RESTRICTED

GENERAL AGREEMENT ON SR.17/4

15 November 1960

TARIFFS AND TRADE o
Limited Distribution

E0NTRACTING P:RTIES Page 31
Seventeenth Session

SUMMLRY RECORD OF 3JE FOURTH MEETING

Held at the Palais des Nations, Genevs,
on Thursday, 1O November, at 2.30 p.m.

Chairman: Mr. TORU HuGUIWARA (JTapan)

Page
Subjects discussed: 1. Article XXVIII renegotiations ~ extension

of closing date for notifications 31

2. French trading arrangements with Moroceo 31
3. Turkish tariff reform 32
L. Chilean import charges 34
5 Luxemb:irg impori restrictions 37
6(a) United Kingdom waiver from Article I 38
(b) United Kingdom waiver for dependent overseas 38

territories

7. Relations with Tugoslavia .40
8. Working languages - use of Spanisih " 43
9. Fellowship programme 45

1. Artiole XXVIII renegotiations -~ extension of closing date for notifications

Mr. TOWNLEY (Rhodesia and Nyasalend) made a statement regarding item 43 of
the agenda, which concerned his Government!s request to renegotiate under
Article XXVIII. He said that certain factors of timing which had guided his
Government in its choice of paragraph 4 of Article XXVIII had fallen away and he
now requested the agreement of the GONTRACTING P:RTIES that these negotiations
should be pursued in terms of paragraph 1 of Article XXVIITI, that the Federation
be granted the extension of the time-limit for notifications granted to other
contracting parties at the previous meeting of the CONTRLCTING PARTIES (SR,17/3)
and that document SECRET/130 be accepted as the necessary notification.

The CONTRACTING PARTIES zgreed tO the request of the Federation of Rhodesia
and Nyasaland and to the consequential removal of item 43 from the agenda.

2. French trading arrangements with Morocco (L./1332)

Mr. PHILIP (Frence) said that his Govermment!s proposal aimed to eliminate

diserimination between products from various regions of what was now the same
country. The tariff quoias, which were determined by the inter-ministerial Decree

of 13 September 1948 and which affected about 400 products admitted duty free within
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the limits of the quotas, would not be inereased; as a consequence there would
be no extension of the prefercntial regime, The present arrangement, whereby
only the former French zone of Morocco benefited from the tariff quotas, dis-
criminated between the different regions of Morocco and was illogical in view
of the unification of the country; morcover, it deprived the city of Tangiex
QT the opportunity of economic development which it could legitimately expect.
Mr, Philip in conclusion said that, in his delegation's view, the roquest raised
no real problem as the tariff guotas would not be increased.

Mr. TNANI (Tunisia), stressing that no increase in tariff quotas was
envisaged in the French reguest, said that, in the view of his delogation, the
measure proposed was both right and eguitable.

The CHAIRMAN, in the absence of further discussion, proposed that the
CONTRACTING PARTIES should approvc thc request of the Govermment of France and
that tiic xecutive Secretary should Gistribute a draft decision for consideration

at a later meeting,
This was ggreed,
3, Turkish toriff reform (L/1359, L/1268, 1/1284 and Corr. 1 and 4dd.l)

The CHAIRIAN said that the Turkish Government had described in two recent
comiunications (1/1268 and L/1284) the reform of its customs tariff which was
at present in progress and had explained the need for a waiver from irticle II
to permit the revised rates of duty to boc put into effect in edvance of negotie-
tions under the GATT, At the meeting of the Council in Scptember, the representa=
tive of ‘furkey had given further explsmations of the action being taken by his
Govermient and in support of the request for a waiver (I1/1284/4idd.l).

Mr, CUHRUK (Turkcy), heving referred to the statement made by the
ropresentative of Turkey at the meeting of the Council in Septamber, and having
given the historical background to the Turkish tariff reform, outlined the
Teasons which had persuaded his Government to complete the reform of the tariff
begun in 1954, First he described why the tariff reform was technically
necessary. Taon, referring to the economic rezsons for the refom, Mr. Cuhruk
said that the present Turkish tariff did not respond to the needs of a growing
pational cconomy. In fact, apart from the conversion of spocific duties, the
tariff had stayed the same as before tho rovision in 1954 and the Turkish
Schedule had remained without significant change insofar as the level of duties
was concorned, The tariff was inadejuate in thoe light of the goneral evolution
of the Turkish economy. In mentioning other disadvantages rosulting from the
present tariff, Mr. Cuhruk said that the absence of adequate tariff protection-
had resulted in imdustries being protected through the medium of quantitative
restricbions; this, inter slis, compromised the future competitiveness of these
industries., Iiorcover, the inefficacy of the tariff structure impeded government
programmes aimed et a more liberzl cconomic and commercial policy. A4 further
factor was that the revision of the rate of exchange for the Turkish pound,
following the abandomment cf the multiple exchange rate system, made necessery
$he revision of certein duties. In reference to Turkey's international .
obIqgations, Mr, Cuhruk said that, having ratified the Brussels Convention of
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15 Decemper 1950 and the annexcd Protoccl of 195., Turkoy vas under zn cbligation
tc adapt its tariff to the Brussels lcomenclature (1955). Because of the very

real nractical disadvantages and diificulties winich arcse frem the presen
G Schedule LIVII, it was nccessary to replace the Schedule ©y cne which
confcrned with the crussels tfomenclature; as e had already 2xpiaincd, the
present Schedule had nrescrved the nomesnclevure of the cld Turkish tariff.

