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1. The Rome Treaty

The CHAIRMAN recalled that ot the end of the discussion on the Treaty of
Rome which the CONTRACTING PARTIES had had on 20 iiny, he had scaid that he weuld
revert to this question 2t a lzter meeting to sum up the situation.

The representative of lustralia, in his firct stctement and at the end
of the discussion, had indicated his scceptance of the. statement made by vhe
delegate of France in the n~me of the Six, whils rusrctting that ths Six could
not accept that the guestion of tho Trecaty of Rome should figure automatically
on the sgenda of the CONTRACTING PARTIES. ho Chzirmon said that, in the circum-
stances, 1t seemed to him that the situation would bo as follows: each time the
Member Countries of the Commmunity presented a rcport in accordance with the pro-
visions of Articls X{IV:i7(=2), the guestion would be included on the agenda oI the
CONTRACTING PARTIES. When such a report was not presented but a contracting
party considered that there had been developments which would appear to justify
such a report, the contracting party concerncd would be at liberty to ask for
the inclusion of the question on ths szgenda. S¢ as to give to contracting parties
the ful. possibility of recourse to this procedurs, the Exscutive Secretary would
inform the CONTRACTING PARTINS, well in advance of each session, whether or not
a report would be submitted at the session by the Six countries of the Community.

This was agreed,
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2. Expansion of International Trade (C@,I/3, COM.II/5, COM.IIT/1, W.1lk/17,
W.1l/15)

The CHAIRMAN invited the CONTRACTING PARTIAS to resume the discussion
which had bsen begun on the previous day,

Mr, DE IA FUENTE LOCKER (Peru) said that Peru, as one of the countries
which had subscribed to the Notec (W.1l./15) presented by the less-developed
countries, supported the sugzsstions made in the Note concerning the work of
the three Comuittees. The recomnendations madc by the Committees constituted
an important step towerds the solution of the problems facing the less-
developed countries., There wss, however, s tyne of trade borrier which had a
very serious effect on Peru's econony and which was given insufficient attention;
this barrier consisted of import quotas imposed for »nrotectionist reasons.

The dro» in world cotbton prices was & scricus nroblem for Peru's econoiry.
If cne took into account new rustrictions which might be imposed on cotton
imports, following demcnds made by producers in certein industrialized countries,
the difficulties faced by Peru es = result of ezrlier import restrictions on
lead and zinc would be further sggrovited. Such mezsures reflected a purely
protectionist policy. The case of cotton znd of lead and zinc proved the
contracdiction betireen thceory snd prectice in the conduct of corwiercial relationms;
ti:e crux of the matter wes the protection of the domestic nroducer against foreign
competition. In the first place, artificicl mesns were used, such as subsidies
which stimulated uneconomic production =nd were likely ©to encourage the accu-~
rulation of very large stock-»iles. The disposzal of these stock-piles upset
traditional chonnels of trade in csricin primery products. If the measures
first.introduced did not heve the desired effect, there followed import cquotas
or complete prohibitions. It wis almost impossible to justify such a system,
even from the point ‘of view of the country impusing the measures, when one
considered thet it resulted in increascd priccs for domestic consumers snd, at
the same time, deprived potentizl foreign customers of foreign exchange to pay
for the imports they necded.

It was true that aid given in the form of loans, gifts, ete. helped to
bolster up vulneratle economies, but this could not be a long-term solution.
The economies of the lesa-develoned countrice still had ne<d of technical
assistence and cven loens, but on condition thot such temporary ald was not
accorpanied by the creation of barriers afifecting their export of primary
commodities. These countrics wanted to work, producc snd maintein commernial
relations in the swpirit of intcrnation freedom wwhich G.TT stood for and should
protect. DPeru, in supporting the work of the tiuce Committees, asked that
direct and imedieste action should be tzken c¢nd thet some solution should be
found to the problem of protsctionist practices which had such demaging effects,
even i1f, in their applicetion, such prerctices sesmed to be in conformity with
certain provisions of the Genocral .grescment. :

Mr. iBE (Jap-n) said thet the Japancsc delegmtion supported the con-
clusions rcached by Cormittce I. Jeapen intcnded to particivate both in the
rcnegotiztions with the European Zconomic Comrunity under irticle iIV:6 and
in the proposed new round of tariff ncegotiutions. ..s for the Committec's
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suggestion that negotiations, under srticle 3TV, should be completed by the
end of 1960, the Japsncse delegation would liks to euziest that those
negotiations should be continued boyond the cnd of 1960 if any questions
remained outstanding.

The report of Committee I indicated that thore were still a number of
other subjsescts to be discussed. The Japcuece delegntion considered, therefore,
that the Committce should continue its work and report to the CONTRACTING
TsRTIES as early as practicable, possibly at the fiftecnth session. In the
view of the Japcnese delegation, importent questions such as the examination
of "gencral incidence! should be given furthcr study. In addition, thore were
questions of & practical nature, such as tzrget detes for the oxchange of
reguest lists cnd of lists of products and information zbout the site of the Con~
ference. A dcclsion on these polnts shoulld be made without delcy, So as to
enable the participating countries to put the necessary preparations in hand.

