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e

to Article XIXY.

2. Préservation of Sserecy,
3. dccession of Uruguay (GATT/CP.5/21).

kX, Review of T Restrictions on Imports and
Second Peport on the Discriminatory
Appllcutlon of Réstrictions (GATT/CP,5/5).

i. hgenda: Propo sal of the Delcgatlon of Gzeshoslovakis (GATT/ P.E/ZZ)
to include an odditional itenm - "the Assured Life of the Tariff

Concessgions with regard to Article X1,

Mr, BROWN (Unitcd States) said that his delegation would welecome the
inclusion of the item proposed by Czechoslovakia, and requested the Cvn cracting
Partics to take it up at the carliest possible noment

The inclusicn cf this iten was &E“r,V"

In reply to on indication by lir, KD (Pakiston) that he would nced
instructions from his government, the CH.IRLIN said thnt discussion of tho
item would be deferred for several days,

24 Preservation of Sccrecy

The CHLIRLUN reminded delegations once again of the confidentinl naturc
of. the discussions and papcrs of the Controcting Partics and of the Tariff
Negotintious, His attontion had been eaxlled to varicus press reports on
confidential matters, and he emphagized thaet no disclosurc should b h&db

t» the press,

3. Deeision relative to the ..ccession of Uimguoy (GATT/CR,5/21)

The CHAIRLN reealled that approval in principle to the accession of
Uruguey had been given at the sceond nmenting of the Session, It s now
nceessary, in order to give formal effcet to this approvel, to 2dopt a
Decision, under the terns of Jrticle XAXIII, by a two-thirds majority,

The De01°¢on wvas approved by a vote ol 27 in favour, nonc against,

Mr, LoC:RTE (Uruguay) thanked the Cornittee for this action,
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4, Review of Imvort Restrictions and Second Rewort on the
Discriminatory spolication of Restrictions (GATT/CB, 5/5)

The CHAIRMAN said that this was onc of the most important items

on the /genda of this Session, The General Agrecement concerned itself

nct only “Adth tariffs but wwith-2ll kinds of rcstrictions on. trddes After
‘the Third Session a questionnaire was issued for thc puipose of—collecting
énrormation for the preparation of a Report under Article XIV: l(g). This

Ko ort wos drawn up at the Fourth Session, .lso at the fourth Session

it was decided that the review cf balancc-of-nayments restrictions provided .
fer in article XII: L(b) should be undertaken, togethor with the preparaticn
o1’ the Second Report under Article XIV: 1(g). - The Chairman summarised the
recommendaticns of the Werking Party on Quantitative Restrictions of the last
scssion (document GATT/CP.L4/33), viz., that the Secrctariat be instructed to
oremare a draft questionnaire, taking into account the replies to the first
iuestionnaire, the discussion a2t the Fourth Session, and the relevant
vrovisions of the igreement, and, sccendly, that the questionnaire be
finalized and issued at the Fifth Session, sc that drdft reports could be
crepared for consideration at the Sixth Session, The study of Import
Restrictions wes, therefore procecding by various well defined stages, The
Sceretarist had submitted a draft questiomnaire, and as it would clearly be

nccessary to establish o Working Party tc give it detailed ecrisideration,
it was desirable that there should be - general discussion by the g
Centracting Partics for the guidance of the Working Party, =~ Th¢ CHAIRM

s2id he understood also that it was the intention of the New Zealand
fslegation to promose thot the scope of the investigation of Import
Kestrictions be widoned, so as.to include those imposed under Articles other

than XII and XIV,

Mr, STEYN (Scuth africa) szid that in view of the technical
noture of the questionnaire he would confine himsclf to general comments as
t2 whot should be the guiding considerations of ‘the Working Party. =«
questionnasire, in crder to be eifeetive, should comply with four reguircments,
Firstly, it should be sc compnscd as tc cnable the contracting warties to
cocurs o comulete picture of Import Restrictions ap-lied pursuant to srticlc
XII and ci' the legree¢ of discriminaticn in their application. The presont
draft did net perhaps completely meot this regquirement, Secondly, it should
te reelistic in that it should ask fzr information that contracting parties
cculd reasonably be expected to su;nly without undue difficulty. Under
some of the »arographs of the present draft countrics would have great
difficulty in suwplying the information requested and Mr., Stoeyn gave as
cxamples question 8 and scme of the statistical date required, Thirdly,
in the requests for information, = careful balance should be preserved
betweun those contracting perties which had clected to be governed by
Armex J an? those which had chesen the Havana optien, Scetion IV gave him
the impressicn of exacting more detailed information from the countrics
which were cperating under the provisions of Annex J, Finelly, the
quésticnnaire should not be so loosely drafted that it left contracting
rertics uncertain as tc what was exsected of them, thus defeating its purposc,
The perscns whe would prepare the rcplics would not alwnys have the background
of the discussicns of the Contracting Partics tc guide them os to exactly
Mt was required by the various questions, In formulating the draft
questionnaire the Seerctariet had, of course, been guided by the questionnaire