Thecse ware ameng the considcraticns which had nersundcd the Gevernment of
Turkey to wndortzke the new tar iT wevisicn, which was ac 7 in its "11&1 phase.
The o7 insstrunent would be out ‘ntc ;£$°~t immediately 2Ctor thc completicn cf
the ratilicaticn »rccedures toweirds the ond cf January 1°01, in other wiecrds after

~ -

v
the bheginning ¢ vhe new pericd of Tfirm validivy™ for tue GUITY Schedules.,
Having reierred to the scientific and corp cte nature of the ta "iff refern,
Mr. Cuhruk said that the reform 4id nol invelve a systematic increase in custcms
duties and the medificaticns that ha ceir made did not incrcase vhe general
incidence cof the tarisl cr of Tur“cy s tariff ccncessicns. rr, Cubhruk went
en te zay that, for reascns of teri ~elicy and becauss of the desire tc aveid
disturbing the ncrmal flew cf its 11Hurto, the Turkish Government ccnsidered it
gssentizl t¢ apply the new tariff guickly and in its entireiy. For this reason
it was suekins from the CONTRLCIIMG L..RTI4S, at the prosent sessicn, a waiver
from its ¢bli_.aticns under parazraph 1L(b) cf _rticle II. dttedly it weuld
have been preforable if Turkey had boen able, in advence, to renegotiate modifi-
caticns tec its Qchedule during the ceriod roeserved for such renegotiaticns during
iff ccnference. Circumstances which werc know to the CUNTRLCTING
with legel and censtitutiocnal considerztions, made this
. The Turkish Government heped, therelors, what the
S could alsc g;roce that Turkey shcould Le cushicrized to
artiele IVIII Guring whe sccend pnase of the taridf conference.
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Swirning up the reaosons which, his Government considered, justified the

present rzquest, Mr. Cuhruk said that :LISt, thie neintenasce ¢f the Schedule in

-

its »rescnt form during the pericd of renegetiaticns would run the risk cf
creating disturbances in urkc"' imocrts; sscendly, civen the difference in
neonenclature betwoen the prescsnd tariff and that of the Schodule, the maintenance
in effect c¢f the Schedule wevld create adwinistrative and wnessitiy judicial
difficultics; thirdly, the nuitcing inte ferce ¢f the new tariff in its entirety
would have the advantage of vermititing certaein changes in the ilmpdert field which

cculd ot be achieved if the Schedule centinued in feorce in 1ts wresont forn.
fr. Cubrulr went on tc say that, if Turkey's request were apnroved by the
CONTRUCTII™: LLRTIES, his Government wrculd nut into offeet, ab the same time,

the new custens tariff and a mrovisicnal Schedule comprising, ciong obher things,

rates c¢f duty offered in compensation for concessions which !

,’.Da

had been wmedified cr
trithdraim. Moreover, it wenld undertalke to enber into negotiaticis from

1 January 1961 in confecrmity with »aragrapls 1 to 3 of 1 DlClC JOIVITTI, with the
2im of ccmploting the nogotiations within a maximum peried of cne year. For
legal and ccnstituticnal reascns io -ras uot neossible for bbﬂ Turkish Government
tc ceommuniceatc at this moment the text cof the propesed new tarirff and revised
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Schedule; these weuld be transmitted So the CCMIRL.CTING 2.08/T.S imaediately
after their cntry into ferce. In conclusion, Mr. Cuhruk strcssed that, in the
view ¢ his Government, ithe intrcduction ol the new Turkish tariff soould give
ceontracting parties no cause for concern zs regards their commercial rclaticns
with Turkey; the tariff reform was c¢cssentially a measure ol raticnalization.

r. X7DIS (Greece) said that hi~ delegation suopertud the furikish request,
Greece was nct cnly a neighbour of Turlksy but had itself n>cded to sceek from
the CONTRACTING FARTTES a similar disvensation tc enable it te undertake the
reform of its tariif. It fully understood, therefore, the difficulties invclved.

aid that his

Mr. SULIIDTHLN (India), in suovnorting the Turkish requcst,
delegation recognized the problems wiich faced Turkey in its sttemmt to raticnalize
its tariff and nomenclature.

The CIL.IRIAAN proposed that the rocucst of the Government of Turkey should
be annroved and -that the Bxecutive Secrectary shculd distribute a draft decisicn
for consid:ration at a later mreting.

My 3 - -
This wae agreed.

4. Chilean inport charges

PARTTIS had granted tc the Government of Cihile a waiver from isrbicle II tc allow
the maintenance of special impert surcharges as "an cmergency icasure designed
to overcome uwhic existing threat tc ivs monetary ra2serves and to ensure the success

!
™

The CHATRIAIT recalled that, by the 3 01sion of 27 May 1959, the CCNTRACTING
of
he

of its stabilization prcgraumec'". Under the Decision, all the surciharges
maintained rere tc be eliminated befere 1 January 19tl, The represcntative of

Chilc had advised the Council at its moeting in September that his Government
would request an extension of the time-limit.

