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l.

Expansion of trade (L/3320, 1/3335, SGTP/15, L/3290 and COM.IND/13)

The CHAIRMAN recalled ﬁhat in his opening address, hec had reviewed some

important elements of the various subjects which were comprised in the comprehcnsive
programme for the Expansion ¢f International Trade. It was now proposed tc begin
consideration of this major item on the agunda by rcceiving reports from the Chairmen
of the five Committeecs concerncd. :

(a)

Presentation of reports

(1)  Agriculturc Committes (L/3320)

The DIRECTOR~GENERAL, Chairman of the Agriculture Committce, said that the
report had been approved by the Council on 12 February 1970. The report, and
in particular paragraph 5, showed that the Committec had very largcly met the
request made to it by the CONTRACTING PARTIES at ths twenty-fifth session, to
proceed rapidly with the identification of the problems affecting agricultural
production and trade so that the Committes could begin the essential task of

‘sesking mutually acceptable solutions to thosc problems (BISD, Sixtecnth

Supplement, page 14, paragraph 15). He expressed the hope that the
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CONTRACTING PARTIES would approve the Committee'!s programme so as to under-
take its ‘exécution in the coming months. He also called attention to :
pars graph 17 of the report wherc the Committec, with two delegations
reserving their position, had recomnended that the CONTHACTING PARTIILS adopt
a resolution on concessional tronsactions which wes set forth in an Annex
te the report. He noted; however, that adopting the resolution would not
settle the quastion of any smendments that might be made to the 1955
Resolution on the Digposal of Comaodity Surpluses. He added that Group 1
of the Agriculture Committee would examine the question of whether that
Resolution could be amended with respect to its scope of gpplication and
harmonization of notification procedures.

(ii) Committes on Trade and Duv,Lopment (1/3335)

Mr. A. PAPIC (Yugoslavia) presented the report ia the Chairman's

absence. Mr. Papic seld that since the twenty-Ififth session the Committee .
on Trade and Development had countinued to review fugalquy the 1mplenentatlon

f Part IV of the General Agreement., It had also given close attention to
the initiation of consultations, where appropriate, in respect of tariff and
non~tariff barriers and related problems affecting developing countries not
elsewhere under exumination in GATT, and to follow closely the work in
progress in other GATT organs. The Committee had taken certain initiatives
regarding problems affecting trade in tropical oileg and seeds. The Comnittee
Aintended to carry out a detciled examination of the difficulties encountered
in the implementation of Part IV. It was hoped that the exchange of visws
wnich had taken place on this notter would serve to facilitate a more
effective implementation of the General Agreement as.far as developing
countries were concerned.,

Mr. Papic expressed satisfaction that, since the Committee's previous
report to the CONTRACTING PARTIES, five govermments had accupted Part IV.
He expressed the hope that the Iour remaining contracting parties which had
not yet accepted Part IV would make every effort to do so as early as

.p0951blb.

He drew attention to the views expressed by membersg of the Committee on
the situation in the teriff field, in particuler on current work on the
analysis of tariff problems of interest to developing countrigs, and to the
hope expressed regoarding early agreement on issues outstanding on the question
of preferences. ‘

With regard to the non~tariff sector he stated that the Group on

. Regidual Restrictioiis had been carrying out a detailed excmination of selected
groups of products. The Committee had noted that the Council had esteblished
a Joint Working Group to conduct consultations on the maintenance of
quantitative restrictions and had expressed the hope that, in the work of -

the Joint Group, detailed attention would be given to the removal of

barriers affecting products oi more particular intercst to developing
countries. He ilndicated thet discussions had taken place in-the Committee -
on the work carried out in the Committee on Trade in Industrial Products,
“and in the Agriculture Committec. The Committee on Trade and Developient

had expressed the hope that, in the search for solutionu, the special
problems of developing countries would be given urgent attention.
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He also drew attention to the question of border tax sdjustments.

He noted that the Committec had, through its Group of Experts, reﬁiewed
and examined recent developments in the ficld of adJustment assistance.
Many members felt that governuents should continue periodically to furnish
.information on measures taken by them in this area.

, He referred to the discussions which had taeken place on the question
of trade in tropical oils and seeds. Hc also noted that the Comuittee
had recommended that governments give urgeat consideration to the problem

of trade in tropical products w1th a vie w to finding concrete ,olutlons
as early as possible.

He referred to the Committee's examinétion of the implementation of
Part IV, noting that it was ‘agreed that it wes not necegssry to-attemnt
a modification of the text of Part IV or to establish new machinery, and
that the Committee itself could uake appropriate arrangements to facilitate
more effective consultation procedures. The Committee would continuc its
discussions on nrocedures for effective consultations under Article XXXVII:2
on the basis of ngécstlonu prepared by the secretariabfin the Annex to the
Report. k S

Finally, the Committee hoped thet the CONTRACTING'PARTIES, in
establishing directives for future work, would give full weight to the
Conclusions adopted by them at the twenty-fifth session that therc was need
to give priority consideration to, and to take immediate sueps towards,
solving the trade vwroblems of developing countries.

