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3. Subsidies ~ Article XVI:4
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of ships? plates i

6. Greek waiver ~ extension of time~limit

7. FEuropean Econamic Community (continued})

8. Paris economic meetings (continued)

9., Brazilian walver ~ extension of time-limit

1, Committee II - Programme of Work (I1/1207)

The CHAIRMAN recalled that at the meeting on 20 May the second report of
Committee II (L/1192) had been adopted and the Committee had been requested to
reconvene during the session in order to establish its future work programme in
the light of the comments made during the discussion, The Committee had now
submitted a report on its future work arrangements, contained in document 1/1207.
The Chairman called on Mr, Paterson (Canada), Chairman of Committee II, to
introduce the report,

Mr, PATERSON (Canada) said thatthe views expressed in the previous plenary
meeting had been taksn into account by Committee II in drawing up its work
programme, He felt that the next stage of the work of Committee II would be
very productive,

Mr. WARWICK SMITH (Australia) stated that his delegation felt that it was
now time for the Committee to. begin to relate the work it had done in the country
consultations to the impact of national policies on international trade and this
should be done by a commodity-by-~commodity approach, He therefore welcomed the
arrangements recommended by the Committee, The report did not go as far as he
might have wished, but it did provide an opportunity for useful progress. The
types of materisl which it was proposed to assemble would form a useful basis for
the discussions planned for September next., He also welcomed the Committee?s
decision to appoint a small group to study the possibilities of measuring
agricultural protection, The group would not have an easy task; however, the
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sustrolian authoritics would be glad to co-opercte in furthering its work,

He roferrod agnin to his delegation's belicf thot the imminonce of the toriff
negotintions nnd the developmont of a common agricultural policy by the
Buropeon Economic Cemmunity would require effective short-term activities by
the Committec. Porticulerly, he oxpected thot the Cormittee would provide
an opportunity to exemine the prospeets for tariff negotirt ions in the field
with whieh it 1s concerned. '

Mr, KiSTOFT (Demmark) exprossed his delegation's sctisfaction with
respect to the future work of Committee II; the Danish wishes had been
fully tcken into account,

Mr, iDAIR (United States) stated that the proposcls of the Committee on
its future business wes interesting; tho procedures proposed were reasonnble
and he hoped that the mambers attending these analytical meetings would find
it possible to exnmine and consider the moterial and the issues well in
advance., His delogotion supported the intention of the Committee to set up
a small export group to study the possibility of measuring agricultural
protoction,

lir. LiCARTE (Uruguny) supportod tho work programme of the Committoe,
particulorly with regard to seversl products which would be studied
specifically ot the next stago,

Mr. GAJINOVIC (Yugoslevia) stated thet his country was partieularly

interested in the work of the Committec, This was understandoble in view
of thc facts that agrieulburcl oxports were by tradition an important port
of totol Yugoslav exports ond thot these were largely directed to western
Europcan countries, .. solution for the problems before the Committee is
important for the development of relations between the industriclly developed
and the under~developed countries and for the expansion of world trade,
For this reason his Government had given careful consideraticn to the Haberler
Teport on the consequences of agrarian protectionism irn the industrial
countries and on the possibilities open to world trode in agricultural
eommodities in the event of a partial zlleviation of this protectionism.
His delogation wose aware thet the solution of these problems wes not easy
since, apart from economic reasons, socinl ond politicel considerations were
involved, Nonetheless, he was confident thot Cormittee II would provide tho
basis required to find generclly sctisfactory solutions, His delegation
would support the proposel for the estaoblishment of a group to study possible
methods of evelunting agrarion protcctionism,

The work prograrmé propesed by Committee II was gpproved.

2. Restrictive Business Practices (I/1015 and W.16/12)

The CILJIRMIN recalled that:the report of the group of experts, contained
-in document L/1015, had been distributed in June 1959 and at the thirteenth
Sescion it had been cgreed that this item should appear on the agenda for
the present session, He drew the attention of contracting parties to his
note distributed in document W.16/12 where it was proposed that the matter
be tho subject of further study and thot the consideration of this item be
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postponed until Novenmber. The proposed working party would meet during the
first weok of the seventeenth session, NMeanwhile, contracting perties
should send in their comments and proposals concerning the recommendations
contained in the report by the group of experts.

This wos ggreed and the fellowing working party wos appointed:

Terms of Reference:

To ‘examine the report (I/1015) by the Group of Experts on
action by the CONTR.CTING PiRTIES in dealing with restrictive
business practices in internationnl trade, taking into account
any eomments and proposals received from the contracting parties
concerning the recommendations contcined therein, and to report
to the CONTRACTING P.iRTIZS at the seventeenth session,

Members:
Austria Jopen
Brazil Molaya
Canada Netherlands
Chile o New Zealand
Demmark Norway
Fronce Pokistan
Federal Republic of Germany Rhodesia and Nyasaland
Ghana Sweden
Greece United Xingdom
India United Steates

Choirman: Mr, T, Swaminethan (Indig)
3, Subsidies ~ artigle xVI:4 (W,16/7)

The CH.IRWN recalled that at the fifteenth session certain delegations
had felt that the possibilities for o more progressive system for the
extension of the standstill provisions of Article XVI:4 should be examired,
Following informal discussions with interested countries; the secretariat
had drawn up a note on this subject (W.16/7), including the draft of a
deelcration which if approved, might be opened for acceptance after the
seventoenth session.,

It was ggreed to refer the secretariat's proposals to the seventeenth
scssion,

4, Fpeilities for Dutv-Free Temporary Admission (L/1208 and Corr.l, L/1209)

