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SUMMARY RECORD OF THE SEVENTH MEETING

) Held at the Palais des Nations, Geneva,
on Thursdey, 3 November 1955 at 2,30 p.m.

Cheirmen: Mr, L, Dena WILGRESS (Cenada)

S\i‘bjects i scussed: l,k European Coal and Steel Community Weiver
2,  Article XVIII releases -~ Haitl
30 Anti-dumping duties

1s Europesn Cosl and Steel Community Waiver (LA4%9 end Adde 1-2 end L/425)

The CHAIRMAN referred to the third amnual report{L/419) of member States
of the Duropean Cosl and Steel Ccmmunity required by paregraph 7 of the:
Decisicn of the CONTRACTING PARTIES of 10 November 1952,

This report described the mpasures teken by the six governments towerds
the Tull establishment of the common market for coal, iron ore, scrap, ordimary
steel and special steels end stated thet the governments had made very little use
of the transitional exceptions provided for under the Treaty for the progre ssive
establishment of the common market, It was reported that the barmonization of
the customs tariffs would be carried out by the close of the transition periods

In a supplement to their report (L/414/Add,1) the member States provided
information on production of coal and steel end on trade in these products between
the member States and with third countries, This supplement also provided data
on recent trends in export prices and described the. steps teken towards estahlishe
ing close co-operation with non-member countries and internationel organizationsg
As in the past two years, the scuretariet, at the request of the CONTRACTING
PARTIES, had submitted a Note (L/425) furnishing facts and figures intended to -
facilitate the examination of the report of the member Stetes. This Note gave
detaila of changes in the customs duties and restrictions of member States applic-
able to their trade with third countries and also gave a statistical analysis of
production-and trade in Treaty products and of the development of export prices

for steel, :

' The Chairmen found that the report included informtion of the type which
the CONTRACTING PARTIES had requested et the past Session. Any quastions of
eontracting parties to the High Authority should be submitted in writing as soon
as possible as reference might have to be mde to Luxemburg.
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Mr. KLEIN (Germeny) speaking on behalf of the Member States, recalled
the previous reports, which had conteined information on the measures taken
for the establishment of the comman market. Since X August 1954 the common .
market had existed for all products coming under the Treaty. That type of
informetion could,therefore, be limited in the present report to the few fields
where the Treaty still provided for exceptions during the wans:itional period.
These related to the particular position of Bemelux and Italy within the Com-
menity in tho field of tariffe, In view of the interest at tho Ninth Seasion in
questions relating to the activity of the Community and its reletions to third
parties, the member States and the High suthority had deemed it appropriate to -
draw up a statement giving supplementary information and statisticsl data on

these points,

The year under review hed been marked by general prosperity. The produc-~
tion of coal and stesl had considerably increased, as had trade in these pro-
ducte within the Community end with third partieés. The increased demands of
the Community h2d necessitated higher imports of scrap iron, and a further
limitation of exports which, owing to the relatively small quantities avellable
within the Community, hed never assumed large proportions. The Commmity had
taken measures to ease the supply position by substituting pig-iron for scrap
iron and to avoid tensions in the field of supply snd prices. The increased
demend resmulting from the general prosperity prevailing in the period hed had -
repercussions on prices, but the Community had exercised its influence to keep
price increases within limits economically defensible and to prevent prejudic~
jal or unjustified price movemsnts. In the light of the discussion last year
on the export prices of the Community, the member States had paid special
attention to this question in their statement and hed sultmitted data on the
development of export prices and on the attendant circumstances. These data
showed that this development as compered with that in the mein producers
outside the Community hed remmined within equitable limits, In the view of |
the Community, the price policy pursued by it and by its members had exercised
a stsebilizing influence and had had the effect of reducing the great differ-
ences which formerly existed between export and lnternal prices.

