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SUMMARY. RECORD OF THE NINETEENTH MEETING

Held at the Palais des Nations, Geneva, on
Thursday 1 December 1955, at 2,30 p.m.

‘Chairman: Mr, L. Dene WILGRESS (Canada)
Subjects discussed: 1. United States Waiver = Working?érty "Report

2. Itelian Turnover Tax
3, Commodity Problems

1. United States Waiver Working Party Report (L/464),

Mr, KOET (Norway), Chairmen of the Working Party, introduced the report,
He steted that the Report had concentrated on more general questions, which
arcse as a result of thé examinstion of the United States weport, and
particularly cotton, wheat and deiry products, although during the Working Psrty’s
discussions considerable time had been devoted to questions to and emswers by,
the United States representative on various technical and statistical matters, -
The xcport also touched on the problems created by the accumilation of surplus -
stocks of some of the commodities in question. (Paragraphs 8 and 9)y This was
a matter that some members of the Working Party would have wished to go into
more thercughly and & discussion took place on some aspects of the mproblem but
the United States’ representative had felt that it was not sppropriate to deal
with thie question in the Working Party report which should confine itself to
the problems more dirsctly connacted with the import restrictions themselves.

The Working Party alsc considered the question of the United States lmport
rastrictions on dairy products dealt with by the Resolution of § November 1954,
and found that the report submitted by the United States under the waiver of
5 March 1955- adequately met the requirements of a report under the earlier
resolution. The Working Party elso agreed to recommend that the Netherlands be
authorized to invoke Artlcle XXIII end to apply @ limit of 60,000 metric tons of
lmports of vmeatflour rrom the United States during 19564

Mr. LEDDY (United'States) z'equested that, after the CONTRACTING PARTIES had
taken aestion on the Working Party's Report, they authorizs the derestristion of
the United States Report under the waiver (L/443), He did not intend to iesue
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a nreas release but wished to be able to t.ranam:lt 1t to psraons who might
request 1t,

Mr. ARWICK SMITH (Australia), refeired to his statement at the
earlier discussion (SR,10/9, pege 94) regarding the importance Australis
attached to the annuel reports under the waiver, His delegatior. had noted the
Working Party's recognition (peragraph 2) of the removal of certain reatric-
tions and of the fact that no intensification of controls had occured. Be
attached particular importance to the emphasis of the Working Party on the
ooncern of other countries regarding an opportunity to sall in the United States!
market {paragraph 7) and its expression of hope that progress would be made in
reélaxing restrictions on dairy products where no relaxation had thus far been

introduced (paragraph 8).

Mr. KASTOFT (Denmark), associated himself with the statement ot the
Australian representative and attached importance to the same points of the
Report. .

The CHAIRMAN, replying tc a comment by the Brezilien delegate on the
derestriction of the United States Report, omphasized that derestiriction did
not necessarily involve a press release. Information on this subject to. be.
given to the press wculd be included in the general round-up issued a‘b the
end of the Session. . ‘ .

The Report of the Working Party was sdopted; the CON'I’RAOTIN} PARTIES
agreed thet the United States report under the Decision of § March 1955
fulfilled the requirement of a report from the United States under the
Resolution of 5 November 1954; they authorized the Government of the Kingdom
of the Netherlands to suspend the ap,Licaticn to the United States of its
obligationa under the General Agresment to the extent necessary to allow it
to apply a limit of 60,00C metric tons on imports of wheat flour from the
United States during the calendar year 1956, :

. The CONTRACTING PARTIES also agre that the United States Report under
the weiver (L/443) be derestricted.

