proposal
is submitted and the Chairman gave an assur-

ance::that it would be distrubutedonthe followingmorning.
Mr. Dl NOLA (Italy) wth reference to the delayed; payment of the Italian

contribution for 1950, pointed out that his Government had been. a contracting party
only since the 1stof -. -.a:d was therefore only five months behind. Of these
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five months, two had been taken up by the summer recess, and Parliiament had
therefore had little time to approve that item:of expenditure. He wished
to say that the bill had been approved by the Council of ministers and would
be submitted shortly to Parliament. After approval, the item would auto-
matically form part of the budget of every year and no more difficulties were
to be foreseen. He wished to associate himself with the tribute paid by
previous speakers to the Secretariat.

The meeting rose at 6.30 p.m.


