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1. Report of the Council (L/3350)

Mr. THRAND (Demmark), Chairman of the Council recallcd that at their
twenty-fifth session the CONTRACTING PLRTIKS had agrecd that tiw Council should under-
talke a wider range of werk in order to rclicve the annual scssions of the burden of
a long azence and thus cnable the contracting nmarties to concuntrate their attention
on trade matters of major importanco. In acddition, the Council had been autherized
to supervige all aspects of the work programme fOL the expansion of international
trade azreed upon by the CONTRACTIWG PARTILS at their twenty~fourth session and to
zive appropriate guidence to the committees concerancd with thet co~ordinated
programue,

The repert of the Gouncil now kbofore the CONTRLCTING PARTLAS was the first report
under this new and enlarged authority. In his vicu this new cuthority of the Council
nad presented the followinz advantasss: tho CONTRACTING PARITSS had been relieved
of the burden of dealing with a larze number of "houschold" items and could concontrate
on the really aoportant issucs; it had made 1t possible for the Council when an
gmergency arosc, as had happened a nwdber of tiwes dwring the dast yzar to act
cuickly and thereby make sure that any damage to rntornational trade caused by action
taken individually wag limited to tho oxtent possible; also, the permaasnt delegates
through the reolatively regular meetings of the Council were morc dircctly involved
in the work of the GITT than was perhaps the casc bofore. .
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. In hio opiniow the Council hedl done u ruasoacbhle job of corrying out the
tasks entrustod to ity thore had bewn very Llitile rhotorics and o substantial
number of problems had been doalt with in o businesslike woy. However, some ™
improvement in nrocazdurcs was callod for. The last two moctings of the Councll
before the twanty-sixth scssion had had an overloated ogoncs ond contoined items
for yhich the nccessary docwnentation had only been avalloblo immeciately bofore
the mesting., This should be avoided in the futurc. Under norini circumstances
the Council should not ~ccept tho dinclusion of on dtum oa ite gyonda unless it
was clear that the nccussary dQCum;ﬂtqtbon woul? be ready u roosonable time in
advance of tho meuting so as to allow dolegations time for surious preparation.
Obviously thore would be some coscs from time to time whon r-‘gnt action would be

neaded

ir. Thranc reforrcet to ono snttor in thoe Council's report on which there
remaincd a problem. s had been notod undor itons 3(b) and 50 in the report, two
reservotions were maintained ia respect of the proposcd Nusolution relatis ng to
concessional transactions. Since the problens involvaed were still under
discussion he bolicved that the Council would wout to sugsesl that the CONTRACTING
PLRTIES fin opproving the report of the Council rofer back to the [lgriculture
Comnittce for further congideration th. Resolution on Conccssional Transactions.

He coneluded by saying thnt it had becen o great hoacur and privilege to have
surng o8 Chairman of the Council. in its first yuar of trunl and crror.

The following comments were mace on the report of the Council (L/3350).

Procudurc
ir. BRODIF (Uaited States) drow atbention to a shortceming in the Council's
procedurcs.  Contracting porti for obligatioAu to report rogularly had fd¢1ud

TN
cto subnmit their reports dla sufficient time for the Council to ;ive them
significant examination. Other coatracting varties had foilod to file reports
- altogether. Teo romody this shortecoming he sussested that the sceretariat publish
a fixeod schedule with firm deadlincs for f;thq roports for cxemination in the
Couacil, Should documcints be filed after the doadling, the item should automati-
cally be duferred to the nuxt meoting.
Thege remarks wore supportud by Mr. FOC._RTY (fustralia), Sir SUGENS MELVILLE
(Uhited Kingdom) and Mr. Bi#SL (Chile).

Y. LUYTEN (furopean liconomic Commuaity) remsrked thet this procedural
suggcstion, aimed ab obtainin: an oxchang: of vicws in the Council on the basis
of information submiticd on regional arrangemcnts; was a useful onc. His
delegation supported it in so far as it carricd no new obligotions.
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. NUI (Lroentina) sand thot the obgorvance of timcly submission of
information should be obsurved for all GiIT zOCuJCNtS seaerally.  He added that
blﬂ de! tion, o8 well as a1l O gh-spaeal delogations, ﬂ“pr0014t°ﬂ tho

D 4
teriet's offorts to produce cortoin documents in Spi-Jsh ané hopadl thot thes
uffortm would be continued.