2. Itnlian Turnover Tax (L/421)

The CHATRMAN referred to the United K’ingdom complaint. diseuasion of which
hed beon deferred at the fifth meeting of the Session (SR.10/5 page 52) pending
the outcome of consultations between Italy and the United Kingdcn.. ‘

. NOTARANGELI (Italy)}, said that the administrative departmncs of his
Govemment had exemined the United Kingdom communication, and he was instructed
to say that as from 1 Januwary 1956 the turnover tax on imported pharmaceubical
‘products would be roduced from & per cent to 5 per cent, Administrative
meamres to this effect were presently being teken, He thought this would meet

the complaint of the United Kingdom.
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_ ‘Mr. PHILLIPS (United Kingdem), oxpressed his satisfaotion at the stato-
ment by the Italian representetive and hoped that the action which was being
taken by the Italian Goverament muld lead to a satis*'actory solution of this

problem. Co v

The GON‘I'RADTIN} PARTES noted the aoti cn propesed b:} the Italien Govern-
ment to remedy the s:l,tuation. : :

3, . Copmodities (1/418, W,10/35)

The GHAIRMAN reforred %o the earlier &mcumﬁ.on of the repcrt o? the
Working Party on Commodity Problems (8r.10/13 and 14) when consideration had
been ,guspendadin order to permit time for private discussion of certain
‘outstending differencos of view coamcerning the draft Agreement ennexed to that
report. ‘Since then the Chairmen of the Working Party, Mr. Peter, had been in
eontinuous tcuch with various delegaticne, As o result of discussions, &
substential measure of agreement hed béen roached on most of the outetanding
differences and a dmft of emsndments had besn circulated (W,10/35), There
remained -two fairly important pointe on which disagreement still existed with
a number of delegatione on eithor side, It was hoped that as a result of
~ today's debate 1t might be pcsaible to dedide that emough progress had been

made to enable resolution of these remaining problema to be foreseen in time
for finel action at the Eleventh Session of the CONTRACTING PARTIES, The
Chairman emphesiged that the discussion should confine itself to the general

principles involve de

From the earlier debate it wms apparent thut most contmcting pa"'i:ieu
folt 1t weould be unwise to attempt to submit an agresment to govermments in
final form before thore had been more opportunoty for study and conmnt,
particulairly by govornments who were mot contrecting parties.  The present
debate, therefore, was for tho purpose of dociding whetber the draft Agree-
ment, and suggested amendments represented a sufficient basis to permit the
remaining outstanding difficultiés to be resoclved in the near future, If
the CONTRACTING PARTIES decided that this was the case, they should then
deeide on a procedure to permit ﬁmthwmnmltatione on the outstanding
dssues, to receive and consider further comments of governments, . including
non~coutracting parties, to improve the drafting, and to deeide on the methods
to bte used in approving the-final “ext and opening it for signat;ure. There
would  be ample opportunity at a lator stage to raise drafting points snd
points of mihor substnece. The attention should ncw be concentrated solely
on any sericus difficulties that would be caused by the draft Agreement as
gubmitted by the Working Party and on ‘the compromise amendments that had been
mrked out since the earlier meeting. :

M, PETER (PFrance), Cheirman of the Working Party, intrcduced the
compiomiss texte (W.10/35) which he had submitted for Articles X:1(s), X:i(c),
XXI11, a new Article on regicnel arrangements and an understsending on an
essape ¢lause for balance~of=naymonts diffioaulties. He had found in his
sonsultations with various delsgetions a spixit of ‘conciliation and a ganuralf
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foeling that it was desirable to reach soms kind of agreement., = Notable among
the vroposels designed to reconcils cocnflicting views was that of Mr. Vargas
Gomez of the Cuban delegation. Although delegates had not beem able to
accept his proposal, it had been useful in pointing the way to & solution of
the various diffisulties. Two probleme had not been wholly resolved im |
these discussions, the question of existing agreements which did not confojm
to the Economic and Soeial Council resolution and the questica of regi. ;
arrangsmsnts. It seemed to him, however, that with a 1little more time .
agreement could be reached also on the se matters. {

Mr. PHILLIPS (United Kingdom), weleomed the progress made since the last
discussion towaerds resolving the outstanding difficulties and removing mis-
undarstandings, Some difficulties still remained as certain delegations had
felt obliged to reserve their position on: certain aspects of the draft Agree-
ment to which the United Kingdom attached partieculer importance., It had so
far proved impoesible %o f£ind a solution to the problem of regional arrange-
mente and of internatione. commnities designed to bring about the integration
of national economies. The discussions of the past two weeks had, however,
brought agreement nearer, and he.bélieved and hoped that it might yet be
posaible for further progress to be mede by further consultation between the
delegations most directly concerned, However, he had to recall his delegation's
earlier statement of its attituds towards the draft to the effect that it
ropresented the bare minimum thet the United Kingdom could accept as necessary
to achieve the objectives as it had always envisaged them, This was still
their position. If the problem of regional arrangements could be solved, he
would be able to regard the draft as a satisfactory basis;, but he would not
bde able to agree to any further weakening of the agreement either in content
or strueture. Subject to this, the United Kingdom would be prepared to help
in bringing about a successful conclusion. v