The Japenese dclegation considered that tho work of Committee II could
have a significant effect on the cgriculturscl volicy of each country eand on
internntional trale in agriecultural produets. Committee III as dealing with
problems of the utmost importance and thce. necd to find = solution to these
problems was & metter of urgency. The Japsncse delegoetion, therefore, hoped
that the Comittece would continue its work nnd thot it would, in porticular,
take full account of the obscry:ztions contained in the note submittcd by the

loss~developed countrics (W}la/l5).

M. PHILIP (France) said that the represcntative of the Buropean Economic
Community hed elresdy cxpresscd the Community's views on the work of the
three Committeos (SR.1L/3, page 30). The Prench delegation wished to meke some
observetions, howcver, perticularly on document W.lL/15 which had becn
presented by the less-dcveloped countrics. lie added that he was, of coursc,
2lso spesking on behalf of thc ‘French Community, which conteained o considorable
number of states in the vrocess of devcloning their economics.

The French delegation had been improsacd by document W.l4/15, which
analysed clezrly the sgrious problems facing the countries concerned. They
were in agrecment with the analysis made in thce first threc parszgraphs of the
document. as for paorngreph 4, which cipressced the vicw that the ability of
the less-developed countrices 1o participste in toriff negotiaticns of the
normel type was limited or perhaps even nil, M., Thilip hoped that the use of
the word '"nil" wes somewhnt cxngrerstcd and that the negotations would not
be limited to the mejor industrislizoed countries alonc. There was, however,
no doubt that the ability of the less-developed countrics tc participate in
the negotistions wes limited and the CONTR.CTING PiRTIES should recognize this.

The French delegetion was equelly in agrecmont with the principle set out
in parsgraph 7 of W.l4/15 and something should be done in this direction
elthough France, of course, had to bear in mind the legitimete intcorests of
the under-developed arcas contained within the Frsnch Community. Further, tho
French delegeotion felt that the »rovosszls contained in paragraph 12 should
be closely exeminod within the general framework of the work of the CONTRACTING
P.RTTSS,
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Mr. J.RDINE (United Kingdom) said that hc was speeking, not only as the
representetive of c¢n industrinlizced country, but slso on behalf of the United
Kingdom Colonies which werc dependcnt on the oxport of primery products and of
simple manufacturcs. It wes truec that, for the industrieslized countries, the
question of the importation of simple menufucturcs from the less-developed
countries presentced difficulties, but ¢ bigrer cffort should be madc in this
dircction. It was nccessnry to educate public opinion regarding the intor-
dopendence of the less—developed countrics end the industrialized countrics.
The United Kingdom delegotion agreed that the work of Committee III should be
cccelerated and that the Committee should mect during the present session.

48 regords the rcport of Committec I, the United Kingdom delegztion agrecd
with the proposcd time~table; it also agrecd with thc suggestion contained in
document W.14/7 that Committce I should meet again before the fiftecnth session.

The United Kingdom attoched importence to the work of Committee II. It
would be recalled that the President of the Board of Trade, at the thirtecnth
session, had put forwnrd the proposcl that there should be consultstions on
agricultural policies. The United Kingdom was prepared to be in the first
group of countries with whom consultetions would be held. In the view of his
delegction, Committee I would be the appropriate forum to decide on the guestion
of the participation of agricultural ciporting countries in the forthcoming
tariff negotiations.

Mr. .HM:.D (Pakistan) s~id that his deleg-tion hed been gretified to sce,
at the last session of the CONTR.CTIMNG P:LRTIY3, thet the Haberler Report, and
some of the imnortant recommendations contsincd in it rel-ting to the problems
of the less-developed countrics, had bsen widely sccleimed by @ll shades of
opinion represented «t the session., Since thon, cs wes reflected in the reports
now before the CONTRiCTING PaRTIES, scme progress had becn made in the pro-
gramme of work drawn up at that scssion. With roference to the statement of
the United Statcs delegate regerding the policy of his Government towards the
gconomic problems of the less-developed countrics, Mr. /Sihmad snid that Pakisten
apprecinted the action of the United Stotes and of others in trking mecsures
of the kind which the United Statous delegstc hod mentioned. These, however,
were measures token meinly in the financi~l field. Whot should be done in the
GATT forum was to take action snd practical mcasures in the ficld of commercinl
poliey, so as to stabilize and strengthen the cconomics of the less-developed
countries.

Mr. ahmnd cxplained Pekistan's position in regnrd to participation in a
new round of toriff negetiations. He pointed out that, as o country meinly
exporting primory commodities and roaw motericls, Prkistan did not have many
concessions to ask for nor, in thc prescnt fiscol pattern of the country where
most of the dutics had rovenue implicetions, did it find itself in 2 position
to offer any substantizl concessions. Further, the Pakisteon delegotion felt
thet it was the less-devcloped countries! ccute shortege of forcign exchange
which rcstricted the volume of their imports. It wes the ability to import
which hed to be improved. Fokisten hod rcecently been cmerging as en exporter
of simple manufccturcd goods, and this wos a ficld where it might be possible
for Pakistan to show somc intcrest. Mr. -hmed concluded his comments on the
proposcd tariff negotictions by snying thrt, if criteriz or proccecdurcs were
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developed which took into account the special position of the less-developed
countries, this would greatly influence his Government's decision on the
gucstion of participotion in the teriff ncgotistioms.