Mre. OLDILNI (Chile), having refcorred +c the teims of thv waiver granted to
Chile and the recascns fer it, went on tc describe the remeriablc degroe of
success that had attended his CGovirnncnt's effcerts. he value cf thce dellar
had not changed since January 1205, the cost of living index had bcen virtually
stabilized since 3eptember of the same year, a brake had bheen »ut on the alarming
drain on the rcserves and Toreign “rade had buon given a stability and frcedonm
unnrceedented in recent years. In May 1959 the restricted 1ist of impcrts had
been extended sc as tc embrace practically thoe whole range of the country's
normal imocrte. At the same tiiwe, the Tcexrtificabte ¢f nceessivy™ which had been
requircd for certain imnorts was abelished. Since the weivor granted to Chile
had ccme inte offect, pricr deoesits had been reduced and werc being gradually
replaczd by import surcharges; in 1959, the number of catcegorics of deposits
and their seneral level had alsc been roduced. During 1920 this trsnd had cen-
tinved and, at the present tingc, the proporticn of geods subject Lo the system
of prior d07051uo was only slightly more than twe-Tfifths of tctul imports;
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the rcmgining three-fifths, in confernity with the Decision of the CCITTRACTING
PARTIES, ere subject tc surchargus. Iir, 0ldini went on to describe cther
his Government tc further its ainm cf llberallzlng trade. These

measurcs taken by
definite immroveouent in imhorts which

liberalization rmeasures had result a
in the first half of 1960, exceeded tihese for tho same perxicd in 1259 by 43 per

cent,

meowever, L. 0ldini continucd, desnite his Governaent's ciferts, it woeuld
nct be possinvle tc cemplete within the time-limit: sz~ on 'i:,f:, saslc of replacing
pricr dencsits LY surcharges and of “3'“5*)&1‘1115; the new custems tarifi wiiich was,
ber of eccncnic, Tinanciel and
; “i‘ ihe tenrible natural

It had been

in turn, tc replace the surcharges. A um
technical factors, to which must bz allced tho

disasters that had struck Chile, rosucnsi

necessary fcr the Government to dd its ti nese disasters,

while the abnermal econemic coudi rosultin 3 dic not permit
sessment c* erfucts have in normal

even an artnroximate as :
conditions., Morecover, the ncoed for roconstructicn in
had given rise to now inflatiocn™xy ““orcur-us. he im: T thcSe pressures
should necv be under-estimatnd and Government was , utnost te contrecl
the situaticn. fmens other measurcs, and for roasc vindch Jir. Oldinid explaincd,
the situation had cbliged the Governnenv to maintain a cortein nunber of pricr
dencsits, r. Cldini concluded rny saying thet the recasons he Lad glven
cxplained why his Gevernment had boen wnable to C(.’Tmi\ 5 itrhin the proecrived
time-limit, the convarsion of pricr decegits intco & répa

of the acw cugtoms tariff. Thoy likowise explainod v Lils Government was .
otliged te seek from the CONTRACTIEG .~ : Jrrtensicn, wntlil 81 Docembor 19¢€1,
of +he waiver granted to Chile in thw T 27 May 19L%2

thie disasters

and the

QAd s

The ("T’*I'T*"’i-"u’f;l‘-i callzd that, mon the waivr wos srantod in May 1999, the
COTRACTING = Lu k ad consulted with the Intoransticnal lenttary Fund conccrning

Ty S

Chile's balance—of—-payments pesitica. He onquircd wiethor tho renresuniative
of the Fund wishoed 4e comment oz Chilois prosent peguest.

(S

Mr. XERBLRD (International ilonetary Fund) s=id that the Fwid had provided

—

materisl cn Chile te the CCOWIRACTING PalTTeS in connoxien witi the werk of the
Commiittoe on Zalance-of—FPaynents LLLS'»-l‘iC'tw' ons. That matcerial includced the
Axecutive Doard Deeisicn of 20 July 1920 teken at the conclusicn of the censul-

ament. In chat Dceision
¢ since tuc vrevious Fund
]
U

cf the Fand agre
egs riade by Chil
vy and wslecmed

<z

1
tation with Chilc under Articlo . I
¢ Fund ncted the substantiel progr
COI’lS‘Lll'(La‘ulOl’l in cstablishins stabill thae deteriiination of the
authecritics tc ceontinuc Chile's stabilization nrozrowms 4 tiie new burden
arisinz from ths earthquake danzgs. The Fundé alse ctated u‘ﬂab the success of
the proszrairic dencnded u™on pregress in reduciug substantially the budget deficit,
in addition to the maintcnance of Tirmm monctary and wewe »clicics. Winile Chile's
forcign exchange reservas w.ore substantially above the level a2t the ond of 1954,
they had recently declined and the futurc stability of the balancu of naynments
centinucd tc dexrrd vnot the meinterance of an adeguate stabilization programme
which, in turn, depended upon tiae collecticn of adeguate budgeht revenus. The
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Fund rerained satisfied that the revenue resulting from the various elements of
the stabilization programme, including the measures covered oy the CONTRACTING
PARTTIES' Decision of 27 May 1959, were not nore than was consistent with the
success of the stabilizetion programic.

