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: (GATT/C" 5/6)

. 3. Budget and Administrative nrrangements for
1951 ( GATT/CP. 5/10 and 13 G&TT/C /84)

1. Mcdlflcatlcn of Schedulcs c’mscquent upen’ udherencc to the Brussels
' :Conventlon for Tariff Nomennlature (Gﬁ T/CD, 5/7)

The CHAIRMAN refcrred to'a 1etter from thu Eurcpean Cuotons Union Study

Group drawing attenticn to prssible minor adjustments of tariff schedules to

- the Agreement consequent upoen the cventual acherence of ccentracting parties to
the Brussels Convention cn Tariff Nemencloture. It was suggested in GATT/CP.5/7
by the Executive Scereétary that eny odjustment of the schedules might be dealt
with by reporting them tc all the ccntrhctlng parties and allowing o suitable
delay for scrutiny; in the atsence =f objecticns, the adjustments would be
deemed to be arproved unanimously and this asmproval weculd be formalised in duce
coursc by means of a protocel of rectifications, The extensicn of the use of a
common tariff ncmenclature was & worthy project and he was sure the centracting
partics weuld give their benovolent attention to the matter,

Mr. BYSTRICKY (c.zcohm»lovakh) asked whether it was assumed all
contracting parties should adhere t: the Brussels Convention,  The CHAIRMAN
explained that the matter beforce them concerned only those countries which
adhcered to the Convention; they would find it nccessery to modif'y their .
schedules to the Agrecment if they were to bring their official tariffs into
linc with the common nomcnclature. .

Sir Stephen HOLiZES (United Kingdom) cxplaincd that the Brusscols
Conventicn vould be open for signature about the middle of December and that
it was not exclusive to countrics members of thc Study Group but cculd be

accepted by any ~overnment,

Mr, BROWN (Unitcd States) suppcrted the proposal and suggested that the

SCCrutarlat allow ample time for -examinaticon of the adjustments, He also
geested that the Study Group be asked to koep the Scoretariat informed of the

progrcss mode in- the adspticn of the nomenclature,

Bir Stephen HOLJES‘ said he weuld like to sce arrecrent in Hrinciple amongst
$he Contracting Cartic: to the propistl thot cchedules shovll Lo adjusted, where ne-
cesLaAry, unn mcccvtancu of the Brussals Convention, .djustments would only be inci-
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dental und it-was hoped that the cther contracting ; would be benevoleh{'in'
scrutinising the adaptaticns which woudd be regquired,  rhe Ucnvionfieon would”
not come into force until somc seven countrics had accapted ity "He honcd the -

contracting rorties would take this orsortunity to agrec that these arrang

‘were desiratle, ,

Mr. MDD (Pekistan) sdshed t0 resopve thoinesiticon of his country
becausc, wvhile consilering the unifiention ,1 ouatﬂms nemenclature & very
desirable obhject, they xclc fuetld with cert upactical di fi ultics and

‘"cce"tan ¢ ¢f a.chapge in its tarif?,

he could n-t commit his Zovermment to

ni as the reproscntative

Sir Stzrhen HOLMIS ng
of ocne of the countrics which had ;) he work of the Study
Groun, thousht that the ropres cnt° 7" ristan had misunderstood the matter,
Thore wos no intention »f imsisin~ s nun“nclaturg upcn any country. . It was
cff eourse ontircely Tor coaeh ciuntry io decide whether sco sirn the Canvontion®-—-
cr o t, hut it was at least 3sitle thot some contra ctlnq ﬁfrtics vould

adhore to the Cenventicn and it wns susoosted that they arrce in prinecizal
thet .Z'ch Aid adhere shoull adjust their nﬁWgnclﬁturg in the

: TG Schedfules, He would, however, cxoress the hope that ultimotely
& coumen romenclature, Tor the whole world could be arrived at

Mr. OLDINI (Chile) said he wos not very olear ab-ut the is su‘e and
vas very assrenensive of osproving o decision of weecn he 2id net sec all

the lm“lloﬁul ns., 1t was clear thot tnbrc would te chonges in the schedulcs
and that ccmﬁonshtlons

and thoUph We suvsescd-these chanfes. wsuld not be great,
for any dorage weuld be ;r inted, the fact. rémained. tn*t thc lists’ coula not bé"
medified cxcest by uncnimcus agreément of 2ll the C(ntruvtl', sartics,” On

princirle, thereforc, he could not Prllew the United Kinmdom /r cposal end thoucht
it would be more useful t: return t@ the Scercturiat wra:«sal, the limits of
which hwu b 'n‘VXbl inel ty the Chairman, ' v

s

M. LVCUYER (France) rﬁcvgnisud.that the 2dnstation of 2 new.nomens

olatare to certain tarif{fs, =articularly non-Burcopean tarifiis, wvuld be o
difficult matter, but he aia’ n\t thlrk thbru wag any difference substance
in the proposal of the Secrstariot and the oroposal of the UPltuq Kln.dhm.

