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1. Article XXVIII renegotiations - extension of closing date for notifications

Mr. TOWNLEY (Rhodesia and Nyasaland) made a statement regarding item 43 of
the agenda, which concerned his Government's request to renegotiate under
Article XXVIII. He said that certain factors of timing which had guided his
Government in its choice of paragraph 4 of Article XXVIII had fallen away and ho
now requested the agreement of the CONTRACTING PARTIES that these negotiations
should be pursued in terms of paragraph 1 of Article XXVIII, that the Federation
be granted the extension of the time-limit for notifications granted to other
contracting parties at the previous meeting of the CONTRACTING PARTIES (SR.17/3)
and that document SECRET/130 be accepted as the necessary notification.

The CONTRACTING PARTIES agreed to the request of the Federation of Rhodesia
and Nyasaland and to the consequential removal of item 43 from the agenda.

2. French trading arrangements with Morocco (L/1332)

Mr. PHILIP (France) said that his Governments proposal aimed to eliminate
discrimination between products from various regions of iwhat was now the same
country. The tariff quotas, which were determined by the inter-ministerial Decree
of 13 September 1948 and which affected about 400 products admitted duty free within

Page 31

31
31
32
34
37
38
38

40
43
45

1.



SR.17/4
Page 32

the limits of the quotas, would not be increased; as a consequence there would
be no extension of the preferential regime. The present arrangement, whereby
only the former French zone of Morocco benefited from, the tariff quotas, dis-
criminated between the different regions of Morocco and was illogical in view
of the unification of the country; moreover, it deprived the city of Tangier
of the opportunity of economic development which it could lagitimately expect.
Mr. Philip in conclusion said that, in his delegations view, the roquest raise
no real problem as the tariff quotas would not be increased.

Mr. TNANI (Tunisia), stressing that no increase in tariff quotas was
envisaged in the French request, said that, in the view of his delegation, the
measure proposed was both right and equitable.

The CHAIRMAN, in the absence of further discussion, proposed that the
CONTRACTING PARTIESshould approve the request of the Govoernment of France and
that the Executive Secretary should distribute a draft decision for consideration
at a later meeting.

This was agreed.

3. Turkish tariff reform (L/1359, L/1268, L/1284 and Corr. 1 and Add.1)

The CHAIRMANsaid that the Turkish Government had described in two recent
communications (L/1268 and L/1284) the reform, of its customs tariff which was
at present in progress and had explained the need for a waiver from Article Il
to permit the revised rates of duty to be put into effect in advance of negotia-
tions under the GATT. At the meeting of the Council in September, the representa-
tive of Turkey had given further explaations of the action being taken by his
Government and in support of the request for a waiver (L/1284/Add.1).

Mr. CUHRUK (Turkey), having referred to the statement made by the
representative of Turkey at the meeting of the Council in September and having
given the historical background to the Turkish tariff reform, outlined the
reasons which had persuaded his Government to complete the reform of the tariff
begun in 1954. First ho described why the tariff reform was technically
necessary. Then, referring to the economic reasons for the region, Mr. Cuhruk
said that the present Turkish tariff did not respond to the needs of a growing
national economy. In fact, apart from the conversion of specific duties, the
tariff had stayed the same as before the revision in 1954 and the Turkish
Schedule had remainded without significant change insofar as the level of duties
was concerned. The tariffwas inadequate in the light of the goneral evolution
of the Turkish economy. In mentioning other disadvantages resulting from the
present tariff, Mr. Cuhruk said that the absence of adequate tariff protection-
had resultod in industries being protected through the medium of quantitative
restrictions; this, inter alia, compromised the future competitiveness of these
industries. Moreover, the inefficacy of the tariff structure impeded government
programmes aimed at a more liberal economic and commercial policy. A further
tactor was that the revision of the rate of exchange for the Turkish pound,
following the abandonment of the multiple exchange rate system, made necessary
the revision of certain duties. In reference to Turkey's international
obligation, Mr. Cuhruk said that, having ratified the Brussels Convention ot
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15 December 1950 and the annexed Protocol of 1953, Turkey was underinobligation
to adapt, its tariff to the Brussels Momenclature (1955) . Because of the very
real practical disadvantages and difficultieswhich arose from the present
GATTSchedule XXVII, it was necessary to replace the Schedule by one which
confermed with the Brussels Momenclature; as he had already explained, the
present Schedule had preserved the nomenclature of the old Turkish tariff.