Mr, BARWICK SMITH (Australia), although they had not had time properly
to consider the amendwsnts proposed by the Chairmem, did not feel that these
wore chenges such as would lead his delegation to alter significantly the
views they hed elready expressed, What was to be done in the future depended
upon the degree of agresment that might be expressed in this debate on the
specizl agreemsnt and the amendments proposed, and his delesgtion cortainly
had no wish to close the door to further efforts to £ind a generally acceptable
draft. He would not object to some intersessional arrangement for continued
study; if this were decided upon and it were decided to ocirculate the draft
agreement to non-coptracting parties, the Australian delegation would agree
provided a clear statement of the views which had been expressed in the debate
accompanisd the draft. Perhaps the sunmary records of the dismsaiona could
be attached. ,

, - Mr. KLEXN (Gormany), referred to his earlier remarl:a on thia subject when
he had expressed the agreemsnt of his Govermment to the propoessl to: oreate an
appropriate organization to deal with commodity questions, He had also
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emphasized at thet time that his Government considersd the operation of the
free-market forces as decisively importent for a sound development of production
and supplying of primary commodities. Thers was, however, no reason preventing
Governments from considering measures and taking action to intervene where the
free-pariket forcea alone were not sufficient - this view was laid down in
Article 57 of the Havana Cherter, but unfortunately included in article I of
the draft egreement only in a weakensd form, Much veluable work had been done
on this draft and clearly the CONTRACTING PARTIES could not remain uninterested
in the commodity question, He felt that ths draft and the emendments proposed
could serve as a useful basis for future consideration, It wes still necessary
for Governments to examine these texts in detall, Further discussion was also
necossary with interested international orgmmizations and non~contrecting
parties, Moreover, it was desirable that close cowoperation betwsen the SACA
and the GAIT be establisheds The former should regularly report on its
activity to the CONTRACTING PARTIES as provided for in Article XVI, amd in

this connection the possibility of consultations should be envisaged.

Mr. Klein, in the nems of the sixz Member Stutes of the Europsan Coal end
Steel Community, stated that in their view the following exceptions must be
inoluded in the special egreement: for the Buropean Coel and Stesl Cormunity,
for atomic energy organizations, for customs unions according to Article XXIV-~-
of the General Agreement, and for treaties and international sgreements
intended %o snlarge the freedom of trade and +o bring about the closer integra-
tion of the economies of the participating countries, In this sense the six
Member States agreed to the proposels meds by the Chairman of the Working
Party end conteined in W.10/26, They could not, however, sgree to the amende
ment contained in sub-peragraph 4 of Article X:l(c) as set out in document W,10/35,

Mr, SWAMINTHAN (India), expressod the disappointment of his delegation
that the proposed amendments by the Chairman of the Working Party did not
solve certain particular difficulties of India - and of other tea producing
countries. Their difficulty was connected with the provisions concerning the
relation of existing ngreements to the Special Agreement., The International
Tea Agreement had been in existence for some twenty years, had worked well,
and there had been no complaints that it was detrimental to anyone, This
agrooment was essential to the stability of tea production, an activity which
geve employment to large numbers of people; its existence had mado it possible
to give workers in this industry some of the benefits, such as housing amnd
health, which workers in more industriaslized countries enjoyed. His Government
was anxious to preserve this stability by continuing the agreement without
limit or restriction. It wns in any case a recognized principle of jurispru-
denoc that legisltation should not be retroactive, and the creation of & new
instrment in the commodity f£ield should not have the effect of upsetting the
established situation. ZExisting commedity egreements, whethor or not they
confarmsd to the Economic and Social Council's Resolution, should he exempted
from the Specinl Agreement, and his delegation was instructed to cleim that the
Tea Agreement be exempted es of right., He proposed that Article X: 1( ) of the
draft Agrecment be amsnded by the deletion of the 'phrase referring to the
Esonomic and Socisl Couneil Resolution. Subject to.this amendment,-his
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Govermment would hope to find the draft Agreement acceptable.