Quentitative restrictions had not been spplied to imports fram third
parties in the past year nor had the tariff levels been chenged, The efforts
of the member States te reduce the rates of duty for steel in accordence with
the Tresty had not yet achieved the results hoped for as negectiatims could
not be held, despite the readiness of the member States to participate,

The Community renres%t{ed a new form of integration between severel States
and the problems of this integration exoeeded the limites of matters covered
by the General igreement. The statement, therefore, also contained a brief
summery of the measures teken in) the field ‘of transport towerds the establishment
of the common market. The exper/ience of the Community showed thet certain
difficulties could more easily solved within such a market than within
national merkets. The common market had contributed to stabilisation of the
coal znd steel market, introduging e gereral factor of stabllity and expemsion
in an important sector of the opesn economy from which sll the contracting
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perties would derive benefit, The Governments of the member States wished

to establish close relations with third parties and welcomed the Agroement

of Z1 December 1954 concerning the relations between the Commmunity end the
United Kingdom, They wished tc emphasize that by establishing the common
market of the EOSC they had, in their view, contributed to the achievement

of the objectives of the GATT particularly to those comteined in Article
XXIV: 4, Thie belief wes strengthened by the fact that the Treaty was open
to adherence by other European countries end that the msasures taken to estab-
lish the Community were supplemanted by the measures teken in other fields to

lessen barriers to trade.

- Mr. KASTOFT (Denmark) recelled that, as a considerable share of Denmark’s
supplies of solid fuel end steel were imported from the Community, its price
policy was to an important extent influencing the economic position of his
Country. During the Ninth Session Denmark has reised the quostion of the equit-
ability of prices quoted by the European Steel Expart Cartel ami the metter
weas after discussed with the High Authority. It had not been possible, however,
during these negotiatims to reach agreement on the criteria on which the r ’
comparison of the export prices and the Community prices should be based,
mainly due to the fact that the High Authority could not agree to compare the
export prices with the average commm market prices. The discrepancy between
these prices at the beginning of 1955 appeared to be less significent than
originally assumed, by the Danish Govemnment had noted with eoncern that since
then the price difference had been inereasing, and that the Steel Cartel had
on the whole been able to strengthen its position. His Government had several
corments of a technical nature to make on the section of the rcport dealing
witk steel prices, perhaps more eppropriately in the Working Farty. -

In view of the discussion at the Ninth Session, the report concentrated
guite naturally on stesl prices, but the Denish delegation felt that develop-
ments in other fiolds of primery interest to the Commmnity as well as to third
parties would have warranted equally intensive attontion. During the yesr export
prices of coks to Denmark had increased considerably, and had affected the
Demish price index, which had resulted in a general increase in wages and in
the Danish price level as a whole. This was a matter of serious concern to
his Government, which had teken the opportunity of reising eam additional question
regarding the relaticmship between ths export prices for ocoke delivered to
Denmrk and the corresponding common market prioces., This question had also been
raised during bilateral discussions with the High Authority in Luxemburg., He
hoped that after further information fram the Community hed been received there
would be an opportunity to disouas this question in more detail in the Working

Party.
The Danish Government had hoped that some attention would be given in the

report to the policy cf the High Authority with respect to the cartels which
were still in existence within the community. During the Ninth Session the
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representative of the High Authority hed informed the CONTRACYING PARTIES that
they were studying various measures with a view to increasing competition,
However, it would appear that there were considerable difficulties and that the
efforts to increase competition within the coal and steel market had not
resulted in any important changes.. When the waiver was gransed :n 1952, several
contracting parties had pointed out thot it was clearly understood that the
Community would follow a libersl policy, viz, the statement in the report on
" the waiver (First Supplement, page 87) that "before agresing to the surronder of
some of their rights under the Agreement, their Govermments nascded definite
assurances that the Community would follow a liberal policy and that their -
vital interests would be fully safeguarded”. It was therefoie the understanding
of the Danish delegation that, under the waiver, the member States had accepted
commitments beyond the scope of obligations undertaken by the contracting porties
under the General Agreement and that in discharging their obligations to report
on the measures taken toward the full application of the Treaty they should be
prepared to give information not only on measures of commercial policy bub
on the progress made in the achievement of the objectives of the Treaty re-
garding the prevention of restrictive or discriminatory practices which impeded
normal competition. , .