Being a producer and exporter of agricultural commodities, Pzkistan
also had a direct interest in the work of Committee II and would be interested
to participate in the provosed consultaztions. On account of staffing diffi-
culties which countries like Pzkistan hed to face, however, Mr. ihmad urged
thet the consultations should be held ot the same time as sessions of the
CONTR-CTING PARTIES.

Pekisten asttcched the highest importence to the work of Committee III.
Promotion c¢f economic development in the less-developed countries was largely
dependent on the ability of those countrics to expand exports and to incroase
their earnings of foreign exchange. This could only be achieved by spcedy
action to eliminate the barricrs which many of the products, both primary and
manufactured, cmancting from tlhicse countries cncounterod in export markets.

The plan of work which had been suggested for Committee III would be
time-consuming and this frect had been a matter of great concern to the
Pzkisten delegstion as well as to other delegntions. The less-developed
countries were anxious that the work of the Committee should be carricd out
expeditiously and in a manner likely to achievc a spoecdy oxpension of their
export earnings. This considcretion had prompted the loss-developoed countries
to put forwerd tho recommendations containcd in documont W.14/15, which the
Pekistan delegation strongly supported.

Mr, BEINOGLOU (Grescec) said that the Greck delegation attached particular
importance to the work of the three Committees. The meaintcnance of quantitative
restrictions on imports and of State monopolies by other contracting partiecs
on Greece's basic export - tobacco - had contributed considerably to a deficit
in her trade balance and to the disruption; both of troditional merkets and of
markets in process of -development. Greescc hed every confidence in the rules
and principles of the General Agrecmont, but thesc rules and principles were
not epplied consistently in every cesc.

The Greck delcgation had studied with sympethotic intercst documont W.lL/15.
The problems confronting his country werc not identical with thosc of the less-
doveloped countries, but nevertheless Grecce shared their vital interost in the
exprnsion of international trade. No ncw ncasures would be neccssery to enable
less-developed countries to increasc their exports, but what wes necessary was
a bettor understanding by others of the problems facing less-developcd countries
and o willingnoss on their part to seck a bslancc of rights and obligations
between all contracting perties, whethcer less-dcveloped or industrialized.
Loss-developed countries could only hopc to ensure the development of their
economies by incrceasing their cxports to the lovel of their imports and the
hsberler Report hed indicated that, if industriel countries lowcred *heir
excise dutics slightly, imports into thesc countries of primery products would
risc considorebly in e comparatively short space of time. In this conmeizion,
he wished to point out the disadvantages suffered by certain countrics as a
rosult of measurcs by other countrics to dispose cf surplus primery products
on thc world merkot. 4 detormincd effort to conform to the principles which
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had already been established would help the less-developed countries to over-
come a number of their problems and he called upon the imustrial countries
€0 take the lead in this; the result for them would be the devclopment of
new ond existing markets for their products.

Mr. Beinoglou referred t9 the stotement, in paragreph 11 of the report
‘of Comaittee II, that agricultural exporting countrics would expect recognition
frem importing countries that they had alrcady paid heavily for concessions
which had proved of little or no value and would expect to negetiate only for
those concessions and benefits to which they were not alrcady entitled under
the Gencral Agrecment. As his country had always bchaved 2iberally in binding
tariff rates, he thought this point particularly importent and suggested that
the Exccutive Secrctary might set in motion a study of this gquestion. Con~
clusions on a method of calculating the valuc of previous concessions would have
to be recady for submission to the Intersessionzl Committec, if tho programme
of negotiations cstablished by Committee I was to be obscrved.

The Greck delegotion had listeoned with attention to tho statements of
the represcntatives of the European Economic Community during the prcvious
meecting and attached perticular importance to the participation of the
Community in any future tariff nogotiations. His delogation was in agreement
with the proccdurcs cnvissged in the roport of Committee II for agricultural
consultations.

Mr. MaCFiRLANE (Federation of Rhodesia and Nyasaland) said that, when
the first rounds of teriff negotiations took plecce, the Federaticn was a young
country with little or no industriasl devclopment. Its tariff did not contain
the meny divisions and sub-divisions of nomenclaturc which apvoared in the
tariffs of the industrielized countries. Because it wes not possible to
foresce its tremendous industrial development, the Fedecration had bound tariff
rates on whole classes of goods. Some of the new industries which had since
eomc to the Federation, however, inevitably fell within the wide classes of
goods on which teriffs had been bound. While the Federation did not afford
protection to these industriss as a matter of policy, it would in some
instances not unncturally wish to give at least some degres of protection. In
the renegotiations which were thus madc necessary, the concession holder
cizpected to obtain full compensation, despitc the fact thot the residual rade
in the class of goods concerncd was thrce or four times the veluc of the
origincl binding. The Federation could reasonably feel that it had bound too
meny items in the first place; perticularly sincc in practical terms it
received very little in return. Although it did not mean that thc Federstion
would not participate in the proposed tariff conference the fact remmined that,
unless the nogotiction procedurcs were changed, the Federation would have very
few items to bring forward.