Mr. RAZIF (Indonesia)}, expressed the appreciation of his delegation at
the efforts to reconcile divergent interests, and found the smendments suggested
by the Chairmen cof the Working Party an improvement over the old text. While
there wers still some points of difficulty to his Government, he thought the -
proposed amendments shewed a way of rvaching agreement end his Government would
be preparsd to participate in further discussions on this matter, :

Mr. BARBOZA-CARNEIRO (Brazil). referred to the fact that the United
Nations had deleyed drawing up terms of reference for its Commodity Commission
pending the CONTR.CTING PARTIES' teking a decision on their responsibilities
in this sphers. The position of the CONTR.CTING PARTIES had been made cleer
at the Review Sesaion when they decided not to enlarge the scope of the Agree~
ment., No direct responsibilities had therefore been taken in the realm of
commodities and this despite propcsals of several contracting parties, including
Brazil., Moreover, the unambiguous position of the United States on thls subject
put an end to any hope of the CONTRACTING PARTIES acting in this domaine
Nevertheless, no formsl communication had been made to the United Nations, and
the Commodity Commission was still awaiting some pronouncemsnt by the CONTRAOTIK‘:

PARTIES,

The fact that the CONTRACTING PARTIES had undertaken a study of this
question by a Working Party could not be interpreted as meaning that they had
undertaken responsibilities in this fisld, Such en interpretation would be
contrary to the conclusions of the Ninth Session. It was clear from the action
of the United States, which had nct sent even an observer to the Working Party,
that its deliberations did not fali within the obligations of the CONTRACTING
PARTIES, The Brazilisn delogation therefore proposed that the CONTRICTING
PARTIES adopt @ recommendation authorizing the Executive Secretary to
communicete formally with the United Nations on this metter., It was essential
to be clear thet a solution was being envisaged outside the framework of the
General Agreement. Firstly there was the attitude of the United States which
had refused to intervens in commodity trade by means of multilateral agreement.
They envisaged e system of bilateral action without nevertheless excluding the
possibility of ultimately undertaking multilateral engagements in the light of
circumstances or in particular cases, This attitude was understandable when
one took into account the economic and financiel power of the United States;
but it limited the possibility of miltilateral action as a solution to the
commodity problem, It mst of course be reco;nized that the United Stetes was
not absclutely hostile to multilatoral solutions - they hed adhered to certain
egreements such as the Wheet and Suger Agreements - but for reasons of inteimsal
policy wished to retain fresdom of action. At the Ninth Session; despite the
decision on the scope of the Agreement, certain contracting parties, in
perticular the United Kingdom, had decided that it would be useful to continue
efforts to reach some kind of agreement on commedlty trade outside the frams-
work of the Gemeral isgresemente, This had rosulted in tho creation of the
Working Party, but in the view of the Brozilisn delegation this working paxty
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was not directly a working party of the CONTRACTING PARTIES. A draft agree-
ment had been drswn up and it hed been possible in recent days to eliminate

certain fundemental differences. Howevsr, the text as set out at the present
time did not permit his delegation to recomend it favourebly to the
Brezilian Government, for the following reasons: the subordination of regional
agreaments to prior approval by the SACA; the impossibility of accepting the
clauge an the representation of dependent overseas territories in begotiating
conferences end commodity agreements, which weas open not only to legel but to
sconomic objections; the exclusion from the SACA of certain regionsl arrange-
mente for integration such as the European Coal and Steel Community and the
OEEG, end finally the omission of eny clause permitting emergency action for
balance~of-payments reasons,

The Brazilien delegatiom felt that the time hed come for the CONTRACTING
PARTTES formally to declare that they were not competent to take actiomn in
this field. Any conception of the activities of the CONTRACTING PARTIES as
going beyond the scope of the provisions. of the Lgreement was unacceptable,
Moreover, as to the efforts of govermments to reach a compromise outside the
framework of the General .greement, it must be admitted that all efforts hed
feiled and thet it would be in vain to pursue the matter in this fashion any
further. The creation of & new organization deprived of the necessary
possibilities of action could only complicate the situation and increase the
existing overlapping. '