Mr. SAHLIN {Sweden) said thet the CONTRACTING PARTIES had a duty to examine
in full and frank discussions the wery in vhich the member States and the High
Authority bad fulfilled the conditions rnd obligations of the walver.. This
exchange of views should teke place in en atmosphere of mutucl trust emd com-
prehension with the emphasis rather on tae spirit in which the walver was
granted than on a nerrow interpretaticn of its terms. The Swedish delegation
were apyreciative of the wey in which the member States and the High Authority
had this year responded to the wish exprassed by the CONIR~CTIIN: PiRTIES at
previocus Sessions for fuller and more deteiled informatimm about the development
of the Comminity end of its problems, It had been a source of satisfaction to
reed of the progress made during the present trensitionel. puriod towards . the
full esteblishment of a common merket and that so far fairly limited
use had been made of transitional arrangements, This progress was no doubt
facilitated by the favourable sconomic conditions preveiling end his Governmemnt
hoped that the Community would fare equally well in this respoct should sconomic
conditions chenge. Soms transitional measurcs had, however, been introduced,in
particular the tariff protection accorded to Itely which creeted problems for
. third parties. Oms of the tables ernexed to the Report ahowed the steps teken
with a view to eliminating Italien duties on commericel iron, tut there was
no’ comparable reference in the Report to special steel. They bad noted a e
other hand with satisfaction the undertexing in Paragraph 13 of the Report that
the Community would continue to see that harmonization of tariffs epplicable
to imports fram third countries was' carried out by the close of the transition
_period. His Govermment would have liked to see the policy of the Community
in this regard explained in greater detaill particularly whether and to what
extent parallelism was envisaged in eliminating the Itelian dut;es ke had
referred to and harmonizing the Commmity duties on the level almost of the
Benelux duties. His Government would regret 1f the margin of di scerimination
increased in Italy in relation to third partiss as the turlff protecticm
enjoyed by Italy within the Community iun the f£ield of iron and steel was bheing

reduced. -
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With regard to the sersp problem, the report did not seem to be
sufficlently informative, although a general referonce was made in the supple-
ment to the drop in exports. The Note by the Executive Secretery, however,
contained a detailed statement on this guestion, supported by recent statistical
deta, The Community had been a traditional suppier of screp to Sweden bdbut,

&8 shown in Table 6 of the Note, there had been in the last two years a radical

fall in these exports, and during the first half of the current ysar they had

~ been negligible,  The Note reported an improvement of the scrap position within
the Copmmmity thls year and it would be interesting the know whether this would

leed to a re-consideration of the restrctive export policy followsd by the

CQnmmmity.

The Emcut:lve Secmta.ry‘s Note had usefully completed the information
eupplied by the Comminity and the study of steel prices and the developmeht of
the Commmnity's export prices and those of the United Kingdom eand United States
was particularly interssting. A discussion of the undertekings given by the
Community with regard to- prices charged to third countries ghould be of interest
to the CONTR.CTING PARTIES. The Denish represemtative hed drewn ettention to
the price differentiels applied by the Community aw between the internal end
export prices for iron and steel and slso coke. The Scandinavian countries
were the most:importent’ customsr of the Community for the latter commodity,
and his Governmsnt had followed with concern the trend of the Community's. export
prices for coke, as compared with internal price developments. This matter
needad further elucidation end he would support the setting up of a working
party which should consider the particular- points regarding tarift pol;l.cy and