Hre. ADAIR (United States) said that, considering the snecial and uafortunate
problems with wiich the Government of Chile had recently becen faccd, the United
States delegation were prepared +to agrse to an extension of the existing waiver
for one year. They looked forward, of course, to the completion of the new
tariff as cxpsditiously as possible, so that the existing ilmport surcharges might
be elininated. In connexion with the new tariff, iir. Adair said he vould like
to emphasize the advisability of Lkeeping tc a minimum increases on »roducts
covered by Chile's GATT concessions, bearing in mind that conmpensation would
have tc De provided for such increascs as had to be made. IHe honed the Chilean
delegation wculd be able to give the contracting parties sciie assurances on this
matter.

fte

Mr. SWAITNATHAN (India) said that, in view of the very snccial and
particularliy unfortunate events that had hazpencd 1
the Indian delezation were verv »cady tc zccede ©
extension oi the wailver.

¢ls oquest for an

e, ZHITL
grave natural 5
Chile's rcquest for an extension of the waiver. NOVL,I" ﬂcl 255, Mr. Phillips went
on, it was %o be hoped that the introducticn of the new Chiloon varicd would be
completed bv the end of 1961 and that it weuld nch be neceszary fer Chile to
request a Tfurther extension beycnd tiat da's.

-3 (iustralia), having stated his dblCE,ab.LO""!;; syvimathy for the
isasters that had cccurrcd in Chile, exnrecsssd their support for

b3

’._}
jormNEE]
-

Mro DUSSALILU (Peru) exprosscd nis Government's full suaspert for Chile's
regucst.

Ire CIDTNT (Chile), in revnlyving te the observations made by the representatives

of the Unitcd States and Australia, said that his Government wes itsclf anxious
to draw upr and put into effecct the no.s custems tariff as rn:lc;'iy as ncssibl

([‘

As Tor thec feur proferences which Chilce maintained in conlcer:dyy” with Annex E
of the GALXM, his Government was comscious of the obligations prescribed in
paragranh 4 oi Article I. Whore necessary, Chilc proncscd to rencgotiatc under

the provisiciis of Article IVIII; +the rcquirements of paragranh 2 of that
Article should constitute the assurance the rwrusmtatlvc of tie Unitcd States
had asked for.

The C.7ATRMAN pronvsed that the regucst of the Govermacnt of Chiile for an
extensicn of the waiver until 31 Decembor 1961 should be granted and that the
Executive Jucrctary should distributc a draft decision for ceonsideraticn at a
later mzeting.

This was aproved.
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5.  Luxemburg imscrt restrictions (L/1306)
The C“' JIRIAN recalled that, onl December 1355, tne COLLLACTING DARTIES

granted tho Government of Luxcnibures a waiver from the provisicns, of Article XI
to nerrit the maintenance of imort rcsvricticns on certain ggricultural prcducts.
¢ the administration

Fach year the Government of Luxembur: had sumiitted a renort

of these rcestrictions. The walver was it of lindited duration, but »rovision
had bcen made for its revisw in 1960, in the 1i hl of the progress made in the
harmonization cf Luxemburg's agricultural molicy with thet of its Bensclux

%
partners, in miaking agriculturc mewe cormetitive and in rclaxing e restrictions
in force, Tor the nurnose oT" um: bk Vl:w the Geoevernnent of Lu:;c:- burg had
submitted a report contained cuirent L1/1308.

I%. DE IDYSR (Luxemjurg) having roefsrred to the waiver sranted te Luxem-
burg and to the nrovision fer its revicy, drew abttenticn So Luxemburg's fifth
annual revort undbr the waiver (L/1303); this report, in thn vicw of his
delegatis n, would also serve as thoe vasis for the rovieir of the waiv.r. M.
de HMuyser wuent on tc say that, despite =2 real increase in agricultural produc-
tivity, 1% had nct been possibloc for Luxcrtburg to ccasc o arnly quantitative

d

import resirictions although, s added, these restricticns had besn applied in a
flexible manner. The problem cf the wrogressive abolition of the restrictions
arcse, not only in the context of GALT, but elso in conncerion with Benclux and

the JEC, in which Luxemburg »articiwaved. Under cach of th:sc reatics,

Luxemburs was pormitted to immose guontitative restricticas in the case of certain
products and had, at the samc tinc, undurtaken to du what /as nccessary to

improve the ceomnctitive pesition o its agriculture. There was, hovuver, ne
reascn Lo cenclude that the excownticn made in the case of Luxcmboerg's agriculture
must centinue indefinitely. In this ceonnexion Mr. de !‘iuysor strcsscd the
significance of Luxemburg's nrogressive paltlclpawcn in tic common agricultural
policy ¢ the ..8C and the implications inscfar as the oventual removal of
Luxemburg's import rostrictions iwere concurncd. As tho cemmon agricultural
policy had noct yob been establisihed, horver, and as, in any casc, it weuld only
be ossibic to maic a vrogressive iocoion of guantitative restrictions when the
comnon azricultural nclicy was cstablisiced, the Gevernment oi‘ Luxemocrg

reguested the CONTHRACTING FARVIES to continue the weiver grantcd to Luxemburg

in 193%Z. Howevur, as an carncst of its deterrdnation to de awa *; mbb quantitative
restrictions in due course, thy Government of ’Luxr-mbcv"fr ' 2 to remove
immediately from the lict attachoed teo the Decisicen of
following two =roducts, ¢ggs not in ithe shell, and :.'mcaroni, spaghettl and the

like.