The Federation was prepared to take mnr™ in the consultations discusscd
in Committee II. He would agree with the ropresentative of South Africa that
the consultetions should be carried out objectively. In connexion with the
work of Comuittee III, the Federstion considered that the time had passed when
it was necessary for countries to vroduce uneconomically, on the pretext of
self-sufficiency, minerals or egricultural products of a non-basic foodstuff

variety. A further point weas that thc industrialized countries sought only
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raw materials, znd not mnterisls in a semi-processed stztc, from the less~-
developed countries. The Federation could possibly accept ~s a general
principle the implication in the report of the Committee thrt caution should
be exercised in comnexion with the types of industrial investment which were
accepted; it considered, however, that the best judge of the type of invest-
ment and of the place where he should invest was the investor himself. The
Federntion agreed that the country in which the investment wos made should

not, as a principle, creste artificiel conditlozs by means of super~protection,
Conversely, the industrialized countries should not mecintein or create conditions
which ertificklly led to the uneconomic production of primary products.

Mr. Mecferlcne considered thet, in the section in the questionnaire attached
to the Committee's report refcrring to import or export volues, there should
be included a question as to whether the answer given reveazled o normal trend
within the last, sey, five yeors and if not what wes the reason for the
increase or decresse. He also considered, in regerd to paragraph II(3)(b) of
the raport, that the measures referred to should be notified, particulerly
when they were imposed sololy on behalf of a metropolitar country.

In conclusion, Mr. Macfarlane said that the Federation was concerned
about the effects of stock-piles. The decision to stock-pile or to make
disposaels could have serious offects on the direction of employment in small
countries which were unzble, because of the leck of diversification, to
absorb changes readily.

Mr. TiYLOR (New Zealand) said that it wes appropriste to consider the
rceports of the three Committecs under a single item of the agsnde, as each
Committee was dealing with a different aspect of the same problem. This
was demonstreoted by certein sections of the revorts of Committees II and III,
end by the supnlementory document (W.14/15) circulated by the less-developed
countries, which drew attention to the prcoccupctions of agricultural
exporting countries and of the less-developcd countries regording their
participation in the proposed teriff confecrence; these preoccupations
deserved urgent ~nd serious consideration by the CONTRACTING PARTIES before
final errangements were made for the tariff conference being plenned by
Committee I.

Mr. Taylor, heving stressed the inadequecy of the normzl procedures
for tcoriff negotiations in present circumstences, seid that it wes an
urgent problem to devise procedures whereby under-developed countries and
exporters of raw materials and primery products could take part in the
further tariff negotiations and receive mesningful benefits from them.
Special account should be tcken of the difficulties these countries faced
in their international trade. In the view of the New Zealand deleg:stion,
the problem of the perticipation of some agricultural expcrting countries
in the proposed tariff negotiations could more appropriately be exemined
by Committee I, and he would therefore suggest that it be referred to that
Committee which should report to the CONTRACTING PARTIES st the fifteenth
session. The New Zezland delegation would egree in principle with the
proposgals to hold = new round of tariff negotiations. They were not,
however, yet in a position to say whether or not New Zealond would be =ble
to perticipate.
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The work of Committes II was of particular intercst to Necw Zealand.
The Committee's report provided & good basis far the examination of
agricultural policics end their effects on intcrnational trade, and could
lead on to a fuller considcration of the questions contcined in paragraph (b)
of the Committec's terms of refercnce. His delegation could accopt the
report of the Committec and, in particular, the recommendetion that
consultations on agriculturel policics should be initiated with all
contracting partiecs. The procedurcs proposed for these consultations, which
should be conducted by Committec II, were accopteble to New Zealend., It wes
hoped thet a start could be made with the consultetions quickly and that as
many consultations as possiblc would toke pleco bofore the fiftceenth scssion.
It was probably ineviteble that therc should be some break in the programme
of consultations during the poeriod shortly before, during and after the
fifteonth scssion, but it should bc possible to resume the consultations late
in November ond corry on until just before Christmas, resuming agein as carly
in Jenuary as possible, His delug:ition supported the proposal in the report
thet a start should be made by consulting with the mejor importing countries,
although New Zcalond would not be averse to the inclusion of cxporters cs well
in the early stages. Refurcnce had been mede to consultations which certain
countries hzd alrcady underta’en in tho OiuC, While thosc consultations
differed from thosc sbout to be undurtcken in the GATT, Mr. Taylor said he
did recognizc that informstion in connexion with consultotions which had
alrecdy teken place in other orgenizations would bu of muterinl assistance.
His delcgation accepted thet the consultotions should cover products entering
importantly into intcrnotioncl trade, but they cgreed with the suggestion in
the report that products of major importencc to a particular contracting
perty should not be cxcluded. His delegation suggested that the sceretariat
should draw up & programmc of consultetions end submitit to the CONTRACTING

PARTIES leter in the session.

As for the report of Committce III, Mr. Taylor said that his delegotion
supported the progrzmme of work which had buon proposed and werc prepared to
co-operate fully. In view of the urgeney ond importance of thc problems
which that Committce wes considering, however, his delegation would support
the desire of the less-devceloped countries, cs expressed in paragraph 12 of
W.14/15, that the work of the Committee should procced rapidly.