‘scrap export 8

Mr. STANDENAT (Austria) referred in particular to the section of the
report dealing with relations with non~-member countries. It was then i,ndi-
cated that, the High Authority and the Austrian Govermment had opened e~ -
negotiations in 1954 on special steels which had not reached a aatisfaotory
eonclusion and which the Community was prepered to continue, The position of
the Austrian Govermment in this matter was the following. The members of the
Community had always .formed the most important market for sustrie in the field
- of ateel, ospscially of special steels. The creation of the common market and
" the elimination or progressive reduction of tariff barriers had changed the con-
- ditions of competition, and the Austrian Government had entered into negotiations
with the High Authority in order %o safeguard its vital interests. The High
Authority had shown undergtanding for the.interests of Austria as a producing
and exporting country, However, the possibility of concesaions from the
. Community had. been made dependent upon the acceptance of conditions by Austria
with regard to the terms to be applied to Austrian exports to ths common market,
vhich were unacceptable to the Austrian negotimtors. The poaition of Austria
in this matter regording the principle involved was that under the weiver,
the High authority had assumed the obligaticn to safeguard the interests of third
parties which could be considered as the counterpart to the renunciation on the
part of third countries of the most~favoured-nation clause, This obligation was
- 4n principle an absolute one and should not depend upon subsequent concedsions by
third parties, Unfortunately, thie had nov been taoken sufficiently into

(2
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account when the common market was created, sepecially in the field of
.special steels, Austria woe only able to maintain her position on the
Commmnity market as a result of conditions of pregent esconomic prosperity

. and by sccepting additicnal charges. In this connexion, the most aerious
problem wcs presented by the Italisn market which, owing to the progresaive
elimination of retes of duty on exports from the member States, was bocoming
increasingly inaccessiblo to Austrian exports. The increass in the preferencse
margin thus created might have serious consequences and his delegation was

of the opinion that the CONTRACTING PARTIES should study this matter.

With regard to the ecrap problem, alroady referred to by the Swedish
delegate; Mr. Standenst said thet imports of scrap from Germany had always
been important for the Austrian steel industry. In 1950, they reached
a Tigure ot 75,000 toms, in 1951 56,000 touns, in 1952 34,000 tons, ia 1953
20,000 tons, and in 1954 31,000 tons. In 1955, the German exports had been
atopped, German exportors having invoked their cbligations towards the
Community.- The lqss of Germany as & source of supply presented a problem %o
Austria in view of the world shortage in this field. His delegation felt hexe
also that tho problem of safegusrding the interests of third countries was
involved. The Austrian delegation reserved the right to raise additional
metters in tho light of the deteiled study of the documents end this could
parhaps best be donme in tho working party. He would, however, appeal to the
#embers of the Community to take full account of the interests of third coun-
tries, in accordance with the obligations they had accepted when the waiver

was granted. 5

Mr, MACHADO (Brazil) considered that the report did not give sufficiepﬁly
exact information on matiters which had been raised last year, ‘particularly-
the important guestion of the duties of contracting parties toward the Agroe- -
ment and of the High Authority towerd member States. There wore situstions
whoro the High Authority wns prevented by the Treaty from acting in certain
fields of interest to the GATT, as for example cartels and prices, - While
the presont repert provided more information about steel prices, action by
the High Authority in this field was taken or considered afver the fact,
whoreas clearly the obligations of the member States as contrecting parties
should require action to prevent the practices involved. Mr,. Machado roferrod
to tho Ninth Sesaion report whore it was made clear the importance .ettachod to
achisving the Treaty objective of eliminnoting restriotive practices impoding
aormal compotition within the Community (3rd Supplement, pago 152), All con-
tracting parties were directly concerned in the astivities of export sartels
and other preducers' arrangements. There was also the question of the fact
that the common market continued to be basod on allocations and quantitative
rostrictions, A4ll these fielde of conflict with the principles of the Agroement
should be gone intc thoroughly. It was dangercus to maintain a situation
where the duties of the mamber Stetes becamo subordinate to tha High Authority
in confliot 4o their obligations under the GaTT.. )

Mr. L.E. JHa (Indm) seld thet when the waiver request had first been
submitted to tho CONTRACTING PARTIES attention had beon concentratéed on whethex
ths ereation of the cammon market would prevent other countries from competing
in that market, and insufficiont consideration was given to the problem of those
countrios who wanted to import from the Community. India was not directly
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concesrned with coal and coke but viewed with alarm the situation with regard
to steel supplies, The Community was one of the most important sources of
steel for India, and his Gavernment were anxlous to be assured that $he rising
trend of prices was not the result of anything arising out of the CONTHRACTING
PARTIES' walver. . The report stated that the price increases in the
Community had not been very different from those of the other main exporters,
the United Kingdom and the United States, Which, however, was cause and
which effect? Incia's costs had gone up, but not nearly to the same extent
as world prices in the recent past, and in fact the Indian Government had to
subsidize imports of steel by a levy on the domestic industry. In view of
this, India felt entitled to a clearer assurance on the price and expert
policies of the Comaunity than had been furnished in the documents,