(@

=

wr, DB swsl (Sulgium) point-d out thot both suull countr ics, iike
Luxumburg, and big countricg, lilz. the United Stat: s, lmi thelr cgricultural
problems. These probl.oms were not only ccononic; they had peiitical and social
implicutions as well, I o big country could 2ot -7 » 1t:5 agricultural
problems it was rou.,omola, to -8k how a gmll country could be cxpeeted to solve
these problems more: easily or more guicrly. kereover, Mr. &e Smet wont on,
Luxemburg applied its restrictions in a very flexible way and he did not know of
any complaints from contracting psrties in this ccnnexion, Having cormented
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on the significance for ILuxemburg's restrictirns of the eventual implementation
of the common agricultural policy cf the TiC, kMMr., de Smet menticned the
immediate liberalization of two prcducts to which the representative rf
Luxemburg had just referred, For a small country this step was at least a
demonstration of goodwill,

Mr. aDaIR (United States) said that the report before the CONIRACTING
PaRTTIES revealed that Luxemburg's agricultural preoblems stili persisted and
would continue to reguire the special treatment afforded by the waiver, He
added that it was his Gevernment'!s hope howsver that, pending the development
and adeption of a common agricultural prlicy by the EEC, a serious and
continuing effrrt would be made by Luxemburg t» mrve toward the eliminatinn
of the restrictions covered by the waiver.

lr. THRaNE (Denmark) pointed out that, in accordance with the waiver,
Luxemburg should alsce provide informaticn about the administration of the
rastrictions; this point did not ssem ty be covered in the present report.
Perhaps this could be taken up in wny working party consideration of the
repcrt, as might the cuesticn »f the possible liberalizuaticn »>f products other
than the two to wnich the representative of Luxemburg had referred.

The CHaTRMaN proposed that the working Party on agricultural Waivers
should be requested te carry cut the review provided for in the Decision of
3 December 1955 and thut accerdingly the following peragraph should be added
tc the Working Party's terms of reference:

"To carry out the review provided for iu paragraph (c) of the Decision
of 3 December 1955 and to rerncrt tc the CONIRACTING RarTIiS."

This was apresed,

6. United Kinesdom repcrts under waivers

() waiver from article I (L/1342)

(b) waiver fcr dependent ~verseas territciies (L/1341).

Mr, HEINEMGT (United Kingdom) seid that, as wvas explained in
document, L/lShZ, the United Kingdem waiver from article I had only been
invoked once during the pzst year, namely in the case > fresh tomotee -,
His Government had informed the secretariat on 5 May 1260 of the intention 1o
invoke the walver and, for the reusons explained in therepert, the changes
in duty were intrcduced cn 16 May; no reguest for consultation in accordance
with paragraph 2 »f the procedures undsr the waiver was received from any
contracting party. DParagraph 4 of the report indicated that one case which was
pending; this related tr a certain product which was named in the secret
document referred to in the repcrt; the United Kingdom was in contact with
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certain contracting parties which had asked to censult. 4s regards the
waiver for dependent overseas territories Mr., Heinemann said that this also
had not been used during the past year; the pending case to which he had
Just referred, htwever, also arose under this waiver anc-the United Kingdom
was in consultation with interested contracting parties.

Mr. «D-IR (United States) having said that the procedures under the
waivers ensured against a diversion of trade resulting from changes in
preferential margins incidental to changes in United Kingdem duties, expressed
his view that the CONTRACTING PARTIES were to be complimented cn their
handling of this matter, Hs also expressed appreciation for the United
Kingdom! s co-operative attitude in carrying out the procedures under the

waivers.

The CONTRACTING PaRTIES took ncte of the two reports submitted by the
United Kingdom,
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7. Relations with Yugoslavia (1/1337, L/1338)

The CHaIlliwilv said that, ot its meeting in September, the Council considered
the question of the first annueal review wrovided for in tue Declaration  of
25 May 1959 on relations between contracting parties =snd Yugoslavia. The
Council recormended that the review should be carried out by a working party
in which participation would be open to all signatories of the Declaration.
The secretariat had distributed document L/1337 as a basis for the review.
The Government of Yugoslevia had also submitted a memorandvm (L/1338).

Mr. XRUNIC (Yugoslavia) said that the documents distributed to contracting
parties showed that, during the past year, there had been a2 certain evolution
in Yugoslevia'ls systau of foreign trade and payments. i substantial modifica-
tion of this system was envisaged and, in the view of his delegation, this
should encourage closef cc-operation between Yugoslavia and coutracting parties
and permit Yugoslaviz eventually to beconie & full GaTY member. His delegation
would be pleased to give the working party whatever further information it

might require.