Mr. VARGAS GOMEZ Cuba), said that the inability hitherto to reach a
fully agreed compromise should not digcourage continued efforts in this field.
This was & very difficult metter and considersble progress had been made over
the past year. All delegations had made the greatest possible efforts of
concilistion; his own delegation must still reserve its position a8 to the
suggested new article for regional commodity arrangements and on the provisions
rogording dependent. territories in Article AXTII. With regerd to Lrticle X:1(ec)
he wes inclined to accept the idee of economic integration there set forth,’
but it wes a matter whiock would require careful study by his Governmment, The
point regarding Article X:1(a) raised by the Indiasn representative seemed v
him & valid cne end he would request that their view should be met in order’
to comply with an elementary principle of justice., The CONTRACTING PARTIES
should continue to work on this metter, and he wes confident that if this
work continued in the spirit that hed prevailed hitherto agreement would
eventually be reached.

Dr. MARTINS (iustria), was gratified that so much agreement hed been :
remched in this field end considered that the text of the draft Agrecoment and
the amendments proposed by tho Chairmen could usefully serve as & basis for
further discussion, He was ready to submit the emendments and the draft to
his Government for gcneideration although the provisions for exceptions for
regional arrangements in particuler roquired careful examination in the light
of the economic and legal problems for smell countries.
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Mr. TAHA CARIM (Turkey), shared the view expressed by the Austrian
reprosentstive. -

M. ROCHEREAU (Prance), referred to earlier statements on the interest of
his Government in the special agreement, He thought it would be advisable to
exclude from the field of the sgpecial agresment existing commodity. arrangements
and to leave to them to decide themselves as to whether they wished to come
under the special agreement or not; a more flexible wording for Article X:1(a)
would be advisable, In regard to Article X:1(c) he repeated that the agreement
of France on this text depended on a setisfectory exception for econmomic
Integration. With regerd to Article XXIII, his delegation associated itself
with the spirit of compromise demonstrated in the smendment, whereby separate
representation, rather than being decided once and for sll within the specisl
sgreement, would be open to decision by the majority of participants in each
study group and negotiating confernece, He wished, however, clearly to affirm
tha’ any such decision by the interested bodies must not be of a political
character nor based on the nature of the relations between the territories in
question and the Govermments responsible for their international relations,.

It would diminish the efficiency of study groups and negotiating conferences

and delay their comsiderations of the economic and technical problems within
their sphere of competence if they wure to become engaged in political considera-
tions outside, The wording of Article XXIII should therefore avoid any ambiguity
and state clearly that the study groups and negotiating conferences would

decide not on the question of separate representation for any particular
territory but on the gemeral question of whether the subject under discussion
was such as to justify the principle of represenmtation for autonomous end
dependent territories., This wes not only a question of principle, but concerned
the whole future of the organization. The present wording of the Article did
not sesm completely satisfactory and he hoped that time would be given to
consider how thieg important point could better be made clear.

Beron BENTINCK (Netherlands), was pleased to see agreement nearer on some
of the mein issues. The amended text of Article XITI, in so far as it
settled the question of autonomous territories, wes acceptable to his delege~
tion and he could in & general memner support the draft agreement as amended
before his Government. A substantial measure of agreement at the present
meeting would be required to justify further action by the CONIRACTING PARTIES.

Mr, WILSON (Cenada), shared the view that & considersble measure of
progrese had been msde. He would support the suggestion to continue to study
this matter in the hope of reaching an agreed text, emphasizing thet his
Gevernment hoped that there would be mo proposels to weaken the present draft.
The Canadian Government regretted the suggestion to make en exception in the
‘spocial sgreement for regionsl arrangements and hoped that delegations would
ro-examine the othor provisions with & view to sveing whether sufficient
allowance was not made therein to take care of this problem, If there must,



SR;lO/ 19
Page 217

nevertheless, be an exception for regional arrangements, his delegation
would propose more precise drafting to make clear that the spscial agreement
would in no wey weaken Articles ZXIV or XLV of the General Agreament,