Indeed there seemed a certain reluctance on the part of the High Authority
to offer informatlon not specially covered by the precise terms. of the
waiver. This was a more serious situation than a precise, lexalistie
reading of the letter of its provisions, and he hoped the terms of reference
of the working party considering this matter would bé sufficiently broad

t& permit a study of the problem from the point of view of its basic
principles. Could, for example, the fact that the Comrmunity's export
prices to the United States and Canade were lower than t0 the rest of the
world be regarded as fair and in accord with those principles?

Mr, LEDDY (United States) said that the attitude of the United States to
the Coal and Steel Community had been and continued to be one of support.
The third annual report of the member States, particularly the statement by
the member States and the High Autherity, contained full infarmation and
threw light on a number if not all of the. points which had been raised at
the preceding Session, particularly regarding the movement of steel prices,
His delegation appreciated the extent to which account had been taken of the
recommendations of last year's Worlking Party.

- Mr, KIEIN (Germany) thanked the various representatives who had spoken,
He thought any comments might best be made in ‘the Working Party.

The CHAIRMAN said the discussion had shown appreciation for the detailed
information provided by the Community and their effort to meet the various
requests and queries of the last Session. The Working Party would wish to
consider all the points raised in this discussion, ameng others the safe-
guarding of the interests of third countries in relation both to imports
from end exports tc the Community, the comparisen of export prices with the
average -copmon market prices and ampng each others, Italian duties on
speclal steols, scrap policy and the cartel situation. They would wish to
examige the further progress trwards achleving the objectives of the Treaty.
-4 general desire had been shown in the debate that the Working Party should
eonsider the matter from the broad view of the principles underlying the

waiver,

It was 8 gg to’ set up a Working, Party with the following memberahip
and terms of roference:
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Pog. %0
Chairman: Mr, Toru Haguiwara (Japan)
Members:
' © Australls  Demnmark India - Sweden.
- Austria Dominican Republic Italy - Turkey
Belgium France Luxemburg . United Kingdom
Chile Gemany Netherlands  United States -

Tems of Reference:

To examine, in the light of the statements made at the Plemry Meeting of
3 November and all other relevant data, the Third Annual Report of the Member
States of the European Coal and Steel Community, and to report t.hereon to tha
CONTRACTING PaRTIES,

2, -Article XVIII roleases — Heiti (L/L45)

' The CHAIRMAN referred to the communications from the Government of
Haiti (L/379/Add.2 and L/445). In 1950, the CONTRACTING PARTIES had
authorized the Govermment of Haiti in terms of Article XVIII to msintain’
for five years an import licensing system for imporits of leaf tobaocto, cigars
and cigarettes, That authorization would expire during the current session,
and the Government of Haiti had asked for an extension for a second period.
The licensing of imports was exercised in connexion with the State monopoly
control of the tobaceo trade, The CONTRACTING PARTIES would no doubt wish
to refer the application to the Working Party on Article XVIII Applications,

Mr, FONBRUN (Haiti) referred to the notification in June 1949 of the
existence of a State monopoly created by a law of 16 February 1948 according
to whioh the Haitlan Tobacco Régle enjoyed the exclusive right of purchase
and the sale of leaf tobacco, cigars and cigarettes, 4t the same time, ‘it
had requested authorlzation for the Régle to pursue its operations in-
accordance with those terms of the General igreemsnt which provided for the
application of exceptional measures in such cases, Haitl had been granted
a walver in this respect for a period nf five years which would expire on
27 Nevember 1955, and had requested an extension of the waiver granted under
Article XVIII:12, 4 further study of the problem had, however, raised the
question whether the institution and the maintenance of a tobaces moncpoly
in fact came within the provisione of Artiele XVIII, and whether a request
should therefore not rather be made for an examination of the position of the
Régle in relation to the General agreement., Article XVIII provided for- the
case where & contracting party proposed to institute or meintain measures
contrary to the provisions of the General igreement, but the operations of
the Régie did not involve the imposition of quantitative restriotions on.
jmports, The law of February 1948 (CP.3/40) permitted the continuance of
private enterprises under the control of the Régle, Those private enter-
prises were therefore the agents of the Régie for imports on the basis:of an
authorization, which did not constitute a licence granted within & restrictive
framework but which was intended to faecilitate administrative control.