These were amongthe considerations which had persuaded the Government of
Turkey to undertake the new tariff revision, which was now in its final phase.
The now instrument would be put into effect immediately after the completion of
the ratificationprocedures towardsthe end ofJanuary 1961, in other words after
the beginning of thenew period of "firmvalidity" for the GATT Schedules.
Having refered to the scientific and complete nature of the tariff referm,
Mr. Cuhruk said that the reform did not involve a systematicincrease in customs
duties and the modifications that had been made did not increase thegeneral
incidence of the tariff or of Turkey's tariff concessions. Mr. Cuhruk went
on to say that, for reasonsof tariff policy and because of the desire to avoid
disturbing the normal flow of its imports,the Turkish Government considered it
essential to apply the new tariff quickly and in its entirety. For this reason
it was seeking from the CONTRACTINGPARTIES, at the present session, a waiver
from its obligations under paragraph 1(b) cf Article II. Admittedly itwould
have been preferable if Turkeyhad been able, in advance, to negotiate modifi-
cations to its schedule during theperiod reserved for suchrenegotiations during
the currenttariff conference. Circumstances which wereknownto the CONTRACTING
PARTIES, together with legal and constitutionalconsiderations, made this
impossiblehowever. The Turkish Government hoped, therefore, that the
CONTRACTING PARTIEScould also agreethat Turkey should be authorized to
renegotiate under ArticleXXVIII during the second phaseof the tariff conference.

Summing up the reasons which, his Government considered,justified the
present request, Mr. Cuhruk said theat First, the maintenanceof the Schedule in
its present form during the period of renegotiations would run therisk of
creatingdisturbances in Turkey's imports; secondly, given the difference in
nomenclature betweenthe preposed tariff and that of the Schedule, the maintenance
in effect of the Schedule would create administrative andpossibly judicial
difficulties;thirdly, the putting into foree of the new tariff in its entirety
would have the advantageofpermitting certainchanges in the import field which
could not be achieved if the Schedulecontinued in feree in its present form.
Mr. Cuhruk went on to say that, If Turkey's request were approved by the
CONTRACTING PARTIES,his Government would put into effect, at thesametime,
the new customs tariff and a provisionalScheudle comprising, among other things,
rates of dutyoffered in compensation for concessions which had ben modified or
withdrawn. Moreover, it would undertake to enter into negotiations from
1 January 1961 in conformity with paragraphs 1 to3 of Article XXVII, with the
aim of completing the negotiationswithin a maximum period of one year. For
legal and constitutional reasens it was notpossible for the Turkish Government
to communicate at this moment the textof the proposed new tariff and revised
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Schedule; these wculd be transmitted to the CONTRACTINGPARTIES immediately
after their entry into force. In conclusion, Mr. Cuhruk stressed that, in the
view of his Government, the introduction of the new Turkish tariff should give
contracting parties no cause for concern as regards their commercial relations
with Turkey; the tariff reform was essentially a measures of rationalization.

Mr. XYDIS (Greece) said that his delegation supported Turkish request.
Greecewas not only a neighbour of Turkeybut had itself needed to seek from
the CONTRACTINGPARTIES a similar dispensation toenable it to undertake the
reform of its tariff. It fully understood, therefore, the difficulties invclved.

Mr. SWAMINATHAN(India), in supporting the Turkish request, said that his
delegation recognized the problemswhich faced Turkey in its attemptto rationalise
its tariff and nomenclature.

The CHAIRMANproposed that the request of the Government of Turkey should
be approved and that the Executive Secretary should distribute a draft decision
for consideration at a later meeting.

This was agreed.

4. Chilean import charges

The CHAIRMAN recalled that, by the Decision of 27 May 1959, the CONTRACTING
PARTIES had granted to the Governmentof Chile a waiver from Article II to allow
the maintenance of special import surcharges as "an emergency measure designed
to overcome the existing threat to its monetary reserves and to ensure the success
cf its stabilization are programme".Under the Decision, all the surcharges
maintained weretobe eliminated before 1 January 1961. The representativeof
Chile had advised the Council at its meeting in September that Government
would request an extension of thetime-limit.