3ir Claude COREA expressed gratification that certain difficult problems
were near solution, He could not accept the view expressed by the Brazilism
repregentative that action should be ebandoned here, nor did he see any
purpose to be served by informing the Unitsd Nations in such a sense. The
GATT was cleerly the competont body to deal with this problem and had been
acting on that assumption for @ year now. It was in eny case clear from the
old Artiocle XXIX which specifically included a reference to Chapter VI of the
Havana Charter. It could not be said that the CONTRACTING PARTIES, the only
international body dealing with trade, were not competent to deal with:
primary commodities which formed some 50 per cent of world trade. A solution
soemed to be now in view and it would be regrettable to abandon the effort

at this stage.

He roferred to the point that hed been reised by the Indien representative

concerning existing arrangements, The Tea Agreement was a vitel metter to

some countries dincluding his own,more than 60 per cent of whose exports and
export income came from tees, Although it might' not wholly conform to the
Boonomic and Sociel Council resolution, it would come under the proposed
special agreement in neearly all respects,and in any event it had never had
adverse offects on consumers, In the interests of a flexible and liberal
agreement, gome provision to safeguard the position of countries so vitaelly
concerned must be made. Sir Claude favoured continwing the efforts to reach
agreement and that the matter be taken up ageir at the Eleventh Sesaiop.

Mr. KASTOFT (Denmark), accepted the agreement with the proposed amsnd-
ments as & basis for comtinued work and wes willing to co-operste in the
efforts to reach a solution. His Government, however, could not egree to
wosken tho agreement further, :

Mr, RUSHMERE (Rhodesia end Nymsaland), hoped that the study of thie
matter would be continued. His Government still had reservations on
Axrticle X:1{b) and Article XX, but they would be glad to examine these further,

Mr. MACHADO (Brazil), ssid that his delegation had no wish to preclude
a gontinued search for agreement in the commodity field if some delegaticne
really considered this attainable. The point thet they wished settled was
e different one end it seemed to them essential that the CONTRACTING PARTIES
desclare themselves on the question as to whether or not the CONIRICTING PARTIES
per se were competent to deal with commodity metters. It was this decision
thet he wished Yo have communiceted to the United Nations, irrespective of
vhether individual contrecting péarties wished to continue to explore the
possibilities of agreement further. He requested s formal decision on thias

point,
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The CBLIRM/N said that the request of the Brazilisn delegate would heve
to be dealt with before continuation of the gemeral debate. He would therefore,
give kis opinion of the legal situation. In his opinion the guestion of
compatence of the CONTRLOCTING PLRTIES to deal with commodity matters had been
decided at the Ninth Session when the CONTRICTING PiRTIES decided to osteblish
the Working Party on Commodity Problems. In fact, during the discussion lead-
ing up to the emtablishment of that Working Party by the CONTRACTING P/LRTIES,
the quostion of competence of the CONTRLCTING PiRTIES in this ficld had bgen
rajised. In this comnection, he roferred to the discussion ir Working Perty IV
of the Ninth Session end its SBub-Group on Commodity Questions as well as the
action teken by the CONTRACTING PiARTIES in adopting the Intsrim Report of the
Working Party, . lthough thers was not general support for inserting in the
General Agreement provisions along the lines of Chapter VI of the Havena
Chertor, there was a substantisl majority of the CONTR..CTING PLRTIES in favour
of making appropriate arrangements for the study of commodity problems and the
esteblishment of a Working Party for this purpose. The adoption of these
recommendations by the CONTR..CTING P.RTIES showed that the CONTR.CTING P.RTIES
were acting properly within the provisions of paregreph 1 of Jsrticle XiV, The
fsct that the Working Perty hed recommended & separate instrument did not have
apy material beering on the mattar, as the. CONTRICTING P RTIES had during the
Ninth Session considered that, for rersons of policy, a Commodity Jgreement
should bs separate from the CONTRLCTING P.RTIES,

Mr, MLCHADO {Brezil), requested a roll-cell vote to determine whether the
CONTR:CTING PoRTIES agreed or disegreed with the opinion of the Chairman.