(iii) Trade Negotiations Commiﬂﬁee of Developing Countrics

The DIRECTOR-GENERAL, Chrirmen of the Trade Negotiations Committee of
Developing Countries, recalled that at their twenty-fifth session the
‘CONTRACTING PARTIES had confirmed their intention c¢f considering the
results of negotiations among developing countrics in a constructive and
forvard-looking spirit.  He said that since then the work of the Committee
had progressed and that to date fourteen of the thirty-three governments
participating in the exercise had presented lists of spocific requests.
to other participants. Dlorecover, other member covntries of the Committee
had indicated that they would be ready to decide on their participation in
negotiations and to prescnt their own lists of requests once the essential
rules and proccdures for the negotiations had been agrecd upon by the
Committee. Following the Committee's mectings, the most recent of which
had teken vlace only the previous day, the delegetions represented in the
Comuittee had reached broad consensus on certain working hynotheses on the
basis of which requests and offers could be formilated and discussed. -Thus,
vhile certain delegations might have a cortain position on one or two
individual points, it should be possible for the participating countries
to move rapidly into the substantive phase of tne negotiations and to
consider what concessions they could appropriately seek from or offer to
one another,
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He said that the task of the Committee in working out multilateral
arrangements, the benefits of which would be widely diffused among a broad
group of developing cruntries, would be considerably facilitated if the
countries which had not yet participated in the Committee's work could
participate effectively in it. He said that he had already addressed
invitations in this sense to governments of developing countries, whether
or not they were contracting parties. &Although progress thus far had been
slow and there remained many elements in the negotiations which still had
to be dealt with, he believed nevertheless that some encouragement could
be taken from the serious manner in which the Committee had approached
problems confronting the participating countries, and that the future of
this exercise could be looked upon with confidence.

(iv) Special Grouvp on Trade in Iropical Froducts (SGTP/15)

The DIRECTOR-GENERAL; Chairman of the Special Group on Trade in
Tropical Products, recalled that the Special Group had been reactivated at
the twenty-fourth session "to examine problems affecting trade in tropical

- products, and to report on ways and means to overcome these preblems'.

It had been agreed that the Special Group would irn the first rlace examine
problems related to six specific items. By the twenty-fifth session the
Group had considered certain proposals by govermments concerning the scope
and nature of its work. In the beginning of 1969 the Special Group had
been requested by the Comaittece on Trade and Development to take up, on

a priority basis, outstanding problems related to vegetable oilsceds and
oils of particular export interest to developing countries. The Group had
examined these problems at its meeting in May. It had emerged that whereas
tariffs on oilseeds were not a major barrier to trade, vegetable oils faced
tariff barriers of significant proportions. Moreover, the products were
also affected by quantitative restriction in certain industrial countries.

The Group had noted the problem of access to markets and the concern
cxpressed by the developing countries exporters of tropical oilsceds and
oils. Certain importing countries had pointed to the difficulties in taking
action at present with respect to these particular commodities independently
of the overall programme being carried out in the Agriculture Committee.

The Committee on Trade and Development had accordingly requested the
Agriculture Committee to take up the matter on a priority basis in the light
of the report of the Chairman of the Special Group.

The discussions that had taken place in the Agriculture Committee,
partlculurly in relation to certain specific proposals put in by Nigeria
and Ceylon for removal of tariff and non-tariff Larriers on certain
vegetable oils and ollseeds, had been reported to the Council and the
CONTRACTING PARTIES by that Committee in document 1/3320. It was to be
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noted that the Agriculture Committee would revert to the matter after taking
into account, inter alia, the discussions at the racently concluded special
session of the FAO/UNCTAD Study vuroup on Oilsecds, 0ils and Fats.

The complex problems of inter-relationships between tropical oils and
oilseeds and other vegetable oils and oilseeds and between production
measures and measures at the frontier, which werc mentioned by some
contracting parties as interfering with the search for solutions in this
sector, did not affect the other tropical products falling within the
mandate of the Group on Tropical Products. Therefore, it was spccially
disappointing that, as brought up in the survey prepared by the secretariat,
in SGTP/15, there should have been such little progress in removing or
reducing fiscal levies and tradc barriers affecting consumption, growth and
access to markets for these products. The secretariat note also indicated
that there were prospects of a fairly broad movement towards reduction of
barriers on certain tropical products in the context of proposals for the
introduction ot generalized preferences in favour of developing countries.
The scope for such action depended at the present time however on satisfactory
solutions being found for certain ilssues mentioned in relation to these
proposals.

In past discussions on tropical products contracting parties had been
repeatedly urged to take both individual and, particularly where this would
help to conciliate conflicting interests of different supplying countries,
Jjoint or parallel action to find solutions for problems affecting their
trade in these products. This cxhortation remained a necessary and timely
one. The Group for its part, stood ready to carry out further work in
respect of any matters falling within its terms of reference on which
governments would wish to resume consultations.