Mr. OLDINI (Chile), having referred to the terms of the waiver granted to
Chile and the reasons for it, went on to describe the remarkabledegree of
success that had attended his Government's effects. The value of the dollar
had not changed since January 1989 the cost of living index had been virtually
stabilized since September of the same year, a brake had beenput on, the alarming
drain on the reserves and foreign trade had been given a stability and freedom
unprecedented in recent years. In May 1959 the restricted list of imports had
been extended so as to embrace practically the whole range ofthecountry's
normal imports.At thesametime, the "certificate of necessity" which had been
required for certain imports was abolished. Since the waiver granted to Chile
had come into effect, prior deposits had been reduced and were being gradually
replaced by import surcharges; in 1959, the number of categories of deposits
and their general level had also been reduced. During 1960this trend had con-
tinued and, at the present time,the preportion of goods subject to the system
of prior deposits was only slightly more than two-fifthsof totalimports;
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the remaining three-fifths, in confermitywith the Decision of the CONTRACTING
PARTIES,were subject to surcharges. Mr. Oldini went on todescribe other
measuretaken by his Government tofurther its aim of liberalizing trade. These
liberalization measures had resulted in a definite improvement inimportswhich,
in the first half of 1960, exceeded those for the same period in1959 by 43 per
cent.

However, Mr.Oldini continued, despite his Government's efforts, it would
not be possible to complete within thetime-limit s-'? -. task of replacing
prior deposits by surcharges and of preparing the newcustome tariff which was,
in turn, toreplace the surcharges. A number ofeconomic, financial and
technical factors, to which must be added theresults ofthe terrible natural
disasters that had struck Chile, wereresponsible forthisdelay.It had been
necessary for the Government to devote its time to plansto metthesedesasters,
whil the abnormal economic conditionsresulting from the disasters did not permit
even anapproximate assessment ofthe effects the new taxes would have in norrmal
conditions. Moreover, the need forreconstruction inthewakeof the disasters
had given rise to newinflationary pressures. The importanceof these pressures
should not be under-estimatedand the Governmentwas doing its atmost to control
the situation. Amongother measures, and for reasons whichMr. Oldini explained,
the situation had obliged theGovernment tomaintain a certain of prior
doposits. r.Oldini concluded by sayingthat thereasons he had given
explained why his Government hadbeen unabletocomplete, within the prescribed
time-limit, the conversion of prior deposits intosurchargesandthe preparation
of the newcustoms trriff. They likewise explained why his Government was
obliged to seek from the CONTRACTING PARTIES an extension,until 31 December 1961,
of the waiver granted to Chilein the Decision of 27 May1969.

The CHAIRMAN recalled that,whenthe waiver was granted in May 1959, the
CONTRACTING PARTIEShad consulted with theInternational Monetary Fund concerning
Chile's balance-of-payments position. He enquired whether the representative
of theFund wished to comment on Chile'spresent request.

Mr. HEBBARD(International Monetary Fund) said that the Fundhadprovided
materialonChile to the CONTRACTING PARTIES inconnexion withthe work ofthe
Committee onBalance-of--Payments Restrictions. Thatmaterial included the
Executive Board Decision of 20 July 1980taken at the conclusion of the consul-
tation with Chile under Article XIV of the FundAgreement.In that Decision
the Fund noted the substantial progress made byChile since previous Fund
consultation in establishing stability andwelcomedthe determinationof the
authorities tocontinue Chile's stabilizationprogramme despite the newburden
arising from the earthquake damage.The Fund also statedthat the success of
the programmedepended uponprogressinreducing substantially the budget deficit,
in addition to the maintenance of firm monetary and wagepolicies. While Chile's
foreign exchange reserves were substantially abovethe level at the end of 1958,
they had recently declined and the future stability of thebalance of payments
continued to depend upon themaintenanceof an adequate stabilization programme
which, in turn, depended upon the collection of adequate budget revenue. The
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Fund remained satisfied that the revenue resulting fromthe various elements of
the stabilization programme, including the measures covered bythe CONTRACTING
PARTIES Decision of 27 May 1959, were not more than was consistent with the
success of th stabilization programme.

Mr. ADAIR (United States) said that, considering thespecialand unfortunate
problems with which the Government of Chile had recently been faced, the United
States delegation were prepared to agree to an extension of the existing waiver
for one year. They looked forward, of course, to the completion of the new
tariff as expeditiously as possilble, so that the existing import surcharges might
be eliminated. In connexion with the new tariff, Mr. Adair said he would like
to emphasize the advisability of keeping toa minimum increases on products
covered by Chile's GATT concessions,bearing in mind that compensation would
have to the provided for such increases as had to be made. He hoped the Chilean
delegation would be able to give the contracting parties some assurances on this
matter

Mr. SWAMINATHAN(India) said that, in vies of the sepcial and
particularly unfortunate events that had happened in Chile inthe recent past,
the Indian delegation were very ready to accede to Chile's for an
extension of the waiver.

Mr. PHILLIPS (Australia), havingstated hisdelegation's sympathy for the
grave natural disasters that had occurred in Chile, expressed their support for
Chile's request for an extension ofthe waiver. Nevertheless, Mr. Phillips went
on, it was to be hoped that theintroduction ofthenew Chilean tariffwould be
completed by the end of 1961 and that it would not be necessary for Chile to
request a further extension beyond that date.