He th\x,nt that the fears -f tHe D legate £or Chile were exagicrated, no

uld be me sdified with-ut the unahimsus consent of "thur e ntr weting

cartracting: warty coulld therefore b ~bliped to ucrco to

scheduls eru
porti“% and n-
any mo ’leQV*JnS.

s“14 e had thoywht that the orop: .sal éalled

1 thered:re withdrew

Mr, SHMAD (Pa
i’ a new nomenclature, and

for = oroval of thc
his rbsrrVﬁbl .

The CHAIRMAN ro.coted that the questi r befire them was te find
means £or thisc whe wished to adhere to the Frussels Conventicn te tring
ebeout the necessery chunsee in their schoedules by the crdinary precedure
cf the Contracting Partics, It wns clenr ths t 1; there were no agrecnent
the c*vntrj'“wul’-h ve to negotiate,  He belicv *heJ could say they were in
sympathy with the stjectives of the Study Group and that whencver necossary
the ordinary rectilicati ns »roccdure <f the crntracting pertics weuld be

available,

Mr, OLDIFI (Chile) r:zscated that the Secretoriat propesal weuld be
accentable, He insisted that the pussitility -f negotintions being necessary
could not-te exeluded, He wished to take this cpportunity to ask that the
Secrctarigt bemr in mind the yesitisn of the mire remote countries yhich often
suffeped. from late arrival of d-cumeuts and ‘sugzsted that o ample, tlmc be glvcn

to reply.
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The Contreacting Parties agreed to the sending of a reply to tac

Secrctary-General of the Europcan Custous Union otudy Group expressing their
syupathy towards the objectives of the Study Group and inforuing hia that

eny country which had any chengus to submit %o the contracting partics could
resort to the normel rectification procedure, If trcre were obJuctions, tho
GATT vwould of course alweys prevail and negetiations would have to bu held
for tne adjustments. The Study Group would alsc be asked that tic Contract-
ing Parties be kept reguluriv inforied of all rﬁtlilc wtiong of  the Convention,

- A discussion followed in which iir. Pando (uuba) lir. ielander (Norway),
Mr., Tonkin (Australia) und 5ir Stcphen Holues (United Kingdow) tock part, cn
the puriod to be ellovied to the Contracting Parties to subuit comsents or
objections to any proposea uodlllcaulonh ‘

It was ggreed to leave the lungth of the pgrlod to the Judgilent of
tne Executive Sccretary, who would be guided by the length of tne liste sub-
mitted, whilc giving special attention to geographically roiote countrivs

2o Rectification of Schedule XV (Faiti) ~ (GATT/CF.5/6)

: Mr. DO.IN1eUE (Haiti), pointing out that” tng document before then
listed certein crrors which had been madc in drawing up the finael list off
the concessions of Haiti at Annce:;, said that, haviag received no objections
froa France or f{rom other contracting partics, he thought the Contracting
Partiuvs would agres to the rectif'ications. :

: Mr., BROWH (Unltgd Status of Adauricn, regrettud that his Delegation
could not agrece imwedistoly to tho reetifications, Onv itea of considerablu
intervst to thc; iade it neccssary that the, discuss the wmtter with the repre-

sentative of Haiti.

we Lo ULER (France) upportud the proposul and explained that the
grror could have been rectificd at Annecy itseli, had it not been for the fact
that tiw Haitdian Delcgation had icft Annecy too soon. Wnen the Fronch Governe-
went had been notificd of the mistalic it nad imacdiately given its agreeuent,

hr. DOMINIquk (Haiti) expressed his readiness to discuss the asatter

with the U.b. Delegation.

The ChATuAN proposud that the rectlflcqtlonw bc referred to the
Working Party which he was proposing to sct up

. BTOh*’(U.b.A.), upologising for not having presented his objuctions
carlicr, agrecd to the watter being referred to the Worsing Party but suggested
so.¢ proliminery discussion vith tie Haitian Delegation.  Mr. DOnINI«UE agrecd.

