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Held a% the liarine Spa, Torguay, England
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Chairman: Dr, van BLINITWSTEIN (Metherlands)

Subjects discussed: 1, Assured life of tariff conccssions with
: respect to Article XIX (GATT/CPR,5/22)
_ (Continuci)
2.  Report of Working Party ".." on frticle XVIII
- (GuET/CP 5/29 and C;TT/CP. 5/1.0)
3. Report of Yorking ™arty "D" on Insecticides

(GirT/CR, 5/#/5

l’l. Aagsured Life of Tariff Concessions with YoSpcct to .rticle XIX
(GATT/CP, 5/22) (Continued) : .

My, BYSTRICKY (Czechoslovakla) said that before renlying ‘to the question

put to him the day beforc by the Chairman he would like to reply to the

' rebrcsentatlvo of the United States of Jmerica and other speakers.  He wished
to make it clear that whereas other countries, under inexorable pressurc, had
accepted the resort to the escapc clausc of :rticle ZIZ, his delegation
insisted that any country taking such action should be allowed to do so only
if all the conditions sct out in the Jrticle were fulfilled. In reply to the
United States representatives' statement of November 10, he wished to say that
they had again failed to wrove thelr case, A change of fashion could not e
considercd an "unforcscen" contingency, nor could he agrce that the increcsed
imyortg were the result of tariff rcductions. The contrary had been proved,
fmong other things, the foreign label was an attraction to consumcrs and o rate
of duty of 55 snould certainly be consicdercd esufficient protection in an in-
dustrialized country, The United States dclegation had not cven succceded. in
proving that scrious injury had been couscd to the industry, It appearcd, in
fact, from the rcport of the Tariff Comm1ss1qn that production had bucn trdbled

) and uh&t the industry was seeking sheltcer Jor an intendcd expension, The fall
in employment figurcs had been from 4349 to 3817. The United States delegation
had not cven maintained that these 532 had lost their employment becausc of
increascd imports. He submitteld that thesc persons might have left the industry
beecause they found some profitoble employment clsevhere, In the coursc of the

. consultations with the Uhltvu States delegntisn, hig Gelegntien hod made three
concrete. yroposcls, nonc of s ~hich had becn ~c"cﬁei Ty the United States who,
hoviever, madc no proposal of their ovm, The representative of the United States
had stated on December 8 that consultstion neont rsive and toke by bath parties,
bui this hal not been the e~se, ~ He further roferred 45 the statement that the
Terif? Cormission hod nade its finding and could not change it, He f£elt this
was the wrong anproach t~ trade disputes,

In reply to the question put t~ him by the Chnriruen ot the previous mecting,
whether they would be satist'icd with o fcelarution t5 the effect thnt the
Contracting Parties - after cxravining the question - hod notel thrat no apgreement
had been reached and that the Czechoslovak Goverrnent was cntitled to apply
paracraph 3 of lrticle XIZ, he cnid his “clegntion eould not nceept the sugsestion,
Scveral delesates hod mcntlﬂnc’ article JDIITI uXﬁrb sing dAifferent opinions on its
upplicablllty. It was, hovever, now o gquestion of yrinﬂlplﬁ: what oction could
be token if a member violatcﬂ thu pravisiong > GLTT. The Contracting Parties
hed found ways of dealing with such matters,  Whenever o complaint was lodged
the Contracting Parties should examine it, stdte their view and i~ they found
that there had been violation of the Agrccmont they should reccommend a remedy,
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The CHLINLN, in orfer to avoi’ = lengthy Jdiscussion, csked the delezatisn
5>f the Unitel Stetes whether they woull nccept on investigotion of the :
Czechoslovek comploint uncr Jrticle XXIIT an’ 2ir, CONST (Unite?l States) roplied
that his delesnation woulld have no ohjeetion,

Y . '.

The CH.LIDZVIN thankel the representative of the United States and thought
it wwuld be very loutitful if, in view of the timc remaining before the end of
the sesgion; they ¢sul’ hove a full investiration, He surcested the cstablish-
ment of o workinge party to investisote the Czechoslovak complaint between the
present and the next mecting ol the Contracting Parties, This would not,. in
oractics, be n difficult motter as nost contracting »orties would be.represented
in Torguay ©or soic tine, ' o

", BYSTRIONY (Zzecho ) thourht that his cnsc had been fully nroven
oend that, without an inve , the discussisn rhich had taken placc should
have enalleld the Zontract es to take o Zceisien,

Hr, 30087 (Unite? Stotes) oceeptald the »ropasal Far o working warty, He
wished to 247 that his silcnece with roger? o sohceific Hoints node by the
Czcchoslovek representotive ot the present necting 1id not mean asrecment,  The
Unite® States delesatipn in their stotement had mode a full easc and had not,

s the Czcchoslovak delezaticn hal dane, based their arcuinent on one or two ‘I’
igoleted Hoints, : 3