Mr. BUSSALLEU (Peru) expressed his Government'sfullsupport for Chile's
request.

Mr. OLDINI (Chile), in replying tothe observationsmadeby the representatives
of the United States and Australia, said that his Government was itself anxious
to draw up and put into effect the new customstariff as quickly as possible.
As for the few references Chilemaintained in conformity with Annex E

of the GATT, his Government was conscious of the obligations prescribed in
paragraph 4 of Article I. Where necessary, Chile proposed to renegotiate under
the provisions of Article XXVIII;the requirements of paragraph 2 ofthat
Article should constitute the assurance the representativeof theUnited States
had asked for.

The CHAIRMANproposed that the request of the Government ofChile for an
extension of the waiver until31 December 1961 should be granted and that the
Executive Secretary should distribute a draft decision for consideration at a
mater meeting.

This was agreed.
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5. Luxemburg import restrictions (L/1308)

The CHAIRMANrecalled that, on 3 December1955,the CONTRACTINGPARTIES
granted the Government of Luxemburg a waiver from the provisions of Article XI
to permit themaintenance of import restrictions on certainagriculturalproducts.
Each year the Government of Luxemburg had submitted a reportonthe administration
of these restrictions. The waiver was not of limitedduration, but provision
had been made for its review in 1960, in the light of the progress made inthe
harmonization of Luxemburg's agriculturalpolicy with that of itsBenelux
partners, inmaking agriculture morecompetitive and in relaxingthe restrictions
in force. For the purpose of this review the Government of Luxemburg had
submitted a report, contained in document L/1308.

Mr. DE MUYSER (Luxemburg) having referred to the waiver granted to Luxem-
burg and to the provision for its review, attention to Luxemburg's fifth
annual report under the waiver (L/1303); this report, in the viewofhis
delegation, would also serve as the basis for the review of thewaiver. Mr.
de Muyser went on to say that, despite a real increasein agricultural produc-
tivity, ithad not beenpossible for Luxemburg to cease to apply quantitative,
importrestriction although, he added, these restrictions had beenappliedin a
flexible manner. The problem of the progressive abolitionofthe restrictions
arese, not only in the context of GATT, but also in connexion with Benelux and
the EEC, inwhich Luxemburg participated. Under ecah of these Treaties,
Luxemburg waspermitted toimpose quantitative restrictions in the case of certain
products and had, at thesametime, undertaken to do whatwasnecessaryto
improve the competitive position of its agriculture. There was, however,no
reason to conclude that the exception madein the case of Luxemberg's agriculture
must continue indefinitely. In this connexion Mr. de Muyserstressed the
significanceof Luxemburg's progresive participation in the common agricultural
policy of the EEC and the implecations as the eventual removal of

Luxemburg's import restrictions were concerned. As thecommon agricultural
policy had not yet been established, however, and as, in any case, it would only
be possibleto make a progressive reduction of quantitative restrictions when the
common agriculturalpolicy was established, the Government of Luxemberg
requested the CONTRACTINGPARTIES to continue the waivergranted to Luxemnburg
in 1955. However, as an earnest of its determination to deaway with quantitative
restrictions in due course, the Government of Luxemberg was preparedto remove
immediately from the list attached to the Decisionof 3 December 1953, the
followingtwo products, eggs not in the shell,andmacaroni,spaghetti and the
like.

Mr.DESMET(Belgium)pointedoutthatboth small countries, like
Luxemburg, and big countries,like the United States, had their agricultural
problems. These problems werenot only economic; they hadpolitical and social
implications as well. If bg country could not sale itsagricultural
problems it was reasonable to ask how a small country could be expected to solve
these problems more easily or more quickly. Moreover, Mr. de Smetwent on,
Luxemburg applied its restrictions in a very flexible way and he did not knew of
any complaints from contracting parties in this connexion. Having commenteds
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on the significance for Luxemburg's restrictions of the eventual implementation
of the common agricultual policy cf the EEC, Mr. de Smet mentioned the
immediate liberalization of two prcducts to which the representative of
Luxemburg had just referred. For a small country this step was at least a
demonstration of goodwill.

Mr.ADAIR (United States) said that the report before the CONTRACTING
PARTIES revealed that Luxemburg's agricultural problems stili persisted and
would continue to require the special tretment afforded by the waiver. He
added that it was his Governments hope however thut, pending the development
and adoption of a common agricultural policy by the EEC, a serious and
continuing effort would be made by Luxemburg to move toward the elimination
of the restrictions covered by the waiver.