Mr. CUHRUK (Turkcy) said his dclegotion supported the recommendations
of Committec I and favoured the proposal that thers should be a furthor
tariff conforcnce. Turkey itself, howsver, would have doubts about
participating in the conforcence unless certain conditions were scttled in
ndvance. First, os o substantial part of its tariff was alrcady bound,
Turkey would hardly be in a position to offor new concessions.  Secondly,
Turkey attached great importance to an improvement in the techmique of the
negotiations; consideration should be given, for example, to the possibiiity
of intcrnol taxes and import quotes being madce negoticble. In this connexion,
his dclegotion supported the suggestions in document W.14/15 submitted by the
less~developed countricvs. Thirdly, Turkcy was concerncd about the cffoets
of agricultural protectionism in importing countries on toriff concessions
recloting to agricultural products. A furthcr point was the roduced velue of
the concessions originclly negotictced wiich arosc from chenges in terms of
trade; these, over recunt yerors, had been unfovourazble to the loss-developed
countrics. The CONTRACTING P.RTIES should mcoke & scrious cffort to improve
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the nogotiation procedurcs and Committee I could uscfully study this question,
The Turkish delegation citachcd great importence to the Artiecle XXIV
re-negotictions with the European Economic Community. Turkey would wish,

in so far as possible, to negotiatc with the Six on the basis of the common
teri’f which would result from the Article XXIV re-negotiations.

The Turkish dilegation supported the conclusions and recommendations of
Committee II. The proposed consultations were likely to lead to a better
understanding of thce problems which existed. It should be stressed, however,
thot at tho moment the balance of the General Agrocment was compromised by
agricultural protectionism. Teriff concessions covering a large numbur of
agricultural products had been progrossively nullificd by import restrictions,
Thus, meny Adclogates had alrcady expressed the view that a new round of tariff
negotiations did not offer the some possibilities for countrics exporting
primary products as it did for the industriclizced countries.

The Turkish dolegation attachced great importence to the work of
Committce III. In carrying out its work the¢ Committec should follow as
closely as possible the recommendations of the Haberler Report. He agrecd
that the work of the Committee should be accclerated,

Mr. CAPFEIEN (Norwsy ) reccalled, in comnexion with the work of Committee I,
that it had been estimated after the tariff conferocnce in 1956 that
approximately 60,000 tariff items had been bound against increasc by
contracting perties. While this figurc was impressive, it represented to
a2 lerge oxtent bindings of existing ratses of duty and covered only half the
trade betwoon contracting partics. There was still, thereforc, much progress
to be made before tariff barriers were rcmoved to the same extent as other
restrictions on trade. Provision was made under the Genoral Agroement for
other means of protection to be removed automatically in certain circumsteances
but tariffs too were supposed to be reduced even if only progressively end,
in the Norwcglan view, countrics with high tariffs should, in accordance with
the spirit of the Agreement, move further in this direction. Substantial
rosults must be simcd at in any further round of negotiations. If positive
rosults were not attained the prestige of the GATT could bs quite seriousiy
affectod and offorts towards tariff reduction would be brought to & stand-
still  for a considerable period. Smaller countries, many of whose tariffs
were low, often met with rcluctance on the part of other contracting perties
to negotiate tariff bindings et o roasoncble lovel. This negative attitude
which woas based on a proference to rotain a protected nome market instead of
embarking upon the deveclopment of foreign markets, and which probobly also
resulted from the fact that the tariffs of many amall countries wore slready
at a comfortcbly low level wes, in tho view of the Norwegicon delegetion,
controry to the principles amd objectives of the Gonural Agreamunt. Tho
outecome of a new round of tariff negotiutions would depund nceess:rily on
the participation of ths United Stntes, the Unitod Kingdom, the more '
industrialized Commonwealth countrics amd the Buropuon Economic Community.
His delecgation hoped that thuse ecountrics would preparc thomselves for full-
scele negotictions with all contracting parties ond not only with the more
importont industriclized countrios, and wrged all contracting pertics to
congider further reduction in their tariffs. If ell contracting partics
were to aim at @ 20 per conb overoll cut in oxisting rates therc would be
a fair balence of offers from all sides.
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With rogerd to tho report of Comittec II, the Norwegion dclegotion
cgreed with those members of the Committce who had taken the view that there
was no shortage of matorial rclating to agricultural poliecics and that the
nced for more information on ceurtoin aspeots of the problem should not proclude
considcration by the Committeo of tlhe other points covercd by its twms of
roferince. With referones 0 the declorction of the agricultural cxporting
countrics that their porticipetion in o new round of tariff negotictions would
be influenced by their spcelal problums, he considered that a licison arrange-
ment should be made to cneble this problom to be studied both by Committecs I
and II. His delcgation also supported the proposed consultations on
agriculturel polieies. More basic material would, as the report indiccted,
have to be assumbled, dbut as it wes not alwnys satisfactory to gut uxtensive
and technical informotilon in writton form, ho fult that it wos important thot
notional reprusentativos participating in thoe consult:otions should be experts.

One point connected with the work of Committec IT was of particular interost
to Norwoy., Although offering modust possibilities for agriculturc, Norway
was situated neor some of the richest fishing grounds in the world.  Norway,
however, had to try to produce some of the agriculturcl goeds it needed
although these could obviously be imported from more favourably situctod
countries bscause fish products met with o number of restrictions in those
countries. Increased cxports of fish from Norway would offer possibilitics
for the expansion of imports of agricultural products into Norwsy.