The commercial policy of the Régle was not restrictive, as under the terms of
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the law, 1t was obliged to facllitate imports to the extent nscessary to
satisfy the demands of the home market. It would be seen that the tobacco
monopoly did not contravene the pravisions of the General Agreement and did
nat operate within the framework of Article XVIII:12, but within the
exseption contained in Article XX:1(d). In Article 17 of the 1948 law,
provisions were made for mixing imported tobacco with local products.

These provisions were not contrary to the igresment as they fell within the
provisions of paragrephs 5 and 6 of article III, the regulations having come
~into peing prior to 24 March 1948, His delegation was at the disposal of
the contracting parties for any additional information they might require,

Mr, LEDDY (United States) said that his delegation also questioned
whether these were restrictive arrangements which should be considered under
Artiole XVIII, or whether they should not more properly be considered as
enforcament measures of a monopoly operated under Article XVIT.

Mr. PHILIP (Francs) wondered also whether the originel grant of the
vaiver under Article XVIIIt2 had been correct and thought the Working Party
should exmamine the matter afresh, Since this was a question of a tobacco
monopoly where, although certain elements of the industry remained in
private hands, purchases and saeles were in fact under the control of the
Régie, end since the policy of the Régie was not restrictive, since the
law provided that it must import so as to meet the demands of the internal
market, it followed that this was the case of the normal functioning of
a monopoly where, in acscordance with Artiele XX, no restriction to inter-

national trads was involved,

" Mr. MACHADO (Brazil) shared the view that the original decision might
not have been correctly taken and thought the Working Party should examine
the matter, B

The CHAIRMAN said that the dissussion showed some support for the legal
argument put forward by Haiti that this was a case of an import wonopoly
which might not fall under Article XVIII, and that the Working Party should
look into this question. ‘

It was agreed to refer the matter to the Working Party on article XVIII
Applications to be considered in the light of this discussion.

es (L/409)

The CHAIRMAN referred to the proposal by the Norwegian delegation that
the CONTRACTING PARTIES should take the first steps towards ingtituting a
survey of problems connected with the imposition of anti-dumping and sounter
valling duties, This would consist of a request that each government should
submit to the secrstariat before the Eleventh Session a copy of its laws and
regulations rezarding such duties. If there were agresment, a time~limit
should be fixsd for the submission of this documentation, and the secratariat
might be instructed to present an analysis to assist the CONTHACTING PARTIES
in discussing the matter at tho Elevonth Session.
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Mr. KOHT {Norway) referred to the propossls of the Norwegien delegation
at the Review Session for paragraphs to be added to Article VI providing for
study by the Organization towards standawrdization in this field. The
amendment hed not been incorporated in the Agreament, although it was received
sympathetically, and instesd the report on the Organizastional Agreement stated
that the Organization could undertake studies in various fields including
the standardization of rules and procedures relating to anti-dumping and counter-
vailing duties. dxpansion of trade and increased competition over the past
years was likely in some cases to take the form of dumping and extended sub-
sidization. His country's experience of this had led them to adopt laws the
terms of which conformed to Article VI, The Norwegian Government had, however,
found the provisions of that Article difficult to apply and that there was need
to elaborate the rules contained therein. Some of the problems in this
connexion had been solved bty the repoert of the Panel at the last Session on
Swedish anti-dumping dutiea, but other aspects alsc required consideration and
it would be helpful if standard rules could be workei out by the CONTRACTING
PARTIES. The basis of any study was of course @ comprechensive knowledge of
the different legislations, and his delegation's proposal was that copies of
" legislation and regulations rogarding the leovying of anti-dumping &rd counter-
vailing duties or other measuras to the same offect bs supplied to the
secretariat and, when collucted, a bedy established by the CONTRACTING PARTIES
should go through this documentation to see whether there was any basis for
the elaboration of more standardized rulss regsrding the application of
Article VI. The secretariat could perhaps formulate a draft resolution to

cover this.