Mr.THRANE (Denmark) pointed out that. in accordance with the waiver,
Luxemburg should also provide information about the administration of the
restrictions; this point did not seem to be covered in the present report.
Perhaps this could be taken up in any working party consideration of the
report, as might the question of the possible liberalization of products other
than the two to which the representative of Luxemburg had referred.

The CHAIRMAN proposed that the Working Party on Agricultural Waivers
should be requested to carry out the review provided for in the Decision of
3 December 1955 and that accordingly the following paragraph should be added
to the WorkingParty's terms of reference:

"To carry out the reviewprovided for in paragraph (c) of the Decision
of 3 December 1955 and to report to the CONTRACTING PARTIES."

This was agreed.

6. United Kingdomreports under waivers.

(a) waiver from Article I (L/1342)
(b) waiver for dependent overseas territories (L/1341).

Mr. HEINEMANN (United Kingdom) said that, as was explained in
document L/1342, the United Kingdom waiver fromArticle I had only been
invoked once during the pest year, namely in the case of fresh tomat
His Goverrment had informed the secretariat on 5 May 1960 of the intention to
invoke the waiver and, for the reasons explained in therepcrt, the changes
in duty were introduced on 16 May; no request for consultation in accordance
with paragrpaph 2 of the procedures under the waiver was received from any
contracting party. Paragraph 4 of the recent indicated that one case whichwas
pending; this related to a certain product which was named in the secret
document referred to in the report; the United Kingdom was in contact with
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certain contracting parties which had asked to consult. As regards the
waiver for dependent overseas territories Mr. Heinemann said that this also
had not been used during the past year; the pending case to which he had
just referred, however, also arose under this waiver and the United Kingdom
was in consultation with interested contracting parties.

Mr. ADAR (United States) having said that the procedures under the
waivers ensured against a diversion of trade resulting from changes in
preferential margins incidental to changes in United Kingdom duties, expressed
his view that the CONTRACTING PARTIES were to be complimented on their
handling of this matter. Healso expressed appreciation for the United
Kingdom's co-operative attitude in carrying out the procedures under the
waivers.

The CONTRACTING PARTIES took note of the two reports submitted by the
United Kingdom.
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7. Relations iwthYugoslavia (L/1337, L/1338)

The CHAIRMAN said that, at its meeting in September, the Council considered
the question of the first annual review provided for in the Declaration of
25 May 1959 on relations between contracting parties and Yugoslavia. The
Council recommended that the review should be carried out by a working party
in which participation would be open to all signatories of the Declaration.
The secretariat had distributed document L/1337 as a basis for the review.
The Government of Yugoslavia had also submitted a memorandum (L/1338).

Mr. KRUNIC(Yugoslavia) said that the documents distributed to contracting
parties showed that, during the past year, there had been a certain evolution
in Yugoslavia's system of foreign trade and payments. A substantial modifica-
tion of this system was envisaged and, in the view of his delegation, this
should encourage closer co-operation between Yugoslavia and contracting parties
and permit Yugoslavia eventually to become a full GATT member. His delegation
would be pleased to give the working party whatever further information it
might require.

Mx. wYDIS (Greece) said that the vol-me of trade between Greece and
Yugoslavia was considerable Egid was increasing. Hie referred inter alia to
the exchange oe hydro-electric energy between the two countries and the supply
of Yugoslav industrial materials envisaged within the framework oe the Greek
five-year plan. Des-oite fundameiital differences in political ia;d economic
structure, trade relations bet-deen the two countries were established &nd
prospered in accordance witb the moat exacting standards of the GkiT.

Lir. DE Si^jT (3elgiumx) said that Yugoslavia's action in taking steps
towards the introduction of a custolns tariff for equipment and the easing ot
administrative import :orialities was t'De welcomed. 2s regards the e.-tent
to which Belgiumi applied to Yugoslav±a' >e-To provisions of GAT2T, 1.1r. de Smet
said that Belcit-un had extended to Yugoslavia the regime it applied to OLC
members; m.f.n. rates of duty were applied to imports from Yugoslnvia.

Mr. PRËRBOIMI (Italy) said that the documents before the contracting parties
gave a good picture of the evolution of Yugoslavia'-s commercial policy.
Important progress had been mnade by Yugoslavia towards reaching a position
lu the future wvherei it would be able to apply the provisions of the C-AT; in
particular, the nîeasures taken towards the establishment of a cu-etons tariff
were to be welcomed.