. Mr, LECKIE (tmites Kinsdom) sail that, without prejudice to 'the question
" which was for the ewtracting party taking aetion under Jrticle XIX to satisfy
itsclf that its -rovisisns werc fulfilled, or whether the Contracting Parties
had o ritht to investipate the motter, the United States hnd indicated their
willingness for an investisation by o working party. He thought the Contracting
Parties would be 1ill adviscd to take o decision without a fuller cxamination of
all the facts. Ho thereforce supported the proposal of an investigation by a
working party, ' : S

M, C.SSI¥RS (Belmiur) and Mr, S.LLEERG (Norway) spoke in favour of the

cppointment 2F o working partcy,

fr, DI NOL.. (Italy) recslle? that even if the Contracting Partics should
decide to examine the complaint of Czechoslevakin under .rticle XXIII, his
lelegation wisned o continuc with the initiated -rocedure of Jrticle XIX, No
deceision of the Contractings Parties ot this point should prcjudice the right
of thc Italimn deleration to eomntinue in this ‘procedure vhich had already been:

initinted,.

1. LECUY™Y (Tronce) associates his delesatinn with the Italian statenent

and the SHLIMUI asreed,

Mr, BYSTRICKY (Czcchoslovakin) soi” that the ‘merican nction wms effcctive
from 1 Deccriber s> thot thoy woull have liked to have o “ceision at the present
rneetine, They woul:t aceent the cgtablishment of 2 werking party if they werc
alone in their ooposition,

The CH.ITUIT said it w=s clear f g
Parties =pproved of his oroodostl, He aroceeclel tn read narazraph 1 of Jrticle
XIZ “eerusc hz sail it was only to thot orovisien that 2 working party coul”’
refer; it would ot ke thodr bzl 4o snss julrment upon the fecision of the

United 3tates on senernl economic roun's

rom the Alscussion that the Controcting
o1 &
€

The Controctin- Prrtics worced o ssf ur o workinr parcy

to examine the cuntention of the Czechoslovalk Delesation that, in
vithdravin: iter 1526(a) from Part I of Schedulc XX, the United States
hot failcd to Pulril the roguircments of sarticle XIX, and to reowort
to. the Concracting lartics,

The composition of thec workin: party would be provnsed at the nexrt niceting,
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been cake althoush his aﬂleqatin‘
decision of the United Stntes crused |
it elear that their complaint @il neot rofle
They hai token = conciliatory ottitude nnd
had not been reached.

2, Report of Workins Party "." on ;.r-ticle XIII (G.TT/CR. 5/29 end G.IT/CPR, 5/40)

=y
i =

of thclr cccnowy.
frienlly scttlement

o h

The EXCCUTIVE SECRETVRY seid that the Chairmen of the Vorking Party had:
asked him to exopress to the Contractins Parties his rerret for not beins able to
wresent his report; althourh he had trovellced to Torguny for the purpose, the
srolonged discussion on the »revious item had orevented hinm from doing so, and
he had had to return to hisz uties in Lonlon,

The Fxecutive Secretary rcferred t- the tvg reports (GATT/CR,5/29 and
GATT/CPR, 5/L0) presented by the Torking Party, vhich rclated to measures notified
by Italy under /lrticle XVIII, In each case the Italian dclegation, after
consulting their Government, had informe? thc Tbrking Torty of the Italian
Government's desire to withdrew the epplication, In these circumstances the
Torking: Party &id not examine the subSUan0u of the mattcrs and asked the Con-
tracting Pertics to take note of the action of the Italian ‘Delegation, - The
report was accepted by the Contracting Parties, .

3. Report of Workins Party "D".on Inscciicides (GTT/CO 5/L7)

Mr, CLARK (Australia) said the report reflected the liversent views exnressed
in the coursc of the discussions of the Werkings Party as to thc best means by
which the ohjcctlves of the World Heelth Organiszation might be achigved,
4Llthough a number of members of the Working Party favoured the surgzestion of o
resolution by the Vorld Health Orsanization callins upon its members to further
the free flow of insecticides, it wos consifered that the Working Party's toerms
of reference required it to concentrate its delibercations upon the Jdraft Lgreement
submitted Ly the YWorld Health Orgonization, The represcntative of the World
Health Organizotion had himscl? pointed out that resolutions had been adopted in
thc past in this Ilula and had. proved ineffeetive

v The draft Agreemcnt hefore thu Contr“ctiwr Partics wus cssentially a
compromise hetween o desire, on th ouu hand, to maintain breadth of scope and
flezibility in the convcntlun ﬁn“, the other hand, to define with precision
the limits of the obligations to e undortakon Ly the signatory states. LB 2
compromise it was not cntirely satisfoactory to either sidc but provided o basis
on. which future improvements could be effccted,