Mr. SAHLIN (Sweden) said that at the Reviow Session the Swedish delegation
had put forward similar proposals in this field. It was now clear that some
time would pass before the Orgenization was established, and his Governmcnt
felt it would be appropriate already to stert tha collection of material and
to begin preliminary studies of the problem of enti-dumping and countervailing
duties., This wes a2 matter to which they 2ttached greet importance and they
supported the Norwegian proposal, In order to emable the secretarist to make
a full study of the problem, it would be useful if the material collocted were
to include not only the laws and regulsations concerning anti-dumping and
counterveiling duties, but also information as to the oxperience contracting
parties had had of the application of this legislation in their own and other

eountriss.

Mr. THORNTON (Unitod Kingdom) thought the proposal should be considered
with caution. It would involve much work end it was not clear that the -
result would be correspondingly useful as 1t was unlikely that a survoy of
the different customs regulations, ete. would bring more atandprdization than
was alroady provided for by Article VI. His delegation would not, howover,
opposs such a study. _ -

Mr. HOCKING {Canada) said that more than the actual legislatiom was
involved, and no clesar picture could be obteined vnlees the administration
and practice were also looked into. He questioned whether the seoretariat
was in a position to go imtc the matter sufficiently thoroughly to emable
& userul study to be mede. He was not, however, oppoesd to it, :
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- Dn*, NAUDE (South ifrica) hesitated to approve this suggestion, as a
~mere collation of documents would not advance.matters, and he doubted the
secretariatis ability at present to desl adeguately with the matter and was
sceptical that there would be any change iu the level of contributions.
Perhaps if it were desired to progress in this field, the Norwegian Govern—
‘ment could conduct the :Lmrestigation themselves and come forward with

propoaals.

‘I'he EXKCUTIVE SECRETARY said that if he understood the proposal correctly,
the secretariat's réle would be confined at the start to the oollec%ion of
information, and that later they would have the assistance of experts Irom
oontracting parties to examine the information, and the GONTRACTING FPARTIES
would decide as to the appropriate use to be.made of the information.

There would be no difficulty for the sesretariat to do this, If it were
later decided to proceed in a manner that would call for a greater contri-
. bution from the secretariat, that could be considered then.,. '

Mr, PHILIP (France) agreed that a study of the legislation alone would
be insufficiont and that at a later stage it would be necessary to go
further into this matter, The only thing at present asked for was that the
contracting parties should supply legislation in this field. Tkis was a
useful proposal and a necessary first step.

Mr, MACHADO (Brazil) felt that such a study would only elicit the fact
that there was nothing to be found. -~ Any infringements of iArticle VI would
after all be complained of to the CONTRACTING PARTILS, The Article did not
eall for anticipatory action by the CONTRACTING PARTIES, '

Mr, WARWICK SMITH (iustralia) thought the Norweglan proposal. a modest
one and that the collection of such material wbuld perform a useful service
to contracting parties and invite study of these difficult and somewhat
obscure matters, HNo commitment was involved that ultimately there should
be standardigzation in this field, It seemed likely that the reports
already being supplied under /irtiocle XVI would became more important in the
future, and clearly action under Article VI was clossly related to this.

He saw no objection to embarking on this first step. ,

Baron BENTINCK ( etherlands) aegreed that a mere study of legislation
would not olarify all the impiications involved, It would, however, be
helpful. to have such leglielation before the CONTRACTING PARTIES and see how
far by study and an exchange of views these matters could be elueidated.

