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GENERAL AGREEMENT ON
TARIFFS AND TRADE

CONTRACTING PARTIES
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oo CrAlicddi noted witin pleasurc t..¢ Governuents
ropiston bnd tecc.c ccokers of tac Mund, Phey wore, viereiclu,

Py

five contracting partics not yot mellers of toe Fund, for witich
speednl cxchinge agrecnents hod been depesited with tae Secrctar, -
of the United Lintions for signoture, T aounirics werd -mr Ay
Irdoncseis, New Zewland cnd Sweden,

eountry
herei'sre hoped

v

Lre Us 84 O TTH (Burme) inforied tig o
nad taken steps t.c Join the Internuetionsl onetrry Fund and
; ¢

TN
S ..I.u.,u Lhan
4%
L

there would te no reccssity te enter inte o gpecial cxennnge agrecient witn
tne Contrroting Puorties,

sirs CLUVIN (Maiti) said that the questica of joindng the Fund w
suspense and his delegotion had comumdcated wita thcdir Governoent duvesing
ottention to tie necessit 3 ol crohnnge Agresiient,
reply koad ng yot been rec

Ly BEDAGININGEAZY (Indencsin) snid thot his Governoent hod tolen stops

wtdne Fertics pu‘du.j
Indoenceicts Joining the Fund. Trigdr country Vi e0ill ~ulfering frou tic

consequences of the war and, oz was stated in tie decwsent helore tiwi. resort
to the trensitional arrange.ents of Artilele X1 woas of fundriental foportance s

dem
thel. ‘ .

to cccept o mpoeial exehange ngreciwnt witn the Contrs

Pyl N Js,

e GILLE (‘~'wcuc1) seid that his Geo \'UI’u..L..uL' :.\..L nppoicd to tre Faia for
renbersaie well within the tiue ldndts set oy the Controcting Poatics, :;.Luuoq._:.".

-
i

ne decdsinn hed os jet Lcu toren. e nedy h:;'.’*um_r, reazon to belicve tovlt
agreenent vould be ruﬂcl.(..g shioptly, fodldng whdel they wouldd enter into "
cxelangc nerecaent with: voe Contrmeting, rertles. Il tic Contractin. I
wisheu to wet nonew tdioc indt Lo sygested ihe [Mret amy ol the next

sovernaent had found cerdnin
m- C8 ld‘bl on oF tho ot
i .Lp't.m" in the Mud or toc
se ddiffdicultics, ti.., believed,
3 Qf‘ srticic AV rpelicd

Care SCITT (Hew Zealand) saild tnat his
Aifideuitics din dits cndeavour to cont'oril vwid
Gesgion of thoe Cortracting Prrtice requiring part
sipnature of o speeicl oxchanpe ey, w

alfeeted all the eombrncting partice to whielh the provisio

o)

He timgpght it was genersldiy knowvn that kis Governient wuon not v vru.'m.\,
dirpesed to prrticipation in the Mund and gueted din this rospecet o -L.«.u.. Liven by
The Divw Zealand Priac idndster in which 1t vwes atoted that they did not have $ie
intention to Jjoin toe Funid because thicy were not convineced of tie adventa ces of
vieibership,. This was nct te 1luaply any opposition te the wius of the Mund o
raspect of' orderly exchunge policy beeause it wos the dntention of the New Zerlind
Governoent aliwveys to do their vezt to contor. to sucl: principles, In porticulnr,
the New Zealoand Governcent would net scck te secure trode advantage throuph ca-
change neasures,
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In toe light of tnzt attitude dt wos natural a2t kis Governint

arce.ent intc which it
Vis exeldnation they h
t2 an cxcai ruy“-nu, not

B Lee Ly J
LiGhy [A:L..!.E'.

snoula g3 2lozge
propos sel they
fiund veiy scericus
tocnuse o7 xf; s“peC

urnl arrange’

s T, - da P Ve g e B A 2 e . L demnrgr e '-
°T which to =11 cunurabLG& »nrt1¢~ e to strosa. He
"na ~%

vo tie provisione roquiring pricr consultotion bedore
cor value o its curroncy. wse provisions would re-
T al tiw Contrecting rartics tooan; such onmaniic, Tiw
their port would be under the cbligetdon to aet witn
georee; wpon toc proposal bolore tihes

cxanp;

(o]