Mr. .YDIS (Greece) said that the volume of trade between Greece and
Yugoslavia was considerable zud was increasing. He referred inter alia to
the exchange of hydro-electric energy between the two ccuntries and the supply
of Yugoslav industrial materizls envisaged within the Tramework of the Greek
five-year plan. Despite fundamental differences in political «nd economie
structure, trade relations between the two countrics were established and
prospered in cccordance witlh the most exacting staudards of the GATT.

Mr. Di SiaT (Belgium) said that Yugoslavia's uction in taking steps
towards the introduction of a customs tariff for equipment and the easing of
administrative import rormalities wus to be welcomed. asS regards the erstent
to which Belgium applied to Yugoslavia the provisions of GATT, Mr., de Smet
said that Belgium had extended to Yugoslavia the regime it applied to OuEC
members; m.f.n. rates of duty were epplied to imports from Yugoslavis,

Mr. P4RBONI (Itely) said that the documents before the contracting parties
gave a good picture of the evolution of Yugoslaviats commercial policy.
Important progress had been mede by Yugoslavie towards reaching a position
in the future where it would be able to apply the provisions of the GATT; in
particular, the measures taken towards the establishment of a cuctoms tariff
were to be welcomed.

Mr. PHILIP (France) pointed to the increased flexibility thot would
exist in Yugoslavia's foreign trade system from the beginning of 1961, the
global quotas for cquipment goods and the serious efforts being made to give
the foreign trade system a multilateral, basis. Having mentioned the measures
taken by France with respect to importd from Yugoslavia, Mr, Philip referred to
the new Franco-Yugoslav trade agreement wixich was currently under negotiation,
He concluded by expressing the hope that, with the continuation and perhaps
the acceleration of the present progress, the time would arrive when Yugoslavia
could become a full GATT member,
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Cu

s2id that Australiz hao welcomed the
association ¢f Yugoslavia with the work of the CUOLMLZACTI_ G 2:.0TILS end had
indicated its hope and desire thet the associetion .culd progressively lead
te full membersrip, During the past vear it would appear that good
progress had been made by Yugoslavia toward bringing its trading practices
mcre closely into line with GaTT. Document L/1138 referred, for example,
t0 a number of important changes in Vugoslavia's import system, the partial
removal of coefficients, the beginning of a customs tariff and so con.
His delegation vould wish to take up some polnts of detail in the working
varty.

Mr, PEILLIFS (Lustralia)

Mr. OLDINT (Chile) stressed the significance of the documents before
the contracting parties. He referred to the serious doubts that had been
expressed &t the time of Yugoslavials reguest for association with the
COTRACTIG P-ATIZS as to whether & country with a centrally planned economy
could have reciprocal and mmutuclly advantageous trading relztions with
contracting partises on the basis of GATT. There was a feeling at that time
that the cifierent commercial techniques that resulted from & different
economic conception would make a meaningful arrangement impossible.
Experience would appear to have belied these doubts however. Iir. Clcdini
mentioned certoin passages in the documents before the contracting partes,
such =8 the reference to the virtual sbandonment of centrsl planning of
production targets for each entarprise a2nd the steps towards the establishment
of a Yugosleav customs tariff. hegsures of this sort could ne of great
significance, bLoth for the development of Yugcslavie'!s commercial policy and
in relation tec & meaningful co~crerabion, within the G=TT, between countries
with differing types of economies.

Mr. MsRTINS (4ustria) saicd that in a note to the secretarizt his
delegation had set out the measures relating to the import resims and
customs duties which Austria had taken to further its trade sxchanges with
Yugoslavia.

Mr. CASYLE (New Zealand) said thet his Government welcomed the changes
which had taken place in Yugoslavials import system and nrocedures. It
looked forward to an increase in trade betwsen Hew Zealand and Yugoslavia
and to Yugoslavia's eventual full membership of the GaATT.

Mr, TWaNI (Tunisia) said that the fact that his Govsrmment had not yet
signed the Declaration was simply due to procecurzl reasons. Heving
referred tc the considerable increase in trade between Tunisia and Yugeslavia,
Mr, Tnani welcomed Yugoslavis's intention to eliminate multiple exchange
rates and to undertake the further measures referred to in its memorandum
(L/1338); these proposals brought Vugoslaviaz!'s policies clcser to the
principles of the GATT. Tunisia hoped that ¥ugoslavia would in due course
become & full GaTlT meimber.

Wr. SHAMINATHAN (India) also referred to the growing volume cf trade
between his country and Yugoslavia. The cdocw.ents bhefore the contracting
parties showed cenclusively that Yugoslavia was living up to its expressed
intention of going as far as possible to meet the wishes of the COWIRACTING

PsRTIES,
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Mr, CROWE (Canada) said that Cznada would watch with interest the

development of Yugoslavia's rcreign trade and exchange cystems. It was to
be hoped that the steadv vrogress so far made would cont nue and would
°

eventually result in the {ull applicztion of the GATT with respect to
Vugoslavia,

Hr. ~DiTR (United States) said that the basic document oprovided bw the
sécretarict ond the remorandum subait.ed by Yuroslavia on the development of
its foreil trade &nd exchange svatems indicat~d the progress already made in

0s

&n i
bringing Yus iticn which vas more compatible with the

ve
lavials system to o tos
en

G 1
rrinciples anc provicicns of the General Agreement; si:snificuant additional
steps in this direction were alsc envisagszd for the near Iuture. These
develcepments wier? welcomed by the United States CGovernment.