The CHAIRLAN stoted that the group of experts on duty-free temporary
admlssion hed been asked to exomine two draft conventions, one on temporary
duty~free importation of packings cnd the other a preliminary draft
convention on temporary importation of professional, cinematographic and
television equipment., He called on Dr, Benes (Czechoslovakia), the
Chairman of the group of oxperts, to present the reports,
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Dr, BENES (Czechoslovakia) presented the two reworts of the group of
cxports which had considered the draft conventions forwarded from the
Customs Co-operation Council in Brusscls,

Tho group of experts hod devotod attention first to an examination of
the articles of the draft convention on packings. The convention introduccd
the principle of duty-free temporary admission of 2ll packings, imported
Tilled ta be re~exnorted empty or filled, or imported empbty tc be re-—exported
£illed, precvided thot they were identifiable at re-exportation. This rule
did not modify legislation on the assessment of import duties on contained
50088, 4 reservation clause was introduced to solve the problem as to
whether duty-~free admission should opply to packings purchased by a person
resident in the importing country. It should be noted that the convention
sots out only the minimum foeilities to be accorded, It would enter into
force three months after five countries had fully accepted it. Dr, Benes
pointed out the importonce to the flow of trade insofer as the customs
trectment of these packings is concoerned, since most goods entering inter-
national trade are exported with some sort of packing material. It was
the view of the group of experts thot the adoption of general rules on the
$amporary duty-free importation of packings would offord considerable
adventoges to international trade,  The group, therefore, suggested that
tho CONTRACTING P,TIES transmit a communicstion to the Customs Co-operation
Council in the terms outlined in paragraph 7 of document L/1208,

With regard to the temporary duty-free importation of professional,
cinematographic and television equipment, the group had studied the
prelininary draft convention on the temporary importation of these articles.
Recognizing thet this draft was only provisional ond incomplete, the group
had confined its consideration to some points of prineciple. For instance,
it hod considered the question as to whother a single convention should deal
with the temporary importation of the thrce classes of equipment or whether
two conventions would be proferable,  Furthermore, it considercd the list
of articles to be covered by the convention and nossible amendments thereto.
The majority of the experts expressced themsolves in favour of an international
dnstrument incorporating the necossary guarantees for the re~exportation of
imported equipment, The recommendation to the CONTILCTING P.RTIES by the
group of eXperts was econtained in paragraph 15 of the report (document L/1209).
The group also suggested that the CONTILCTING PALRTIES could best further
progress on this subject by maintaeining a continued close co-operation with
the Customs Co~operation Couneil,

The two reports were gdepted,

5. Jtolian Measures in Fayour of Domestie Production of Ships' Plates (L/1194)

The CHIL.IRLAN stoted that this item had boen on the agenda of the
CONTRACTING PARTIUS on more than one occasion, It was a question of a
complaint by the Govermment of Jjustriz eoncerning certain measures enforeed
by Italy, At the fifteenth session it was understood that a consultation
betweon Austria and Italy would take ploce and the Govoernment of iustria
had now reported in documont 1/1194 that these consultotions were held in

February 1960,
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I, PARBONI (Italy) stetod that tho differcnces of view on this
gquostion had not beon resolved and that the two parties maintained their
positions. The new Italian measure was still in the state of being a
draft. The damage anticipated by the .astrian Government had not yet been
ccused, Ho informed the CONWRLCTING P.RTINES thet os a result of a new
situation in the field of maritime construction in Italy the administration
was undertaking a study of radical chanses in the present system of
assistance. It was not possible now to give the oxact extent of the new
measurcs envisaged but he Telt that they would be such a8 to calm the fears
of the Austrian Govermment. He wns not able to indicotc when the final
docision would be taken, but this informetion would be notified to the
CONTRACTING PoRTIES os soon as possible. His delegation had always been
of the opinion that it would not be nossible to oxomino this question until
the finol measuros had becen adopted. ir. Parboni requested the
CONTILCTING P/uTIES to adjourn the further discussion of this questiocn,

Mr, RTINS (Austria) stated thot his delegation was gratified by the
announcencnt just made by the Italian delogotion. However, they had
learned th:t implementotion of the measures which gove risc to the complaint
was still under considerction in Ttaly. He oxplained that if certain
provisions of this bill werc made effective it would, in their view, impair
the volue of the advantoges arising for sustric from the General Agreement
and would be in conflict with the General Agreoment. Ho oxpressed concern
ot the possibility that the now mecsurcs now cnnounced by the Italian
deolegotion might bocome effective only at a leter stage after the
provisions his delogction comsidered hormful had alrcady entered into force.
Therefore, his delegation Tclt compelled to ask tho CONTLCTING PARTIES
to keep this point on their agenda in ordur to cnuble his Govermment to
revert to the problem if the need should arise.

