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Chairman:  lr. DI NOLi {Italy)

Subjects discussed: 1. Report of Worlking Tarty "F" on Jdnendment to
Last Paragraph of Part II of .rticle XX

(c-;:r‘T/c.. 5/32)

2; Report of Working rty."G" on Stundara “ractlccs'
for Trade and Exchanbe Controls (GhTm/CL.S/BO) '

3, Item 11 of .genda -Txamination, under the Pro-
- .cedurcs nrovme1 in Article XXIII, of actual cascs
of 0urnt1t;+1vc ”cstrlctlons applicd for lrotective”
“urnoqos. '

L, Item 12 of sgenda - FPronch Txnorts Rcst:lctlons on
Hides and Skins (GATT/CP.5/27).

-5, De-restriction of the Decisions, Declarations ond
Resolutions »f the Fourth oesulon documunt
GLIT/CR/61 (S4TT/C0, 5/31)

6. .Sub31ulc:, notifications under [rticlec XVI

(GATT/C5/26)
7. Recctifications to Schedule IT (Bemclux).
In accordance with Rulc 11 of the ules of Irocedure, Fr, DI NOL.L (Italy)
tms .unanimously clected Chairmon for this meeting on the qroposal of ¥r, TONKIN

(“ugtyﬁlla) supportcd by Mr, NURUL HUQ (Pnkiston),

1, nbport _of Working “arty "™ on thc mncnuncnt of th: last paragrash of
Dart IL of srticle &K (GHT'f‘/C'J 5/32)

. CiSSITLS (Bolr.v.ur) exsiained thet the iorking Yerty he’ conéluled that
dcflnltlvc decision could bc roachced only after detailed uxamlnmtlnn of the
neasurcs covercd by sub-po ro.gra)he (a) and (b) of Part II on the onc hand and
(c) on thc other,. It was for this reason that the Working lurty hod agreed on
the provisionel solution of o wmiver until Januvary 1, 1952 of the obligations
containcd in the last poregraph, so as to cnable a morc thorough cxemination at
the noxt Session of the question of what cxtention, if any, shoulc be made with
respeet t2 cach of the threc sub»p ragranhs,

’“he CILLIRMAN pointed out that under the terms of Article XXV(5)(a) the
nroaosed Lesolution required approval by o two-thirds majority of the votes cast
and that majority must comprise more than hxlf the contracting porties, i,e,, o

nininum of seventcen,
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Slr Stephen HOLMI'S (Unltcd Kingdom) thanked the Contracting Parties for
giving such .caréful consideration to t he provosal made by his Delegation and
that of Norvway, He could not say that the solution was entirely satisfactory
to his Delegaticn, which would have preferrcd a definitive settlement at this
session alony the lines sugrestcd in the original proposal., . Finally, he did
not think that the question of a two-thirds majoerity should be included in the
tent of the dralft resolution since the decision might in fact be unanimous.

The Report was _approved, ’ )
Jfter the deletion of these vords "br a tv«-thlros majority", the Tesolution
as anproved by a vote of 21 in favour and none arainst,

2, Report of Yorking Party "C" on’ standard naracticds for trade and exchange
controls (&..IT/C2,5/30)

*

lr, STEYE (South .frica ),'jntrﬂaucing the Ronort, wished to emphasize that
the ‘orkins ‘urty had been covering ncw sround on ;hlca both the experience and
information of the bon+rdct1n~ Partics were limited. The degree of uniformity
and of stendards vhich cduld be cstablished wig necessarily limited, owins to
the divergence of administrative orocedures in the various countries: if,
hOVuvcr, the recommendations of the Torkine Party worc approved, it would
ongtituts a forvard step in this field, He thousht the Contractins Parties
were . much 1n*“bueﬂ to the United States for suggesting this item for the .genda,

_ Tho CH. Id;lq thanked the lorking Party for a clcar and carefully framed
report and drew attention cspecially to the recommendations contained thercin,
Fr, VON MAITZ.N (Germany) said that his country welcomed the initiative
taken by the United States in this matter.,  He wished to inform the Contracting
Parties that the standards set forth by the orking.Party had been successfully
applicd in Germany for some time and that constant offorts were being made to

simplify administrative procedures. ‘ ‘ .