He supported the Nomgﬁ.e.g proposal,
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Mr, JHA (India) said thet under .article VI which condemned but-did not
declare illeogal dumping a contracting party could only take moasures of defence
in the form of anti-dumping duties, Although some countries no doubt had a body
<! legislation and practice governing. the levying of such duties this was not
the case for all of the contracting partiea and some such study would be helpful
~end useful. It waea not yet time for the GONrRaGTING PARTIES to consider whether
or not standardizetion shcould be embarked on but the study, aparr. from. serving
as a basis for considering that question, might also elicit some information as
somewhat %o discourage the practise of d\mping. He supporbed the proposal,

- Mr. M.U. ABMAD (Pakistan) said that his eoxmtry was.,one of those whieh did
not mintain any anti-dumping or countervailing: measures or a set of laws and
regulations on thie subject. This study did not édeem to him unduly complicated
in that the number of contracting parties having such measures might be limited
and even in the case of those contracting partises who'mointeined more: extenaive
legislation and regulatione for the purpose, their nature might not be so com-
plex as to deter the CONTRACTING PARTIES from undertaking the proposed study.
He wus glad to- hear that the secretariat did not foresee any difficulty in ful-
filling its part, The study was a useful onc, no commitment was 1nvolved
at the present stege and his delegation supported the proposal. .

Mr, EICHHORN {Germany) suppor‘aed this first step cs proposed by Norwny ond
would suggest the collection from gov\,rnments ‘not" only of their relevant legie-
lative en~ctments but also the Administrative regulations., - -

- Mpr. IEDDY (United Stctes) said that the proposal would be a,cceptuble to his
delegation if to the majority of contmcting partiee..

‘Mr. H.GUIWAR: (J’apan) supported the propoeal.: Discretion ehould be left
to the Exocutive Secretary for the preparation of the questionnaire as the
rosult would depend much on ita presentation and he thought the suggestions
to request rugulations as well as legislation and aleo .information as to prac-
tical experience were useful. Once the rcplies were received and an analysis
mads by the secretariat, ths Intereeseioml committee could decide on the v

further stepe.

Mr, ST.NDENAT {austri ) said that obtaining a study of" legislation would do
no ‘harm and the study might aleo .go into whether t;he legielo.tion in force con-

formed to article Vi

‘Mr, GARCIA OLDINI (Chile) said that the documentation was merely the first
etep, which would be followed by drawing conclusions from thé replies submitted.
He saw no diffioculty in requesting the: legislation but whatever action. the
CORI‘R.CTING PuRTIES took should take care not to be bused on GATT provisions
not yei in force (as the revised Article VI for emple) but simply. on. =
a deoision of the CONTR.CTING P.RTIES based on the existing text.

Mr, KOHT (Norway) said that. the A..xecutive Secretery's view of the secrsetariat
duties in connexion with his proposal was correct. The CONTR.CTING PARTIES could
decide to undertake this study by & resclution and he found useful the suggestions
that both lows and cdministrative mensures be requested and also information
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coneerning the experience of individual eontmcting parties with enti-dumping
and countervailing legislation.

~ Mr, MACHADO (Brezil) wished to be clear as to what exactly was being
requested, Was it specific meaesures directly related to dumping or would it
1nc1u¢e preventative memsures teken for a possible eventuality,

The CHAIRMAN seaid the debate showed a majority in'fevour of the Norweglan.
peroposal and those who had-expressed mlsgivings had not opposed.it. The
gecrotariat might accordingly be instructed to draw up a Decision for approval
by the CONTRACTING PARTIES specifying the information which would be asked
from governments and which should include laws, edministrative regulations end
notes on the experience of governmente of the application of anti~dumping and
countervailing legislation not only in their own countries btut in others. No
comnitment at this atago was involved beyond thet of furnishing information.
The information should be supplied by 30 June 1956, The Intersessional
Committee would study the results of this collectiom before the Eleventh
Session, end make recommendations as to any further action by the CONTRACTING

PARTIES, '

The proposal for e study to be made of enti-dumping legislation was
approved and the CONTRACTING PARTIES would revert to the matter when & draft
Decision had been prepared. : '

The meeting adjournsd at 5.30 pem.