Mr. SCHWEBLI (Switzerland) saic that Yuszoslav vwroducts
Switzerland received most-Tavoured-natien tree 1
non-discriminatoryv baais, the conditiors:
Switzerland,

Mr. \
being undertaken b
trade relations with
/1137 (parasgrz-h 18) to
their freedom tc choosc
this was “ue to the bilateral pe
& number Of counbtrics, including & P c
was a matter wnich could useiully be examined by the working narty.

8

Mr. ¥IINS (United Kingdem), having corme of the measures
taken by his Government, including the apnlication "f the most-favoured-nation
tariff, to United ulnodbu imports from Vu:cslevia, saild thet the documents
before the contracting porties, indicating the L“Vﬂ7 opments in Yugoslavials
economy would constitute a uceful bssis for ths working party's exezination
of this guestion,

The CHAIRN:N neovoscd that vthe Voirking Party recommended b the Council
should mect c.1 the following dav, uné.r the LrTie p of 1. V. SHAK
WIZLSEN (Demmerk) and that the “orking Party shculd have the following
terms of reference:

"To conduct the first znnuzl review under Secebion ¢ of the ifecleration
v 1959 and to repozt o Lho COTTHACTING ¥VARYVIIST

~1

of &

This was aEJ. ced.
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8. lorliins lansuages - use of Spanish (L/1355)

The CIATITIAN said that the uxecutive Secretary had examined the financial
implications of the proposal put forward by the Govermment of Uruguay thot the
Spanish language should be adopted as an official or working language; the
results of his enquiry were set out in document L/1355,

Mr. LACARTE (Uruguay) said that the proposal had been put forward on
practical, and not on emotional grounds, There were several considerations to
bear in nmind, TFirst, Spanish was one of the official and working languages
in the TUnited Nations as well as in other international organizations., Secondly,
Spanish as a means of communication was becoming increasingly used in the world,
Thirdly, the number of contracting parties whose mother tongue was Spanish
almost equalled the number whose mother tongue was French; there was, in fact,
three distinct language groups within the GAIT although, at present, tiere were
only two worlking languages. There was the objection that consecutive inter-
pretation in three languages would be time-consuming, but against this should
be offset the advantage which would acerue to the Spanish-speaking countries;
often in the past, these countries had been unable to send to GATT meetings
representatives with the best technical qualifications because of their inability
to speal: inglish or French. The adoption of Spanish as a working language in
GATT would tiius enhance the countribution which the Spanish-spezking contracting
parties could make to GATT's activities, As regards costs, Mr, Lacarte
expressed the view that there was no resson why the CONTRACTING PARTIES should
not apnrove, &t once, simultaneous interpretation during plenary meetings of
the COLURACTING I/RTIDS and the Council from Spanish into English and French
since, as would be seen from document 1/1355, this would involve no extra cost,
Further, it was the secretariat's practice already to translete Spanish
documents intc Freuch and English when requested, so that this was another way
in whick the work of the Spanish-speaking delcgations could be facilitated.

Mr. Lacarte then referred to formule 2 in document L/1355 which would enable
Spanish-speaking delegations, at a very modest budgetary cost, to speak their
own language in all GATT meetings; if this could be approved it would be a
big step forward. In referencc to the higher costs that would be involved in
giving Spvanish precisely the same treatment as English and French at the
present time, Mr. Lacarte said that he recognized the nced to be reasonable
in view of the already substantial size of the 1961 budget. Nevertheless, as
he had already said, therec were certain aspects of his proposal which involved
little or no additional cost and which, in his view, could justifiably be
implemented at once. He would suggest that the whole question was one which
could reasonably be referrcd to the Budget Working Party.

Mr. ANIEL-QUIROGA (Spain) supported the view put forward by the
ropresentative of Uruguay that the introduction of Spanish as a working
language would not only conform with United Nations' practice, but would con=
tribute to the increascd effectiveness of the work of GATT, The proposed
balance and progrcessive introduction of Spanish should, moreover, make
acccpbance of the proposal morc casy, Formula 3 in docwicnt 1/1355 would be
the ideal solution, but if financial rcsources would not permit this for the
moment, hc would suggest the adoption of formula 2 and the arrangements
regarding documentation in paragraph 4(b) of document L/1355; this would
already be o big stop forward.
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Mr, DZ ST (Belgium) seid that the reasons advanced by the representative
of Uruguay werc a wvalid justification for the introduction of Spanish as a
working language. His delegation in principle sup.orted the proposal and he
considered that the ways and meens of implementing it, the speed at which it
should be inplemented and so on, could best be discussed in the Iudget Working
Part e

Ir, RANGANATHAN (India) recognized theat the introduction of Spanish as a
working language would greatly facilitcte the work of an important group of
contracting parties; +the reguest, thercfore, was easily understandablo. The
difficulty, of course, was thc fimancial implications involved but his delega-
tion hoped it would be possiblc to work out a satisfectory solution,