Mx'. PHILIP (France) pointed to the increased flexibility thut would
exist in Yuoslaviats foreign trade systeia fron Mhe beginning oe 1961, the
global quotas for couipmnent goods and the serious efforts being made to give
the foreign trade system a multilateraL basis. Having mentioned the measures
taken by France vith respect to import from Yugoslavia, Mr. Philip referred to
the new Franco-Yugoslav trade agreement whriiich was currently under negotiation.
HIe concluded by expressing the hope that, with the continuation and perhaps
the acceleration of the present progress, the time wvould arrive when 'ugoslavia
could become a full GATT remember.
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Mr. PHILLIPS (Australia) said, that Australia had welcomed the
association of Yugoslavia with the work of the CONTRACTING PARTIESand had
indicated its hope and desire that the association would progressively lead
to full membership. During the past year it would appear that good
progress had been made by Yugoslavia toward bringing its trading practices
mere closely into line with GATT. Document L/1138 referred, for example,
to a number of important changes in Yugoslavia's import system, the partial
removal of coefficients , the beginningof a customs tariff and so on.
His delegation would wishto take up some points of detailin the viorking
party.

Mr. OLDINI (Chile) stressed the significance of the documents before
the contracting parties. He referred to the serious doubts that had been
expressed at the time of Yugoslavia's request for association with the
CONTRACTING PARTIES as to whether a country with a centrally planned economy
could have reciprocal and mutually advantageous trading relations with
contracting parties on the basis of GATT. There was a feeling at that time
that the different commercial techniques that resulted from a different
economic conception would make a meaningful arrangement impossible.
Experience would appear to have belied these doubts however. Mr.Oldini
mentioned certain passages in the documents before the contracting partes,
such as the reference to the virtual abandonment of central planning of
production targets for each enterprise and the steps towards the establishment
of a Yugoslav customs tariff. Measures of this sort could be of great
significance, both for the development of Yugoslavia's commercial policy and
in relation to a meaningful co-operation, within the GATT,between countries
with differing types of economies.

Mr. MARTINS (Australia) saidthat in a note to the secretariat his
delegation had set out the measures relating to the import regime and
customs duties which Austria had taken to further its trade exchanges with
Yugoslavia.

Mr. CASTLE (New Zealand) said that his Government welcomed the changes
which had taken place in Yugoslavias import system and procedures. It
looked forward to an increase in trade betweenNew Zealand and Yugoslavia
and to Yugoslavia's eventual full membership cf the GATT.

Mr. TNANI (Tunisia) said that the fact that his Government had not yet
signed the Declaration was simply due to procedural reasons. Having
referred to the considerable increase in trade between Tunisia and Yugoslavia,
Mr. Tnani welcomed Yugoslavia's intention to eliminate multiple exchange
rates and to undertake the further measures referred to in its memorandum
(L/1338); these proposals brought Yugoslavia'spolicies closer to the
principles of the GATT. Tunisia hoped that Yugoslavia would in due course
become a full GATT member.

Mr. SWAMINATHAN (India) also referred to the growing volume of trade
between his country and Yugoslavia. The documents before the contracting
parties showed conclusively that Yugoslavia was living, up to its expressed
intention of going as far as possible to meet the wishes of the CONTRACTING
PRRTIES.
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Mr. CROWE (Canada) said thaat Canada would watch with interest the
development of Yugoslavia's fforeign trade and exchange systems. Itwas to
be hope that the steady progress so far made would continue andwould.
eventually reslut in the full applicationof the GATT with respect to

Mr. ADAR (United States) said thatthe basic document provided by the
secretariat and teh memorandum submitted by Yugoslavia on the development of
its foreign trade and exchangesystemindicateed the progress already made in
bringing Yugoslavia's system to a position which was more compatible with the
principles and provisions of the General Agreement; significantadditional
steps in this direction were also envisagedfor the near future. These
developments were welcomed bythe United States Government.

Mr. SCHNEBLI (Switzerland) saidthat Yugoslav products imported into
Switzerland receivedmost-favoured-nation treatment. Theyalso enjoyed, on a
non-discriminatory basis, theconditions for importsinto
Switzerland.

Mr. SWARD (Sweden) said it was tobe hoped that the economic reforms
being undertake by Yugoslavia would leadto a further improvement in its
trade relationswithcontractingparties. Therewasreference in document
L/1137 (paragraph 18) to the fact that Yugoslav importers sometimes found
their freedomtochoosetheirsources on supplylimitedandthat apparently,
this was due tothe bilateralpayments arrangements whichYugoslavia hadwith
a number ofcounteries, includinga number ofcontracting parties. This
was a matter whichcould usefully be examined by the working party.