Mr, Carcia OLDINI (Chilc) questioned the usc of. the word "code" 1n erarrauh
b viich scemed to him to sugpest that the standards would have a certai
obliratory character; this went beyond the rccommendation contained in
HaTn fr“uh 3 (v). : '

Yr, STEYN (South ifrica) explaincd that the word as used in paragranh 4
did not imply any oblisation. He agreed that enother wording micht perhaps
be found, bu* cmohasized that 1f the standard practices were to be of any use,
it was np sary that cmntracting partics should try to follow them so far as
possivlc, . . :
¥Mr, C.8TRO MENTZES (Braall) said that the anleg tion of Brazil“aﬁreed_with
the recommendation of the Workings Party but, to aveid any misunderstanding, he
“wished to make the follovin~ remorks on tn@ list of atandard nracticcs
unumvrﬁb >d. 1n the .‘nncx,

Ao raah 2 of the .nnex: The proof submitted ¢~ the contirol authoritics
must bu TASCd on tho bills of ladin: for ihe marchandise tshich indicated a
port or city in the importinc country as the finsl destination: in the case of-
substantial payments it should be understood that such hayment would have beesn
effeetad after prior authorization by the exchance control office of the
importing country: finally, nls delefatinn undtrqtooﬂ that the irreveoeable:
letter of credit referred o would have bheen issucd aft .cr prior authorization
by the authoritics in the imvorting country, '

Pararraoh 3 of the «nhex: His delcrntion understood that the orders
coVanG by this para’ raah would also have buen previously submitted to the
conirol authorities,
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Parasrash 5 of the -nnex: His delczation considercd that the autherity
given to customs officials to rrant recasoncble tolcrance for variations might
be replaced by instructions hav1nr the same purposc but fixing the 0r00uduro

and the limits of such tolerance,

M, C..SSIERS (Pcin1Um) reforrod to the objections to the word "cods" i
paragravh 4 and did not agrcc that its use in parapranh b would ‘be more blnﬂdn~
than in peragraph 3 (b),

My, BROWN (United States) thouﬂht much credit should go to the “orkinz
Party for an excellent report. Roferring to the remark by the Brazilian
delecgatc, he wondered if their points were not covered by the report,
narticularly by the last sentences of paragraphs 2 and 4,

Sir Stephen HOLMES (United Kingdom) agreed that the Working Party hod
produced a good report, The report might, however, have been even better if
the proposal had been presented earlier and governmenus had thus had more time
to study the question and make fullr av~11u.lo thc benefit of their ex-
verience,

Paragraphs 1 and 2 of the Report were approved.

The CHLIRMAN 1 groposed con31der1nc the Jnnex before passing to paragraph 3
of the Report.

Paragraph 1 of the <nnex was approved,

Paragraph 2 of the 4Annex = Sir Stephen HOLMES (United Kingdom) considercd
that, with regard to new or intensified import restrictions, imposed to save
forelgﬁ exchanqe the principle that they should not apply to goods for which
foreign cxchange had already been transferred was quite corrcct iHs far as
export restrictions were concerned, however, the fact that goods had been paid
for or covered by an irrevocable orcdlt was not so conclusive, New export
restrictions were usually imposed only as a result of some important necessity
such as the danger of an acute shortage of the commodity in question in the
exporting country, and it mipht be necessary, therefore, to refrain from
licensing the export of the goods although there might remain the question of
the rofund of the price of such goods, Sir Stephen ‘considered, however, that
~such cases were sufficiently covercd by the quhllflcab1ons "c]car and overrldlnﬂ

consideration" in paragraph 4 of the Working Party Report and did not wish to
provpose any amendment to paragrapnh 2 of the Jfnnex, He merely wished this
comment to be placed on the rgcord c ' ‘

Mr, JOHNSEN (New Zcaland) aﬁrccd WJth the United XKingdom representative,

Dr, CVEC (Czechoslovakia) considered that whethcr they related to cxports
or imgorts, restrictions were only imposed because of nccessity, The purnose
in estcbllshlng any standard practices was to avoid hardship to the commercial
community, and for this reason he did not fcel that a dlstlnctaon should be
dravm betwcon import and export restrictions.

Sir Stephen HOLMES (United Kingdom), while bolieving that there was
perhaps an inherent diffcrence between import restrictions imposed in order
to save foreign exchange and export restrictions arising out of an acute
shortage of a particular commodity, did agree thathardship to the trading
community might arise, He repeated that he did not propose any amendment to

this paragraph,

Paragraph 2 of the innex was &u:rovcd.
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Paragrashs 3, &4, 5, 6 and 7 of the .nncx were anproved.

Parasrash 8:  Mr, RORRSSEN (Norway) pointed out that there might be
some dif'ference betwecn the reasonable uOlur”HC“ as congtrued in this paragraph
anl the proctice in his country,

7'Zr. NURUL HUQ (Pzkistan) explained that in hls country the export and

; nuthorities were located at thc sort and had authority to allow

Amoor
Customs officials took

d‘VJm+1““ from the specificd quantities or valueq.
tnclr orders from thcm.

The CHLIRMLWE considered that both these points were covered in paragraph &
of the report by the words "whenever possible,

¥r, STTWN (South safrica) said that the idea behind paragraph 8 was
that the customs officials 2s distinet from the 1mport au‘chorltlou should have
some discretion in authorizing minor variations, : :

Paragrashs 8 and 9 of the danex were gpproved,

The Jomnex was epproved as a whole and the Rewcrt was reverted to.