O

_ The CHLIRMLE sand that ths scerctariat would contiauc to igsue documents in
Spanish as for as It wos 3

Item 3 - pansion of international trade

The CiliIRMAW rocmilod the stotenmcnt mnl.. Ly the Chairaci: of the Council in
which he hod aald that bhu problons relatin, to tho two ruscrvations in respect of
the proposcd resolution on concussionnl transcetions wers etill being discusssd
nad in wiaich he had su zosted that the resolution should be referrcd back to the

wricultare Committoe for iurbnwr cousgrieration,’

l

o DUTTOH (Europcgm deonom’ ¢ Comaunity ) Tothat it wos his delegntion's
Sunderetondins thot the two ressrvations re to specific noruts and that the
rosolution would be sont back to the Joriculture Comaittee for ro-cxamination of
these spocific points. '

The asuggestion by the Chairiwn of the Council was gpRrov,
Item 20 - Trade arrangenents petweca Indla, Taited lrab L.nc and Yugoslavia

The bﬂ[lrMnH drew Lbcnt¢on to the Council's recommondirtion to adopt tha
draft decision contalined x 1 to the reporw.

g

*nﬁU nL(U’Wu)zﬂﬁlﬁ 1L}MH®I(;rxnmmﬂ)uﬂw‘uplthmr:letha“

support for the docision on the inrecment boetwoon the thrao pg rticipating Status.

taimondi (ﬁr“\nuLna) stated that his dolegation's support was suchpt to
Ltment of the threc countrice, India, Yugoqlaviw and Lhc United frab
Republic to scnlorse the igrecmout throuzh nojobiations with other developing
countrics. ‘
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Mr. PRADHAN (India) confirmed that the agreement vas an outward-looking
instrument, open to accession of other developing countries or to merging into a
wider agreement as might be set up by the Trade Negotiations Committec of
Developing Countries.

The Declslon on the Trade Arrangements between Indic, the United Arab
Republic and Yugoslavia was adopted.

Item 29 - Brazil, renegotiation of Schedule

The GHAIQHAN drewv attention to the Council's recommendation to adopt by
means of a ballot the diraft decision contained in Annex II of the report pro-
viding for an extension of" tle waivei,

Mr, VALENTE (Brazil) said that his authorities had sent a delegation of
experts to Geneva for the renegotiation of Schedule IIT and he was confident that
negotiations would come to . successful conclusion in the neas future.

The Decision providing for an cxtension of the waiver was adopted by 56
votes in favcur and none against.

Item 31 - Chile, renegotiction of Schedule

The CHAIRILN drew attention to the Council's recomnmendation to adopt by
means of a ballot the draft decision (amnex III), providing for an extension of
the waiver. The Decision was adopted by 57 votes in favour and none against.

Ttem_gg - Itelyy bananas of Somalia

Mir, MARTINEZ UOBO (obscrver for Tcuador) stated that his cuthorities -were
examining the possibility of accession to GATT. His country was onc of the
principal exporters of bananas in the world and as such wces concerned with the
preferential agreements under negotiation in tropical products. He took note
with interest of Italy's statement that this was the last time a request for the
extension of the waiver for bananas from Somalia would be presented.

M. MUSOKE (Uganda) recalled that paragroeph 32 of the weport was in the
spirit of Fart IV.

. Mr, RAINONDI (urrcntlna) sympathized with the concerns of Ecuador.
‘Arﬁentlno authorities were equally concerned with waivers that affected agri-
cultural products, and he noted with satisfaction that this was the last time
Italy would rcquest an extension of this waiver.

Mr. GLOS ESPIEL (Urugucy), bir. BESA (Chile), M. WIOUPIN (Ivory Coast)
and Mr. VuLENlB (Brozil) supported the views expressed by the representatives
. of Tcuador and Argentina. : t
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Item 34 - Uruguay, import surcharges

The CHAIRMAN drew attention to the Council's recommendation to adopt by means
of a ballot the draft decision in Annex IV providing for an extension of the
waiver. The Decision was adopted by 47 votes in favour and none against.

Item 42 - Kennedy Round tariff reductions ~ Implementation by Switzerland
Mr. PRADHAN (India) was pleased to note that the remaining Kennedy Round
tariff cuts would be implemented by Switzerland on 1 March 1970, He also noted
that Canada had done the same on all but one item and appealed to contracting
parties who had not yet implemented fully their Kennedy Round cuts on items of

export interest to developing countries to do so as soon as pcssible.

Item 44 - Provisional accession, Tunisia and the United Arab Republic

br. SOETAN (Nigeria) and lir. DADZI (Chana) expressed the hope that every
effort would be made by the contracting parties to accelerate the accession of
Tunisia and the United irab Republic.