Mr., OLDINI (Chile) said that, with the addition of new Spanish spealking
contracting perties, the time was appropriate for the proposal to be put
forward. In addition to the justification for the proposal which had already
been made, lir. 0ldini said he wished to stress that therce were psychological,
as well as practical and tbtechrnical considcrations, to take into account,
When speairing a foreign languzge one often failed to give the depth of meaning
that was nccessary and to convey acdequate expression of the aspirations of
oncts country., Apart from this, of course, he would underline, as had already
beein done by the representative of Uruguay, the disadvantages involved when a
Spanish spesking country was unable to send to certain GATT meetings the represento-
tive best qualificd technically to attend, tecause of language difficulties; this
aspect was beconing more important as questions relcting to Latin America came
inercasingly to the fore in GAIT discussions. In conclusion, kr. Oldini
supported thae idea that the fommula to be zdoptcd should be considercd by the
Budget lorking Party.

Mr, VALLLDAO (Brezil) considered that the proposal to make Spanish a
working langusge was a logical development, IHis delegation supported the
proposal which, in their view, should be further examined in the Budget ‘jorking
Party.

Mr, ADAIR {Unitecd States) said that his delcgation had given serious con-
sideration to the proposal and folt it would be egppropriate to go as far as
was possible to introduce Spanish as a working language. Tho extent to which
this should be done however required, in the view of his‘delegation, morc time
for consideration. The budgctary aspeet would ncecssarily have to be carefully
examinod., He would suggest, thereforc, thet the proposal be given further
study. On the other hend, it was possible to toke somc action at once in view
of the fact that, according to document L/1355, no extra cost would bc involved
iz providing simultaneous interpretation from Spanish into Znglish and Fronch
during plenary mcetings of the CONTRACTING PARTIES and of the Council. If,
thereforc, it was agreed in principle that Spanish should become a working
language, he would suggest theat the COWTRACTILIG PARTIES should dueide at the
present session to introducce simultancous interpretation from Spanish in the
way enviscged in formula 2 of document L/1355, probably at the noxt meeting
of the Council, This would not preclude any additional measurcs which might
be found possible within the indicated limitations of the present budget.
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Mr, BRUNET (France) said that it would be right to recognize the validity
of the request put forward by Uruguay and to agree that the question should be
further studied., In the view of his delegation, whatever decision was taken
should envisage a progressive .and not an immediate implementation of the
proposal and this seemed to correspond to the opinions expressed by representatives

who had already spoken,

Mr, HEINEMANN (United Kingdom), while expressing sympathy for the proposal
which had been put forward, said that there were nevertheless far-reaching
implications in the proposal which had not yet been fully taken into account,
The size of the present budget already presented difficulties for a number of
contracting parties. The activities of the CONTRACTING PiARTIES might well
increase in the future, with a corresponding increase in costs, and the need
might arise to decide on which items or activities the available money should
ve spent. It was on purely practical grounds that he was not satisfied that a
sufficient caso had been made out for the introduction of Spanish, Judging
by the excellence of the English or French spoken by representatives of the
Spanish speaking countries, there would appear to be no real necessity to
introduce Spanish for plenary discussions of the CONTRACTING PARIIES or the
Council., If, therefore, the need related primarily to the question of technical
representation on working parties and committees, considerable problems of a
Tinancial character would arise; in this connexion Mr, Heinemenn stressed also
the implications of paragraph 5 of document L/1355. Because of its repercussions
on the future financing of the work of the CONTRACTING PARTIES he regretted he
could not support the proposal and would have to reserve the United Kingdom!s
position.

Mr. DE ALCAMBAR PEREIRA {Portugal) cupresced the support of his delegation
for the proposzl put forward by the representative of Uruguay.

The CHAIRMAN proposed that the Budget Working Party be asked to examine
the request of the representative of Uruguay, in the light of the foregoing
discussion, and to submit recommendations,

This was agreed.

9., Fellowship programme (L/1327)

The CHAIRMAN said that the fellowship programme had been in operation for
five years and that ten tralning courses had been opgenized by the secretariat.
A report by the Executive Secretary had been distributed in document L/1327,

The DEFPUTY E.ECUTIVE SECRETARY drew the attention of delegations to the
inconvenience which was caused when candidates were awarded fellowships and then
withdrew from the course at the last minute, He went on to say that, because
of language difficulties, the secretariat might have to run two courses, one
for French speaking and the other for English speaking candidates.
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The representatives of Ghana, Greece, Indonesia, Israel, Malaya, Nigeria,
Pakistan, Peru, Tunisia, the United Kingdom, the United States, and Yugoslavia
stressed the great benefit which was derived from the secretariat courses
both by the participants and, as a consequence, by governmente and expressed
their. strong hope that the courses would continue. DRepresentatives thanked the
secretariat for the work it had done and paid tribute in particular to the Deputy
Executive Secretary for the interest he had shown and for the work he had done
in connexion with the courses.

Thanks were also expressed to UNTAA and to the govermments which had acted
as hosts to visiting fellows during the courses.

The CONTR.CTING PARTIES took note of the Executive Secretary's report,

The meeting ad journed at 5.45 p.m.