, Poragranh 3 of the Report was avproved with alteration in the Trench
text of sub-paracrash (b).

the French translotisn of

Paragraph 4 was aoproved with an alterat
erms of tnusc rccommunantlonﬂ"

io
"eode" and thﬂ substitution of. the wardc 7prcoisc
for the words "letter of the standards',

3
cr‘.j

Paracroanh 5 vams approved,

"Paracrash 6 Mr, BRO'N (United States) proposed that the report be
Gercstricted carlicr than would normally e the case and suggested the niddle

o7 Decomber,

Mr.  MACR.RLAN® (Southern Fhodesin) and Mr, G.RCIA OLDINI (Chile) pointed
to the difficulty that would be expericnced by small Jelegations of distant
sountrics if uhelr governments were to receive this Fevort as a‘public

doeument beflore they had received the mnalysis and comments of their ovm
dclermatiens 2t Torquay, AMter some discussion, the date of 27 December was
areed on for publication of thlo renort and it was agrecd to delete the words
"at the close of the session” in paragraph 6 and “CPI”GG them by "on 27 Decomber

1950",

The EXECUTIVE SECRET.ARY informed the mceting that the instructions contained
in caragrarch 6 invelved the expenditure of funds by the Seccretaria The
Contracting Partics, in view of their limited budset, had agreed th“t no
wroponsel invelving finoncinl liability would be nccepted without considering
the tudgetary implications, Ho wished to inform the Contracting Partics that

' ~.3sible to carry out the instructions contained in parazraph 6.

s e 3l A -
it would be
of this Repert with the means presently ot the disposal of the Secretariat,

The fect that there whs no inves tl””flﬁn of the Ludzetory implications in (his

»as. should not, however, constitute v precedent for the future,

RECIS

The CHAITINT s2id that the Contrrcting Parties would take note o this

staterent,

Paragranh € was anproved, with the alteration in the date
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M, C4SSITRS (Belpium) considered thot the question of the mublicity of
the report concerned not only the Secretariat but delegations, and asked
whether »rinted copies coulé be supnlicd to rovernments,

This waos 2greed and the Revort as o vhole was ansroved,

3. Ttem 11, - Examination, undcr the procedurcs »rovided in .rticle XXIII,
of actual eazes of gunrtitative restrictions applied for

protective -—urposcs,

M, CASSITRS (Belgium) rcquested that this itom be nestponed to a later
meeting,  2s bilateral conversations were ncw toking place and it was hoped
that the result of thesc conver~“+1ons vould enable the withdrawal of this
item from the .genda,

4L, Item 12, - French Export Restrictions on Hid:s and Skins

Mr, BROYN (United States) referred to documc~t GATT/CP.5/27 in which it
was explained that as a result of discussicas betireen the gorernments of France
and the United States, his Government had decided not to press con51dcrgtlon of

this item at this Session.

M. LECUYZR (France) agreed with the United States chrCSOntatlve.

It was agreed to withdraw this ibem from the Lgenda,

5. Derestriction of docum

it GATT/CP, 61 - Decisicns, Declarations and
Resoluticns of the Pourfh Session, (GATL/C3, 5, 5,;1,

. Mr, BROWN (United States) said that his delegation had received many
enguiries as to the results ¢ the FPourth Seansion and other governments had
nrobably found themselves in a similar situction, It was for that reason
that the derestriction of this document was proposzed,

This was anreed,

6, Subsidies under .rticle XVI (GATI/CP.5/26)

The CH.IRUN referred to iocument GATT/CP, 7/25, in which wre listed the
countries which had sen’ reports on s.bgidies £n1lins under the terms of
irticle XVI,  The reports hed not been subiitied in a uniform manner, and
certain cowntries had not replied at all, He suggested that this item be
added to the .genda, in order that consideration ~zould be given to the gquestion
of action to be taken on this nntter,

7. Rectifications to Scheule TI ~ Benelus:

v The CHAIRMLN explained that he had beew advised by the Benelux delegations
that, after the dsraluation in 1“", cervain adjustments were considered in
the specific duties in Schedulc TI in order to toke account of the devaluation
of the Dutch florin, These adjustments would alflect 11 gpecific duties and
7 monopoly duties and would equ:lize the ducies levied in florins and those
levied in Belgpian francs, T™e Benelux delerations had informed him that
these specific duties, after thn adjustment Lnd been madsz, would ke lower in
dollars than the specific duties presently provided for 1n the Schedule,

In order to expedite the work of the mcetinz, he proposed that this question
be immediately referred to Vorlzing Party "BY on Bchedules, The alterations
would be distributed to all cout. L. ies aad any cormeints could be communicated

direct to the “forking Pariy,
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Para;ragh 6 (2) of .rticle II of the .oreement requircd that the
Contracting Parties nmust eancur that ony zdjustments of this nature would
not impair the valuc of the eoncessions »rovided for in the schedules,
This guestion might -Te examined when the VWorking Party had presented its reoort
on the changes proposed by the Novernments of Benelux.,

This vms sonroved,

The meetine adjourned 2t 7,00 H.m,

”®