. fr. RulSuaN (Canada), supporting tie Chaimien's proposal, sugpested
that the ecstabiished procedure distinpuishing between rectifications and modi-
fications be borae in mind by the Workin. Party when considering this watter
and when considering the type of docwient to be dravn up.

It was agrecd that the watter be discussed bilaterally with tne United

States and any other country which might have cobjections, and then referrcd te
the Working Party on Wariff Schedulcs for examination. The Working Purty
would then report to the Contracting Parties after having given consideratien

to the proposal of Canada.
It was gprecd to set up Working Party “B" on tariff Schedules, to
consider iteus 3, 5 and 21 of the Apcnda and report to the Contracting Partics,
coposcd as follows: ‘ ‘
Chair.ian: M. Dufourg (France)
Cuba Sweden

France - United Kingdom
Haiti United Status
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Delegations which had rectiiicaticns to mnke to their schedules should send
thea to the Sceretariat which would pass thews to tne ‘orking Party for con-
sideration, :

3 Budpet_and Aduinistrative Arrange.cnts for 1951 (GATT/CP.5/10,
GATT /0P, 5/13, GATT/CD/64). ‘

izo ROYER (Deputy Exccutive Sceretary) snid that flnhn01a¢ and adiaini-
strative reasons called for an carly cxauination of the budget, The financial
reasons were that ICITO weuld nave to revise the present arrangeiment with the
Contracting Parties for the repay.ent of services rendercd to them and that
the continuation of the Terquay Confurence in the first querter of 1951 would
involve heavy expenditure during the varly part of the yecar; at a tiic when
current centrivutions were not yot available. ' ‘

On 1st October, the unobligatced cash balance of the GATT account was
about Bi40,000; whercas expenditure till the end of the year was budgeted for
SijS,uOO. . _ ‘ :
Tariff Negotiations #75,000

ifth Sessicn of the
Contracting Partics - 20,000 .

Salaries and other :
current expenditurc 40,000

leaving a cash balance of about $5,000, on 31 Deceuber,  The Contracting
Partics could rest assured that as usual every effort would be imde to keep
within these cstimates and, if pessible, to spend sonewhat less, It is, howa
ever, clear that the prezent cash valances would be exhausted well before April
next. So long as the 1951 centributions had not couc in, the only source of
inccie available would be the receipt of outstanding contributions and pay.ents
as listed in docwaent GATV/CP/EL, to wihich should be added the contributions
which the Torquay acceding go vcrn“cntvxmrp'Apcctea to make to thc expenses of
the Conference, auounting to approxiuately 220, 000,

Even on the assuapticn that the Fifth Session would cnd by Christuas
and that the Tariff Negotiations would only require the .iaintenance of a skelet
staff, tnu expenditure in the first threc months of 1951 would reach a figure of
at least $70,000, If' all outstanding poyikents were to couwe in by the end of
1950 or very early in 1951, there weuld be just enouph noney to bridge the gap.
But a glance at the list contained in GATT/CP/B4 would show that some contri-
butions - i.€, thosu of China for 1945 and 195C - could be written offy as
recgards the other cutstanding amounts, there was no definitc indication, except
in one or two casus, as to when they would be likely to be fortheaming. In view
of these circuastonces, the Exccutive Seerctary required an assurance that steps
would be taken to provide adequate resources carly next year, To achievc that
result, the governients would have to know vury soon what amounts they were called
upon tc contribute and this iuplied that the estiiiates of cxpenditures could be
approved by the Contracting Partics without undue deslay.

The other reason calling for an early decision on the budget was of an
adiainistrative character, The notc of tie Bxecutive Sceretary made it clear
that, if the Contracting Parties wishked to retain the services of the Scerctariat
aftecr December next, they would have to agrec to the proposal that all the ex-
punditure incurrcd on behalf of the Contracting Partics would be et out of
contributions. If this proposal were not acceptable to the govermasnts concerncd,
the Secretariat would probably have to be dissolved, and appropriate action would
have to be taken peforc tae cnd of the nonth.