Tho CHuIRGN said that the statements by the represcntatives of ltaly
and fustria would be noted and that the question would be placed on the
agenda for the seventeenth session,

6. Grock Waoiver - Extension of the Time-Limit (I1/1220)

The CHiIMAN stated that at the fiftcenth sosgsion the Govermment of
Greece wos granted a waiver from tlhic obligations of Article II in order to
opply its revisod customs tariff prior to the complotion of negotiations
and consulbations pursuant to Article XXVIII, According to paragraph 3
of the waivor, these negotictions and consultations werc to have boen
completed by the ond of the present session; however, as outlined in
document 1/1220, the Greek delegation now asked for an extension of this
time~1limit until the end of the seovonteenth session,

Mr, TRANOS (Greece) stated that his Govormmont when forwarding the
tariff modifications to Parlioment circulated o document contcining these
modifications, either raising the customs tariff or lowering it as the caso
may be, and contacted the various controeting portics concerned, but it was
not possible to procced to immediate negotiations, as had been foreseon in
parcgraph 3 of the Decision of 12 November 1959, Consequently, in his
Government s letter of 4 May 1960, it was proposed that cither negotiations
should be held in Athens in June or July or that negotiations proceed in
Scoptember when the tariff conference has bogun. Thercefore, the Groek
delupgntion  proposed an extension of the time-limit in order to cnablc them
to terminate the ncgotictions,
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Iir, BISON (Fedoral Republic of Goruony) supported the request of the
Greek Govermment to extend the time-limit of the Decision of 12 November
1959 until the close of the seventecnth session.

Tho CHAI®-wN noted the willingness shown by the Grock delegation to
prococd with the negotiations in .ithons or if this were found impracticable
that thoy should teke place in Geneva in Septumber ot the 1960 tariff
conferencec. As contracting partics appoared ready to mect the Grack
roquest, a draft decision would be prepared by the secretariat and would
be submitted for tho approval of the CONT:LCTING P.RTIES at a later meeting.

7. Duropean Economic Community (1/1215, 1/1218) (continuod)

_ The CHAIRELN recaolled thot the discussion on this item had becon begun
at the mecting of the COMNTiwCTING PiRTIES on 27 Moy (SR,16/7). Since then,
the statement thon made by the represcatative of the Commission of the
Community had been distributed in document L/1215 ond the recont Decision
of the liember States to accelerate the impleientation of the Rome Treaty
hod been distributed in document 1/1218,

Lir, TAYLOR (New Zecaland) in reference to the statement which had been
made by the representatives of the Community and the Cormission ot the
neeting on 27 May, scid it wes helpful for contracting parties to be kept
informed about the prosress made in the establishment of the Cormunity,
especially insofar as matters affecting the interests of other contracting
partios were concerned.,  Like other delegations, tho How Zealand delegation
would expect the Community's proposals concerning its common agricultural
policy to be submitted to the CONTIL.CTING PARTIES in sufficient time to

cnable their views to be made known boforc final decisions affceting this
mogt important economic sector were taken by the Commmunity.

lir, WIRASINHA (Coylen) said that, as an exporter of primery commodities
which had a substantizal market in the Community, Ceylon ncturally looked
forward to thc continuing success of this venture in Zuropo. Noevertheless,
tho loss~developed countrics wore still looking for an improvement in their
trade with the Community, While welcoming the docision of the Community
to set up a committoe on economic trends which would assist and guide the
Comnission, cnd while agreceing that stable ecconomic conditions in the
industriclized countrics were on importeont factor in stobilizing commodity
prices; it was the view of his delegation thot economic stability in the
industrialized countries could not by itseif colve the problems of primary
producers, While Europe's cconomic prosperity had continued to grow, the
prices of cortain primary products head actually declined; it was noted from
the stotemont mode by the represcntative of the Commission that imports
into the Community increased by 5 por ccut in quantity in 1959 without there
beins an inerease in value., Thero was, thercfore, o nced for more positive
action on behalf of the Kember Statcs of the Community aimoed at assisting
the primary producing countries to incrcasce their carnings of foroign
oxchange, To this end, apart from other measurcs that might suitably be
taken, it was essential that the Member States should implement the
recommendations of Conmittee III, In commonting thot cxporicnee with the

so far hod not been encouraging, Mr, Wirasinha rofcerrcd to the
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lack of success of the Article XXII consultabtions which had taken place on a
number of commoditics and to the common toriff rates pronosed; for cxample,
for vegetable oils which were by any standard on the high sidc.

Mr, Wirasinha went on tc say that the Community might well play a greater

part then had the individual Membor Statcs in the past in assisting the less~
devoloped countries with- their oconomic development programmes; in this
connexion, his delezation were cencouraged by the fact that tho Member States
of the Community wore individually and collectively roprescnted on the now
Devolopment Assistance Group, On tho other hand, there was a certain lack
of logic in the fact that countries decloring their interest in assisting
financially the less~developed countrics should, at the same time,; fail to
adopt liberal trade policies which could have the effect of zugmenting the
foreign coxchonge cocrnings of these countrics. It was to be hoped therefore
that, when the represontative of the Commission made his next statement to the
CONTRACTIRG PARTIES, he would bo able to announce significant measures of trade
libornlization taken by thc Member States of the Community. .