(v) Committee on Trade in Industrial Products (L/3298, COM.IND/13)

Mr, STUYCK (Belgium), Chairman of the Committee on Trade in Industrial
Products, recalled that at the twenty-fifth session it had been decided that
the Committee should move rapidly from the state of study to that of seeking
mutually aceeptable solutions.

- The Committee's report on its work on non-teriff barriers (L/3298)
had been presented to the Council on 23 January 1970. The report of the
Group of Technical Experts on the Tariff Study (COM.IND/13) which it had
been agreed to consider as a report of the Industrial Committee, had been
presented to the Council on 12 February 1970. The report as a whole,
comprising both documents, had heen approved for submission to the
CONTRACTING PARTIES subject to reservations by two countries with respect
to paragraphs 19 and 20 in L/3298. Because of those divergencies of view,
he had been asked to include those points in his presentation of the report
tc the CONTRACTING PARTIES,
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In its-work on mon-teriff berriers, the Corriittee hzd selected cround
thirty categories of dotified neasures es illustrative.sreas where sone
type of action might be required.  These categori.s would be exanined during
the period January-Junc by five Yorking Groups, c¢ach dealing with one part
of the List with the object of ChJGUlL’Hg action looking towards the
reduction and removal of nUCﬂ barriers. The Groups would report Lo the
Committee in June or July and at that time, or -at the latest early in the
autunn, the Commiittee would need instructions fron the Council on how to
continue its work. This neriod would clearly be cf great importinca Tov
the whole non-teriff berrier progrorwe since in thé =utumn the Commities
would not onl; have to discuss what type of sebion, but possiktly also when
end how; such action should be taken. ' :

1

2o’ wa the proposel by the
0CTING PURTIES the

s was custonary when
ed, . draft declarction

. another major towic of the Committeets
Director-General that the time hid coue for
consider the ‘rootio“‘ﬂ¢ gsome form of standsti
significant tr.de policy actions were being
of intent on this m: ttul, arcpared by the '&t and contained in
ammex II 6 1,/3298 had bren discussed both in t mittee «nd in the
Council. SZeveral deleg:tions had stated thet tho* wvere not in a position ue
underteke legelly binding comaitients ot bhis stage, 2inly bLC“Ub the
.dOflnLt70n of non-tariff bLrrriers was not sifficientls ¢lear end :lso becauso
‘“the vrep:rs Lﬁr’r vork undert en so far hed not .3’7’-‘_n(.,<.,o. ;:ufficientl:,‘. Howev o
there had wlso been conside le supuort for thé icdas LAY 0T
wnother, tuu CONTSLACTTHG 0 ghould cloarly end i "413 qtrtn Lhc;‘
‘1ntCht13n to zet on elininalion of non-toriff bnrrle¢u a8
co-ordinate d progromoe of work, .ssurchces to the world trading community
“that contr.cting oarties intended to _void the introduction of new non-teriif
barricrs would inportent contribution tethe creation of .
saticf zctory ,0lnt of ucnurcuru ¢0¢ Tuture wction.

4

wnther motboer concerning he objoctives of “he non-teriff barricr
exercise was brought uy. in the Cowitil oy the revrosenbabived of some
developing countries. They considered it desirsble and feasible +o L¢vn
‘priority consideration to those non-turiff barricrs whloq ‘discriminete N8k
developing countries. In their view, it was the developsd countries uﬂo
neintained that, since the borriers in question for the most part affected
both developed "=nd develowih””voun+rics, iy negotiations for thoe rewmovial -7
barriers would huve to he generel in charzcter They emphrsiged  thet barviers
of rore particuler concern to them should be given special considera atlon.
They felt therefoirtc that Dperagraphs 197and 20" of the Neport did net accuratelyw
convey uhC views of deve loping countries and conseque ntl, two d lo vbions had
reserved their no 1t10n.

. . b .
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Work on the tariff study hed been initiated in May 1968 under the
guidance of a Group of Technical Fxperts. The Group had compiled
tabulations of aversge duty ratss in the United 3intes, the EEC, the United
Kingdom, Japan end Sweden. The Group's recent report described the progress
it had made in the field of the turiff study and rcported agrecment on the
rnost suitable methods of work to be adophted. The Groun hoped to egree at
its March meeting on & tabulation illustreting the tariff situation in
sectors of more puarticul:r interest to the developing countries.

In the course of the spring, the secrotarict would have ready
tabulations for all countrics included in the tariff study, so that before
the surmcer recess the toriffs of some sixteen countries would be availeble
to the Industirial Committee for » mesningful study. In this conrerion, he
mentioned the repsated cmphasis thot hed been 1oid on the relationship
between the teriff study oend the non-terifr barrier exercisc by mcnbers of
the Industrial Committee.

(b) Introductory stoateneat by the Director-Gener:l (1/3348)

The DIRECTON~GENFI..L nade n introductory st tement on the oxpansgion of
trade in which he reviewed the programe of work, import restrictions, wnd trede
«nd developront, ¢nd outlined conclusions to be drawn for the future. The full
text of this statement was distributed in document L/3348.