With reference to Committee III, his delegation was satisficd that the
CONTRACTT!IG PARTIEZS had emborked upon a serious endcavour aimed at the
expcnsion of the trade of less-devoloped countries and he had listencd with
great attention to the statements of the representatives of the less~-devcloped
countries. The problems of these countries were of fundamentcol importance
to all ocnd thc GATT could not fulfll its objectives if assistence were not
given to lcss-developod countrles enabling them to improve thelr treode
possibilities.

Mr. van WIJK {Nethcerlends) szid thet his dolegation supported in
particuler the rocommendctions of Committee II. The consultctions with oll
contracting parties would lead to frenk discussions cnd would result in a
better understonding of the agriculturcl policics of contracting porties.

His delegntion supported the viow put forwerd by the representative of South
Africe; the consultatjons should be conducted in en objective way so as to
lead to on understanding of the motives underlying the agricultural policics
of o paorticuler country, His delegetion clso supported the views put forword
by the roprescntative of New Zualand regoarding the organization of the
consult~tions and tho role of Committee II itsclf.

Mr. SAW OHN TIN (Bwrme)} seid that Bumc's .conomy dupended predomi-
nently on two or throe primery products. iHis Govermment was trying to
diversify the economy wnd this necessitcted o considerable amount of foreign
exchange for the purchase of capitel goods. The fall in the price of the
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exports of the less-developad countrics was, thercfore, 2 scrious motter
and it was imperative thot steps be taken quickly if living standards were
to be maintained at a reasoncble level. In this connexion, the effects of
subsidies on agricultural products eprplied in Burma's traditionsl markets
wes of particular significance. In so foar as the proposed toariff
negotictions were concerned, Burma's teriff was essentially a revenue
tariff and it wes, thercfore, very difficult to offer concessions without
affecting the country's development progremme,. In his view, in the case
of the less-doveloped countries, concessions ghould be mode unilctor’lly by
the industrialized countrics. Burma was prepered to consult on its
egriculturnl policius, but would prefer that thosc comsultations should
take place during tho ssssious ond not intorssssionally.

Mr. ELSON (Fcdercl Republic of Germany) stressed that tho problems
connected with the dewelopment of inturncitional trade were so widespread
that they could not all bec solved immedictely. It was nocessary to
proceed step by step on the basis of a partnership between the industrialized
countries and the less~devoloped countries. His delogation was prepared to
accept the recommendations of the three Committces, but he had some
observations to make on ccrtain points. In the view of his delegation,
Committee I was the appropriate body to examine the perticipation of
agricultural exporting countries in tho proposed tariff conference. AS
for the proposed consultations on agricultural policies, he fclt it was
too early to decide thc exact mechinery which should be sst up to
co~ordinate the consultcotions. He would suggest that Committec IT should
conduct the ccnsultations in the first place, with the Executive Sceretary
in the Chair. After this first round, the Committee could report to the
CONTRACTING PaRTIES on the possibility of hoving further consultations
under speciel procudures. As for the question of the negotiability of
internal taxes, it was his opinion that these could not be the subject of
negotiation, as this would represent «n interfercence in matters of fiscal
control which were tho responsibility of the government of the country
concerncd. His delegation supported the view set out in document W.14/15,
submitted by the less~developed countrics, that Committoe III should aim
to arrive et an early solution to the problems with which it was confronted.
Nevertholess, it uad to be romembered that the colleetion of the neccessery
documentotion ond material would be a long task and care should be taken not
to overburden the seerctariat. In the view of his delegation, the wark of
the Committoos should involve the following stoges: collecticn of meteriely
analysis of the matericl; *the drcwing of conclusions. It woulld bo
ynroasoncble to expect solutions without sound preporateory work.
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Mr., SCHW.RZMANN (Ceneda) stresscd the great importance which his dele-
gation ettached to the programmc for the oxpansion of internetioncl. trade
which thoy saw against the background of the initiative taken ot the
Commonwcalth Confersnce, in relation to the proposals adopted in the Inter-
national Monetary Fund and the Inteornational Bamk for increased liquidity
and in the light of the recent moves to convertibility of major trading
currencies. The work of the throc committess was of importance to all
contracting parties and he hoped theat differences betwecn developed and
urder-devoloped cnd botweon agricultural and industrial countrios would not
bc too sharply defined. His delogation could accept the reports and recom-
mendations of the three committecs and hoped to see rapid progress made in
their work. The thres ficlds of work were closely interrclated and lack of
progress in any one ficld might affect results in the others.

Canada had already indicated thet it would be prepared to participate
in a further round of tariff negotiations. The achiovements of the GAIT
during the last ten years in the ficld of tariff reductions had been of
great significance end Canada recognizcd the important and positive rdle
played in this by the United Statcs. His delegation welcomed the decision
of the Europeen Economic Community to participate and hoped that in formu-—
lating the level of the Common Tariff, in particular on the commodities of
basic importance in world trade included in List G, the Community would take
account both of their own interests and those of world trade generally by
detormining low rates of duty. It would be useful for Committec I to meet
again during the Session as many complex problems required further detailed
exemination, particularly those relating to the participation of the European

Economic Community.

The Canadian delegation considcrcd that Committee II should direct its
attention to the general reduction of agricultural protecctionism in all its
forms end to the problems raised in world trade by the disposal of surpluscs.
The consultations recomnsnded by Committee II should proceed as rapidly as
possible ~nd should be conducted by the Committec. '

Committee III was dealing with onc of the most urgent problems in world
trade end the establishment of this Committee was evidence that the
CONTRLCTING PARTIES had reccgnized the principle that aid must be supplemented
by trade. His delegation agreed with the suggestion of the less-developed
countries that the Committee should meet during the session to consider
whether a start could be made on the basis of information already available
and an esrly deadline should be set for the submission of further information
so that work could proceed as rapidly as possiblas.