Mr, MATHUR (India) seid that his delogation hed noted the Community's
view that the growth of oconomic activity which would result from integration
would also genorate an expansion of trade with third countriecs, At the same
$ime, however, it had to be recognized theot the acceleration of the process
of intogration within the Community might bring probloms of adjustment in the
trade patterns of other countries, unless this process was accompanied by a
progressivo rolaxation of barriecrs and rostricticns ageinst the trade of the
outside world. The represcntative of tho Commission had stated that the
Community rccognized its speeial responsibilities as regards trade with the
less~dovoloped countries, In this comnexion the Indian deleogation would
havo welcomed a moro speeific refeorenco in the Commission's statement to
measureos token during the period under review to alleviote some of the
difficulties oxperiencod by developing countries as a rosult of the
associction of the oversoas berritories with the Community, and to ramove
some of the obstacles to the export trade of the less-devcloped countries
which had been pinpointed by Committec III. In particular, India attached
special importance to the rapid eliminction of residual quantitative
restrictions applied to exports from less-doveloped countrics by some of the
Member States; the Community's positive statoment in the Decision circulated
to contracting parties on 1 June thot the Mombor States intended to eliminate
quantitoetive restrictions on oxports from third countrics in accordance with
their obligations under the Goneral Agreement was, therefore, an cncouraging
sign. One scrious cause of concern to less-devcloped countries, howevor,
was tho high level of thoe Community's common teriff on some of their principal
exports to the Member States. In India's casc, for example, the application
of the principle of the arithmetical average would mecan that 72 per cent of
India's presont trade with tho Momber Statos would be subjcct to rates
considorably higher than those chorged at proscnt. With rogard to certain
specific itoms such as tea, coffce, tobacco and some vegetable olls, the
application of the duties provided for in the common tariff would cloarly
have a harmful effect on India's tradc, The Indian delegation hed thorcfore
found oncouragement in the fact that the Member Stotos intended to establish
the common tariff at a level 20 per cont lower than the rate applicable at
the basc dates. They also noted that it would be possible for Member States
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to extond the reduction in their internel tariffs to third countries within
the limits provided in the common tariff. Continuing progress by the
Community dn this dircetion conld holp to easure thet the development of
trade exchanges between Mumbor States was cccampanied by on expansion of
tradc with othor countries., It was to be hopod, howover, that the Mamber
Statos would not toke a rigid view on the question of reciprocity and thet
they would take full account of tho various difficultics which confronted
tho loss-devoloped countries, such as India, in their trade with the Six
and the scrious problems which those countries had in offering substantisl
conccssions in their tariff,

}r, PSCOLKA (Czechoslovakia) said thet the attitude of his delegation
towards the Community and towards closed economic groupings in Westorn Eurore
gonerally was woll known. However, it had tc bo rccognized that the process
of acceleration which was now proposed could increcse the adverse offccts of
tho Common Market and countries outside the Community would have to adjust
thomselvos more quickly as a rosult of the new situation, While this
aecslerction was in progress, however; a significant factor which continued
to aggrovate tho situation was tho discriminatory cpplication of gquantitative
rostrictions which wore not justificd undor the provisions of the General
Agrcament, The continuation of such restrictions and of unnecessary
administrative obstacles was bound to hove an wnfovourcblo effect both on
trade znd on trade relations, This was poarticularly so when discrimination
wes not only asainst third countries but also between third countries. A
sorious rcconsidceration of this poliecy was long overdue, The effeet of such
discriminatory measures was tc disrupt tho rogular flow of goods cnd to make
long-tem tronsections difficult, thereby limiting the possibility of
specinlizing Tor certain merkets, His delegation hoped, however, that the
nocds of interncational trade and its further expansion would bring cbout a
more realistic gpproach with rezard to oxisting obstaclos impeding the
dovelopment of intermational trade; in their view, every effort should be
madc to achieve this goal.

Mr, GAJINOVIC (Yugoslavia) said that his Govormment, which in the past
had voiced its concern about the offcets of the Common Market, considered
that the GATT was the appropriate place where the problems which aroso should
be examined, From a preliminary assessment, it appecared to his Goverment
that the Conmunity's common tariff would adversely cffect Yugoslavia's exports
to the Member States, partieularly insofar as its traditional oxport
commoditics, such as wine, tobacco, eggs, ete. wore comcorned. Thc noew
tariff might well be detrimontal to prosent and futurc efforts aimed at
promoting industrial co-copcration with the liember States which had recently
bogun to devolop in a mutunlly advantageous mennor, The common agriculturcl
policy of the Community was also a matter for concern., This, likewise, coull
have on adverse effect on the normal devolopment of Yuzoslavia'ls agricultural
exports, which weroc largely directed to Wostorn Zuropc, His Government
attached perticular importance to the successful dovolopment of 1ts foreign
trode and other economic relations with the Member States of the Community.
It would, therefore, welcome any rcduction in the protective aspects of the
gommon tariff and in the policies of the Conmunity gonorally; in this
gonnexion his delogation would express the hope that the forthecoming tariff
nogotictions would have sotisfactory rcsults, As Yugoslavia was unable to
participate in these negotiations his delegation had all the more roason for
gsupporting the proposal for informel mectings in which Yugoslavia would 1ike

%o partiecipeto,



SR,16/9
Page 127

lir, SUBARDJC (Indonesia) congratulctod the Commnity on the PIoGress
which it had made so far. Howover, ccrtain questions gave his wovermicnt
causc for concern, When the Treoty of Rome first came before the
CONTRACTING PARTIES ot the ond of 1957 the Indoncsian dolegation, like others,
had voiced apprchensions regarding the effocts which cortain provisions of
the Treaty might have in the long run on thoir oxport trade, In this
connoxion, hc would mention the consultetions which controcting parties had
had with thce Member States under Article XXII in respeet of cortein commoditics;
so far those consultations hod not been fruitful, The Indonesian delegation
regrottod that the reprosontative of tho Comalgsion, in his statement, had not
giveon the CONTRACTING PANTIULS informetioi about thi¢ results achicved by the
ad hoc committes sct up Ly the Community in order to study the question of
possible action which the Community could initiante in favour of the less-
dovoloped countrics, Further, he hzod to point out that the common tariff
rotes for certain commoditics eontoined in List G could also causc more
difficulties for Indonesial's ecxport trade; these rates were disappointing to
Indonosia. In coneluding, lMr. Subardjo said tact the concern felt by his
Covornment ot the time of the signing of the Rome Treaty now scamed to be
confirmed., To scfcpuard Indoncsic's cxport trade with the Member Statces
his Govermment might have recourse to naragraph 6 of Article XXIV,