Trovs tne ddfTiculty of decladng o
: ~eptal he th very scricus probicu
signed thc Proteesl of TProvisions
:d upen 23 A sisre or less to porary
net At would be raplaccd‘by thie Intcr-
tie latter had coune into existoence he

: . tnat the prodien of Lnking Prv°¢ furel arrangeuents for
tho ,‘;1nisrr;titn »T specdrl w@xci " ments would hiave becn uch ‘
{meiiitoted, hrgu in 1940 Geneva the Cont r“vulnﬁ Pertics gove thelr

aurcl arron : ot thelr Fourtn Suseizn it hnd appoared
set o of too cussizns that they were confronted with no
They had considerced twe proposals:  one prescntud by the
poticn and rrctnor Yy tne Kew Zeslund “uwub*t¢ Frofound
ne difficultics invelved nnd nct succecded in ruuuulhg theis,
R 114 not nawe o sslutisn acceptatle to oll controcting gartics
vndelh they could subiait, e thing hed, hovever, beco.co clenr:  tnat such
vuld nove no practico l value unless 1t were properly adoinistercd,
stor hed 1ol tro. to ithe conclusion that onc could not cxpect o
nt:r‘iut~ wosvecial C?c*”n'e narcecent until it was perfectly cloar
e
"

HEE®]

mpred.ent o
and this =

racting Portles cculd *.‘1n1_t r it prtvi:inla. Fer this ronson
his pgovern. u"L did rat feol 1t eould tnlie o ﬁlnnl Aeecisicn on the resolutinn of
il Fourti Sossinn, fe expreszed tredr sincere regret ond assurcd oll cons
tracting partics trat thelr deciszion wos bascd on the serious difficultics
eraccuntored, Mo wisted however to utrbu the duportance attached by his
Governont -« snd e reealied az confiruticn of this the recent stoteient by
tne Prioc sdnister - to the proper conduct of cuchan:e .attors.

o s (United ninpdon) they nad oll hoped at
the Feourtin Dessivn tiat by the tine toe Fifth on vos convened, low Zealand
would have fwund it possible to enter into o sp901“1 c"clwngc agrecient,
They had t:;uy*‘,*uwc very strong reas ne wouldd have had to be p*"ig,ua by thc
Grveriment of wew Zeclonl AP tihds were not tne ense and in the op¢n1un of “1a
Deduentdon such very strong reasons ned boon ndiduced, He &id nct fool it o
for nil to cloborote i tue dirficultics which cenfronted New Zealand, Lhie
Cortracting Partice could not be in eontinucus sessions and they had no peria-
nont CI,‘xl"”tiO“ widel vould put the. in a position to toke quick acticon under
approoriate conditions of BLOrUCy. Lt regnrd to tods lattcr rcquiru;ent they
I bl didfficuwdtics in obhor cuses and even at the present scssion,

fd e e
Bir Htewrer. BELLUIN
.

Vier in 1947 they drafted the Agrecuent they bnd thought thet the
burden of the addrdstrati-n of special exechinge agreeciwnts weoulo fall upon ¢
puch waore sclidly constituted orpanizotion such as the intended International
Trode Srpanizaticn wiiich would have trne sppropriate nochincry te denal with
preblens of thnt xind. Their delepaticn found that tiere was o very funda-
ental Qiffieudity dn the vhole conecpt of speeial cxehinge apreciwnts, wilch
invelve s tre Contracting Purtics, o bady desivnied to deal with trade .otters,
in & tosk reguiring setion on exchange natters. When tnhe proposcl of the
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prae 3
United Statesz was being exasined at tne Tourth Scssion the delegatien oF
tie United Kingdo.. nad dravm the ttenti n of thicdir colicasuce teo the feet
tnat while toe lelbntldnﬁ of o eonbracting party under n gpecial cxchange
azroeaent zust necessariiy be to tie Contracting Fariics, and not to the
Fund, neverthcleszs the iatter denlt with wos cssentially a .attor vwhich fell

1

uvitder the sphere of coipetence 3 tne Fund, Indeced, exchange spree.cnts as
tney were drafted, were virtually replicas of the Iuné articlics. This had
led to the cbviously unsctistactery zituaticn thet the Controacting Parties,

in 2d.inistering o specizl exchanie agrcc.aent would beeonce not auen were than
& "rubber staip" for the decisions cf the Fund. ‘

Ls to a solution cof tie present difidculsy, ne felt that the oniy
possible ccurse fer the Contracting FPartics was to ke so.c zd hoe arrangeuent
to deal with the case before then: and to ccnsidcr at the appropriste stage
whether the relevant secticn of the hgrec.ent 1id not need n ccurplete revieion.