Other eduinistrative arrangeiicnts mentioned in paregraphs 6 and 7 of the
Executive Secretary's note would also requirc the attention of the Contracting
Parties as they would have to be implemented before January.
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“Whono the Scotracting Partics hed agre ed on the wagnitude of 1951
expenditure, they would nave to adopt o coalce of Antrlbutlonq for next year.
1t would be reucibercd that the prescnt scsle was a provisicnal one and that
it had becn decided nt Annecy to ruconsider the question before the ¢nd of tue
year and to exauine, ir that connecticn, 2 proposal subimitted by the Czecho-
slovnic Dulegaticn. i oorder to Pacilitate the discussion of that subject,
the Secretariat had circulated tables showing what contribution each ceontracting
party would have to make to the 1951 expenditure, if the present scale were
retained or 1f the Czechoslovak proposal were accepteds

Ls rcgarucd the budget proper, the following general reuarks adght be
pus forward. ' B

The estiuates of wrpenditure werc based cn the asswiption that the
work-load of the Scoretariat would not be considerably heavicr in 1951 than in
1950. Expericnce last yecer had shovm that, ceven during intur-scssional pericds,
the strain on the present cstablishment was growing and was sastd only by engaging
tcuporar; stafl 'nd vestponing soric uscful projects. The re-arrangenent of tne
nanning table had *alion acacunt of that experience, but the cstiuetes were uuch
telow those of the 10170 budge ¢t in 1950, If, as a resudt of the considecration
of ancther item of the =gonda, a different strubture were proposed for the Con-

racting Parties and now projects were started; additional resources would
probably be roguired, ‘ v

In ordur to “wcv such and other unfcrcgern expuns»s for which no »ro-
vigicn woos wade in thoe sstiuates and to wmake up for the uneven flow of contri-
butions, it wouid eprear thet some kind of a cash reserve should be sct aside,

The Unitcd Hations ori -.cher international orpanizatidns had solved this probleum
by setiéing up a Working Capital Fund. Since ICITO followed substanticlly tihc
$ame adidnistratbive :n@ financinl rules as the United Nations, it appeared natural-
to fcilow their Lx;Lulc. “Accordingly, the Exccutive Secretary suggcested in his
note that tinc Cuntrzc“ cPrrtics iadght decide to use the 1950 surplus to build up
that Puad and, i neces ﬂlJ, to grant additional advances to bring the Fund up to
the desirced level. If it wes felt inadv visable to take such a decision this ycgr,
otiner clternatives muniny we considered whlch would scrve the saue purposc, '

Finally, it RCOVER dindicatod *hau tno prcncnt tion of the estiuateus hod
been modifiedy the wadn ilews of expenditure had been prourcd in a short table
and detailed Tipurcs relosated to vamexed schedules, togetiwr with explanatory
‘notesy two dralt wcaolu‘?)nu had been subuitted in order to define the financial

ccut1Vu Seerctary and to focilitate the periodical

authority aiven to tic :
auditing of the accounts.

dr. BROVH (U. 8,4, welcowcd this unﬁﬂrtunl ty to pay tribute to the work
ol the Scerctariat. hs regerds the budpet, thore was mueh they wanted to discuss,
and they would like in collaborabe particularly with regard to the nceessity for
proapt payawnt’of consributions, :

Ar. BYSTL.CKY (Unechos .Lc\viu.l \) wished to associate himsclf with the
represcentative of the gnited States in exproessing his appreciation for the work of
tire Sceretoriat, Refeving to documcnt bud&et/s, wliich contained a proposal for
the scalc of contributions of the contracting perties for 1950, he sald they now
Lad o proposal which oii.y thought rusted on a nore exact and fairer basis then
their ceriier once and tacn angy other which had besn considerced

: Tie Crechoslev i proposal was subndtted and tie Chailrnnn jave i asstas
ance thet it would be disiributed on the foliowing iorning.

Lir., DL NOLA (1t al '}, with roference to the delayed pogiant of the Itoiien
contribution for 195C, pointed out that his Govermuent nad been a contracting, porty

onl: since the let or J an cod vias therefore only five nonths behind. Of thesce
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five months, two had becn taken up by the suLi.er receéss, and Parliaient had
therefore had little time to approve that item of expenditure,  He wished
to say that the bill had becen approved by the Council of Hinisters and would
te subiitted shortly to Parlisuient, After spproval, the iten would auto-
watically fora part of the budget of every year and no nore difficulties were
to be forceseen. He wished to associate himself with the tribute paid by
previous speakers to the Secrctariat. : : ' ‘

The wecting rose at 6,30 p..n