¥r, LUCKIE (Unlteu Kln“UON) rocallca that his delceration had also made it
clear that they were not in favour of an cgreemcnt of the kind »projosed hecause
the matter wos not susceptible of reculation, e referred to the draft letter
to the Director-General of the VWorld Henlth Orpmanization, attached to the report,
XMJOb he felt did not, in its fourth paragrosh COTrCCul) reflect the division
of views in the Yorking Party, and sulmittesd an amendment to the fourth parasrash
for the ar»roval of the Contractins~ Martics, -

Mr, ILRTLER (Sweden) wished to make some romerks on soints in resnect of
vhich he &id not sharc the opinion of the najority of the Vorking Party. L5 &
major part of the lewori took the form of a Araft letter to the World Health
Or;anization no suitable ploce hod boen Pound to record. his Aisscnt, It had
been felt more opnortune thnt hig romarks e recordoed in the minutces of the
nresent mecting,

His deleration felt that in princinle the usce of 2 product for the extermi-
notion of insects as 2 nublic henlth monsurs shoul? in iteself determine the duty
frec treatment of the product, Tin vier of tho ru r~ntca , provided by
pararraph 2 of Article I of the Trafi Lrrecment, that proluects woull be used
for such purposcs, hu soor ne reagen vhy the pro’uets shoul” be “Aefine in
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an annex to the Jgreement, Furticr, hne thourht the limitations indicated

in the first parasrash o 2aze 3 of the Dedort in resmect of equipment for

the processinz or manufacturc of, insecticides, were also to 2 great extent
annlicable to r aw naterials rcoguired in the Hroduction of insecticides,

Hu therefore thou ht that raw materials could more adequately be covered

- 28 was the case with equipment - by the more general terms of frticle III

of the draft irreenent, This rvemari: r*fht appear unnecessary in view of the
very conditicnal character of warngranh f lrticle I, 11t he wished to make

it clear that he elonsed 4o that “roup OI rembers of the Vorking Party vho
would hove preferred to malic the asreement broader in scope

Mr, DI ¥OL. (Itﬂlv) recalling that he had 2t o previous meeting put
forward his delepation's achctiOI to the draft i :ocncpt expressed his
support for the amendmentc propesed by the Unitcd {1n;u3n, tut did not agree
that the Jifficultics wore duc to the nature of the »nroduct, He felt there
werc other ohjections,

r, EV.AIS (Uhltcﬂ States) ernressed reference for the letter as it stood
but if the vonurﬂc lnf Perties vished to make any changes, he thought the
fullest and fairest explonntion of nosition of the forLiDr “urty WS col=
tained in the unlr& parazranh of the rescrt itself, The chnnf”s in the letter
could he made accordinsly,

the

Ll

Mr, KITNGSTONW (Brwzll) supported the amendment nronosed by the United
Kinglom ceclegation hecouse it reproesented the views of the majority of members
of the ‘orking Party,

ns representative of .ustralia, wished to
point out that the text Lelore them rcpresentated the balance of Oplnlon in the
Working Party, The omen’meat submitte” by the representative of the United
KingZom cppeare™ to vlegu,'e the issue n bhu Contracting Parties; if it were
intenfel to mean that the members of the Working Party held Jivergent views, it
woul” be more correct to soy so, He lene to say that he ha? no objections to
amenfing the letter os suggested by the Unitel Kingdom by using the languagse of
paragraph 5 of the report, which woul'l alzo cover the point raised by the
United Kinglom, ‘

My, CL.LRK (uusbr 1ia), speoking

Hr, BYSTICKY (Czechoslovakin) associate” himsel? with the amendment Jf
the Unite” King om,

Mr, LECKIE (Unitel Kingsdom), referring to the Italian representative's ob-
Jsction to that nort of thelr =men’ment whlcn was concerne’ with the nature of
the prolucts, sai’ hiz “elesation 217 not consiler that such profucts coull with
precision e “efinel, isnohat Teon pointe’ out by the representative of Swelen,
the proiucts which came into corzieration were constantly changing, He ha no
objection to the Unitel Siztcs mrovosznl to rc-“'uft the wart of the parasraph

"'a

which ave the views of the 1cr si'e, provile’ the balance was preservel, He
thought parnyrash 2 of the renort i not fuprcomnu the livision o? onininn,

3 by ¥r, 7lark, he soi? his lclepation hall prorose’l an
ch shoul” zive to the Yorld Hezlth Organization the
of the iorkins Party, It
iz vhether this wording 4id

as records the oint raise
amen:'ment to the letter o
vievs ol the Cont rinan, Tartics 2 not thae viv
 Contractin:. Partics to 7

]
~
z

' . oy mamd ATPORCIYTEING BN :
Mr, DV.NS (Unite’ Stntes Lmoricn) ULLHITUM his amenment Lv \14,

;“rlrr““n / of the lebtir Ty woro-rasn 3 of the roport an sucrcste
amentment {o the lagt Dhrose of the IhLLtci s an e Tment,

The nectine rosc b 1,15 o,