(‘

Apurt fron: the special casc of New Zealand he saw no other actual
instance in which difficultics of any practicsli iuportance cculd arise, 4s
for Hew Zealand itself, he feit the Cuntrzeting Partics cculd be cssurcd by
the record of that Governuent's perforusnce as Wwoll as by tig recent state.ent
by the Priome winister that there werd no rcasons to fear any inpairient of the
purpcses of the fgrecient cr of the Fund by tne ins Jbility of that Governuent
to enter into a special exchange agruciont. He vion sure that the New Zealond
delegaticn would be preparcd to give assursncus for the Tuture and to ckscrve
any safeguards.

For future consideration ot o tidise wien they wig }t consider other
pessible auenduents, he subuitted thet the Contracting I “"rtlo; sdsnt wizn to
coend the General Agreenent on Toriffs and Trade sc as to dispense with the
alternative of special exchange o recuents but witi the diffcrcrce that cny

future acceding governuent would be required to jein the Fund, They would
thug be reverting to the p051tlon fros which they had started, He zppenled

trne Contracting Parties to give syipathoetic consideration to the casc
buforc tuuu. ‘

wr. SLAD (International .onetary Fund) seid that the Goyernients
of Bur..a and Sweden had nade applicatiecns to jodn the Fund and he belicved
a favourable decisicn could be expected in o few weoks' tig, Siilerly, ne
thought o favourabie deecision would be ..ede in o short tile in the case of
the ¢ plepaulon of the CGovernuent of Indencs ic,

1n the casce of Haiti there sppearced to bte soue crnfusicn boeause
that Governient had wuade an application and had hod tice to declde up te
Septeunber 30, 1950, They had failed to do s nmad the request nad ¢apsc4.
They had furtheriore sunt a lettcr inforiing the lMund that they were nct
prepared to join and he thercefore did net think it ncecssery to set o further
linait dn which Hadti would be given tlu to Join the Iund, Tac Govern.ent
therefore should be asked to siin a speeind exchange carecient.

As for Wew Zealand, thwy werc {aced witn o now situation, Thuy had
been inforiied that New Zealand would proposc no a.enduents to the exchange
agreerent, They had thervfare expected thnt kicw Zealand would cnter into
an exchange apreciont by the tine of the nuxt scssion. He would be nt the
disposal of any working party which ight be sct upy teo supply any crient
or information which mipght be rugquired,

iir. BRONZ (United States) noted with plcasure that at least thrue
of the five countries were taking stops tﬂ Join the Fund. He wishied %o
refer to the fact that ali the countrics in question had lot the tiuie ldnait
clapse without taking the stups denonded of theo 'w'thc Contracting Partics.
lic thought that punctual obsurvance of dates fixcd siould becoue a regular

practice of contracting partics.
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SVWith pegard to the state ont of How Zesland, ne said there nad never
tecn o suspicicon thet New Zealand hartrour.d l.gproomer designs in thc mﬂthr,

o

but indevd, nlthouzh no suspicicns were entertodineld 2f any country, it nal
nevertiicless been felt at Brett-n W-oods tnat cdhcrence to o forucl docusent
was cszentizl, Thelr .cunrics of sre=vwor events were still fresn and they
had gpreed that tie Fund wwoula e z solutizn towords tne ioproveaent of

‘.-ut'
relatisnships in this fiecld,

ne bgreoient, sost délegations nnd felt

that Fund Leubersnip should te isit. of zeobersnip in tne lntcrnational
Traie Or&aniznti:n‘ and oitrsu : itude waos relixed in favour of coun-
trics which Lignt have difficuiticz, it rnad beun undeorstcod tnet trno coligotions
upon webers of the Intornctionsl Urode Crzendzotisn in exchange ootters would
be thise of Fund wweibers with the exceptizn that no contriln utizns were claicd
and n: access tu Fund resources . siven -« sz oluch s that porsizrsaph 2 of

1946, vhen draving up

.;r’-

{rticic XV instituted the Fun. ne o Tinnd inszzncc i“ Judpients rolating tc
forei, nexchangy, wonétory rescrves ond trlances of poyoent,