The CONTR{.CTING PARTIES upheld the Chairmen's rﬁling by 29 votes in
favour; Brazil voted against, the United States abstzined, the Dominican
Republic, Nicaragua, Peru and Urugusy were absent. .

Mr, G/RCL: OLDINI (CHILE), thought it important not to forget, in the
difficulties of reaching agreement in the short time that romained of the
Session, tho importance of this questior and the need to find a common ground.
Ho rocognized that considerable efforts hed been made by all concerned to
lessen the erea of disagreement; although no complete solution had beon
rofched there seemed to him a good basis for further consideration by govern-
ments and further offorts to reach a common text. Time should be permitted
for the negotiations to continue and to avoid facing governments with a choice
botween an unsatisfactory agreement or giving up all ideas of interznational
co-operation in this field. ‘ ~

Mr, POUMPOUR.S (Groece) said that, while his delegation wes not yet in
a position to teke a firm position en the draft agreement, they attached
importance to thu problem and supported all efforts to reach a solution,

Mr, ABE (Japan), referred to his eerlier statement (SR.10/14, page 155)
thet he wes prepnrod to consider the provieions of the draft as a reagonable
besis. The Jepanese delegntion preforred a simple end practical agreement and
it seemed to him that the rensons behind the proposed amcndments to Article X:l(c)
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could largely be covered by the existing texts. Regarding the proposal ¢oncerning
dependent territorieas, separate representation.must only be when the economie
conditions of the autonomous territory and its juridical position justified

such representation, He had no objection to the idea behind the propossd

escape clause but would rescrve tho attitude of hie Government to the proposed
agreement in general and favour further study of the mattor,

Mr, SRONEEK (Czechoslovekia), referred to the reservation he had made at
the earlier discussion (SR,10/14, page 156}, The omendments proposed by the
Chairman of the Working Party hed not settled the mein problem for his Govern-
ment which wes the relation of the draft agreement to the Gensral lgreement and
thoe United Nations. He explained that he had voted in favour of the Chairman's
ruling becausge in their view the CONTR.CTING P/RTIES werse compstant to deel with
problems of commodity trade, On the other hand they considered the United
Netions the more appropriate body to undertake this work.

Mr., NOTLRANGELI (Italy), oxpressed satisfaoction with the amendments
proposel by the Ohairman of the Working Party and associated himself with the
romarks of the French delegate that ib.would be usoful to make an exception
for existing commodity agreements, He supported the view expressed by the
German representative on behalf of the Member States of the Europeen Coal and
8tesl Community regerding Jrticle X:1(c)., While his delegation had originally
been wholly opposed to granting a vote to dependent territories, they would now
support before their Govornment the proposed amendmont to Lrticle XXIII.

U SiW OHN TIN (Burma), said that he was unable to comment on the draft
agreement at the moment. I+ was being considersd by his Govurnmant.

The CH..JRM.N stated that the debate hed shown & mejority in favour of
sontinuing the effcrts to reach an agreed text for a special agreement. . He
proposed that the result of the debate be summarized and sent on a restrietod
basis to the Secretary~General of the United Nations and %o internationel
- organizations ctnd govoernments which had received the report of the Working
Party; presumabdly the United Nations'Oommodity Commission would be supplied
with this documontetion through the Secretery-Gemeral. Inbtorgovernmentel
discussions should continue between delegations most concernsd with the out-
stending differencos; the Executive Sseretary would be asked to assist if
necgssary in orgenizing any informel meeting thet might be required. The
CONTR.STING F./RTIES might agree to authorize the Intersessional Committee to
egtablish a drafting committee, 1f this geemed justified by the results of
these discusaions, to take into coneideration eny agreement reached and any
further comments from governments or internmtional agencioce, and %o propare
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a final draft for action at the Eleventh Session., The CONTR.CTING P.RTIES
could then decide whether mm-contrccting parties should be invited to partici~
pete in work on such a draft =t the Eleventh Session, &8 provided by the rules
of procedure, The Rxecutive Sécretary would keep contrenting perties advised
ag to the reaults of this work. v

The CONTR.CTING PLRTIES agead to the Cheirmen's proposal for handling
this metter,

The meeting adjburned at 5.10 p.m.
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