Mr, HITZEN (Commission of tho Buropoan Economic Community), commenting
on certein points made in the discussion, said that the Community fully
recognizoed its responsibilitics townrds the loss~developed countrics and that
it would continuc the work which it wes wndorbtaking and in which it was
participating in a co-oporative and comstructive spirit, This was
particularly true of the work being undertalten undor the auspices of the
CONIRACTING PARTIES, The work of Committee III was certainly very importont
and the Cormission would continuc to co-opcrate actively in its work, As
regords proposzls for the rcduction of the common oxternal tariff, products
on List G would be trcated in accordancc with the same procedure as thot
applied to other products, oxcopt in the casc of the most sonsitive products;
it was hoped that the list of suck produets would be very short, As for
the level of the tariff, thore would be the opportunity to revert to this
question during the negotistions under paragraph 6 of Article XXIV and
thoreaftor during tho discussions under paragraph 5 of that Article, He
would say, however, that he did not agrec with the view that tho Community's
oxternal toriff was very highe Preliminery calculations showed that the
incidenco of the common oxternal toriff was lower than the incidence of the
national tariffs. Commonting on the question of reeciprocity to which the
represcntative of India hcd reforred, lir, Hijzoen said that he would certainly
report this important point of view to the institutions of the Community in
Brussecls., He would likowise report to Brusscls all the comments which had
boon made and the concerns which had beoen expressed by delegations. In
particular, refcrence had been mado to agriculturc and on this point he
would not, at this stuze, 2dd anything to the statanent ho had alrcady made

to the CONTR4CTING PARTILS,

The CAAIRMAN said he folt tlet the oxchange of vicws which had taken
place would prove of thu greatest valuc to the CUMMRACTING PAKTIES in their
futurc consideration of this question. ilc suggested thot the established
procedurc should be followed conccrning the possibility of this item boing
placod on the agenda for the sevenbeonth session,
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8. Egris Economic Mcctings (L/1166 and 4dd.1, 1/1219)

The ChAIREAN reeclled that this gucstion had been discussed by the
CONIRACTING PARTIES at some longth at their meeting on 20 Moy (SR.16/3) on the
basis of a report submittcd by the Lxecutive Seerctary in documont L/1166.

At thot time deloegations had in mind that thore was to be z Conforcnce in
Paris a fow days later concerning the rcorganization of the OEEC. At the
closc of the discussion, the CONTRACTING: PARTIES had agreed to rcvert to this
item at a later mecting, The Cheirmzn went on to say that, following a
meoting of Heads of deolegations, it had beoen decided that he showld go to
Poris so as to see tho Chairman of the Conferecnce. He had circulated in
document L/1219 a report on his visit to Paris; the roport included a
communication rceceived from the Chairmen of the Conferencc and the text of

a Resolution adopted by the Conforcncc on 25 hMay,

ir, SWMINATHAN (India) stressed that, in a mottor of this sort, spoed
was of great importance and he wes surc that all contracting pertios were
groteful that the Chairman had made his visit to Paris., There wero three
fecturcs about the proposcd now organizotion which had to bo borne in mind,
First, the now organization would havo o limited membership; secondly, the
offorts of the organization to dcal comprchunsively with cconomic co=-operaticen
among its members, would have important coffects on non-mcmbors as well,
When the United States and Cancda became full members, the now organization
would consist of countrics with oxtremoly large rosourcces with which they would
be able to affect the course of cconomic developmont in the world, Thirdly,
non-menbors would not be ableo to play an cffective pert in dotemining the
coursc of action of the now organization; this aspoct was one of great
importance, Mr. Swaminathan went on to say that the GATT wos a world-wide
tradc organization and, by virtue of its increasing mombership, it had bocome
who organizotion which normally dealt with the commercial policies of most
eountrics of the world. Paragroph 2(f) of the Resolution of the Confcereonce
dated 25 oy roferred to consulbation "as appropriocto with the rolevant
international organizations', The letter from the Chairman of the Conforence
to the Chairmon of the CONIRACTING PorTIES stated that the Conforonce
unanimously agreed "that any rulcs with regard to commereial policy transfeorroed
t¢ or adopted by the new organization would have to be compatible with the
rules of GATW", Many contracting partics who would not be mambers of tho now
orgenization would not be complotely satisfied with thoso expressiocns of
intention, In the view of the Indian delegntion, the OECD should not only
conform to the rules of GATT but should, as a working group, deal with quostias
of commereial poliey only insofar as thoy affectod other aspects of the work
of tho organization. The formulaticn of rulecs of commorcial policy should be
loft to tho CONTiACTING PARTIES which had boen dealing with these metters
sotisfactorily and adequetely for a numbor of yoars; in this connexion the
inercasing GATT memborship reflocted the growing status of the GATT in the
trade ficld, It was hoped that the views he hed put forward, which might
well be sharoed by other delegetions, would be brousht to the notice of tho
now organization at an appropriate time., It wes for counsiderstion, although
this idea wes of a porsonal charseter and had not boon convoyed in instructions
from his Government, whothor the CONI[RACTING P4ARTIES should not be rcpreosented
in the now orgenizotion, possibly in’a non-voting capacity, so that thore
would bc the assurcnce that the intoroests of non-mamber contracting parties
would always be adequately emphasized.
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Mr., ADATR (United Statos) pointod out that, during the discussion by
the COMNTRACTING PARTIES on this item on 20 MMay, he had stressed that it was
tihe intcntion of his Government thet the new orgonization should not detract
in any woy from the primacy of GATY ian tic Ticld of trade policy. This
was also the position taken by the Cuairnion of tho Confcrence in his letter
to the Chairman of the CONWL.LCTING P.LTTwS, The United States dolegation,
wes, of course, also in full agrouient with the statomont of the Chrnirman
of the Conforcnoe thot "omy rules reccrding cormorcial poliey traonsferred to
or adopted by the new organization would have to be compatible with the rulcs
of GATTV, It would hove beon noted from the lettor of the Cheirmon of the
Conference that the Resolution cdopbed ot the neoting rocorded the intuntion
of the Confercnec that, during its work, the Working Party estavlished by
the Conference would consult whore appropricte with other international
organizations, So that this intontion cowld be implemonted, the United
States had talwon the position in the Working Party that the Working Party
Chairnan should immcdictcely establish infcermal contact with the Exccutive
Secrotary, so as to work out the nost effeetive consultotion with GAILT
conccerning the roview of the trade aspeets of o roconstituted QHEC, 1t
was the belief of the United Stoates delesotion that this could best be
achicved throush the participation of a GATI secrctariat observer, Since
trade aspocts of the new orgonizction would beeome cloar only after a
roview of tlhe OEiC code of liboralization and the decisions of the OEEC
reloting to trade matters it was, in the view of the Unitod States
delegation, prematurce to hovo o substontive discussion on these issucs at
the prescnt time, They would pronosc thot the itam be reteined on tho
oponda of the CONTRACTING PA.TILS for the scoventcenth sossion; the basis
for the discussion at thet session could be a renort irom the Exccutive
Sceretary on his consultotions with the Working Porty,