drewm up after the snnecy meeting, and expericnee since that time would

Arubtless enable the Contracting Partics to imnrove on the original versio-n,
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Mr, MELANDER (Ncrwey) s2ild that the questicrnaire gave him the
impression of imposing cn countries the burden of proving thot they werc
an>lying their import restrictions in acccrdance with the terms of Articles
YII ond XIV, Thesc articles a2llowed im-crt restrictions,and diserimination
in their application under cortain circumstonces, and it was also clearly
laid down that any suspected infringement might bc brought before the
Contracting Porties ot any time, & rovicw of imwort restricticns should
be based on the a sunwtion that thesc rulc were being applied correctly
unless there were preof to the contrary, Furthcrmore, the questionnaire
asked so many questions and rpresuppescd the existonce of so large an
" ameunt of information and such 2bility to forccast the future, thet
countrics would have great difficulty in replying, Iir, llelander believed
thnt & more uscful eapproach would be t~ ask cach ccuntry to send a
menorandun indicating the main principles of commercial policy, particularly
with rcgurd to discriminmtory measures,  The Scerctoriat could then analysec
the various memorande in crder to se¢c what principlcs werc being applicd
in the context of the srticles in question, After such o general

cxamination of the problem it would be possible to go into such details
23 might be required by the Contract;nb Parties,

Mr. JOHNSEN (New Zealand) hed nc detailed comments at the presbnt
time and said thest his government would be glad to supply any informaticn
necessary and available to enable a report to be made in accordance with
hrticles XII: 4(b) end XIV: 1(g). He agreed that it might be difficult
te answer some of the questions, owing te the impessibility of f'oresceing
ccning events, but all any contracting nmarty was called upen to do was tc
ansver to the best of his abtility, and as helrfully -as possible, - He also
dcubted whether all the statistical information askel for wos necessary
or useful, It was, of course, nccessary to have the infermation sent in
in a uniform manner or the task of cveluating it would be impossible,

With regard to the nroposal of his delegotion concerning the collection of
infqrmatiﬁn cn other impert controls, he refcerred to the Report of the
“.rking Darty sct up at the Fourth Session, which had mentioned the
rcstrlctlcns IM?Ode under Articles XI, XVIII, XIX and XX, Owing to the
concentration on the talance- f-;aymuvt articles, particularly in
preperation for the review, not much cxemination had becn given to the
others, His delegation thought that the new questionnaire might be an
onportunity te cbtain informetion cn the other forms of import restricticns -
not for a review, since there wns ne provision in the agrcement for such
r. review - but in order t+ have o ccmwrchiensive sicture of the measures
being oonlied for the control of imports, o sugrested that this might be
rcferred to the Werking Party for censideration,

Mr, DI NOLA4 (Italy) said that his delegation agreed in wrinciple
vith the idea underlying the draft questionnaire, but had some cbservations
to make on various points of the draft, It weuld be difficult tc comply with
ell the requests contained in poragraph 6 6 of the General Netes, Regording
Question 8, it weuld be possible te sive 2 reply of only a rpnernl naturc to
the first scntgncc since it was 1n~l;snb1~ to cstablish what the velume of
trade of o contracting party ap )ljlnf diseriminatory restrictions weuld be
if the rle of non-discriminatlon were avnplied, end any figurcs provided
would be purely arbitrary. 4s For the sceend part of the question, it weuld
be almcst uscless to list the catepories of products which were the cbject
of diseriminatory measures, and the supplying countrics of each, and it would
in any casc be impessible to furnish anything but the most general indications
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rogarding expectaticns of improvement, His delegotion considered that
Qucstion 9 was not sufficiently clear since a discriminatery policy vms
net penerally anwnlied ty making oll purchascs ¢f one product in one
oarticular country, In any casc, here mgnin the reply weuld probably be
of o generzl nature and of little impartonce, He did nct see how Question
11 could be answercd sinece discriminatcery restricticns, precisely bocause
they were discriminatory, inevitably resulted in cltering the normel
structure of intermotional trode, Furthermore, he 2id not see hew the
ro-csteblishment of multilateral trade ond o constent equilibrium in the
talance of payments ooull bs achiceved by discriminatcry measures. Regerding
Question 12, it was evident thet 2 wrecise reply could not be given sinee
ne=cne could feresce when econamic equilibrium would be re-established