Mr. WILKS (United Kingdom) ,havingreferred tosome of the measures
taken by his Government, including the applicationof the most-favoured-nation
tariff, to United Kingdom imports from Yugoslavia,said thatthe documents
before the contracting parties,indicating the developments in Yugoslavia's
economy would constitute a useful basis for the working party'sexamination
of this question.

The CHAIRMAN proposed that theWorking Party recommended bythe Council
should meet onthe followingday, under the chairmanshipof Mr. N.V. SKAK
NIELSEN (Denmark) and that the working Party should have the following
terms of reference:

"To conductthefirst annual review under Section C of the Declaration
of 25 May1959 andto report to theCONTRACTINGPARTIES".

This was agreed.
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8. Workinglanguages - use of Spanish (L/1355)

The CHAIRMAN said that the Executive Secretary had examined the financial
implications of the proposal put forward by the Government of Uruguay that the
Spanish language should be adopted as an official or working language; the
results of his enquiry were set out in document L/1355.

Mr. LACARTE (Uruguay) said that the proposal had been put forward on
practical, and not on emotional grounds. There were several considerations to
bear in mind. First, Spanish was one of the official and working languages
in the United Nations as well as in other international organizations. Secondly,
Spanish as a means of communication was becoming increasingly used in the world.
Thirdly, the number of contracting parties whose mother tongue was Spanish
almost equalled the number whose mother tongue was French; there was, in fact,
three distinct language groups within the GATT although, at present, there were
only two working languages. There was the objection that consecutive inter-
pretation in three languages would be time-consuming, but against this should
be offset the advantage which would accrue to the Spanish-speaking countries;
often in the past, these countries had been unable to send to GAAT meetings
representatives with the best technical qualifications because of their inability
to speak English or French. The adoption of Spanish as a working language in
GATT would thus enhance the contribution which the Spanish-speaking contracting
parties could make to GATT's activities. As regards costs, Mr. Lacarte
expressed the view that there was no reason why the CONTRACTING PARTIESshould
not approve, at once, simultaneous interpretation during plenary meetings of
the CONTRACTING PARTIES and the Council from Spanish into English and French
since, as would be seen from document L/1355, this would involve no extra cost.
Further, it was the secretariat's practice already to transate Spanish
documents into French and Englishwhen requested, so that this was another way
in which the work of the Spanish-speaking delegations could be facilitated.
Mr. Lacarte then referred to formula 2 in document L/1355 which would enable
Spanish-speaking delegations, at a very modest budgetary cost, to speak their
own language in all GATT meetings; if this could be approved it would bo a
big step forward. In reference to the higher costs that would be involved in
giving Spanish precisely the same treatment as English and French at the
present time, Mr. Lacarte said that he recognized the need to be reasonable
in view of the already substantial size of the 1961 budget. Nevertheless, as
he had already said there were certain aspects of his proposal which involved
little or no additional cost and which, in his view, could justifiably be
implemented at once. He would suggest that the whole question was one which
could reasonably be referred to the Budget Working Party.

Mr. ANIEL-QUIROGA (Spain) supported the view put forward by the
representative of Uruguay that the introduction of Spanish as a working
language would not only conform with United Nations' practice, but would con-
tribute to the increased effectiveness of the work of GATT. The proposed
balance and progressive introduction of Spanish should, moreover, make
acceptance of the proposal more easy. Formula 3 in document L/1355 would be
the ideal solution, but if financial resources would not permit this for the
moment, he would suggest the adoption of formula 2 and the arrangements
regarding documentation in paragraph 4(b) of document L/1355; this would
already be a big stop forward.
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Mr. DE SMET (Belgium) said that the reasons advanced by the representative
of Uruguay were a valid justification for the introduction of Spanish as a
working language. His delegation in principle suportod the proposal and he
considered that the ways and meas of implementing it, the speed at which it
should be impleemnted and so on, couId best be discussed in the Eudget Working
Party.

Mr. RANGANATHAN (India) recognized that the introduction of Spanish as a
working language would greatly facilitate the work ofan important group of
contracting parties; the request, therefore, was easily understandable. The
difficulty, of course, was the financial implications involved but his delega-
tion hoped it would be possible to work out a satisfactory solution.