The EICUTIVE SECRET/AY, in refercnce to the last parngraph of the
lottor from the Cheirmon of tho Confercnce and poragraph 2(f) of tho
Resolution of 25 May, informed tho CONLACTIIG PATIES that the Chairman
of the Working Porty set up by thot ilesolution had, on instructions from
the Working Party, alrcady beeon in contact with hinm and had undertaken to
keop him informed of the arrangaiacnts which would be made by the Working
Porty to considor the trade csnects of the roconstitution of the CRiC, It
was oxpoctod that thesc guestions of »rocedurc would be undor discussion
shortly in Poris as o preliminary to discussion on the substantive quostions
involved, He hed acceopted this offor from the Cheoirmon of the Working
Party as being an appropriate arransomert to give offcet to paragraph 2(f)
of the Resolution at this stuoie, The Choirman had also indicated that in
due coursc he would get in touch with him so os to discuss the most
appropriate arranscncnts for the tyne of consultation econtamplatod in
paragraph 2(f) of the Resolution,

Mr, CAREY (United Kingdom) scid that the visit of the Cheirmen of the
CONTLACTING PAXTIES to Paris had beon a valucble initiative both for tho
proscnt mooting of the CONTRACTING P.RTILNS ond for the future, Mr, Carcy
wont on to soy that the United Kingdom delesation wholly supported tho vicws
whiell had just been oxpressed by the roprescntative of the Unitoed Stotes,
Tho United Kingdom was vory conscious of the need that nothing in the now
organizoation should in any way weaken or cut across the work of the General
Agrocment. His delogntion welcomod what thie Exocutive Socrstary hed scid
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about consultction with the Cheoirmon of the Working Party cstablished by the
Conferonce; this was of importance to all contracting parties and should
holp to allay the anxiceties cxpressed by certain contracting partiocs, The
United Kingdom delogation supportcd the proposal that the itam should be
considered again at the scvonbeonth scssion, at which time a usceful exchange
of views could tcke place on the basis of o further rcport from the
Exocutive Sceretary.

My, WARWICK SHITH (Australia) scid that, likoc the Indian delegobtion,
his delegotion considered it was not sufficicent that any rules on commoreial
policy taken over by the orgenization which replaced OEEC should be
consistent with the GATT, The main sourcc of anxiety was that tho new
organization would impingo-on the rolc of the GATT in the ficld of intcr-
national trade; there was a nced Tor this anxiety to be allayced. If the
new organization hod any trade functions, it was clearly the desire of many
contracting parties that thesc functions should be extremely limitod; even
if thoy were limited, however, thorc would still ranain a threat to the
effoctive operation of the Generol Agrocment, Onc practical answor was tho
acknowledgmont by all the controcting parties of the nced to strengthen and
improve the GATT so as to enable it to nlay an even fuller rolc in inter~
notional trade. The Australicn deleget’on wolcomed the assurances givon
by the reprcsontative of the United States, and they hoped that those
contracting parties participoting in the work of the Working Party would
give duc weight to the concorns and anxiectics thet had been coxpressed by
contracting parties, Finally, il the proposed Council wos established
by tho CONIRACTING PARTIES, this might be an appropriate subject for
consideration intcrscssionally by the Couneil, If, for oxample, tho
Working Party now, cstablished in Paris completed its work within the next
month or so and if thore were a meeting of the GATT Couneil shortly
aftorwords, it might be appropriate for th: Fxocutive Secretary to report
to the Council on the proceedings of, and oz his participation in, the work
of the Paris Working Party.