All the prescnt difficuities and been 5 r ¢oen in 194€ and his delc-
gation had never been in fevour o7 speeizal exchang a&rCUmcnt¢. Tor this -
rcoson they would agrec to cxplsre any poesibility ;f asending the Agrec.ent

zs propozed by the Telegaticn of the Undited ﬁinr&on, vithout prejudice, hovever,
ty the questicn as to whether Fund mellbtersidp should only be ade »bligetsry con
future asceeding governmwents,

4t thne Fourtn Sessiin thwe Vorking Poarty nnd conceracd itself with
procedural arranguasents for the loploscentotion of ¢xchonge ngoreciwnts, If
it oppuorcd tiat there wiulid be ns practical cascs butweoun tine present and the
cnext seseion, ne thought it would not te necczsnyy I'or the leorking Porty to
continue its toasgk as reemu.endew ot tiac mroviosus cossion.  Pernops soiwe dis-
cretion could be left to tne Woridn, Porty on this point iao its ter.s of refer-

CliCu.

Lre EEIS AN (Concda) exeressed his sntisfaction writin the indicatisn of
three countries that negotintizne for Fuld ..cotersnip were woll advenced, His

coinnts on the case 2f MNew Zerlan .

Sovoud st benade Inroely dnview of that
situcticsne The decision trolien by tne dew Zeolond Governient would raise 2
nuw:ber of difficult iscuce beconuse tho ter f ftie General Aprco.cent vere very
precisc, ‘

t tint the recsors adduced by the Delezote of New
dds The fodiure of the Lntcrn wtionnl Trade Orgoniz-
4 oereated rorld w¢¢f1"u¢u1

His delegation {cd
Zezland were stron, A 1
ation to cone into tedn, had

He feit that if, in fact, it turncd it taot 21l controcting parties
but on¢ becmuie jwikers of the Funl, too Cantreoeting Portics would be well ~dvised
to re-exciine the position to sce wieticr 1t verce noct better to introduce as o
rulcv for the future coopulsory Fundo w¢ bersnip os orininally intended by o large
nw.ber of the froers of the Aorcent,

He felt they snould cenddeovuiur o eet the speeinl position of Waw
Zeoland, They shaadd, howvever, bear dn ndnd that sone foro 2f control such
as, I.r instancc, cuthority for tihe Controctin. Partics to consult on oxcheonge
moatters, wie nucussory.

Jre GUEREA (Cuba) asreed with the reerceentative of Canade IL..'L/ the
difficwitics of the llew Zealuao Deleolion were roal oncs arlulng J - the
feet that the Controcting Partics ol no nodegunte tnehinery to deal ¥
pribler., This was a real difficulty {or 11 countrics wiwre quicic action
LN BCCreCy Werc NECCSSary. .

A spirit of Co-upbrutl‘ﬂ rad clweys been found in the Cﬁntrxotlnb
Partics and, when necessary, arrange.cnts too oot specinl cases had boun Lade.
He appualea to the Contrecting Partics to sttoupt to find a solution to the
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casc of New Zealand in this spirit.,  He feared, however, that in vicw

of certain difficultics he could not sec now o bc utlun could veasily be
arrived at. In the firet plece he could net see how they cculd dispensc with
scue for. of ceiidtzent on the prrt of the Governuent of Iiew Zealand cr of any
cther country., llcnctary factors were so linked with coriercisl factors that
couplete freeden in the sionctary ficld could not be accepted. Sccondly, &
greater difficulty arcse sut of the fact that they could net ook upon the
casc of Now Zealand as an isolated tne in view of the possitility, envissged
by the Agreciuent, of a ceontracting party withdrawing fro: the Fund. In that
cvent there was a definife provision in the Jgreeuent that such a ceontracting
perty should sign a special exchange agrec: crt, They should thereforc ensure
that in lLecting the case of Now Zealond they qula net be weakening the oblis
gations of paragraph 6 orf Lrticle XV.  He did nc thlnk they should leave it
open to a contracting party which considered its frccd w of action limited by
provisicns of the Fund to obtein & frec hand by withdrawing frou that icency.

iire CAUVIN (Haiti), with rcference to the reuark of the represcntotive
of tne Fund that no delay need be sranted to the Govern.ocnt of Haiti to join
the Fund but that it be asked to sizn a special exchange agreewcnt, wished to
point out that his country was at prcscnt faced with 2 change of governient
and of constitution and that he felt that if a short delay were Lrunted the
Latter might be satisfactorily clearcd. He sugpested tnat the delay be ex-
tended to the opening date of the next sessicn,

The ieeting rosc at 1 poi