in varicus countirics, Questicn 14 could only result in replies of a
meneral choracter since commercial wclicy weos governed bty many factors,
aod not exelusively bty ceommercial oresf in any case the prosent situation

vwas too unstable to permit the establishment of any pregramme, As Tor

sucstisn 16, the Italian delegation repretted that it would not be able
t. furnish the daotz which would e requircd by the Belgian propasal,

Mr, TONKIN (4ustraliz) said that the draft prepared by the
Sceretorint was based cn the relevant provisions of the Lgreement and
“revided o useful basis for discussicn by the Contracting Parties, who
vould decide on the practicatility or desiratility of cevering the subject
2s comprehensively as proposed, The general framecwork appoared appropriate,
but the amcunt of detailed information and firecasting required was perhops
~mtitious, Therc wore 2lsc certain peints that werc not quite clear, for

instance, the words "and administration" in parapgraph 6 of the Gencral
Hotes and Question where it was not clear whether every »roduct sheuld
% 3 [y

be listed, He als: had deubts as to Secticn 6, as he thought this

information woull be difficult to supoly. Furthsrmere, to speak of plans
fur the removel of restrictins wes unsuitable in the case of Australica,
vhrse balance of payments depernded on the movements in the prices of a

few commaditices which were quite unpredictable, However, the questi-nnnaire
~s 2 vhole had been fromed with duc' resard to the difficultics of each
country, With resoect to the Belsian propisal, he thovpght there viould be
c-nsidzratle difficultics in going beyond the statisticel data clready

rejuired by the questionnaire,

Sir Stephcn HOLMES (Unite? Kirgtcm) thought thot the ferm of
the decument was unfortunate, and thot cven the statistical services of
the Unitcd Xinpdom weuld have difficulty in answering some of the questicns,
The Wewking Party sheull address itself t the substornce and form of the
qusstionnaire and try to climinbte some of the questisns which could nct
Lo answered, cither beezusc i the Qifficulty of providing moterial,
cr becausc - f tho neccssity of locking inte the future, His delegation,
-f course, recogriscd the impertonce of having adequate informeticn en
the subject of import restrictions, '

"' My, LEHTINEN (Finlond) thoucht the questions t .o bread, and that
they woulld result in very varied roplics, EBetter rosults cculd be chtaincd
if they werce breken dewn inte o grenter number of guesticns, and defined as
precisely as pessible, '

Mr, DES.I (India) agrocd with other representatives that many of
the questions asked the impossible, The Secrctarist could not be blamed,
beeause they know what they required, tut could hardly know what povernments
were in o position to supply., Sincc the repert on discrimination would be
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en annual affoir, it might be desirable to consider some permanent
arrengement in order tc avoid a lengthy Working Party ot cach session

t> decide on a gquestionnaire, 4lso, the time had come tc lock at the
previsions of Article X and to supply the Sceretarint rcgularly with all
the rerulations menticned therein, The Secrctarizt could then be a

centre for co-ordinating and classifying the various types of infcrmation
submitted, and they would then know what kin of information was available,
He proiesed that dclegations be asked to previde the Secretariat with
ligsts of material that could be sent regularly,

Mr, ARGYROPOULOS (Grecce) thought that the Working Party should
address itself to clarifying, and, if n»ossible, rcducing the number of
questions, He alsc asked that account be taeken of the proliferaticn of
questicnnaires frem various intermaticnal crgonizations and the
difficulty for governments to rcply tc them all

Mr, REISMAN (Conada) said that the draft questionnaire fulfilled
the mandate of the Fourth Session, It was complex and detailed becausc
the articles dealing with import restricticns were complicated, and also
because the technique of restriction had become so complex, and the
restrictions themselves so widespread, He thecught that the sugresticns
made by the Scuth African representative for the guidance of the o
Working Party were very constructive, and he fully supported them, The
draft questionnaire was a gocd basis to werk on, ond delogations should
concentrate on the constructive contributicns that could be made te the
task of the Working Perty. As far as the difficulty of locking into the
future wes concerned, he recalled mectings of other bodies in which
delegaticns had been willing to meke ferecasts and estimates,

The mcetingfadjourned at 1 p.m.