Mpr. WEITNAUER (Switzoerland) scid that, fundamontally, he agreed with
tho vicws cXprossed by the rceprosontative of India. He rocalled, however,
that the OEEC had done magnificent work in liberalizing trade and it would
be only logical that the new organizotion should aim to completo the work
of the CEEC and extend as quickly as possible the benefits of trade
liberalization in Europe to the whole world; in the view of his dolegation,
if the new organization rotained any functions in the trade ficld, this
should be their only aim, Viewed from this angle, the objoectives of CEEC
and of tho OECD on the onc hond and GATT on the othor werce really identical;
in a scnso, the OECD would be o kind of branch offico of the GATT,

Mr, GRANDY (Cancdz) said his dclegation supported the United States
proposcl that this item should be retainced on tho agenda for the sovextoenth
session, Ho assumed that the question of whether there would be an
appropriate occasion for the GATT Council to discuss the question would be
a mottor for the Council to considor in duc courso,
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Mr. DUHR (Luxcmburg), spocking on beholf of the Membor States of tho
EEC, said it was right that the views which had boen cxpresscd by contracting
partics should hove been mode known to the Conference in Paris, In the view
of the liambor States the lotter from the Choirman of the Conforence in Paris,
dotod 27 liny, as well as the conversations which he hnd hod with the
Cheirman of the CONTRACTIG PinrTTNS, had well defined the position of tho
twenty governments porticipeting in the Conferonce,  He would, however, liko
to comment on certein aspects of this new offort towcrds oconomic co-operation.
First, the proposod action of the new organization in the ficld of oeconomic
co-operation in goncial wns importont. Any effort cimod ot stabilizing the
geconomios of the industriaclizod countrics could only benefit the oxport trade
of thosc countrics producing primery commoditics., As for the rolc which
tho now organization might play in the ficld of assistoncc to the less-
develonod countrics, ho would scy that the Maaber Stotos cttached the
highest importance to all action eiming at incroasing tho efforts being
meode in favour of theso countrics. As Toperds the problaius of a purely
cormereial character, the position of the Mober States was well known,  He
would limit himsulf to recalling the decisions rolating to oxternal reloations
tokon by the Council of the Community ot its muotings on 23 and 24 Novambor
1959 at Strosburg and the morc recent docisions set out in the Declaration
of intontion of 13 May 1960, Thesc docisions constituted the Community's
lino of action and therce should be no doubt regarding the Mambor Statos!
doterminction to respoet thoir obligntions undur the Gonerol Agreement and
to avoid any weakening of tho Agrcoomont. On the othor hond, the Manber
States weroc convincod thet tho now orgonization would bo an instrumcent whieh
would facilitate the attaimmont of tho objcctives of tho General Agrcament,
It was fclt thot tho stataments mado ot this session of the CONTRACTING
PiMTES by the diffcreont countrics participating in the ncew Europcon
organization should alley the apprehensions cxpresscd by o certain number of
contracting parties, The Member Stotos would, however, cortainly bring
to the cttention of their govermments the various points of view thet had
becon oxpressed by other contracting parties, In conclusion, kr. Duhr said
thot the Liomber Stotes supported the proposal that this motter should be
furthor considcered at the soventconth scssion,

Mr, RIZA (Pokisten) welcomed the assurences given by the Chairmen of
tho Paris Conforconco and the contacts clrecdy made betwoen the Chelrmen of
tho Poris Working Party and the Exceutive Scerctory. The now organization,
conmbining the highly doveloped countrics of Westcrn Buropo, the United Status
and Cencda, would be very poworful and this should moke tho countrics
eoncernud cppreciate the apprehensions felt by countrics which would not be
nanbors of the new organizotion and should moke them conscious of their
rosponsibilitics towards thesc countries. His dolosotion would liko to see
a rors pusitive approach by the now orgcnization to trade probloms, booring
in mind thot unjustificd restrietive measures were still boing maintcined by
somo of the liombor countries; it was te be hoped that any such measurcs
would be climinnted, In conclusion, Iir. Riza rcferred to the objoetive
roleting to the development of the less-doveloped countrics laid down by the
Heoods of State in Deeaiber 1959 ond cxprossed the hope that this objoetive
would figurc promincntly in the convention to be drawn up by the Poris

Working Paoxrty.
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Mr, HAGUT.ARA (Japan) scid it was valuable that it had boen possible to
convey to the Paris Conferonce the vicws which hed beoen cxprossed by individucl
contracting parties, cspocially thoso which would not be represcnted in the
nroposod reconstituted OBEC, His dclegetion welecomod tho cssurance given by
the Chairmon of the Conforoncc thot there was no intontion of weakening the
GATT or interforing with GATT's activitics. The Chairman of the Conference
had scid thot, as rogeords commercicl policy, the intention was to formulato
stricter rules than those formulotod in the GATT; it was not casy to sce how
rules strieter thon those contained in the GATT could be formuloted ond
applicd by the new organization in a non-discriminatory manner not only as
botwoen the Mombor countrics, but clso towards third countries., Would tho
Wstrictor ruleos" to be apnliod among the Member countrics on the basis of
roeiprocity be applied also to their trode with non-maanbers who would not be
obliged to aeccept thesc stricter rules? His dolegation still doubted tho
wisdon of the now organization dealing with commercial mottors ot all, As
for the cxprosscd intention of the potential mombers of the corgonization to
onsurc thot any rules with regard to commercial policy trensferred o or
adopted by tho new orgenization would be compatible with the rules of GATIT,
he would point out that only the CONTRACTING PAGTIES thomsclves worce competont
to doeide on this quostion of compotibility,  Furthoer, the CONT.CTING PARTIES
ghould be in o position to overrule, if nccesscry, any sueh tradc rulos as
migh bo ostablished by thce ncew orgenization. For this roason, his delegation
cgreod with the United Stotes proposal that this question should be rotained
on tho agonda, He also agreed that the proposed GATT Council should pay
attontion to this mattor during the intorscssional period.