Mr, MERINO (Chile) said that the main views of his delegation, which
attached great importance to the work of the three committees, were included
in the Note circulated by the less—developed territories. He wished to
refer specifically to a question which Chile considered should be given
further consideration by Committee I. Article ZXIV:6 of the Goncral ligree-
ment provided thet in negotiations connected with the establishmont of a
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customs union due account should be taken, in determining compensatory adjust-
ment, of compensation already afforded by reductions in corresponding duties
in the other constituents of the union. His delegation considered that a
reduction in the tariff of a country which had little importing interest could
not compensate for increases by other countries nnd that compeonsation should
be measured by its real vsluc. A study of this question could be undertaken
by Committee I under its terms of refercnce.

Mr. PARBONI (Italy) said that his delegation supportod the work programmes
proposed for the three committees, It supported particulsrly the plans for
consultations proposed by Committee II end wished to underline the proposal in
the report of the Committee that all contracting partiss should participate
in the consultations. With reference to paragraph 16 of the report, the
Itelian delegation was in favour of a study bcing underteken of the problems
affecting participation of agriculturasl exporting countries in the proposed

tariff conference.

In so far as the work of Committee III was concerned, the Italian
delegation had no objection in principle to the Committee examining "the
possible advantages to the trade of less-developed countries of reductions
in revenue and internal fiscal cherges" on the part of mors developed coun-
trics., However, if in the course of such an examination there was a tendeney
to determine thet fiscal taxes and charges were negotiable, the Italian
delegation would consider that certain reservations would have to be attached

to such a principle.

Mr, Lbdul K'RIM (Indoncsia) said that his delegation were primerily
interested in the work of Committee ITI although they attached great importance
to the work of ell the committces. An expansion of trade was of fundamental
importance to Indonesia, which hed important development programmes end which
was heavily dependent on export carnings. He supported the proposals in
document W.14/15, which had been submitted by the less—developed countries,
and expressed the hope that the rccommendations of Committee III would be
sympathetically considered by the highly industrialized countrics end that
agrecment could be reached that the work of the Committee should be expedited.

Mr. BOSSIMAN (Ghena) soid that his delegetion had subseribed to
document W.14/15 which had bcen presented by the less-developed countries.
Ghena, like other less-developed countrics, was dcpendent on its oxport
markets. It needed assured markets and stable prices. In regard to the
Europsan Economic Community, the association of the oversees territories of
the Member States presented serious problems for Ghena's oxport trade. While
recognizing that metropolitan govermments should have sufficient freedom to
breserve economic and social stability in the overseas territories, Ghena
could not accept the extent of discrimination involved in this case. Ghana
did not expect to be able to participate in the proposed tariff nogotiations.
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Mr. SUTAK BIN RAHIMAN (sederztion of iwalar) pointed out, in regard to the
reocramendations of Committee I, that hinleys was one of the lowest teriff coun~
Yries in the world. Tiere was very little which Maloye would offer in She iray of
concessiong and there was, therefore, little chance of Malaye participating
in the proposed tariff confercnce. There was, howoevsr, a marginel possi-
bility that Malaya might have to ronegotiate oillseeds with the European
Economie Community. ALs for the other type of negotiations arranged for 1960,
thoere wae little scope for negotiation in so far as Malaya was concerned;
tho Malayan schedule only contained one bound item. Maleya was, however,
prepared to participate in the consultations'discussed by Committese IT
although, in so far as rubber and tin wsre concerned, the export of these
was not at present affected by non-tariff measures taken by other countries.
This did not mean, of course, that Malaya did not share the apprehensions of
other loss-develcped countries regerding the effects of these non-tariffl
measures, It wes necessery to think of the future and, for oxample, of the
possible offects of the development of the synthetic rubber industry on the
usec of non~tariff measures. His delegation had nothing to add to the obser—
vations mede in documert W.14/15 to which Malaya had contributed. He would
stress, however, the need for the CONTRACTING PARTIES to consider the problems

involved as a mattcr of urgency.

Mr, EE/IE (United States) referrcd to the request of the representative
of India at the previous meeting for an indication of the attitude of the
industrialized countries towards the work of Committee III. It was obviocus
thet no government could commit itsclf to courses of action before they
were clearly defined, but he could give an assurcnce that the United States
would participate fully in the work of Committee ITI, anld would be prepared
to join in furthsr work at this session if that were practicable. The work
of Committee IIT would obviously prcsent some serious difficulties. The
United Statcs would be frank about the probloms confronting it and hoped
thet 2ll the participating countries would be equally freunk in ordor thet
a better understending could be roached of the nature of those difficulties
and that possible solutions could be formulated.