Item 46 - Poland, Protocol of Accession

Mr. RUR4RZ (Poland) referred to the Second fnnual Review of the Polish
Frotocol of .iccession. This ileview had been the first normal review since
Poland's accession. The present session, which was concentrating on the expansion
of international trade, was o good occasion to raise the problem of Poland's
relations as an integral part of the expansion of internctional trade and of the
relaxation of existing barriers to trade. The forthcoming Third innual Review
would be a decisive one for the future relations between Poland and the con-
tracting parties. TFoland was becoming 2 trading nation of an open economy type;
whatever the methods used to achieve this end were. Therefere Poland was
vitally interested in expanding her trade with all countries, provided mutual
advantages werc obtained. It was with the objective of obteining the same
treatment as other contracting parties that Poland had acceded to the General

Lgreemendt.

The present was a transitional period, which would be reviewed during the
Third innual Review. His authorities attached the greatest importance to the
future deveiopment of its relations with the contracting parties many of which
extended the same treatment to Poland as to other contracting parties. However,
others did not. He oppealed to the latter to give special attention Lo this
problem. He wished to make it clear that his delegation expected to learn their
final position during the coming Review no matter what this position would be.
There were only a few months to go until this Third Annual Review but this was
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enough time to give thought to the matter. Poland for her part wasvvery seriously
approaching her relations with the centracting partises; she wished them to be
neither unilateral nor nou-reciprocated., i, Durarz hoped that his appeal would
find its proper response.

bir, PETRIE (Canada) said thet the next Review with Poland would bc o very

special one since it was to consider the phase out of discriminatory quantitative

restrictions imposed against Foland., His delegation hoped that all contracting
parties members of the Working Party would coue to the weeting prepared to agree
to o specific phase-out period for remaining discriminatory quantitative
restrictions applied agoinst Poland. i

Item 47 -~ application of Article IV to Jopan

Fr. NiKAYAMA (Jopan) said he wished to draw attention once more to the
remaining invocations of Article XZXV against Japan. All speckers .at this session
had underlined the vital importance of maintaining and sustuining the fundamental
principles of GATIT for free trade on a non-discriminatory basis.

Unfortunately there romained about thirty contracting partics who had not yet
disinvoked Article XXXV against Jopan. Moreover, none of these contracting porties
had responded, duiing the last fifteen months, to the appeal made at the twenty-fifth
session of the CONTRACTING PARTIES for carly disinvocation. The abnormal legal
situation thus created was not propitious to a climate of confidence and could
well cause a psychological obstacle in Japan's cfforts to contribute to the
activities of GATT. When the time would come to implement the generalized system
of proferences under discussion this abnormal situation would pose difficult
probleis regarding beneficiary countries.

He was convinced that several countries that continued to invoke Article XXXV
against Japar did not do so for any particular reasons, but simply because it was
an inheritance of the past. Indecd 01l of thesc countwics without cxcoplion had
exccllent relations with his country, and applied to Japanese goods the most-
favourcd-nation tariffs. This was evidence that thewre was no econonic necessity
for these countrics to invoke adrticle XV, Furtherwmore, some countries had
expressed their intentions of disinvoking Article XXXV; to thesc he appealcd to
give written confirmation to the secretoriat of their disinvocation.

He éxpresscd the hope that his appeal would have found full responsc by the
twenty-seventh session of the CONTRACTING PARTIES.
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Mr. MUSOKE (Uzanda) said that he had listened with care to the statement by
the representative of Japan. He would report the Japanese appeal” t¢ his ‘Govern—
ment who would give it careful consideration in the light of the cordial relations
between the two countries. ' '

My, PETRIE (Canada), Mr. PRADHAW (India) and Mr. TALVITIE (Finland)
expressed their support for an early disinvocation of Article AKXV against Japan.

Item 48 - Anti-dumping practices

7 Mr. PRADHAN (Indic) drew attention to paragraph 48 of the Report of the
Comaittee on fLnti-dumping Practices in which it had been noted that a wide and
early accepiance of the fLgreement was desirable. However, there was some
difticulty in doing so because of general reservations placed by a group of .
developing countrics on the Report at the time of its negotiation at the end of
the Kennedy Round. He suggested that arrangements could be made to examine what
could be done to tackle the problems of the developing countries so as to enable
them to 1ift the rescrvations and subscribe to the Agreement.

Tten 51 - Internationel Trade Centre UNCTAD/GATT

Mr. MUSOKE (Uganda), Mr. PRADHAN (India) and Mr. SAMARAVAYAKE (Ceylon)
expréssed their appréciation of the activities of the International Trade Centre.