Mr, LACARTE (Uruguay) stressed the ncod to meintain the stotus cnd pro-
cminonco of GATT in thosc motters which fcll within its compotoncu., His
delegation contirued to hove certain preoccupntions and, in this rospeet,
they supported many of the views which had now been put forward by other
contracting partics, Thoy werc glod to sce thot tho Paris Resolution of
25 Moy providod for appropriatce consultation with the rolevant interanctional
organizotions and they were pleasced that contacts had alrecdy been made
betweon the Chairman of the Paris Vorking Party and the Exccutive Scerctary.
In conclusion, Mr. Lacorto zgreed thet tho GALT Council should occupy itsulf
with this mottor and thot the quostion should be rotained on the agunda for
the scventcenth sossion,

Mr, GACTIA OLDINI (Chile) wolcomed the faet that the CONTRACTING PATIES
had actod in time end that tho Choirman had mede his visit to Paris. Nover=-
tholoss, he had to say that he still had some concern despite the assurances
which hed boen given, However, thoro wos o positive side in the consultations
which would toke placo between the Paris Working Parby and the Exceutive
Scgerctary. Ho would stress tho nood for tho points cf view and opprohonsions
oxprossoed by contracting partics to be given full weight in thosc consultotions.
He feolt that the task of the Exceutive Scerotary would bo o vory difficult
and.delicate one. He theroforeo supported the proposcl that this question
should be followed by tho Council which the COMNTRACTING P.uTIuS proposcd to
sct up, amd thot it should be ineluded on the agonda for the seventcenth
sossion,
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The CHAIRMAN welcomed the assurances by reprisentatives of several
countries represented at the Paris meetings that careful attention would be
paid to the anxieties and apprehensions that had been expressed by contracting
parties, He felt that the discussion which had taken place would serve a
very useful purpose and bring a constructive contribution to the task of
those who were building up the new organization, He said that the new GATT
Council would be gble to follow closely, and discuss current developments
in connexion with, the selting up of the new organization, and the question
would appear on the agenda of the seventeenth session.

9, Braziliasn Walver - Extension of Time Limit

The CHAIRMAN stated that he had had a request of an urgent nature from
the representative of Brazil who wished to raise a question for consideration
by the CONTRACTING PARTIES at this meeting.

Mr., VIDAL (Brazil) stated thet at the fifteecnth sessioa in Tokyo his
delegation had explained to the CONTRACTING PARTIES the reasons why the
Brazilisn Congress had not yet been able to complete its study of the draft
law which approved the tariff negotiations concluded in Geneva in May 1959.
At that session the Brazilian delegation had requested and had obtained an
extension of the waiver provided for in the Decision of 16 November 1956,
The Brazilian authorities fully understood the position of the governments
which participated in the negotiations with his country and for that reason
they had used all means within their power to obtain the entry into force
of the concesgsions which were negotiated. However, in spite of these
efforts, difficulties of a legislative nature had caused an unexpected delay
in the study of this subject by the Brazilian Congress and furthermore
administrative problems due to the transfer of his Government's capital to
Brazilia had caused a further delzy., In spite of this situation his
Government felt that the procedure of approval and ratification of the
tariff negotiations would have been terminated before the end of the present
session, but to date the Brazilian delcgation had not been able to inform
the CONTRACTING PARTIES of this approval, Therefore, his Government had
to ask for a further extension,

Mr., LACARTE (Uruguay) expressed his familiarity with the process of
parliamentary approval and stated that his delegation would support the
Brazilian request for a lengbhening of the period,

Mr. SWARD (Sweden) enquired as to the length of the period requested for
the extension,

Mr., VIDAL (Brazil) stated that he was unable to indicate the exact
amount of time required for approval of this legislation; furthermore, he
felt it would not be fair to ask for an extension until the next session.

Mr, SWARD {Sweden) stated that his Government was faced with strong
pressure from exporters because Swedish concessions had already been put
into effect. He suggested that the extension be limited to 1 July.
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Mr. JARDINE (United Kingdom) understood the difficulties faced by the
Brazilian authorities but felt it a depressing prospect for countries
interested in the tariff concessions to be confronted with a succession of
requests for an extension of the waiver, However, since it appeared that
only a matter of days was required his delegation supported the Swedish
suggestion for the extension until the end of June, '

Mr, ADATR (United States) appreciated the Brazilian explanation and
his delegation was prepared to approve the extension of the time~limit
under the Brazilian waiver., He suggested, however, that sufficient time be
granted, perhaps a sixty-day period would be safer than thirty days, in
order to assure that the necessary action could be taken in time,

Mr. VIDAL (Brazil) understood the difficulties faced by governments
from their exporters., He formally proposed that the extension to be granted

be fixed at sixty days.

Mr. SWARD (Sweden), Mr. IBSEN (Norway) end Mr. GRANDY (Canada) supported
the proposal for a sixty-day prolongation of the time-limit contained in the

Brazilian waiver.

Mr, VIDAL (Brazil) stressed that his Government had decided to apply
the results of the negotiations as soon as Congressional approval was
obtained; it did not intend to use the sixty~-day period if it obtained
approval beforehand, The Brazilian Government would ratify and publish
the results of the negotiations the very date of the Congressional approvel.

The CHAIRMAN stated that the secretariat would prepare a draft decision
in the light of the present discussion which would be submitted for the
approval of the CONTRACTING PARTIES,

The meeting adjourned at 5,20 p.m,