Mr. SWIMINATHAN (India) said that he wished on behalf of his collsagues
from the less~developed countries to express gratitude for the indication
of their co-operative attitude to this important question by the reprssen-
tatives of Australia, Canade, the United Kingdom, the United States and the
Europcan Economic Community. He could not, however, concur with the view
expressed by the representative of the Federal Republic of Germany that the
work of Committee III could not prececd speedily because the secretariat
would be burdeuéd during the Intersessional period by the work of Committee II.
There were urgent reesons, such as the imminence of tariff negotiations,
why the work of Committee III could not be delayed and the less~dcveloped
countrics asked industriel countries to recognize the importomes and urgeney
of the work. While it might be logical for each stage of the work of the
Committec to te complcoted baefore it emberked upon the next stage, this would
be possible only if political and economic developments were not taking place.
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.The less-developed countries did not envisage the completion of the work
by the fifteenth session but saw the work of the Committee as a continuous
process on the lines of the plan sst out in their Note,

Mr., BLSON (Federal Republic of Germany) said that he had not intended to
zive the impression that his delegation had no interest in the work of
Committee IIT. They were on the contrary willing to participate in a
positive manner, By his reference to the timing proposed by the less—developed
countries he had not meant to imply that the deliberations of the Committee
snould be postponed, but simply that a solid basis for conclusions should be
created. Mr. Zlson recalled that the Federal Minister of liconomics had
returned from a tour of the Far East with the view that the Federal Republic of
Germany should open her markets to the manufactured and seui-manufactured
products of less-—developed countries and he could assure the group of less-
developed countries of the Federal Republic's co-~operative participation in
the work of Comittece III.

Mr. SWAMINATEAN (India) thanked the representative of the Federal Republic
far clarifying his statement- India was aware of the gencral attitude of
Germany to this problem and cf the goodwill which the Federal Minister of
Ieonomics had brought back with him from his Far Eastern tour.

Mr. VoLLADAO (Brazil) said he wished to commenu on some of the statements
that had been made. His delegation recognized the helpful attitude of ths
Federal Republic cf Germany and Italy towards the problems of the under-
developed countries. He was, therefore, surprised to hear that the representa-
tives of the Federal Republic of Germany and of Italy had found difficulty in
accepting the principle that fiscal duties should be negotiable. The importance
of this question had been emphasized in prragraph 2 of document W.14/15 and he
hoped that the representatives of the Federal Republic of Germany and of Italy
would convey to theilr governments the sense of importance which several
delegation attached to this point.

The CH:-IRMaN said that the full exchange of views on the programme of
work of the cammittees dealing with the expansion of international trade
indicated that a number of points would have to be examined before the cnd of
the present se¢ssion. In order to anable the committees which would have to
meet immediately to draw up a programme of work and to meke some procedural
arrangaments, hc proposod that the CONTRuHCTING E.RTIES should take a number of
decisions. First, he proposed that the CONTRACTING PARTILS should spprove the
recommendations submitted by Committee I in COM.1/3. When this decision had
been taken, Committec I could then take up the other matters which had to be
dealt with in order to submit a final report to the fiftconth scssion. He
thea proposed that the CONTRACTING 2.RTIES should decide that the problems
referred to in the report of Committce II concerming the participation in
the future tariff negotiaticns of exporters of agricultural products should
be referred to Committee I. Lastly, hc proposed that the CONTRACTING RarTIES
should also refer to Committee I the questions raised in paragraph 6 of the
Note submitted by the less-developed countries (W.14/15), with « view to
adjusting negotiating procedures for the future tariff conference so as to
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secure a larger cxpansion in the exports of the less-~developed countries.

If the CONTR:.CTING E:RTI®S approved these proposals, Committee I could meet
during thc present scssion in order to Graw up the list of questions which
still had to be dealt with and to establish its time-table until the fifteenth
session,

a8 regards the work of Committee II, he suggested that the secrctariat
should submit to a later meceting practical suggestions concerning arrangements
to be made for the consultations on agricultwral policies, as suggested by
Committece II, and a time-table for such consultations.

Lastly, the Chairman proposed that Committee III should meet at the earliest
possible date in order to examine those proposals referred to in the Note
submitted by under-developed countries, (¥.14/15), which had not been referred
to Committee I. Committee III could clso take advantage of this further meeting

to draw up a time-teble for tl2 work which was still outstanding,

The Chairman's proposals were agreed.

Mr. WaRWICK-SMITH (..ustralia) said that the proposals put forward by the
Chairman were entirely acceptable to his delegation, However, he would not
like to see omitted some provision for the observations of Committee II on

the question of non~tariff obstacles “o trade to be referred to Committee I.

The CHuIRMaN said he thought that the proposals he had just made did, in
fact, cover the point made by the representative of australia.

3. Reonest for accession by Poland - sppointment of Working Farty

The CH-.IRM:N recalled that, when this question was discussed on 18 Hay,
there was general agreement to e¢stablish a werking party to conwider tche
Polish request. He now proposed the following terms of reference and com-
position for the working party:

Terms cf Refercnce:

1l to consider, in thc light of tr.e Polish roquest and the discussicn at the
fourteenth session, arrangements for closer association of Poland with the
CONT:L.CTING PARTIES and to submit recommendations to the fifteenth session;

2e the working party will consult as necessary with representatives of Poland.



Composition :

Chairman: Mr. .. Beinoglou (Greece)

Members : .ustralia Czechosloveakia
Austria Denmark
Belgium France
Brazil India
Cenada Indonesia

This was agreed and the meeting adjourned at 5.50 p.m.
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Italy

Sweden

United Kingdom
United States