Mr. OLDINI (Chile) said that, with the addition of new Spanish speaking
contracting parties, the tine was appropriate, for the proposal to be put
forward. In addition to the justification for the proposal which had already
been made, Mr. Oldini said he wished to stress that there were psychological,
as well as practical and technical considerations, to take into account.
When speaking a foreign language one, often failed to give the depth ofmeaning
that was necessary and to convey adequate expression of the aspirations of
once's country. Apart from ths, of course, he would underline, as had already
been done by the representative of Uruguay, the disadvantages involved when a
Spanish speaking country was unable to sendto certain GATT meetings the represents-
tive best qualified technically to attend, because of language difficulties; this
aspect was becoming more important as questions relating to Latin America came
increasingly to the fore in GATT discussions. In conclusion, Mr. Oldini
supported the idea that the formula to be adopted should be considered by the
Budget workingng Party.

Mr. VALLADAO (Brazil) considered that the proposal to make Spanish a
working language was a logical development. His delegation supported the
proposal which, in thoir view, should be further examined in the Budget Working
Party.

Mr. ADAIR (United States) said that his delegation had given serious con-
sideration to the proposal and felt it would be appropriate to go as far as
was possible to introduce Spanish as a working language. The extent to which
this should be done however roquirod, in the view of his delegation, more time
for consideration. The budgetary aspect would necessarily have to be carefully
examined. He would suggest, therefore, that the proposal be given further
study. On the other hand, it vas possible to take some action at once in view
of the fact that, according to document L/1355, no extra cost would bc involved
in providing simultaneous interpretation from, Spanish into English and French
during plenary meetings of the CONTRARCTING PARIES and of the Council. If,
therefore, it was agreed in principlo that Spanish should become a working
language,he would suggest that the CONTRACTING PARTIES should decide at the
present session to introduce simultaneous interpretation from Spanish in the
way envisaged in formula 2 of document L/1355, probably at the noxt meeting
of the Council. This would not preclude any additional measures which might
be found possible within the indicated limitations of the present budget.
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Mr. BRUNET (France) said that it would be right to recognize the validity
of the request put forward by Uruguay and to agree that the question should be
further studied. In the view of his delegation, whatever decision was taken
should envisage a progressive and not an immediate implementation of the
proposal and this seemed to correspond to the opinions expressed by representatives
who had already spoken.

Mr. HEINEMANN (United Kingdom), while expressing sympathy for the proposal
which had been put forward, said that there were nevertheless far-reaching
implicationss in the proposal which had not yet been fully taken into account,

The size of the present budget already presented difficulties for a number of
contracting parties. The activities of the CONTRACTING PRTIES might well
increase in the future, with a corresponding increase in costs, and the need
might arise to decide on which items or activities the available money should
be spent. It was on purely practical grounds that he was not satisfied that a
sufficient caso had been made out for the introduction of Spanish. Judging
by the excellence of the English or French spoken by representatives of the
Spanish speaking countries, there would appear to be no real necessity to
introduce Spanish for plenary discussions of the CONTRACTING PARTIES or the
Council. If, therefore, the need related primarily to the question of technical
representation on working parties and committees, considerable problems of a
financial character would arise; in this connexion Mr, Heinemann stressed also

the implications of paragraph 5 of document L/1355. Because of its repercussions
on the future financing of the work of the CONTRACTING PARTIES he regretted he
could not support the proposal and would have to reserve the United Kingdomts
position.

Mr. DE ALCAMBARPEREIRA (Portugal) expressed thesupportofhis delegation
for the proposal put forward by the representative of Uruguay.

The CHAIRMAN proposed that the Budget Working Party be asked to examine
the request of the representative of Uruguay, in the light of the foregoing
discussion, and to submit recommendations.

This was agreed.

9. Fellowship programme (L/1327)

The CHAIRMAN said that the fellowship programme had been in operation for
five years and that ten training courses had been organized by the secretariat.
A report by the Executive Secretary had been distributed in document L/1327.

The DEPUTY EXECUTIVE SECRETARY drew the attention of delegations to the
inconvenience which was caused when candidates were awarded fellowships and then
withdrew from the course at the last minute. He went on to say that, because
of language difficulties, the secretariat might have to run two courses, one
for French speaking and the other for English speaking candidates.
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The representatives of Ghana Greece, Indonesia, Israel, Malaya, Nigeria,
Pakistan, Peru, Tuaisia, the United Kingdom, the United States, and Yugoslavia
stressed the great benefit which was derived from the secretariat courses
both by the participants and, as a consequence, by governments and expressed
their strong hope that the courses would continue. Representatives thanked the
secretariat for the work it had done and paid tribute in particular to the Deputy
Executive Secretary for the interest he bad shown and for the work he had done
in connexion with the courses.

Thanks were also expressed to UNTAA and to the governments which had acted
as hosts to visiting fellows during the courses,

The CONTRACTING PARTIES took note of the Executive Secretaryts report.

The meeting adjourned at 5,45 p.m,