Item 55 - Stdtus of Protocols

The CHAIRMAN drew attention to the text of the draft decision (Annex V)
extending the closing date for the acceptance of the Protocol introducing Part IV
and of the Geneva (1967) Protocol until the close of the twenty-seventh session.
The Decision was adopted. :

Item 56 -~ Article #4, sub-parégraph (1)

The CHAIRMAN drcw attention to the recommendation of the Council that
sub-paragraph (j) of Article XX should be retained with no provision for its
further review. This was adopted.

The report of the Council ag a whole was adopted.

The CHLIRMAN expressed his appreciastion and thanks to the members of the
Council for the substantive and important work dome in the ten meetings held since
the twenty~fifth session. He also extended his thanks on behali of the
" CONTRACTING PARTIES to Mr. Thrane for the excellent way he had conducted the
business. of the Council. C o )



SR.26/7
Poge 76

2. ‘Trcde in cobton textiles (iy/5288)

The DIRECTOR-GENZR/LL, Chairnen of the Cotton Textiies Committee, said that
the Committee had conducted the Seventh hnnual Review on the operation of the
krrengement in Getober 1969. The report on the Review was contained in
document L/3288. Dotlh importing and exporting countries had referred to certain
difficulties encountered by them in the implementation of the Arrangement.
Although sore relaxctions in import controls and increases in restraint levels
were secured during the last few yeors, it had been pointed out that there
remained scope for iurther improvements in the operation of the Arrangement. In
this respect, it had been mentionod that restrictions maintained under Article 2
had not been eliminated, even seven years after the coming into force of the.
Arrangement. Refercnce had also been made to the changes that had occurred in
world trade cnd in production of textiles, and to the increase in the relative
importance of man-mede fibre products.

The Committee had also continued the discussion of adjustments in the
cotton textiles industry. The study had been found useful and it had been
suggested that participating countries should continue to report on developments
in this field. :

. The Committee hod also initiated discussion on the issue of extension,
‘modification or discontinuance of the Arrangement. The participating countries,
with the siception of two delegations who had reserved tneir position, hed
adopted &5 a working hypothesis a prolongation of the irrangement in its present
Torm for a peried of three yeurs. It had been understood that this working
hypothesis would not prejudice the final position of perticipating countries as
to' the extension of the Arrangement. The idea was to start serious and
eonstructive bilateral negotictions on the basis of such a wvorking hypothesis,
vithout any firin commitnent ass to the future of the Arrangenent. After these
‘bilateral consultations, participatin~ countries would be in a position either

to agree to an extension of the irrcagement, theroby confirming the working
hypothesis, or to teke other action. The next meeting of the Committee would
take place when it wes felt that tac bilateral negotiations had progressed and
that participating countries wers ready to take a decision on the future of the
frrangement. However, it was important that no time should be lost, because the
countries concerned and the professionals operating in the cotton textileg sector
would need to know, in the course oi next April, what the fate of the Arrangement

was to be.

In conclusion, the Director-General said that, as the CONTRACTING PARTIES
~were aware, the Arrangement was negotiated eight years ago to meet a very special
situation which, it was felt, required special measures. The changes which had
taken place since then in trade and production, as well as in the structure of
the industry in many countries, now resulted in a somewhat different situation.
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It was, therefore, important to notc that at its last meeting the Committee had
indicated that - in the event that an extension of the Arrangement was decided
on - it would initiate, as soon as possible after such a decision, discussions
on the state of international trade in cotton textiles, and on the longer-term
development of guch trade beyond the period of extension of the Arrangement.

Mr. MUSOK# (Uganda) said that he was disappointed with the results of the
Seventh Review, especially as regords the future of the Arrangement. In his
opinion, the failure was not due to the technical complexity of the issue but
rather to a lack of political will on the part of the participating countries.
concerned. He viewed the Arrangement as an attempt to render nationcl interests
compatible with international discipline; but the Arrangement was in fact a
device for restrictions, and it had not been applied in its lctter and spirit.
In his view, more effort and political will would be needed in the future. He
aligned his delegation with those participants in the Arrangement who pronounced
themselves in favour of giving the Arrangement another lease of life for three to
five yeurs. He sald that his country's textile industry, which produced both
cotton and man-made fibre products, was in difficulties, and stressed that the
absence of perticipation by his country in the Committee's work should not be
taken as a lack of interest.

The report wes gdopted.

The meeting adjourned at 12.30 Dl



